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July 31, 2007

fary F. Rupp

ecretary of the Board

ational Credit Union Administration
775 Duke Street

lexandria, VA 22314-3428

RE: National Credit Union Administration; Proposed Rule:
Field of Membership for Federal Credit Unions;
72 Federal Register 30988, June 5, 2007, 12 CFR Part 701

ear Ms. Rupp:

he Louisiana Bankers Association (“LBA”) appreciates this opportunity to provide comments to the
ational Credit Union Administration on behalf of its members. LBA is a professional non-profit
rganization organized in 1901 and represents nearly all of the FDIC-insured depository financial
Istitutions operating in the State of Louisiana. LBA is responding to the proposed rule published by the
[CUA that would amend its Chartering and Field of Membership Manual that would treat Statistical
reas and Rural Districts as presumptive local well-defined communities for purposes of community-
ased federal credit unions. The LBA strongly objects to the NCUA’s current proposal to treat statistical
reas and rural districts as presumptive local well-defined communities. This is an unwarranted expansion

f an already unlawful rule.

[CUA’s proposal drastically expands the definition of “local” and is clearly contrary to Congressional
itent as documented in the Credit Union Membership Access Act (“CUMAA”). CUMAA clearly limits
e field of membership boundaries of federal credit unions to “a meaningful affinity and bond among
iembers in the context of shared and related work experiences, imterests, or activities, the
ommonality of routine interactions, and a well-understood sense of cohesion or identity.” When
ongress amended the Federal Credit Union Act in 1998, it intentionally inserted the term “local® as a
ieans of limiting geographic scope of community chartered credit unions. Congress intended to impose
nite and narrow limits on the area that a community credit union may serve and this proposal contradicts

ongress’ intention.

he NCUA Board proposes to adopt, with some limitations, a policy that a “statistical area” is a
resumptive well-defined local community. It is submitted that the NCUA should not conclude that
nother government agency’s method of determining a geographic area is conclusive evidence that an
rea meets the requirements of being a local well-defined community for purposes of considering a
harter for a community-based federal credit union. The NCUA is obligated to make a greater effort to
xplain why its proposal complies with the CUMAA. If it does not, then the NCUA would be acting

eyond its statutory authority.

/e have similar concerns about the proposed designation of a rural district as a qualifying community. A
iral district is defined in the negative as an area that is not in a “core based statistical area” and that has a
opulation density not exceeding 100 people per sguare mile where the total population of the rural



OHD ‘10[Ae ], 12qOY 19D

pydra
[eSUNOY) [BISU3LD)
ousuoq ‘[ prae
‘ponrwuqns Aquppoedsay
‘paudisispun

93U} 19'IU0D 0] A1BISaY jou op ases[d ‘Topa] S jnoqe suonsanb Aue saey noA Jy ~safueyo pssodoid sip
Jo uonpdope asoddo A[Suoxs s105010Yy) SIqUISW SJI pUE Y] 'PuOq uouruod e o} Jurureired saurpaping o
Uim Jusisisuoour a1e [esodoid st Jo syusurs[s Aoy ayJ, ;sesre onjder8oad 28ref Jo uone[ndod [e19uad oyi
woy s[qeysindunsiput Jurrosaq st drysiaquisur asoym ssnIIus jduexs-xe] U3 SISUIOISNO SUIes 3y} I0f
s19duros 03 paoioy are Asyy Aym worsonb siaquour g ssodind pspuaiut s31 puoksq ISMEYO AJUNTITIOO
sy Jo uoisuedxs o[eSI[OUYm SUAUI OS[E [[Im J1 ‘Aousipadxs Jo sjsoropm oyp aa1ds Aewr [esodoid o)
AL ‘stsourered asoty) spasoxas [esodord s, yDON 9yl ‘sietewered pajruar wrepss Ui djerado Asy
se uof se smeys jdwrexa 19ty Aofus 01 are Aoy[, ‘syueq jdwoxs-xe) 2q 03 PSPUSIUT JOU DI SUOTUN P
VVINND 99 s juslsisuooul pue paproddnsun se [esodord sy meipyiim VON 243 1B} syse vl

peibiziin]
uorun }IpsIo [e1spaj psseq-Arununuoo e Junueid AJnsnl o] AENGIUIOD PSUISP-[[aM B SISIXS 3I3Y) ley)
BOIE [BOISIIEIS PISB(-2100 B U Jou ST eaie orydesdosd urelrao e 90UlS JBY) SpN[oUOD 0] UOSEII OU ST 218U
"uonjdwnsaxd Sry juelIem 0) JUSISIIINS AJTIUSPI I0 WOISSYOO JO SSUSS UOUIUOD B JIBYS 10 PUOq pue Ajnuyje
[y3urueatu e aJeys A[[Enjoe JOLOSIP [RINI B JO SJUSPISST ISYISUM SIEISUOWSP 0] J0UIPIAS Aue predaisip
[TIs 31 ‘po1nsip fems e Sutajoaur uonestjdde ue SuizA[eus jou wo Jusur ST YIDN Y} SJUIS SUOIN JIPAID
Jo uoissrar orqnd sgy 0} A1euoo SI GO ‘GONORISIUT IO 1SAISUE JO AJI[RUOWIOD I[N ST 9IST) 2I5UM
vore orydei8oad jsea e ssedwroous pinoo jowsip jernt pasodord oyl ‘000‘001 PI99X2 10U SI0P JOLHSIP

20/



