
I am a Business Loan O f E a  for Centrai Minnesota Federal C& Union, and I am 
writing this letter in response to NCUA's propod changes in the dehition of 
Constructioo and Developmat ltnding as it perhhs to regulation 723. Ow credit union 
hasofficesinderto~Wareexperiencingsomepwtb,aadtherearesmall 
busbases in the area look to us for &&a1 help to grow a d  expand their businwes. A 
Iot of these businesses are fanners that we swe. These proposed changes wouId 
adversely affect our ability to meet members' needs. 

Central Minnesota F e d d  Credit Union has ken offering construction a d  development 
loans to its membm s h c ~  we startad in 1939. Both agricukwd md commmid loans 
have been a vital paft of our service to members, We do offer a lot more- services than 
most credit unions, and we have been able to do so s u ~ y Y  We have consistently 
receivedaCAMBL l ~ a u d ~ w t o l n a k e i m p m v m m t s t o ~ w e a r c  
limiting risk through detailed mdemriting and loan monitoring. Our charge off s for 
Member Business Loans are wmistmtly 1- than any other loan type and our peers 
(including mmmunity banks). For these reasons, I feel a documented charge off history 
for businea loam should be d d e r e d  on the basis of each individual cradit union, not 
at1 of them as a whole. 

With lending, there is alwap risk, however, wmtmction and devefopent loans are not 
alwap mare mky than other types of loans we d d t e .  We do work with Small 
Business Administration (SBA) loans, &long with Farm S d c e  Agncy (FSA) and 
United States Depment of Agriculture (USDA) loam as well. The d e w o n  of 
construction and devdqment loans should be m&ad to scchde these loam. Also, the 
definition should be c l d e d  to take into account what improvements wodd be 
coasidexed as c o ~ t i o o  and dmelopm~ h p m v m r n ~  vary a lot h m  cosmetic 
improvments such as painting, to adding onto a bdding, to expanding with a whole new 
Facility. There should be a dhhct difference between maintenance, improvements, and 
development. 

As a lender at CenW Minnesota Federal Credit Union, I beliwe strongly in the 
philosophy of peuple helping pcaple. There is a great amount af satisfaction for me in 
doing my job when I am able to hdp people expand and grow their businas. 

I appreciate the oppor!mity for input on this issue. 


