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Nonf arm payrol | enpl oynent rose by 215,000 in
Novenber, and the unenpl oynent rate, at 5.0 percent, was
unchanged over the nonth.

The Novenber enpl oynent increase follows little job
grom h in Septenber (+17,000) and COctober (+44,000), as
revised. The Septenber weakness was clearly associ ated
with the devastating direct effects of Hurricane Katrina,
and it is possible that Cctober’s job growh was hel d down
sonewhat by the indirect effects of Hurricanes Katrina and
Rita. To put the Novenber increase in perspective, from
January through August of this year, payroll enploynent
grow h averaged 196, 000 per nont h.

Looki ng at sone of the industry detail fromthe
payrol |l survey, there were over-the-nonth gains across a

wi de array of industries. Construction enploynent rose by



37,000 in Novenber, following a gain of 35,000 in Cctober.
For the 12 nonths prior to Cctober, construction enpl oynent
expanded by an average of 24,000 per nonth. Sone of the
recent job gains in construction reflect rebuil ding and
clean-up efforts follow ng Hurricanes Katrina, Rita, and
Wl ma. In Novenber, for exanple, there was a substantia
enpl oynment i ncrease in heavy construction, which includes
utility, road, and other major infrastructure work.

Educati on and health services added 36,000 jobs over
the nonth, inline with recent trend gromh in the
i ndustry. The bul k of Novenber’s job growh occurred in
health care and social assistance (+27,000). Over the 12
nmont hs ending in Novenber, 263,000 jobs have been added in
health care and 74,000 jobs in social assistance.

I n Novenber, job growh resuned in food services and
dri nki ng places (+39,000). Enploynent fell in this
i ndustry in each of the prior 2 nonths; at |east sone of
t hese declines were hurricane related. For the 12 nonths
endi ng in August, enploynent in food services expanded by
283, 000.

I n professional and busi ness services, job gains
continued in architectural and engi neering services,

conput er systens design, and managenent and consulting



services. Job growh in tenporary help services was weak
for the second nonth in a row.

Whol esal e trade enpl oynent continued to trend up
nearly all of the over-the-nonth gain occurred in durable
goods distribution. In retail trade, overall enploynent
was basically unchanged in Novenber. A job gain in
buil ding material and garden supply stores was offset by a
| oss anong autonobil e dealers. For auto dealers, the
Novenber job decline was the second in a row.

The nunber of factory jobs edged up in Novenber,
reflecting small gains in a nunber of durable goods
manuf acturing industries. Noteworthy increases occurred in
wood products and in conputer and el ectronics. The factory
wor kweek fell by 0.2 hour over the nonth, followi ng a
0. 3-hour increase in Cctober.

Aver age hourly earnings of production or
nonsupervi sory workers on private nonfarm payrolls rose by
3 cents in Novenber to $16.32, following a 10-cent junp in
Cctober (as revised). Over the year, average hourly
earnings were up by 3.2 percent.

Looki ng at sone of the neasures obtained fromthe
survey of househol ds, the unenploynent rate, at 5.0
percent, was unchanged in Novenber. The jobless rate has

held at or near this level since May. Unenploynent rates



for nost maj or worker groups showed little or no change
over the nmonth, although the rate for blacks rose to 10.6
percent. The |abor force participation rate held steady
over the nonth at 66.1 percent, and the enpl oynent -

popul ation ratio was essentially unchanged at 62.8 percent.

Last nonth we rel eased our first set of data froma
speci al series of questions added to the househol d survey
to identify and gather information from survey respondents
who had evacuated fromtheir hones because of Hurricane
Katrina. As we enphasized |last nonth, the estimtes are
not representative of all evacuees, but only those who were
i ntervi ewed t hrough normal househol d survey procedures. W
do not gather information on those evacuees who remain
outside the scope of the survey, such as those currently
living in hotels or shelters.

The Novenber update of these data indicates that there
were nearly 900, 000 persons age 16 and over who evacuated
fromwhere they were living in August due to Hurricane
Katrina. Half of these persons had returned to the hone
from whi ch they had evacuated by Novenber; the other half
had not returned.

O the 900, 000 evacuees identified in the Novenber
survey, a little nore than half were in the | abor force

wi th an unenpl oynment rate of 20.5 percent. Consistent with



the Cctober estinmates, the Novenmber data show that the
j obl ess rate for those who had not returned honme (27.8
percent) was well above the rate for those who had returned
to their August place of residence (12.5 percent).

In sunmary, enploynent rose in Novenber (+215,000),
foll owing 2 nonths when job growmh was held down by the
direct and indirect effects of the hurricanes that struck

the Gulf Coast. The unenploynent rate held at 5.0 percent.



