Golden Parachute Payments
Corporate Form 1120 Examination Flow Chart

Step 1

Change in control of a public corporation?
280G(b)2) A or ()

Yes

Step 2
Find the "disqualified individuals.”
& 280G(b)(2) and § 280G(c)

Step 3
Determine their "Safe Harbor Amounts.”
280G (b (2)(A) (I

Step 4
Were there payments contingent an the
change in ownership or control?
8§ 280G (b3 2)(A)(0)

Step 5
Can any accelerated payments he
reduced under Q/A-247

Step 6

Does any portion of the payment reprasent
post-change reasonable compensation?

280G(b)(4)(A)
Step 7

Have disqualified individuals' "Safe Harbor
Amounts" been exceedad?
2ROG(Z) AN

Step 8
Is a portion of any "excess parachute payment”
pre-change reascnable compensation that exceeds
the base amount allocated to the payment?
§ 280G(0)(IB)

Step 9B:
The nondeductible "axcess parachute payment”
is the difference between this payment and its
allocable base amount.
280G (b1
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Discontinug Exam
b

Do not treat those amounts
(or any portions) as parachute
payments.

Step 9A:
The nondeductible "excess
parachute payment” is the
difference between the
payment and the
reascnable compensation.
£ 280G(h 1 and (Di4(B)




