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The Capone investigation is going steadily shead. Not
as fast as T would like to have it, ut the evidence in the
case agcinst Al has been strengthened since my last letter
to you. ’

I sent you a copy of an affidsvit made by the Reverend
d, C. Hoover, by which we established through admissions
made by Al Capone to him that he (Capone) was the owner of
the gambling establishment of whieh we have ths book records
reflecting a net profit of §$574,000, during a period of
twenty-four months. I am enclosing a copy of a statement
nade by Chester Bresgg, prominent rezl estste dealer in Cice-
r0, in which he states that Al Capone adritted to him thet
he was the owmer of this establishrent. I em enclosing a
cory of a report made by David i, lorgen, investigator for the
“eat Zuburdban l:inisters and Citizens issociation, of Cicero,
and Berwyn, relating to e raid nade by him and others on
this gembling establishrient, kay 16, 1925. He stetes thet
durinz the rzid he turned over to Lieutensnt Davidson, the
sheriff in charge of the raid, I, 4l Capone, as the owner of
the place, end I asked }organ how he kmeow il was the owner,
end he stited that Al came to the place a few uiinutes after
the establishrient had been entered by the officers. The
officers had placed a guard at the door with instructions
nct to allow any one to snter. Al damended that he be let
in and to5ld !>, llorgen, "I & the owncr of this place®, Then
7l entercd the estadlishrment during ‘the rcid, he also said
to orzen end others, "This is the lact rzid rou will ever
pall”®. It ves the lest roid Morgzn ever pulled. lorgun and

.,



Bragg viere inocked dowm end asszulted by the gang that
afternoon wvten theyleft the gabling establishrent. L
month lster three men vere wniting in an elley near
T'organ's gerise when he rcturned home about nidnight.

They ap.arently vere going to teike him "for a ride", as
they uere emied and couzlanded him to accompany them.

'3 resisted znd they s-ot hiu, lesving him to die, tut

he ®as not fectully wounded and recovered in about a month.
e said :e decided the raiding business was not healthy

and that ;1 Capone he=d made £ood hia threet thet it would
be the lest raid he swovid ever iakes I sm enclosing copiles
of afiidevits :ade by J, Sternton end Janmes Funic, teleursph
operators, employed in the ganbling establishuent. They
state thzt the office in which they worked was very private;
that they vere not allowed to permit employees of the
establishment, or patrons, to frequent the wire office,

as informetion coming over the wires relating to the races
was strictly confidentiale. They further state that Al
Capone was one of the few persons that entered the wire
office. Shuuway, the cashier, testifies that Al directed
that he (Shuuway) take charge of the funds on hand at the
time of the raid. In view of the unqualified admissions .
of Al to three high class witnesses that he was the owner
of the esteblishment, and the further evidence that Al
directed the cashier (Shumway) to teke charge of the cur-
Yency on hand when the raid was made, it appears that the

" governnient is warranted in proceeding ageinst him on ac-

oount of hls failure to report income fram this source, and
to pay ‘the tcx upon 1it,

‘'@ hieve secured furiher evidence relating to the tran-
sacticns of louis Lipschultz, #ho was indicted on liarch
15th. 7e heve © new vitness, lawrence Tedizo, who states
thict he purchased alcohol from Louls Lipschultz in the
vears 1927 end 1928, valued at about ’60,000. e have can-
cellcd 2hec:is vhich he made ray'ble to Lipsehltz, end which
besr .inschultz's endorsement, covering evout 20,000, Te
have Ienl: records by which we trace the entire 60,000 fram
Tediso into 2 hands of Iouis Lipschultz. This witness
stetes thoct Lipschultz infor:ied him thet he worked for Al
Capone. He st:ied furiher thct severzl of the shi:iients
of alconol wiich he sccured from Lipschultc were tnulyzed
by a chenist in Tioek Islend, Illinois, trd that it was nec-
essery for hin: to return the shipt.ents to Lipschultz because
the alchhol was poisomed =lcohsl snd he did zot dereto sell
it to kis patrons.
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e have secured further evidence reclating to 3Sam Juzik,
who was indicted for the yerrs 1927 and 1928. The new
evidence relestes to the year 1929, and a new indictment
covering the three yeers is to be returned by the grand
jury within 2 dzy or tvo.

I wec anricus to et en additionel specizl ezent started,
svomptly, on sone rew ansles of the Capone case, and ysu
wired instructions thet Special Agent Sullivan be essigned,
It was necessery for hin to camplete some work on the police
ceses, &nd e hes not been available until this aftarnoon.
T heve sore lezds liich iy estublizh incore to Japune from
houses <~ oeagiitution, andé Agents 3ullivan end Melone are
startinz out this afternion on thet anzle. I belicvs that
this angle will warrant careful investigetion, beceuse in
. the event thet we cen show the connection of the texpayer
with this particularly disreputable business, we wou:ld pro-
bably be assured of a conviction in the evant such evidence
is brought before the jury. 7e also believe that if such
evidence is presented, the court would, no doubt, inflict
a heavier sentence than would be inflicted if the income
releted oply to gembling.
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The office space which was telked about when you were
in Chicago has not materialized. ‘Je may gt a small room
suitable for one Or two men to work in within a fevw dsys,
if some furniture can be secured. The room is loczted
next to the United States Commlasionerts Office, where there
ere a lot 2f guestionable persons hanging around the halls,
I would not feel it advisable to use that room unless we
could heve steel filinz cabinets in which to lock our
rocoris. e are now using four cabinets in this office,
end we are beily in nced »>f tm or three nore, =2s the 2ld
desk I am using camot be locked, and the ancient flet
top desk beinz used by Revenue Agents Clazgett, Testrich and
YHodgins cannot be locked. e itlree revenue asents have
oJne gmell desk batveen them., I have tried to get the use
of an edditional steel cabinet, but they are needed for
other nmurases. 1 tried today to btorrow a ccbinet fro
the United 3tates attorney's 0-fice, and tkey cre "to let
we Xnaw about it". Thet is the usual stell around lLere.




¥Ylenty of encoursgment thet we will hive additionel space,
etc., but no results, I do not liave much hojes about s,ace
or filing cabinets. Perhops y>u could send me three of

the cabinets,with locks., It takes several months t0 secure
then in the ordinary course. I lLelievse this aessignent

may last several months lonzer. ™M.ere are three revenue
azents and four apecial asgents now woriting with =me. Could
you secure authority for us to rent a suite of three oflices
in a private building® 1In that event we should heve author-
ity for a telephone. *e also should have & stenographer
end furniture would have to be purchased. If money is

not avallable for the rental of an office, perhaps we could
take over the o27ices now bein; wsed by the srecicl agents

. agsigned here on the police casese. ‘M@ rent for thsot office
is paid by the Chicego Aissociation of Commerce; also the
telephone bill. I do not kxnow how loag they will continue
to pay this remnt, + assume that satisfactory arrengements
could be made. It would probably be neceasary to reant or
buy one or two desks t0 be used in that office. If we

leave thia building, we should heve a stenogrepher, as it
would not be practicable to call stenogrephers from the -
Fedoral Ballding to take staterionts when we are interviewing
witnesses. 1 would not bother you about these matters if
I oould got asmistance here, or if I could see the end of
this work in sight, tut I felt you would be interested. We
canndt work effectively, efficiently, or intelligently under
the present conditions, and it msy affect our health or our
good nature to work under these conditions during the summer

months,

7
cial azent.

negerds,




