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( I s s u e  No. 67-180)  FOE R E L E A S E  --September 19, 1967 __-

DEFINITION OF "UTILITY COMPANY" AMEBDED. The SEC t o d a y  annocinced t h e  a d o p t i o n  of a n  amendment t o  

Rule 7 u n d e r  t h e  Hold ing  Company Act ( R e l e a s e  25-1585.3) t o  p r o v i d e  an a d d i t i o n a l  e x c l u s i o n  f rom the 

s t a t u t o r y  d e f i n i t i o n  o f  a u t i 1 i . t ~  company i n  S e c t i o n s  i ( e ) ( 3 )  and (4:; of t h e  A c t ,  a p p ? . i c a b l e  t o  a company 

which ( I )  owns no u t i l i t y  a s s e t s  l o c a t e d  w i t h i n  any  S t a t e  o f  t h e  Uni t ed  S t a t e s ,  (2)  Isas no s u b s i d i a r y  com-

pany owning such  a s s e t s  w i t h i n  t h e  Uni t ed  S t a t e s ,  and (3) ts engaged s o l e l y  i n  bms ine6ses  o u t s i d e  t h e  Uni t ed  

s t a t e s ,  i f  i t s  g r o s s  s a l e s  o f  e l e c t r i c  e n e r g y  o r  o f  n a t u r a l  o r  manufac tu red  gas  d i s t r i b u t e d  a t  r e t a i l  by 

means o f  f a c i l i t i e s  owned o r  o p e r a t e d  by s u c h  company, d i d  n o t  exceed  1% o f  i t s  g r o s s  r e v e n u e s  d u r i n g  t h e  

p r e v i o u s  c a l e n d a r  y e a r .  E s s e n t i a l l y ,  t h e  amendment a p p l i e s  t o  companies  i n c o r p o r a t e d  w i t h i n  t h e  Uni t ed  

S t a t e s  b u t  o p e r a t i n g  s o l e l y  o u t s i d e  t h e  3 n i t e d  S t a t e s .  Such a company wouid b e  o n e  who produced e l e c t r i c  

ene rgy  o r  g a s  p r i m a r i l y  f o r  i t s  own consumption o r  consumpt ion  by a f f i l i a t e  compan ies ,  b u t  which would have 

s u r p l u s  a v a i l a b l e  f o r  r e s a l e . a n d  where  s u c h  s a l e s  would p roduce  g r o s s  r e v e n u e s  i n  e x c e s s  o f  $100.000. 


THREE T W W G  BANS CONTLNUED. The SEC h a s  i s s u e d  o r d e r s  under  t h e  S e c u r i t i e s  Exchange Act  s u s p e n d i n g  

exchange a n d / o r  o v e r - t h e - c o u n t e r  t r a d i n g  i n  s e c u r i t i e s  o f  C o n t i n e n t a i  Vending Machine C o r p o r a t i o n ,  Pakco 

Companies, I n c . ,  and Westec C o r p o r a t i o n ,  f o r  t h e  f u r t h e r  t en -day  p e r i o d  September  20-29,  1967,  i n c l u s i v e .  


UNLISTED TRADING SOUGHT. The SEC h a s  i s s u e d  o r d e r s  u n d e r  t h e  S e c u r i t i e s  Exchange Ac t  (Re lease  34-8162) 

g i v i n g  i n t e r e s t e d  p e r s o n s  ( 1 )  u n t i l  O c t o b e r  2 t o  r e q u e s t  a h e a r i n g  upon a n  a p p l i c a t i o n  o f  t h e  P h i l a d e l p h i a -  

Bal t imore-Washington S t o c k  Grchange f o r  u n l i s t e d  t r a d i n g  p r i v i l e g e s  i n  t h e  cwmon s t o c k  o f  McLouth S t e e l  

C o r p o r a t i o n ;  and (2 )  u n t i l  Oc tober  4 t o  r e q u e s t  a h e a r i n g  upon a p p l i c a t i o n s  o f  t h e  P a c i f i c  Coas t  S t o c k  

Exchange f o r  s u c h  p r i v i l e g e s  i n  t h e  common s t o c k s  o f  American Photocopy Equipment Co.,  Avon P r o d u c t s  I n c .  ,, 

C o l l i n s  Radio Company, Combustion E n g i n e e r i n g  I n c . ,  C o r n i n g  G l a s s  Works, D e l t a  A i r  L i n e s ,  l n c . ,  F e d e r a l  

Resources  Corp. , Honeywell Inc .  , J o y  n a n u f a c t u r i n g  Company, Lukens S t e e l  Company, TFme I n c o r p o r a t e d ,  and  

Glen Alden C o r p o r a t i o n  (De laware ) .  


NORTEK PROPOSES OFFERING. N o r t e k ,  I n c . ,  937 H o s p i t a l  T r u s t  B u i l d i n g ,  P r o v i d e n c e ,  R. I . ,  f i l e d  a reg-
i s t r a t i o n  s t a t e m e n t  ( F i l e  2-27282) w i t h  t h e  SEC on  September  15 s e e k i n g  r e g i s t r a t i o n  o f  220,000 s h a r e s  o f  
c m o n  s t o c k .  The s h a r e s  a r e  t o  be  o f f e r e d  f o r  p u b l i c  s a l e  th rough  u n d e r w r i t e r s  headed by S t a n l e y  H e l l e r  
C CO., 44  Wall  S t . ,  New York. The p u b l i c  o f f e r i n g  p r i c e  ($8.00 p e r  s h a r e  maximum*) and u n d e r w r i t i n g  t e r n s  
a r e  t o  be s u p p l i e d  by amendment. The company h a s  a g r e e d  t o  i s s u e  t o  t h e  u n d e r w r i t e r  10,000 t h r e e - y e a r  
common s t o c k  p u r c h a s e  w a r r a n t s ,  w i t h o u t  c o s t ,  e x e r c i s a b l e  a t  p r i c e s  r a n g i n g  Prom $ 8 . 8 0  p e r  s h a r e  t o  $9 .60  
p e r  s h a r e ,  and h a s  a l s o  a g r e e d  t o  pay up t o  $20 ,000  t o  t h e  u n d e r w r i t e r  f o r  e x p e n s e s .  

The company was o r g a n i z e d  under  Rhode I s l a n d  l a v  o n  J u l y  2 4 ,  1967 by Ralph R. P a p i t t o  ( p r e s i d e n t  and  
s o l e  s t o c k h o l d e r )  f o r  t h e  purpose  o f  a c q u i r i n g  t h e  b u s i n e s s ,  a s s e t s  and l i a b i l i t i e s  o f  K i n e t i c  I n s t r u m n t  
Corp. and i t s  a f f i l i a t e ,  Kaybe Machine 4 I n s t r u m e n t  Corp. (" Kine t i c -Knyben) .  On August 1 4 ,  1967,  it 
e n t e r e d  i n t o  a  P u r c h a s e  Agreement w i t h  Kine t i c -Kaybe  which p r o v i d e s  f o r  t h e  p u r c h a s e  o f  s u b s t a n t i a l l y  a l l  o f  
t h e  a s s e t s  and l i a b i l i t i e s  o f  Kinet ic-Kaybe f o r  $1 ,630 ,000  i n  c a s h ,  p l u s  a n  amount e q u a l  t o  405, ( b u t  n o t  t o  
exceed $500,000)  o f  t h e  n e t  e a r n i n g s  a f t e r  t a x e s  o f  Kine t i c -Kaybe  f o r  t h e  p e r i o d  A p r i l  1, 1967 t o  March 31 ,  
1972. Upon coneuars s t ion  o f  t h e  p u r c h a s e ,  t h e  b u s i n e s s  o f  Nor tek  w i l l  b e c o w  t h a t  f o r m e r l y  c a r r i e d  on  by 
Kinet ic-Kaybe;  it v i l l  engage p r i n c i p a l l y  i n  t h e  d e s i g n ,  deve lopment ,  m a n u f a c t u r e ,  and s a l e  o f  h igh  p r e c i -  
s i o n  mechan ica l  and e l e c t r o - m e c h a n i c a l  p a r t s ,  a s s e m b l i e s ,  p a c k a g e s ,  components and i n s t r u m e n t a t i o n s  used  i n  
a v i o n i c s ,  a e r o s p a c e  and c ~ n i c a t i o n o  s y s t e m s ,  computer  e l e c t r o n i c s ,  n a v i g a t i o n a l  a y s t e m s ,  i n d u s t r i a l  con-
t r o l s  and d a t a  t r a n s m i s s i o n  and r e c o r d i n g  equ ipment .  I n  a d d i t i o n ,  i t  v i l l  m a n u f a c t u r e  and s e l l  a  l i n e  o f  
t e x t i l e  q u i l t  s t i t c h i n g  machines .  Net p roceeds  o f  N o r t e k ' s  s t o c k  s a l e  w i l l  b e  used i n  p a r t  t o  purchase  t h e  
b u s i n e s s  and a s s e t s  o f  Kine t i c -Kaybe ,  $119,412 w i l l  b e  used  t o  r e p a y  l o a n s  due  t o  c e r t a i n  p e r s o n s ;  and t h e  
b a l a n c e  w i l l  be a v a i l a b l e  f o r  g e n e r a l  c o r p o r a t e  p u r p o s e s .  I n  a d d i t i o n  t o  i n d e b t e d n e s s ,  t h e  company has  o u t -
s t a n d i n g  340,000 common s h a r e s ,  a l l  oE which a r e  owned by P e p i t t o .  Accord ing  t o  t h e  p r o s p e c t u s ,  i f  a l l  o f  
t h e  220,000 s h a r e s  a r e  s o l d ,  t h e  p u r c h a s e r s  t h e r e o f  w i l l  have a c q u i r e d  a 392 i n t e r e s t  i n  t h e  company; P a p i t t o  
w i l l  t h e n  ho ld  a 61% i n t e r e s t ,  f o r  which he  w i l l  have  pa id  $340,000.  

ATOKA PROPOSES OFFERlNG. A t o k a ,  I n c . ,  1210 W .  Main S t . ,  O lney ,  T e x a s ,  f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  

( ~ i l e 2 - 2 7 2 8 3 )  w i t h  t h e  SEC on September  15 s e e k i n g  r e g i s t r a t i o n  o f  400 u  i t s  i n  t h e  Atoka P l a n  No. Seven. 
BThese s e c u r i t i e s  a r e  t o  be o f f e r e d  f o r  p u b l i c  s a l e  a t  $2 ,500  p e r  u n i E ? ~ % ? ~ - ~ a l l u r n ,  I n c . ,  133 S. Seven th  S t . ,  
M i n n e a p o l i s ,  Minn. 55402,  which w i l l  r e c e i v e  a  $175-pe r - sha re  c o m i s s i o n .  The u n d e r w r i t e r  i s  t o  s e l l  o r  
p u r c h a s e  f o r  i t s  own a c c o u n t  a minimum o f  100 u n i t s ,  and t h e  b a l a n c e  i s  t o  be o f f e r e d  on  a  b e s t - e f f o r t s  b a s i s .  

The company was o r g a n i z e d  under  Minnesota  l a v  on A p r i l  28 ,  1967. I t  is t h e  e u c c e s s o r  t o  a  c o r p o r a t i o n  
o f  t h e  same name o r g a n i z e d  under  Texas law i n  1963. It i s  t o  a c t  a s  managing p a r t n e r  o f  t h e  p l a n ,  whose 
purpose i s  t o  a c q u i r e  and o p e r a t e  p r o d u c i n g  o i l  and gas  p r o p e r t i e s .  Roy L. S t r o n g  i s  p r e s i d e n t .  

CENTRAL LOUISIANA ELECTRIC FILES FOR OFFERING. C e n t r a l  L o u i s i a n a  E l e c t r i c  Company, I n c . ,  415 Ha in  S t . ,  
P i n e v i l l e ,  LA. 71360, f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  ( F i l e  2-27284) w i t h  t h e  SEC on September  1 8  s e e k i n g  
r e u i s t r a t i o n  o f  8 0 , 0 0 0  s h a r e s  o f  $100 p a r  c o n v e r t i b l e  p r e f e r r e d  s t o c k ,  t o  be  o f f e r e d  f o r  p u b l i c  s a l e  a t  
c o m p e t i t i v e  b i d d i n g .  
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The company i s  a n  o p e r a t i n g  u t i l i t y  engaged p r ima r i l y  i n  r ende r ing  e l e c t r i c  and n a t u r a l  gas s e r v i c e  and ,  
t o  a  l e s s e r  deg ree ,  wa t e r  s e r v i c e  i n  Louis iana .  N e t  proceeds of  i t s  s a l e  of  p r e f e r r e d  s t o c k  w i l l  be app l i ed  
t o  reduce i t s  o u t s t a n d i n g  bank loans (of  which $14,075,000 were o u t s t a n d i n g  a t  September 8 ,  1967) i ncu r r ed  t o  
f i nance  i t s  1966 and 1967 c o n s t r u c t i o n  programs. Its 1967-1971 c o n s t r u c t i o n  program is  e s t ima t ed  a t  
$101,390,000, o f  which $13,102,000 i s  scheduled f o r  1967 and $13,588,000 f o r  1968. I n  a d d i t i o n  t o  indebted-  
ness  and p r e f e r r e d  s t o c k ,  t he  company has ou t s t and ing  5,917,005 connnon s h a r e s ,  o f  which management o f f i c i a l s  
own 8.5%. W ,  Donner Rodemacher i s  p r e s i d e n t  and F. Hugh Coughlin is board chairman. 

CHESAPEAKE SYSTEMS FILES RIGHTS OFFERING PROPOSAL. The Chesapeake Systems Corpora t ion ,  10 Beaver Run 
Lane, Cockeysv i l l e ,  Md. 21030, f i l e d  a r e g i s t r a t i o n  s tatemerl t  ( F i l e  2-27285) w i th  t h e  SEC on September 18 
s eek ing  r e ~ i s t r a t i o n  of  51.000 s h a r e s  of  cormnon c a p i t a l  a tock .  The company proposes t o  o f f e r  t o  t h e  ho lde r s  
o f  i t s  common c a p i t a l  s t o c k  o f  r e co rd  J u l y  21,  1967, the  r i g h t  t o  s u b s c r i b e  f o r  approximately 23,275 s h a r e s  
a t  t h e  r a t e  o f  one new s h a r e  f o r  each s i x  s h a r e s  then  he id .  It f u r t h e r  proposes t o  o f f e r  t o  s t ockho ide r s  
o f  r e co rd  February 1, 1968, t he  r i g h t  t o  s u b s c r i b e  f o r  t h e  ba l ance  of  t h e s e  s h a r e s  (approximately 27,725 
s h a r e s )  a t  t he  r a t e  o f  one new s h a r e  f o r  each  s i x  s h a r e s  then  he ld .  The o f f e r i n g  p r i c e  is $9.75 pe r  s h a r e .  
No unde rwr i t i ng  is involved.  

The company i s  engaged i n  t he  a p p l i c a t i o n  o f  advanced c m u n i c a t i o n s  technology t o  m i l i t a r y  and indus-  
t r i a l  u se s .  Net proceeds o f  i ts  s t o c k  s a l e  w i l l  be used t o  improve o r  purchase a d d i t i o n a l  f a c i l i t i e s ,  f o r  
r e s ea r ch  and development ,  s a l e s  and marke t ing  expenses ,  i n v e n t o r i e s  and work i n  p roce s s ,  and t he  f i nanc ing  
o f  accounts  r e c e i v a b l e .  I n  a d d i t i o n  t o  indebtedness ,  t h e  company has o u t s t a n d i n g  139,455 common c a p i t a l  
s h a r e s ,  o f  which management o f f i c i a l s  own 51.0% ( i nc lud ing  12.9% owned by Edwin M. T a l b c t t ,  Jr . ,  p r e s i d e n t  
and 11.1%ovned by D r .  Eugene E. Mihalyka, a  d i r e c t o r ) .  I f  a l l  o f  t h e  new s h a r e s  be ing  o f f e r ed  a r e  s o l d ,  
t h e  book va lue  pe r  s h a r e  o f  common s t o c k  now o u t s t a n d i n g  w i l l  be i nc r ea sed  from $0.70 t o  $3.07 per  sha r e .  
Accord ingly ,  t h e  purchasers  of  t h e  new s h a r e s  " w i l l  s u f f e r  a n  immediate d i l u t i o n  o f  $6.68 pe r  s h a r e ,  and 
t he  p r e sen t  s t ockho lde r s  w i l l  b e n e f i t  by $2.37 pe r  s h a r e ,  con t r i bu t ed  by t h e  purchasers  of  t h e  o f f e r e d  
s t o c k , ' '  accord ing  t o  t h e  prospec tus .  

STOCK PLANS FILED. The fo l lowing  companies have f i l e d  Form S-8 r e g i s t r a t i o n  s t a t emen t s  w i t h  t h e  SEC 
propos ing  t h e  i s suance  of s t o c k  under employee s t o c k  o p t i o n  and r e l a t e d  p l a n s :  

The Shamrock O i l  and Gas Corpora t ion ,  Amar i l lo ,  Texas 79105 ( F i l e  2-27273) - 124,650 sha r e s  
Nat iona l  Propane Corpora t ion ,  Garden C i t y ,  New York 11530 ( F i l e  2-27286) - 60,000 sha r e s  
Stelma,  I nco rpo ra t ed ,  Stamford,  Conn. ( F i l e  2-27287) - 151,500 s h a r e s  

CORRECTION RE VORNADO SECONDARY. The SEC News Diges t  o f  September 15 r e p o r t i n g  a proposed secondary 
o f f e r i n g  of Vornado, I n c . ,  s t o c k  i n c o r r e c t l y  s t a t e d  t h a t  " t he  s e l l i n g  sha r eho lde r s  rece ived  t h e i r  s h a r e s  upon 
c o n s u ~ t i o no f  a merger of  Food Giant  Markets ,  I n c . ,  i n t o  Vornado." A p l an  f o r  t h e  merger of  t he  two 
companies i s  t o  be voted upon by Vornado sha r eho lde r s  a t  a  meet ing  scheduled f o r  September 27. 

AMERICAN MUTUAL SEEKS ORDER. American Mutual Fund, I n c . ,  Los Angeles mutual  fund,  has app l i ed  t o  t h e  
SEC f o r  a n  exemption o r d e r  under t h e  Investment  Coapany Act w i t h  r e s p e c t  t o  i ts  proposed purchase of  t h e  
a s s e t s  o f  Chaco Investment  Co.; and t h e  Conmission has i s sued  a n  o rde r  (Release IC-5092) g iv ing  i n t e r e s t e d  
persons  u n t i l  October  9  t o  r eques t  a h e a r i n g  thereon .  Chaco i s  a  persona l  ho ld ing  company wi th  62 s h a r e -  
h o l d e r s ,  and whose a s s e t s  approximated $2,833,078 on June  26. American Mutual proposes t o  a cqu i r e  
s u b s t a n t i a l l y  a l l  o f  Chaco'e a s s e t s  through t he  i s suance  of i t s  s h a r e s  a t  t h e i r  n e t  a s s e t  va lue  ( s u b j e c t  t o  
c e r t a i n  ad ju s  t&n t s .  

SECURITIES ACT REGISTRATIONS. E f f e c t i v e  September 18: Con t i nen t a l  A i r  L ine s ,  I nc . ,  2-27044; Rapid-Ameri-
can Corp. ,  2-26956 6. 2-26982 (40 days ) ;  Scheutzow He l i cop t e r  Corp. ,  2-27026 (90 d a y s ) ;  The Southern  New 
England Telephone Co., 2-27178 (Oct 28 ) ;  Sy lvania  E l e c t r i c  P roduc t s  I n c . ,  2-27024 (40 days) .  

NOTE TO DEALERS. The per iod  o f  time d e a l e r s  a r e  r equ i r ed  t o  use t h e  prospec tus  i n  t r a d i n g  t r a n s a c t i o n s  
i s  shown above i n  paren theses  a f t e r  t he  name of t he  i s s u e r .  

*As es t ia ta ted  f o r  purposes o f  computing t h e  r e g i s t r a t i o n  f e e .  


