Uh-Oh! Did | Tell TTB About That?
Wine Operations Changes to
Reportto TTB

Presented by
Angie McMillin, Specialist

National Revenue Center

LAY

5/2008

» Title 26 Internal Revenue Code (IRC)

— Subtitle E — Alcohol, Tobacco, and Certain other
Excise Taxes
— Chapter 51 — Distilled Spirits, Wines, and Beer

— Subchapter F — Bonded and Taxpaid Wine Premises
http://www.access.gpo.gov/uscode/title26/subtitiee chapter51 .html

» The Federal Alcohol Administration (FAA) Act

— Implementing regulations found in Title 27 CFR
http://www.access.gpo.gov/nara/cfr/waisidx _06/27cfrv1 06.html

Alcohol and Tobacco Tax and Trade Bureau
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General Rule

27 CFR 24.120:

* A change in any of the information in your
current approved application requires an
amended application.

Alcohol and Tobacco Tax and Trade Bureau

Common
Amendments

» Addition/deletion of  Alternating proprietors
trade names « Change in officers

+ Change/extension of and/or directors
premises . Change in

« Change of location proprietorship

* Alternation of « Signing authority
premises « Bonds

Alcohol and Tobacco Tax and Trade Bureau
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Addition and/or Deletion

of DBA or Trade Names

27 CFR 24.122:

» Trade names — “Produced and Bottled By”
names.

» Reported on — Letterhead request (if approved
variance) oron TTB F 5100.18.

— Provide verification of registration (Fictitious Business
Name Registration - FBN) if required by State or
county.

— Authorization letter, if bottling on account for another.

Alcohol and Tobacco Tax and Trade Bureau

Letterhead Variance Request

Name of Company
Address
Telephone Number

Date

Chief, National Revenue Center BW-XX-xxxx
Bureau of Alcohol, Tebacco and Firearms (XX-W-xxx)
John Weld Peck Federal Bldg.

550 Main Street, Suite 8002

Cincinnati, OH 45202-3263

We request permission for a variance from regulations to file letterhead applications
in lieu of amended notices, registrations or applications on TTB forms for routine
changes such as:

Addition or deletion of trade name
Changes in corporate officers and directors

Thank you.

Sincerely yours,

(Name and title of person with signature authority)
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Addition of trade T

Trade Name Letter

Name of Company
Address
Telephone Number

Date

BW-XX-xxxx
(XX-W=x000x)

Chief, National Revenue Center

Bureau of Alcohol, Tobacce and Firearms
John Weld Peck Federal Bldg.

550 Main Street, Suite 8002

Cincinnati, OH 45202-3263

Re: Trade Names

We wish to add the following trade name to our basic permit/registration:

Trade Name:
For the account of:

Registration Statement: This name was registered with the (xxxx) County Clerk’s
office on (date).

Permit and Registry Numbers: xx-W-xxxx; BW-Xx-XXxx

We also wish to delete the trade name “xxxxx” from our permit, as we are no longer
bottling with that name.

Sincerely yours,

(Name and title of person with signature authority)

TTB Form 5100.18

oM Mo, 18130019 07512008

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (IT8)

APPLICATION FOR AMENDED BASIC PERMIT UNDER FEDERAL ALCOHOL ADMINISTRATION ACT
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Change and/or Extension

of Premises

27 CFR 24.131:

« Change in Use of Building(s) or
Curtailment of Bonded Premises.

* Reported on — TTB Form 5120.25 with
appropriate attachments.

Alcohol and Tobacco Tax and Trade Bureau

- Extension of
TIB Premises

« Extending the existing premises at the
same location and/or address.

* Reported on — TTB Form 5120.25 with
appropriate attachments.

Alcohol and Tobacco Tax and Trade Bureau
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Extension of Premises (Cont'd)

WINE PREMISES. Describe each fract of l[and compriging the wine
premises. Description must be by directions and distances, in feet and inches,
with sufficient particulanty to enable ready examination of the boundary of the
wine premizes. Describe the means employed to afford security of the wine
premises. Dezcribe any {axpaid wine premiges af the wine premizes and the
means used to segregate and identify taxpaid wine from untaxpaid wine.
Describe any afternafing areas. Each wine premises building must be
e described as to size, construction, and use. Buildings not used for the wine
e o operations must be dezcribed only a2 to size and use. If wing premizes

S | consists of a partial building, rooms or floors, each must be described
zeparately. Means of ingress and egress from the wine premizes fo adjoining
particns must be described.

Extension of Premises (Cont'd)

Wildcat Cove Winery LLC
Wildcat Cove Winery LLC SN2
Serial #2 Page 5
Page 4
January 31, 2008

2. Wine Premises Vineyard Lane

(continued from page 2 of previous application)

With this application we are adding an additional Residence
building, located on the same parcel of land. The

building is of wood frame construction, cement floors,
aluminum sided with a shingled roof. The building is
located 100 feet to the NE of the existing bonded
premises. The building is secured with deadbolts and an
alarm system. There are two roll up doors with industrial
locks, no windows. The building will be used for barrel
aging and storage. The building is 100 ft by 75 ft and is
undivided.

Existing
Dbonded winery

New barrel
storage
building

Attached is a drawing of the wine premises including the /

new building and it's relation to the existing building. /

Vinevard:
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Non-Contiguous Extension

of Premises

27 CFR 24.111, 24.145, 24.152:

+ Extending existing premises to include an
additional building located at a different address.

* Reported on:
— TTB Form 5120.25, with attachments
— TTB Forms 5000.29 and 5000.30

— TTB Form 5120.36 (superseding) or
TTB Form 5100.18

Alcohol and Tobacco Tax and Trade Bureau

Wildcat Cove Winery LLC
SN2

Page 4

2. Wine Premises continued from page 2. With his application we are
requesting to add a non-contiguous bonded warehouse. The warehouse is
located at 45 Cardinal Lane, Versalles, KY 42063. The distance from our
current honded winery is 3 miles.

The bulding is of wood frame construction with concrete slab floors, wood siding
and fin roof. The building will be used for barrel storage. There will be no
production at this locafion. The building is secured with an alarm system, with
mofion detectors. There is also a guard dog. The building has one roll up door
and one man ceor. both secured with industrial locks. There are no windows.

The bulding dimensions are 150" X 90'. There will be no taxpaid storage at this
location.

Attached is a diagram showing the layout of ths warehouse and it's relation to the
existing bonded pramises.
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ontiguous Extension of Premises
(Cont'd)

Wildcat Cove Winery LLC

Vineyard Lane

‘Existing

bonded winery
New barrel
building

~ 1

Vinevard

y

Cardinal Lan/

‘Non contiguous extension

Non-Contiguous Extension of Premises
(Cont'd)

-
aReDnDopnon
e

i
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TTB

27 CFR 24.129

Change of Location

The wine premises physically changes location.

* Reported on:

— TTB Form 5120.36, superseding
— TTB Form 5100.18
— TTB Form 5000.29
— TTB Form 5000.30

Alcohol and Tobacco Tax and Trade Bureau

TTB Form 5120.25, with updated attachments

Change of Location (Cont'd)

B No.1513.0000 (10/312000)
REGISTRY NUMBER

DEPARTMENT OF THE TREASURY
'ALCOHOL AND TOBACEO TAX AND TRADE BUREAU (TT)
WINE BOND, EFECTVEDATE
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Alternating Premises

27 CFR 24.135:

» A winery requesting to qualify an
additional operation (DSP, Brewery,
TPWBH).

* Reported on:

— TTB Form 5120.25, with attachments to curtail
a portion of bonded premises

—TTB Form 5000.18 The new operation must

qualify before beginning
operations.

Alcohol and Tobacco Tax and Trade Bureau

Alternating

Proprietors

27 CFR 24.136:

» When two or more wineries alternate
the use of a bonded wine premises.

* “Host” is a bonded winery.

» “Tenant” (alternating proprietor) is also a
bonded winery.

» Use of production equipment and
space is alternated.

Alcohol and Tobacco Tax and Trade Bureau
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Alternating

Proprietors (Cont’d)

» Host files:
— TTB F 5120.25, with attachments
— Alternating Proprietorship (AP) Agreement

* Tenant files:
— Original Application (New Industry Member)
OR

— Change of location documents (Existing
Industry Member)

AND
— AP Agreement

Alcohol and Tobacco Tax and Trade Bureau

Alternating
Proprietors (Cont’d)
» Each proprietor is » Benefits:

responsible for: — Minimal start-up
— Production investment for tenant
— Recordkeeping — Rental income for host
— Labeling
— Excise tax

— Operation reports

Alcohol and Tobacco Tax and Trade Bureau
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Custom Crush

Arrangements

» Custom crush customers contract with a
winery to make wine to their specifications
with the intent of wholesaling the end
product.

» A custom crush client may or may not take
possession of the wine.

Alcohol and Tobacco Tax and Trade Bureau

Change in Officers

and/or Directors

27 CFR 24.123, 24.124.

» A change of corporate personnel without a
change in control of corporation.

* Reported on:

— Letterhead notice (if approved variance on file) with
Personnel Questionnaire, TTB Form 5000.9 for each
new officer/director.

OR Must be filed
— TTB Form 5120.25 with attachments within 30 days
AND of change.

— TTB Form 5100.18

Alcohol and Tobacco Tax and Trade Bureau
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Change in

Proprietorship

27 CFR 24.125, 24.126, 24.140:

» A change in your business structure
(e.g., Sole Proprietor to LLC) is a change
of proprietorship.

* New Owner files—Original qualification
documents.

* Old Owner files—Termination documents.

Alcohol and Tobacco Tax and Trade Bureau

Termination of

Operation

27 CFR 24.140:
 Letterhead notice stating:
— Date of discontinuance.
— Name of successor — if applicable.
« And a statement of certification that:
— All wine has been lawfully removed.
— No wine is in transit.
— All exports have been cleared.

* Final excise tax return operations report.

Alcohol and Tobacco Tax and Trade Bureau
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Signing Authority

27 CFR 24.116:

» Power of Attorney, TTB F 5000.8
— For individuals
— May be limited to certain duties/forms

Signing Auth. for Corp. Officials, TTB F 5100.1
— For certain offices or positions
— May be limited to certain duties/forms

Organizational Documents
Meeting Minutes
Resolution

Alcohol and Tobacco Tax and Trade Bureau

Wine Bonds

27 CFR 24.146, 24.153, 24.154

« Superseding bond — change of location or
insolvency of a corporate surety.

* New original bond — change in
proprietorship occurs.

» Strengthening or superseding bond — if it
is determined that your bond coverage is
insufficient.

Alcohol and Tobacco Tax and Trade Bureau

Session 36 - Wine Operations Changes to Report to TTB Page 15 of 16



Wine Bond

Categories

» Surety — a policy purchased through an
insurance broker and/or agent.

« Cash — personal funds held by TTB (no
interest accrues).

» Treasury Note/Bond — purchased from
the Federal Reserve Bank, through a
broker (interest accrues).

Alcohol and Tobacco Tax and Trade Bureau

Resources

» National Revenue Center:
— Toll-Free Number: 1-877-TTB-FAQS
(1-877-882-3277)
— Main Number: 513-684-6124
— Wine Unit: 513-684-6124
— Web site: www.ttb.gov

Alcohol and Tobacco Tax and Trade Bureau
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