
A S S O C I A T I O N  

P. 0. Box 2871,Baton Rouge, LA 70821-2871 
Phone: (225) 387-3282 t \~~.w.lba.oz 

July 3 1,2007 

lary F. Rupp 
ecretary of the Board 
lational Credit Union Adrmnistration 
775 Duke Street 
Jexandria, VA 223 14-3428 

RE: National Credit Union Adrmnistration; Proposed Rule: 
Field of Membership for Federal Credit Unions; 
72 Federal Register 30988, June 5,2007, 12 CFR Part 701 

bear Ms. RUpp: 

he Louisiana Bankers Association ("LBA") appreciates this opportunity to provide comments to the 
[ational Credit Union Administration on behalf of its members. LBA is a professional non-profit 
rganization organized in 1901 and represents nearly all of the FDIC-insured depository financial 
lstitutions operating in the State of Louisiana. LBA is responding to the proposed rule published by the 
[CUA that would amend its Chartering and Field of Membership Manual that would treat Statistical 
xeas and Rural Districts as presumptive local well-defined communities for purposes of community- 
ased federal credit unions. The LBA strongly objects to the NCUA's current proposal to treat statistical 
reas and rural districts as presumptive local well-defined communities. T h ~ s  is an unwarranted expansion 
fan  already unlawful rule. 

ICUA's proposal drastically expands the definition of "local" and is clearly contrary to Congressional 
itent as documented in the Cre&t Union Membership Access Act ("CUMAA"). CUMAA clearly limits 
ie field of membership boundaries of federal credit unions to "a meaningful affinity and bond among 
]embers in the context of shared and related work experiences, interests, or activities, the 
ommonality of routine interactions, and a well-understood sense of cohesion or identity." When 
:ongress amended the Federal Credit Union Act in 1998, it intentionally inserted the term "local" as a 
leans of limiting geographic scope of community chartered credit unions. Congress intended to impose 
nite and narrow limits on the area that a community credit union may serve and this proposal contradicts 
longress' intention. 

'he NCUA Board proposes to adopt, with some limitations, a policy that a "statistical area" is a 
resumptive well-defined local community. It is submitted that the NCUA should not conclude that 
nother government agency's method of determining a geographic area is conclusive evidence that an 
rea meets the requirements of being a local well-defined community for purposes of considering a 
harter for a community-based federal credit union. The NCUA is obligated to make a greater effort to 
 plain why its proposal complies with the CUMAA. If it does not, then the NCUA would be acting 
eyond its statutory authority. 

/e have similar concerns about the proposed designation of a rural district as a qualifying community. A 
iral district is defined in the negative as an area that is not in a "core based statistical area" and that has a 
3pulation density not exceeding 100 people per square mile where the total population of the rural 
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