
& a member of the uedit union, and a Loan mwr at Central Mmnesota Federal 

Credit Union, I am writing in rapme to the proposed changes by the NCUA repdmg 

the d f i t i o n  of Construction and Developeat lending as it prbhs to regulation 723. If 

these dumps are made, it will impact our Credit Union's ability to serve ow amm and 

potential m e m h  in a negative way. Ewe are not able to dcimt ly  s m e  our 

members, we may loge their business to our competitoIs. 

Cenid  Minne80ta Fed& W t  Uaim is a community credit union l o d  in s 

mrd area We have many members who are h e r s ,  and small b u s h a  owners. The 

propossd dehition will wgatkely impact our a b B y  to help t h ~ e  m m h ,  and may 

negatively impact the member's ability to run their businem and farm. They might have 

to look else where for financial ldmg,  or d & t  not be able to make impvments that 

wiIl d o w  them to my q t i v e  in their in-. 

When examining the loans that one pants, they I d  at the risk l h y  are; tahng on 

for their MMcm. Adopting a h b e r  Buhtss Loan rule indicates thm is a higher 

risk in this type of loan, and the adoption of the d e h i h n  of U C o ~ o n  md 

Development 10ans" as a subset of M e m k  Business Loans suggests an even higher rjsk 

level. The pqmed dchit ion is so €mid it suggests a rrmcb higher level of risk exists in 

these loans than in the v a t  majority of loans that fd u m k  this d a t i o a .  As a credit 

union, tatriag on and mmaging risk is an ordinmy part sf the btuiness. One -ot totally 

elimhak risk when it comw to making loam. 

The broad ddmition ofumstructicm and Wopmmt k k g  will create 

difficulty in d&. ' ' ~g what falls into the category of eomtmdim an8 developmat 

How will one determine what type of property and building impvemmts will be 

considered a oowtmdion aad devdopment loan? Wd imp-& srach as a new roof, 

or new siding be considered part of the construction aad dmlopment loan portfolio? Are 

cosmetic improvanents such as p*g, new carped, &d l&@g construction goiag 

to be ~quirled to d e b  with exist@ and new credit? TBe M a  definition leaves too 

mucb for debate Whgl it cane8 to what iUs hta the category of a comtr~tion md 

d e v e b p ~ a t  IOU 

Considering the hindrance &e new *ti- of wdmct icm and development 

loam will put on the ability of th of the gPGdit miom to do business, 1 am opposed to the 



proposed mmdment~ to the dewtian of cwstmcsion or dedopment loans to include 

loans for rcncmdhg w dmdopiag property a h d y  awned by a bomwer. 
1w~lllntomanlr~fn~tbetimstohsarmy0~~l~re~the 

ismeathad. 


