Board of Agriculture Meeting Minutes, May 15 and 16, 2008



Day one: May 15, 2008, FIC Classroom, Portland, Oregon

At 8:30 a.m. Thursday, May 15, 2008, Chair Bernie Faber called the State Board of Agriculture meeting to order.

Board members present: Bernie Faber, Ken Bailey, Pat Dudley, Jan Kerns, Doug Krahmer, Lynn Youngbar, Bob Levy, Dan Carver, Tom Fessler, Stephen Van Mouwerik, Katy Coba. Absent: Thayne Dutson

ODA staff present: Lisa Hanson, Lauren Henderson, Bruce Pokarney, Gary Roth, Ray Jaindl, Dalton Hobbs, Brent Searle, Sherry Kudna, Larry Ojua, Jim Cramer, Cory Schreiber, Annette Amundson, Cory Schreiber, Karla Valness, Jim Johnson

Others present and introduced: Mitch Lies, The Capital Press; Katie Fast, Oregon Farm Bureau (OFB); Tom Byler, Oregon Watershed Enhancement Board (OWEB); Jim Rue, Global Warming Commission; Geoff Horning, Agri-Business Council; John Szczepanski, Onyacobber, Inc.; John Burt, Farmer’s Ending Hunger; Mike Moran, Oregon Food Bank; Katherine Higgs, Oregon Dairy Farmer’s Association; Tammy Dennee, Oregon Wheat Grower’s League; Dave Williams, USDA-APHIS; Paul Siebel, Legislative Fiscal Office; Jeff Stone, Oregon Association of Nurseries (OAN); Kendra Kimbirauskis, Friends of Family Farmers; Calli Daly, Northwest Food Processors Association; Michael Morrisey, Oregon State University Food Innovation Center; Bill Moore, Oregon Cattlemen’s Association

Minutes from last meeting: Request for approval by Chair Faber for minutes from January 2008 to be approved. Minutes were approved by the board (Doug Krahmer moved, Tom Fessler seconded) with one correction to be noted: Page 10; Item: Nominating committee: replace Ken Bailey with Jan Kerns.

Director’s report: 

· Director Coba spoke about a possible potato cyst nematode discovery. 

ODA Deputy Director Lisa Hanson said resources would be dedicated to isolate    and test soil in order to completely identify samples to rule out the nematode.

· Director Coba reported on the upcoming China trade mission to Zhuahi for the grand opening of the new food certifying facility. The facility will showcase Oregon and other western state’s value-added products. Director Coba and ODA Assistant Director Dalton Hobbs will travel with other western state agricultural department representatives.

· The federal government has allocated $500,000 to salmon fishers as emergency assistance following Oregon’s 2008 fishing closure. The Federal Farm Bill passed yesterday, allocating $170 million for the crisis.

· In other news, Director Coba and Hanson met with a tri-state contingent of directors from Washington State and Idaho departments of agriculture. A presentation by Chad Krueger from Washington State University focused on climate change and its effects on agriculture. Director Coba would like Krueger to present at the next agriculture board meeting. 

· Coba and Hanson were present at a long discussion with ODA’s NRD Administrator Ray Jaindl and EPA representatives; flyover results were reviewed. EPA focused on records and record keeping, as well as large operations in eastern Oregon. The flyover mission identified apparent discrepancies, and warning notices were mailed. Another set of warning letters will be delivered shortly. In the south coast region of the state, EPA’s focus was on smaller dairy operations. Discharge of lagoons was an issue noted by the EPA.

Global Warming Commission Overview - Jim Rue, Vice Chair, Global Warming Commission:  In order to achieve Oregon’s legislated greenhouse emission reduction goals (HB3543), the commission was formed to help monitor the state’s progress.

 The reduction goals defined in HB3543 are: 

a) By 2010, arrest the growth of Oregon’s greenhouse gas emissions

b) By 2020, achieve greenhouse gas levels that are 10% below 1990 levels

c) By 2050, achieve greenhouse gas levels that are at least 75% below 1990 levels.

The commission is responsible for examining greenhouse gas-cap and trade systems, including a statewide (and multi-state) carbon-cap and trade system (Carbon = maximum carbon emissions from industry source; trade = the trade of carbon credits) as a means of achieving the reduction goals.

The commission has 25 members, including 11 voting members appointed by the governor, and 14 ex officio non-voting members.  The commission meets six times a year.

Director Coba mentioned that the Oregon Department of Agriculture has requested funding for a staff position devoted to climate change.

The Department of Environmental Quality (DEQ) is drafting language on cap and trade for the governor and Legislature. The Oregon State Board of Agriculture members will advise the agricultural industry to remain involved.

Overview of the Oregon Watershed Enhancement Board (OWEB) and CREP funding – Tom Byler, Executive Director of OWEB; Dan Carver, Board of Agriculture member: OWEB is led by a 17 member, policy oversight board. Their mission is to create and maintain healthy watersheds and natural habitats that support thriving communities and strong economies. OWEB administers a grant program funded from Oregon Lottery (as a result of 1998  Measure 66 legislation). The following comprise some of OWEB’s programs and areas of responsibility:

· Regular Competitive Merit Based Grant Program - OWEB relies on expertise from ODA staff as well as other agencies to review grant applications.

OWEB’s small grant program provides funds to locally based teams who distribute funds for watershed restoration projects. 

· The CREP (Conservation Reserve Enhancement Program) provides funding to agricultural landowners to establish vegetation along streams. 

· 80 percent of OWEB grant funds are spent in the counties where this grant is awarded, supporting local businesses and communities. Many rural communities rely on CREP. Prior to 2014, Oregon voters will be asked if they want to continue funding CREP through lottery dollars.

· Lottery funds have grown significantly, creating increased revenue (funding) opportunities.

· CREP is one of OWEB’s top four partnership investments. 

Discussion: Q: How does OWEB fund CREP?  A: OWEB provides a match obligation to the CREP program. In the last biennium, $4 million was allocated for CREP. (Some of the board members expressed concern over OWEB’s ability to continue funding the program.) Director Coba asked for an opinion on coordinating funding resources within the federal, state, and local levels. Local operatives (district and county) are key - they have a system in place. There needs to be a continued effort to work together to leverage funding resources.

Farm to School Program – Cory Schreiber, ODA, program manager: An Oregon school products survey was conducted with various school districts (K-12) throughout the state. Two hundred and seventy food service providers were surveyed with 113 responses. Sixty percent of the respondents represent small districts with less than 1,000 students. Participants were asked about their current purchasing habits, existing storage space, kitchen facilities, and desired menu items. Survey respondents provided the following information:

· It is easier for small rural district to buy directly from farmers.

· Sysco and FSA, are the most popular vendors in the schools.

· Most children eat in the cafeteria.

· Lunch is the most served meal.

· The salad bar ranked highest when schools asked what foods sell the best.

· Currently 5 percent of the food in the schools is sourced from Oregon.

· Approximately 30 percent of school food-buyers want to buy local.

Other points to consider:

·  Very few school kitchens are set up to prepare fresh ingredients.

· Most food is heat and serve. 

· There is limited refrigerator and freezer space.

· Most stored food is fried and/or canned.

· Tomato sauce and salsas are the bulk of the commodity program with schools.  

· The best avenue to introduce local products into schools will most likely be through fresh produce. 

· 30 percent of the food served at the Chapman Elementary School lunch was from Oregon.

Schreiber authored “Building Alliances with the Oregon Farmer and Food Service Buyer” to help both farmers and the buyers. 

The farm to school national conference will be held in Portland next spring.

CREP policy discussion- ODA Natural Resources Division Administrator Ray Jaindl; NRD Program Manager Larry Ojua: NRD gave an overview of OWEB and distributed CREPs 2007 program status and monitoring report. (Refer to handout for full text and details.) The initial funding request included:

· Technical assistance

· Outreach and program promotion

As of September 2007, CREP supported 1,094 approved contracts encompassing 28,000 acres and 2,500 stream-bank miles. During 2007, technicians funded by OWEB (and other sources) conducted extensive CREP outreach and education. Enrollment in 2007 maintained the pace of 2006, and added 206 contracts. The continued growth in the program has required significant additional state cost-share payment. With the increase of enrolled acreage, and interest in participation, budget planning is key. Forty million dollars in direct payment is being distributed to landowners. (Refer to graph in handout to view total cost and expenditures.)

Jaindl recommended the board draft a support letter for the CREP program, and ask ODA to continue funding for the 2009-2011 biennium. 

Farmers Ending Hunger- Mike Moran, Oregon Food Bank; John Burt, Farmers Ending Hunger:  In 2004, Oregon had the highest percentage of hungry citizens in the US. This led to the creation of the Farmers Ending Hunger program—where the idea was to produce a certain amount of food specifically for the hungry. (Please refer to handout for complete statistics on hunger within Oregon.) The program began by delivering peas, and eventually graduated to other products such as wheat flour, pancake mix, and beef. National Hunger Awareness Week will be an opportunity to highlight many positive aspects of the program and the problems with food reserves in Oregon food banks.

Fifty-six million pounds of food was distributed through Oregon’s food banks last year. As consumer prices continue to rise, food banks anticipate an even greater need for food distribution. While the demand has increased, Oregon’s food banks are experiencing a diminishing supply of food. An expedited plan to transition to purposely grown food rather than an accidental supply (via standard surplus programs) of excess food is needed.  Farmers Ending Hunger is a perfect example of maintaining predictable food levels. As farmers become involved, they begin to approach processors and ask them to contribute to the program by transforming raw commodity. The state’s food banks rely heavily upon volunteer labor.

Farmers Ending Hunger hopes to be a model for ending hunger in the nation.

Public opinion survey on agriculture- Geoff Horning, Agri Business Council (ABC): 

ABC coordinated efforts with a variety of agricultural groups, from commissions to associations. The goal of the survey is to learn more about the public’s view of agriculture. The format is complete, and the survey is ready for public distribution. A company has been contracted to conduct the survey; survey results will be shared when completed. (Refer to handout for review of survey.) A budget of approximately $23,000 was required to conduct the survey. Eighteen partner associations (including agricultural associations and commissions) are involved in the project. ABC says the survey will be conducted annually. 

Culinary Tourism- John Szczepanski, Onyacobbler, Inc: OnyaCobbler Inc conducted a random consumer telephone survey, contacting registered voters. Questions were aimed at finding out what beverages, food items, and personalities people generally associate with our state. Some of the results include (Please refer to handout for complete study results):

· Food: 

· Wine

· Seafood

· Hazelnuts

· Beer

· Style: 
· Fresh

· Local

· Simple

· Attitude: 
· Relaxed

· Friendly

· Quirky

Meeting adjourned until following day.

Day two: May 16, 2008, FIC Classroom, Portland, Oregon

Dairy Air Task Force update- ODA Deputy Director Lisa Charpilloz Hanson: The final proposal from DEQ requires a regulatory approach and would require significant additional resources from ODA. The department estimates that the program would need four to five additional full time positions (FTE) within its CAFO program to accommodate the increase in inspection and assessment. The proposal looks at incorporating tax credits as well. ODA staff cannot keep up with these levels of complexity, and the agency currently does not have a full time tax credit position. The funding for such an increase in staff would run $300,000 per biennium, per FTE; currently the budget does not include this proposed tax credit position. Looking at a phased-in approach, the budget would be something less than this. Either way, when assessing air quality regulations in the future, ODA will require extra positions to accommodate the changes. In response to ammonia and dairy emissions within the US, EPA funded a study and data is being collected from CAFOs nationally. The results will be known in 2011. Methanol is another newer pollutant that is unknown, but is of concern. Odor is more of a local issue…  neighbor-to-neighbor. If ground controls are used to mitigate odor, this helps considerably. A question remains: if there are no objective standards, what is the goal of a new regulatory program? A couple of things to consider: Ammonia is a precursor to pollution in terms of regional haze. Federal regulations required Oregon to meet certain reduction levels over time (such as in the federally protected Gorge region). This is but one of many forces in the regional haze problem. There continues to be concern from the dairy industry; they want to voluntarily and proactively counteract any known or perceived problems. Currently Oregon is one of the few states without litigation pending on methanol emissions. Huge data gaps still exist which make it very difficult to decide on any one solution.

2009 Legislative planning session; ODA Director Coba; Deputy Director Charpilloz Hanson; ODA Assistant Director Lauren Henderson: Concepts are drafted, submitted, and changes will be made during the summer after review. Items include (See packet for full details):

· Board of Agriculture “public interest” member criteria changes (Possibility of food processor slot to be created on board) 

· Agency healthy statutes; cleanup

· Fee refund greater than $25.00

· Marketing statute update

· Food safety import and export

· Air quality; CAFO placeholders

· Fertilizer statute; cleanup

· PURS; extend sunset to 2015

· Plant Division; SOD cleanup

In the course of review, Coba spoke about how the agency selects the top packages. Reflecting on the agency’s mission helps to prioritize the packages. The next set of criteria used to prioritize is the selection of items from the governor’s office. Agencies are requested by the governor to base their selections on his list. Matching the budget requirements to the governor’s criteria is a complex process. The number one program is the Food Safety Program. Henderson defined funding criteria for the agency. He spoke about General Fund distribution, cash flow, and license fee revenue. A forecast is made with estimates for the next biennium, and predictions of possible future fee increases. A mixture of funds is used in any given program, including lottery funds. Several programs, as in fees for service like the Brands Program, have advisory committees who review financial aspects of the program; any changes in fees are then adopted by the director. The Food Safety Division and the Measurement Standards Division both have advisory groups. ODA would like feedback from the board, or would like to answer questions. Information is included about equipment and upgrades needed to address aging laboratory and testing equipment. Climate change, water quality issues, emergency response, and OSARC are other areas where funding will need to be procured.

Board of Agriculture subcommittee reports, outline: 

· Government relations- 

· Support for young farmers

· New coalition forming to help young farmers start a business

· Emergency agricultural worker act

· Five year program for agricultural jobs

· Earned adjustment status approval

· Board of Agriculture biennial report to the Legislature

· Brent Searle in process of editing to shorter version

· Ten top topics will be focus; at the next board meeting, the subcommittee will select the topics

· Bee Health Task Force

· Recognition of the industry problem

· Coordination between OSU and WSU to provide research

· Climate change

· Board to remain involved

· Land use-

· Land use within agricultural zones

· Jim Johnson, ODA, to develop white paper

· Urban/rural reserve process

· ODA involved

· Committee of 35 to assess Metro and Tri-county reserves and designation of reserves

· Critical mass infrastructure study

· OSU maintains the project

· Big Look Task Force elements:

· including five topics for stakeholders:

· Resource lands and reserves

· Economy and industrial lands

· Growth management

· Government; which level makes which decision

· Climate change; how land use systems are connected

· Documentation is in development, and there will no doubt be proposed legislation during the 2009 session.

· Destination resorts: impact to both rural communities and agricultural land.

· Land natural gas pipelines: determining the need by receiving reports from RM East.

· Marketing- 

· Certification discussion
· Industry focus on how to achieve certification for promoting sales
· Meeting with Oregon Tilth’s Chris Schriner on trends nationwide.
· Possibility for ODA and Oregon Tilth to coordinate Oregon’s regional USDA-National Organic Program (NOP) duties
· State meat inspection
· Small producers within the state do not have the resources or production numbers to qualify for USDA inspection.
· The small producer would like to see a state inspection program.
· A feasibility study is underway
· Water and air-

· CREP
· A resolution developed by the subcommittee will be voted upon during this meeting
· Water quality reports
· Sixteen reports have been completed to date.
· How often should the board review the plans?
· What is the board’s responsibility?
· The board would like an annual summary of reports; all reports should be made available to the board as they are completed.
· Federal Clean Water Act
· Concern developed within the agricultural community as the act applied to the industry.
· A letter to the governor might be considered. A copy should be sent to the congressional delegation.
· Invasive species
· Board to draft resolution to support efforts within the state.
· Meeting with Water Resources Congress
· Board should draft letter to the chair of the congress on proposed topics
Industry panel discussion- Katie Fast, Oregon Farm Bureau (OFB): results from a 2006 industry survey expressed concern over increasing regulatory measures. For 2009, pesticides will take the forefront, as will the Clean Water Act. Concerning agricultural labor, there needs to be a fair, substantial, and legal workforce. Proposed immigration legislation will be monitored closely. Collective bargaining rules are also circulating through the agricultural workplace. Animal producing operators see an increased demand for meat products, but are faced with challenges that include the costs of feed and availability of water.

Jeff Stone, Oregon Association of Nurseries (OAN): The availability of an agricultural workforce remains a top priority. The industry is working at the federal level to resolve the problem. An Oregon coalition comprised of 20 leading employer associations has raised approximately $225,000 for a survey that will study the impact of changes to the state in the immigration laws. People need to work together proactively to solve problems through discussion. OAN sees transportation as another hot topic. Transportation enhancement will be necessary in Oregon. Additionally, the metal theft bill was passed in 2007. Many medium to large recyclers were seeing an increase in compliance with the law. There will be additions to the present legislation in 2009. OAN will research additional funding for P.ramorum work. Working in a collaborative capacity, OAN hopes to combat pest, plant, and disease problems on a national level.

Calli Daly, Northwest Food Processors Association (NWFPA): A $3.9 million grant has allowed the Innovation Productive Center to open its doors. The center gives food processors within the state a competitive edge. The center hopes to work with the board to establish a food processing member on the Board of Agriculture. Areas where the NWFPA is focusing their energy include:

· Food safety support

· Water quality as it affects growers

· Climate change: increased water supplies necessary to growers.

· Further research on alternative crops

Bill Moore, Oregon Cattlemen’s Association (OCE): The OCA is concerned with maintaining and achieving profitability for its producer members. All issues addressed in the previous presentations have a cumulative effect on profitability. Their industry focus in the upcoming legislative session will be on regulatory measures and an adequate labor force. The OCE feels the role of the Board of Agriculture should be as buffer, mediator and advocate for producers. The board should get the message out about the burden of legislation to producers. It is also important to have a voice in the replacement of the OSU Dean of Agriculture recruitment. Food safety will take the forefront in the coming biennium; particularly the humane handling of animals during confinement and slaughter. As an industry, it is necessary to impress upon the public that Oregon produces a safe food supply.

Board of Agriculture business

· Resolution and action items

· Farm Bill (action item)- Letter of support will be drafted to congressional delegation: Moved by: Tom Fessler; Seconded by: Bob Levy; Motion carried
· Emergency agricultural relief (action item)- Support of five-year program for agricultural jobs, and earned adjustment status approval. Moved by: Tom Fessler; Seconded by: Doug Krahmer; Motion carried
· Bee health task force- Declare support for the task force to be funded: Moved by: Tom Fessler; Seconded by: Lynn Youngbar; Motion carried
· CREP resolution- Supports ODA continuation of CREP. Moved by: Bob Levy; Seconded by: Doug Krahmer; Motion carried
· Invasive species- Supports programs that protect Oregon agriculture from invasive species, and the Oregon Invasive Species Council. Moved by: Bob Levy; Seconded by: Stephen Van Mouwerik; Motion carried
· Clean Water Act (action item)- Draft letter to governor for support of federally mandated act; copy of letter to the congressional delegation. Moved by: Pat Dudley; Seconded by: Doug Krahmer; Motion carried
· Elections
· Nominating committee; proposed changes in officers

· Ken Bailey, Chair

· Bob Levy, Vice Chair

· Moved by Pat Dudley; Seconded by Doug Krahmer; Unanimous approval by board members
Next meeting:  July 31 – August 1, 2008
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