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COMMISSIONER SOMMER CALIS FOR GIREATEW DISCLOSURE I N  ANNUAL WORTS 

Commissioner A .  A .  Sommer, Jr., speaking before the National Inwestor Relations 
I n s t i t u t e  i n  Washington yesterday, proposed the C ~ s s i o n  take the following act ion 
regarding annual reports:  

1. That the Commission adopt subs tan t i a l ly  a l l ,  if not a l l ,  of the recamendations 
of the Advisory Committee on Indus t r i a l  Issuers  and mandate the  h c l u s i o n  i n  annual 
reports of the information suggested by t h a t  group. That Camit tee ,  appointed in 1972 
by former Chairman Casey, had cal led  f o r  inclusion in annual repor ts  of the  following: 

- A br ief  description of the business which would indicate,  ina the  opinion of 
management, the general  nature and scope of the business; I - l i n e  of business disclosures consistent  with those i n  Porn 10-K; 

- a five-year summary of earnings cors i s t en t  with Item 2 of Form 1 0 4 ;  
- explanatory comment on mater ia l  changes in f inanc ia l  condit ion and r e s u l t s  of 

operations i n  the pas t  year, a s  wel l  a s  on mater ia l  non-recurring i t e m s ;  
- iden t i f i ca t ion  of p r inc ipa l  executive o f f i ce r s  and d i rec to r s  and, i n  the case 

of "outside" d i rec tors ,  the  p r inc ipa l  business o r  professional a f f i l i a t i o n  of 
each; comment on s ign i f i can t  changes in management o r  control; 

- I f  not adequately covered in footnotes t o  the  f inanc ia l  statements, disclosure 
i n  the text  of the  repor t  of p r inc ipa l  accounting pol ic ies  and changes in those 
pol ic ies .  

2 That the Commission s t a f f  make a g rea te r  e f f o r t  t o  exancErPe annual repor ts  
a f t e r  they a re  submitted t o  the Commission t o  detenaine t h e i r  quali ty,  the extent  t o  
vhich they a r e  being upgraded, t h e i r  r e l i a b i l i t y ,  and t h e i r  effectiveness a s  communicators 
of corporate information. 

3, That cases where i t  appears management has sought t o  mislead its shareholders 
and the investment community should be referred t o  the  Coanmnissionls Divisicn of Enforcement 
fo r  a propriate action. f7. That the Commission c cnsider the adoption of a ru le  which would r u i r e  i ssuers  
announce t o  the i r  shareholders the a v a i l a b i l i t y  of copies of Po- 10-K and2-K and 
furnish them without charge t o  such shareholders who request them. mat it a l s o  corsider 
the poss ib i l i ty  of requiring t h a t  copies of such fonns be furnished t o  persons other  than 
shareholders upon payment of a charge su f f i c i en t  t o  defraytheexpense of reproduction 
and mailing. 

Commissioner Sommers urged a l l  those involved in the  preparation of annual reports  
t o  step back and take a f r esh  look a t  the  documents. " ~ u d g e  them not  by whether they 
are  a r t i s t i c a l l y  a t t r a c t i v e ,  whether the p ic tures  a r e  p r e t t y  o r  the  t e x t  colorful ,  but 
judge them a s  t o  whether a s  a whole they convey honestly and candidly the t r u t h  about 
the issuer - the optimist ic and the  pessimistic, the  good and the  bad. To the  extent  
tha t  businessmen and t h e i r  advisors accomplish an e f fec t ive  and honest job of disclosure 
voluntarily, the l e s s  heavy w i l l  be the hand of regulation," Commissioner Sanmer concluded. 

REGUIATION B EXEMPTION OF COOPERATIVE OIL IAVESTMEATS, INC. PERMA-Y SUSPENDED. 
Administrative Law Judge Ralph Hunter Tracy has f i l e d  an I n i t i a l  Decision ordering tha t  
the exemption of Cooperative O i l  Investments, Inc. under Regulatim B be permanently 
suspended. The decision i s  subject  t o  appeal t o  the  Commission. 

The Administrative Law Judge found, among other things, that Cooperative O i l  
Investments, Inc., i n  connection with its offering of f r ac t iona l  undivided non-producing 
working i n t e r e s t s  i n  an o i l  and gas l ease  pursuant t o  an exemption f r a n  the  reg i s t r a t ion  
requirements of the Secur i t i e s  Act of 1933 provided by Regulation B, used ce r t a in  sa les  
l i t e r a t u r e  i n  v iola t ion of the Commission's ru les  regulating the use of such material; 
tha t  the material  used contained untrue statements of material  f a c t s  and omitted f a c t s  
necessary t o  make the statements made, in l i g h t  of the  circumstances under which they 
were made, not misleading; and t h a t  the offering was  made in v i o h t i o n  of the  anti-fraud 
Provisions of Section 17 of the Secur i t i e s  Act of 1933 and Section 10(b) of the Secur i t ies  
&change Act of 1934. 
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TRADING SUSPENDED IN U.S. NATIONAL BANK OF SAN DIEGO AND WESTGATE CALIFORNIA CORP 
Over-the-counter trading has been suspended in all securities of United States National 
Bank of San Diego (USNB) of San Da ego , Cal., and in all securities of Westgate Califor'_~~
Corporation, also of San Diego, for a ten-day period beginning October 24 and termina tiY>t: 
at midnight (EDT) on November 2, 1973. 

The suspensions were initiated at the request of the two companies. The Commissl0t: 
initiated the suspensions to allow the public time to evaluate information on the 
relationship between USNB and Westgate and the circumstances surrounding the purchase
of certain assets and liabilities of USNB by Crocker National Bank on October 18, 1973. 

On May 31, 1973, the Commission filed an action in the U.S. District Court in

Cal., alleging, in part, violations of the anti-fraud and reporting requirements of thE

Federal securities Ja w s against Westgate and others. Certain of the other defendants

have consented to the issuance o~ an injunction which was ordered by the court.

(ReI. 34-10451)


TRADING SUSPENSION IN PENNSYLVANIA LIFE AND PENN GENERAL AGENCIES TERMINATED. The

suspension of trading in the securities of Pennsylvania Life Company and its majority-

owned subsidiary, Penn General Agencies, Inc. (PGA) both of Santa Monica, Cal., will

terminate at 9:45 a.m. EDT on October 25, 1973.


The suspensions were initiated on October 10 and October 11, 1973 respectively,

pending clarificatio~ and dissemination by Pennsylvania of information about its

operations, including information on transactions between subsidiaries of Pennsylvania

and subsidiaries of Equity Funding Corporation of America. On October 20, 1973,

Pennsylvania disseminated a letter and report to its shareholders and to the news media

about the foregoing matters. (ReI. 34-10452)


AUTOBALE TRADING HALTED. Over-the-counter trading has been suspended in the

securities of Autobale America Corp., of San Leandro, Cal., for a ten-day period

beginning October 24, 1973 and continuing through November 2, 1973.


The suspension was ordered because of the unavailability of adequate and accurate

information about the business operations of Autobale. In addition, certain questions

have been raised on recent developments about the management and control of Autobale.

The company has informed the Commission that it placed a stop order prohibiting the

transfer of the company's common stock. (Rel. 34-10453)


COURT ENFORCEMENT ACTIONS 

CORRECTION RE SITOMER, SITOMER & PORGES. The SEC on October 19 filed a complaint
in the U.S. District Court for New York seeking to enjoin the law firm of Sitomer, 
Sitomer and Porges, Alvin Lester Sitomer, Stephen Joel Sitomer, Robert E. Porges, 
Empire Fire and Marine Insurance Co., Gary O. Gross and Yale Kaplan frem violations 
of the antifraud and registration provisicns of the Federal securities laws. Sitomer,
Sitomer & Porges, and others were not enjoined as inadvertently reported in the captior
of the article appearing in the October 23 News Digest. The Commission regrets the err:·]' 

HOLDING COMPANY ACT RELEASES 

NEW ENGLAND ELECTRIC SYSTEM. A Memorandum Opinion and Order has been issued 
approving a plan by New England Electric System (NEES), a registered holding company,
to sell its stock interests in Lynn Gas Company, Mystic Valley Gas Company and North 
Shore Gas Company, all NEES subsidiaries, and Massachusetts LNG, Inc., a NEES subsidian 
business corporation, to Eastern Gas and Fuel ASSOCiates, an exempt holding company.
Under the plan, the minority interests in the three gas companies will be eliminated at 
a price per share equal to that to be paid to NEES for its respective interests. The 
plan also provides for the liquidation of MaSSachusetts Gas System, a subholding compa~y
of NEES. The plan was filed in compliance with a Commission order to NEES requiring
it to divest its interests in its gas utility properties. (Rel. 35-18133) 

AMERICAN NATURAL GAS COMPANY. A notice has been issued giving interested persons
until November 20 to request a hearing on a proposal of American Natural Gas Company,
New York holding compan~ and its subSidiaries to sell, under an agreement with Indiana 
Gas Company, Inc., a non-affiliated exempt holding company 63 219 shares of common steck 
($100 par) of Central Indiana Gas Company, representing all it~ outstanding common stock. 
for $20.5 million. Central Indiana is a wholly-owned subsidiary of American Natural. 
The Commission previously granted an exception from the competitive bidding requirements 
in connection with the proposed sale. (Rel. 35-18134) 
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ARKANSAS POWER & LIGHT COMPANY. A notice has been issued giving interested persons
until November 19 to request a hearing on a proposal of Arkansas Power & Light Company 
subsidiary of Middle South Utilities, Inc., to sell $40 million of first mortgage ' 
bonds and 150,000 shares of preferred stock ($100 par) at competitive bidding and to 
sell to Middle South 2,800,000 shares of common stock for $35 million. Arkan~as will 
use the proceeds to retire short-term debt and to finance its construction program
(estimated at $160,200,000 for 1973). (Rel. 35-18135) 

INVESTMENT COMPANY ACT RELEASES 

GNMA SECURITY FUND. An order has been issued granting an application of GNMA 
Mortgaged-Backed Seourity Fund, Series 1 (and subsequent series)(the Fund), Paine, 
Webber, Jackson & Curtis, Incorporated, Dean Witter & Co., Incorporated and Reynolds
Securities, Inc. exempting, among others, the frequency of the Fund's capital gains 
distributions and the secondary market operations of the sponsors from certain provisions
of the Act and granting confidential treatment to profit and loss statements supplied
by the sponsor in connection with certain re~istration statements filed with the 
Commission from time to time. (Rel. IC-8042) 

MISCELLANEOUS 

UNLISTED TRADING SOUGHT. Notices have been issued glvlng interested persons until 
November 4 to request a hearing on applications of the following exchanges for unlisted 
trading privileges in the common stocks of the specified companies: 

Detroit Stock ExChange: Southern Natural Resources, Inc.

Midwest Stock Exchange, Inc.: Chessie System, Inc.
PEW Stock Exchange, Inc.: Chessie System, Inc.; Merrill Lynch & Co., Inc.


(ReI. 34- 10459) 

SECURITIES ACT REGISTRATIONS. Effective October 24: Apache Grove Land Program 1973,
Limited, 2-48878; BBDO International, Inc., 2-49209 (Jan 22); Bancohio Corp., 2-48952;
City Stores Co., 2-48245; Bob Evans Farms, Inc., 2-49127; First National Cincinnati Corp.,
2-49193; Harbor Resources, Inc., 2-48896; Incoterm Corp., 2-48077 (Jan 23); Macrodyne 
Industries, Inc., 2-49015; McCormick Mortgage Investors of Florida, 2-48463 (Jan 22); 
Peabody Galion Corp., 2-49281; Rite Aid Corp., 2-48529; Rochester Gas and Electric Corp.,
2-49138; Rubbermaid Inc., 2-49170; Urban Improvement Fund Limited-1973-II, 2-48955 (90 days); 
United Tennessee Bancshares Corp., 2-48699. 

Effective October 25: elp Realty Trust, 2-48027 (90 days); Creative Management
Associates, Inc., 2~493l4; Dover Corp., 2-49293; J. P. Morgan & Co. Inc., 2-49280; Newberry
Energy Corp., 2-48953. 

NOTE TO DEALERS: The period of time dealers are required to use the prospectus in 
trading transactions is shown in parentheses after the name of the issuer. 

RECENT FORM 8-K FILINGS 

Form 8K is a report which must be filed With the SEC by the 10th of the month after any of the followmg Important events or changes

changes 10 control of the registrant; acqursition or disposrtion of assets, legal proceedings , changes 10 secunues t i.e., collateral (or reg-

l\lered securilles i;defaults upon senior securities, increase or decrease In the amount of secunties outstanding , opnons to purchase sec
-
unlles; revaluaboo of assets; submission of matters to a vote of security holders, and any newly enacted requirements effechng registrant's

busmess.


The companies listed below have filed Form 8-K reports for the month Indicated, responding to the Item of the form specified. Photo
-
copies may be purchased from the Commission's Public Reference Section (In ordering, please gIVe montb and year or report l, An mdex of

the caplloas of the items of the fonn was included in Monday's News Digest. 

COMPANY ITEM NO. MONTH 

CUMMINS tN~!Nt ~o IN~ 7,13 09173 

CUNEO PRE!>S INC lL,14 09173 

CURTICt BURNS INC 7,8 09113 

~Y61::j(MAT!CS INC Z.lld" 09/73 

DATA ARCHITE~TS IN~ 13,14 0917j 

DATA LEASE t-INANClAL CDk., 13 09173 

OATATVPE CU ..... 9,14 09173 

OElSTAR CORP 9.13,14 09/73 
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8K REPCRTS CONT. 

DElT~~ INT£KNATIUNAL LTu 2.3.I:I.IO.ll.ll.14 09/13 
u~TKUIT lulSUN ~O 3.7.11.14 09/13 
UIAMCNDHtAD CGkP 3.1 09/13 
lH I.>lOKI.>IU CUkP 10.14 09113 
Di~lrAL t~UIPMt~' LUKP 1.14 09113 
UIVtKSIFltO INUuSTkifS INC 3 O'J173 
uOCK1GK PtT ~~NltKS iNC 13.14 09/13 
uC~N~ ~UMMUNILAT!UNS INC 3.13.14 u9113 
DYNA~ClthCE~ CuMP 12.14 09113 
DYNell ~l~CTKuNICS CUMP 3 09113 
~ASTiK~ AIK llNt~ INC tI 09113 
t:ATW'oCUkP 1.8.14 09113 
to TtLH LuRP 11013.14 09/13 
tltCTRuNIL DATA CuNTRUlS ~UKP 11 09/H 
EltLT~UNIL uAIA ~YSTtMS CUk~ 11.14 0'1113 
tN~Kt"Y LUNVEKSIU~ DeVICES INC 10014 0'J113 
EolU 1 MARt<.CUkP 13 09/73 
tVANS ~ MITCHELL INUuSTKltS iN<. 1.14 09/73 
[V~RGKteN lAf,U PKuGKAI4 PtJRUScAK~H 13 09/13 
EX,(UI~ CuKP 3 09113 
FAtj(Rt"t INL 3 09173 
FAIR~HILu INuUSTRltS IN~ 3.13 1)9/13 
fAlkMUNT tUUU~ LU 10.14 U<)/13 
F ARAiJAY INC 13 .14 u9/13
FARAH MANufA~TuklNb CU INC 3 09173 
FAKMlANJ INDUSlKicS INC 1:1 09173 
fEUtKAL CU 11.14 09113 
ftutKATEu uEVELUPI4ENT CU 13 09/13 
tiNANCIEKA I4tTKUPULITANA ~ A 1 u<)/13 
ttK$T AMtKICAN fINAN~IAl ~UkP 3.14 0'1173 
fIK~T AKTISTS PKuUUCIIUN Cu LID j 09/H
fIR~T kEAllY INv~STMtNT CUKP 4.1.14 09173 
FUUUwAYS NATluNAL INC 3.14 09/13 
F UKO MUT Uri CU 3.6 09/73
FUriU MUTU" C"tUil (.u 1 0<)173
FRANI\LIN <.UKP 13 09113 
tkcN<.rl fKtO F INVtSTINl> (.u INC 1 09113 
GA~LE INuU~TKlcS INC 8 09/73
bAt CUKP 4.1.14 09113 
GALVESTUN HUUSTUN CJ 13.14 09173 
('ENERAL AMERICAi'< TI<"i~St'U"TATi..,.CukP 3,1.14 09/73
GtNEkAL AuTOMUTIVt PAKTS CU~P 14 01/13
I.>tNEkAl U~VELuPl4l~T ~JKP &.13.14 09113 
Gl~£kAl M!LL~ iNC 1.1:1.11 09/13
~tNtKAl K~~KACrUkIES CU 8 0<)173
GEJKGIA PunEK CU 3 09173 
GeTTY LJ1L CU 3,14 O<J/H
blbSCf\ bAY 1,~C 1.14 09113 ~IfF[N INJUSTRltS l~~ 1.1:1.13 09113 (,lffUKU hilL ~ CU IN~ 4.14 09173 
GREAT MIUwEST CuRP 11 09/13
I.>DlF & WtST~KN INUUSTKIES IN~ 3 09/H
HARVEy uKuUP INC 8.14 09/13
HAYDEN STUNE INC 11 0<)113
HEINILK~ IN~TRuMENTS CU 13 0~/13HiNES tuwARO LUMbEK CU 13 09/13HYUKAULIC PK~SS bKICK CU 13 0911j
HYUKU fLAMt ~LJKP 13 09/13HYGKADE fUUu PRuuUCTS CUKP 8.14 09/13 

---0000000---

Copies of regrs tratron statements may be ordered fna the c-.nssiOll'S Public Reference Section, All other referenced 
matenal IS avarlable in the ISsue of the SEC Docket indicaled in parentheses below the News DIgest Issue No. Both the 
News DIgest ($33.00 a year, hrst class mail, $8.25 aclditioaal for foreign mailing; $25.00 addmonal for air mall) and the 
SEC Docket ($17.00 a year, first class mail, $4.25 additional for foreign mailing) are for sale bfthe Supenntendent of 
Documents, Government Prmtmg Office. Washingtoo, D. C. 20402. 


