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Nonf ar m payrol | enpl oynment increased by 111,000 in
January, and the unenploynent rate was essentially
unchanged at 4.6 percent. Payroll enploynment rose by
196, 000 i n Novenber and by 206, 000 i n Decenber (as
revised). In January, job growh continued in several
service-providing industries. 1In addition, construction
enpl oynment rose over the nonth, while the nunber of
manuf acturing jobs continued to decline.

Enpl oyment in health care increased by 18,000 in
January, following a relatively large increase in Decenber
(43,000). Enploynent continued to trend up over the nonth
in hospitals, anbulatory health care, and nursing and
residential care facilities. Over the year, health care

enpl oynment rose by 328, 000.



Food services continued to add jobs in January, with
gai ns of 21,000 over the nonth and 347,000 over the year.
I n January, enploynment in professional and business
services continued to expand, led by a gain of 9,000 in
architectural and engi neering servi ces.

Construction enpl oynent increased by 22,000 in
January; job gains occurred in the nonresidential
conponents and in heavy construction. Enploynent in
construction was up by 100,000 over the year, as gains in
nonresi dential and in heavy construction nore than offset
| osses in residential specialty trades construction.

Manuf acturi ng enpl oynent declined by 16,000 in January
and by 110,000 over the year. Over the nonth, there were
job | osses in nmotor vehicles and parts, conputer and
el ectronic products, furniture, and textile mlls.

Enpl oyee buyouts and | arger-than-usual seasonal plant

shut downs contributed to the large job decline in notor
vehicles. An enploynent gain in plastics and rubber
products reflected the return of workers froma strike.
The factory workweek fell by 0.2 hour to 40.8 hours, and
overtime declined by 0.1 hour to 4.1 hours. Since peaking
in July, the manufacturing workweek has declined by 0.7

hour .



Average hourly earnings for private production and
nonsupervi sory workers increased by 3 cents in January to
$17.09, a gain of 0.2 percent. Over the year, average
hourly earnings rose by 4.0 percent.

The establishnment survey data rel eased today reflect
t he incorporation of annual benchmark revisions and updated
seasonal adjustnent factors. Each year, we anchor our
sanpl e- based survey estimates to full universe counts of
enpl oynment, primarily derived fromadm nistrative records
of the unenpl oynment insurance tax system In addition, the
seasonal | y adjusted establishment survey data from January
2002 forward have been revised to incorporate updated
seasonal adjustnent factors.

The benchmark revision increased the | evel of nonfarm
payrol |l enploynment in March 2006 by 752,000 (not seasonally
adj usted) or about 0.6 percent. The average benchmark
revi sion over the prior 10-year period was plus or m nus
0.2 percent. W conducted extensive research into
potential sources for this |arger-than-normal benchmark
revision for March 2006 and concl uded there was no reason
to deviate fromour usual benchmarking process. W
continue to research possible inprovenents to both the

nmont hly payroll survey and the adm ni strative dat a.



A sunmary of our research efforts can be found at

http://ww. bl s. gov/ web/ cesbrmart. ht m

Turning to the household survey data, both the
unenpl oynment rate and the nunber of unenpl oyed persons were
essentially unchanged in January, at 4.6 percent and 7.0
mllion, respectively. The |labor force participation rate
and the enpl oynent - popul ation ratio also were little
changed over the nonth, as were nost other key neasures
fromthe househol d survey.

Househol d survey data begi nning in January 2007
refl ect updated popul ation controls. As part of its annual
review of intercensal population estimates, the U S. Census
Bureau determ ned that an upward adj ustnment shoul d be made
to the population controls. This adjustnment stens |argely
fromrevised estimtes of net international mgration. The
updated controls would have resulted in an increase of
321,000 in the estimated size of the civilian
noni nstitutional popul ation age 16 years and over for
Decenber 2006. In accordance with our usual practice,
official estimtes for Decenber 2006 and earlier nonths
wi Il not be revised.

A conparison of Decenber 2006 not seasonally adjusted
data based on the old and new controls shows that the

popul ati on adjustnments caused increases in the | abor force



(163, 000), enploynent (153,000), and unenpl oynent (10, 000).
The unenpl oynent rate, |abor force participation rate, and
enpl oynment - popul ati on rati o, however, were not affected.

In sunmary, payroll enploynent rose by 111,000 in
January, and the unenpl oynent rate was essentially

unchanged at 4.6 percent.



