| nf ormal Budget Di spute Resol ution Process
Ef fective June 1, 1998

The Informal Budget Dispute Resolution Process ("Process")
is intended as the preferred, first, quick, and | ow cost
met hod to resolve informally individual budget issues and
di sputes prior to commencenent of any |egal or fornmal

adm ni strative proceedi ng.

The Process will be optional and non-binding for both the
United States Trustee and the Standing Trustee (the
"Parties").

Upon the request of either Party, initiated as hereinafter
provi ded, a two-nenber Panel will be named, consisting of
one United States Trustee and one Standing Trustee from
outside the region (the "Panel"). At their option, the
Parties may have a one-nenber Panel .

The Standi ng Trustee Panel nmenber will be selected by the
Assistant Director of the Ofice for Review and Oversi ght
("Assistant Director of ORO') froma list of three (3)

St andi ng Trustees naned by the disputing Standing Trustee
fromthe roster of qualified Standing Trustees, each of whom
has had formal nediation training and agreed to serve.

The United States Trustee Panel nenber will be sel ected by
the NACTT Chair of the Informal Budget Di spute Resol ution
Process Commttee ("NACTT Chair") froma list of three (3)
United States Trustees nanmed by the disputing United States
Trustee fromthe roster of qualified United States Trustees,
each of whom has had formal nediation training and agreed to
serve.

The Process will be initiated by either Party conpl eting and
serving a "REQUEST FOR | NFORVAL BUDGET DI SPUTE RESOLUTI ON'
in the formof Exhibit "A" hereto. Service shall be by FAX
on each of the follow ng:

(1) The other disputing Party;

(2) Assistant Director of ORO (EOQUST at (202) 307-2185);
and

(3) The NACTT Chair (call the Adm nistrative Assistant to
the Board of NACTT at (501) 753-6135 for nane, fax
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nunber, etc.).

Wthin five (5 working days after receipt of such notice,
the other Party will conplete and simlarly serve a "REQUEST
FOR | NFORVAL BUDGET DI SPUTE RESOLUTION' in the form of
Exhibit "A" hereto.

Wthin five (5) working days after receipt of notice of
their selection, the Standing Trustee Panel nenber will call
the United States Trustee Panel nenber and the Parties to
schedul e a Di spute Resol ution Conference (DRC) at the
earliest practical nutually convenient tine and date, to

di scuss: (a) How, when and what docunents or information
are to be exchanged prior to the DRC, (b) the estimted tine
needed for the DRC, (c) whether the DRC will be tel ephonic
or in person; and (d) any other procedural matter related to
the DRC. The Panel shall have thirty (30) days fromthe
date of its appointnent to attenpt to nedi ate the dispute
This thirty-day period may be extended only upon the
agreenent, in witing, of both Parties, prior to the
expiration of the thirty (30) day period.

The Process shall be conducted in accordance with the
deci si ons and procedures established by the Panel pursuant
to paragraph 8, and the "Suggested Procedure For Conducti ng
| nformal Budget Di spute Resolution,” Exhibit "B" hereto.

If the Parties resolve their dispute, the Panel will assist
the Parties in reducing to witing a description of that
resolution for signatures. That docunent will becone part
of the United States Trustee's proposed budget subm ssion to
the Director. The subm ssion will conclude the Process. 1In
the event the Parties are unable to arrive at an agreenent
to resolve the dispute, the Panel may, on unani nous
agreenent of the Panel, wthin five (5) working days of
conclusion of the attenpted nedi ation, issue a non-binding
joint witten recommendation to the Parties. The Parties
may either accept or reject the recomendation or use it as
the basis for further negotiation between thensel ves. The

i ssuance of the recomrendation by the Panel will conclude
the Process. At the conclusion of the Process, the Panel

wi |l conplete and serve on the Assistant Director of ORO and
the NACTT Chair a "Report on Result of Informal Budget

Di spute Resolution Process,” Exhibit "C' hereto.

The expenses of the Process approved by the Panel, including
t el ephone, travel, etc., will generally be paid by the

St andi ng Trustee out of his/her expense funds subject to
approval of his or her United States Trustee as reasonabl e
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and necessary.

Pendi ng final resolution of the dispute, the United States
Trustee shall submt to the Director, or the Director's
desi gnee, for approval the Standing Trustee's budget,

excl uding any di sputed anmount(s). The Standing Trustee
shal | not expend trust funds for any disputed portion of a
budget line item In the event the Parties reach an
agreenent in the budget dispute, and that agreenent is
approved by the Director or the Director's designee, the
budget will be deened anended to reflect the agreenent.

The Parties and the Panel shall sign an agreenent that
evidence of (1) furnishing or offering or promsing to
furnish, (2) accepting or offering or promsing to accept a
val uabl e consideration in conprom sing or attenpting to
conprom se a claimwhich was disputed as to either validity
or anmpunt, or (3) any recomendation that may be nade to the
Parties by the Panel is not adm ssible in any subsequent

adm ni strative or legal proceeding in which the issue is the
budget di spute being nediated. Evidence of conduct or
statenents nmade in conproni se negotiations are |ikew se not
adm ssible. This provision does not require the exclusion
of any evidence otherw se discoverable nerely because it is
presented in the course of conprom se negotiations. This
provi sion al so does not require exclusion when the evidence
is offered for another purpose, such as proving bias or
prejudi ce of a witness, negating a contention of undue

del ay, or proving an effort to obstruct a crim nal

i nvestigation or prosecution. The agreenent will not apply
to docunents, work papers and other evidentiary materials
related to the underlying dispute and prepared by the
Parties in the ordinary course of business and not generated
in connection with or in anticipation of the Process.



