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Nonf arm payrol | enpl oynent continued to trend down in
July. Job losses persisted in manufacturing and a nunber
of other industries. These declines were partly offset by
enpl oynment gains in tenporary hel p and ot her service-
providing industries. Since January, payroll enploynent
has decreased by 486, 000. Over the nonth, the unenpl oynent
rate edged down to 6.2 percent.

Manuf act uri ng enpl oynent decreased by 71,000 in July,
with job | osses continuing to be w despread throughout the
i ndustry. The |l argest decline occurred in transportation
equi pnent, where nore auto workers than usual were off
payrol |l s because of seasonal retooling. O her
manuf acturing industries with |arge over-the-nonth
enpl oynment | osses included conmputer and el ectronic

products, fabricated netals, apparel, and textile mlls.



In addition to sheddi ng jobs, many manufacturing industries
cut hours in July. The overall factory workweek decreased
by 0.2 hour to 40.1 hours.

Several other industries experienced enpl oynent
declines over the nonth. Air transportation |ost another
9,000 jobs, bringing the total reduction since its recent
peak in March 2001 to 136, 000. \Whol esal e trade enpl oynent
continued to trend down in July. The industry has | ost
415, 000 jobs, or about 7 percent of its total, since March
2000. Wthin retail trade, enploynent continued to decline
in food stores, which have | ost 209, 000 jobs since Apri
2000.

In July, enploynent increased in the tenporary help
i ndustry for the third straight nmonth. This industry,
whi ch provi des workers to businesses on an as-needed basi s,
has added 122,000 jobs since April. In recent nonths,
enpl oynment al so has increased in services to buildings and
dwel l'ings. Since March, the industry has added 36, 000
j obs. Accommpbdati ons enpl oynent rose for the second
straight nmonth. The nunber of jobs in finance continued to
trend up, although at a slower pace. For the past 2
months, job gains in the industry averaged about 7,000 per
nmont h, conpared with 16,000 per nonth from August 2002 to

May 2003.



The unenpl oynent rate, as neasured by our househol d
survey, edged down in July to 6.2 percent. The jobl ess
rates for adult nen, teenagers, and bl acks eased back from
| evel s reached in June.

Over the nonth, the | abor force decreased by 556, 000,
of fsetting a gain of simlar magnitude in June. July’s
drop in the |abor force reflects marginal declines in both
enpl oynent and unenpl oynent. The | abor force participation
rate declined to 66.2 percent, the same as in March.

In summary, the |abor market remained weak in July.
Manuf acturi ng and several other industries continued to
| ose jobs, while enploynent rose again in tenporary hel p.

The unenpl oynent rate edged down to 6.2 percent.



