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PROCEEDINGS INSTITUTED AGAINST SCHOENFELD & MENDELSOHN 
AND HARVEY H. MENDELSOHN 

The Commission issued an Order Instituting Proceedings and Findings and Order Imposing
Remedial Sanctions against the accounting firm of Schoenfeld & Mendelsohn, located in 
Hicksville, New York, and Harvey H. Mendelsohn, a certified public accountant practic-
ing in New York, under Rule 2(e) of the Commission's Rules of Practice. The Commis-
sion found that Mendelsohn and the firm engaged in improper professional conduct 
because the firm issued audit reports containing unqualified options as to the finan-
cial statements of Rynco Scientific Corporation and represented that their audits 
were conducted in accordance with generally accepted auditing standards when such was 
not the case. Mendelsohn was suspended from the privilege of practicing before the 
Commission, provided however, that after two years, he may apply to appear and prac-
tice before the Commission upon a proper showing that he has met certain conditions 
set forth in the Order. The firm was censured and is required to have all future 
examinations of public companies reviewed by another accounting firm until it meets 
the conditions set forth in the Order. Mendelsohn and the firm consented to the Order 
without admitting or denying the facts, findings or conclusions contained in the 
Order. (Rel. 34-22467) 

PROCEEDING INSTITUTED AGAINST JAMES MITCHELL NEWMAN 

The Commission instituted public administrative proceedings against James Mitchell 
Newman alleging violations of the antifraud provisions of the securities laws for 
insider trading. It is further alleged that those violations, if proved, and Newman's 
prior conviction for conspiracy, securities and mail in the Southern District of New 
York, subject to him to sanctions under the Securities Exchange Act of 1934. 

Newman, of Demarest, New Jersey, was convicted of participating in a scheme from 1973 
to 1978 involving misappropriation from Morgan Stanley' Co. and Kuhn Loeb & Co. of 
confidential, non-public information about pending corporate mergers or acquisitions
for use in securities transactions. The information, obtained from employees of the 
investment banking firms, enabled him to make timely securities purchases. Profits,
obtained when the price of target companies rose, were divided among the members of 
the conspiracy. Newman was sentenced to one year and one day. 

A hearing will be Scheduled to take evidence on the allegations against Newman. The 
purpose of the hearing is to determine whether or not the allegations against Newman 
are true, and if so, what, if any, remedial action is necessary in the public interest. 
(ReI. 34-22488) 

CIVIL PIOCEEDIICS 

PRELIMINARY INJUNCTION ENTERED AND RECEIVER APPOINTED 
FOR JERRY HOLLEY 

The Fort Worth Regional Office announced that on September 19 in the U.S. District 
Court for the Northern District of Texas, Lubbock Division, Judge Halbert Woodward 
issued an Order of preliminary Injunction against Jerry Holley of Lubbock, Texas. 
The Order preliminarily enjoins Holley from further violations of the registration
and antifraud provisions of the securities laws. In addition, Judge Woodward issued 
an Order appointing Robert Wilson, Esq., of Lubbock, Texas, as receiver for Holley's 
assets. The Orders were entered following the consent of Holley who neither admitted 
nor denied the complaint's allegations. 

The September 12 complaint alleges that Holley violated the registration provisions 
of the Securities Act of 1-933through the offer and sale of securities in the form of 
investment contracts. Specifically, Holley solicited the public to invest in bail 
bonds in return for a portion of the fees generated by the issuance of the bail bonds. 
The complaint also alleges that Holley engaged in a "Ponzi" scheme by converting the 
monies raised for his own benefit and use. (SEC v. Jerry Holley, USDC/ND/TX, Lubbock 
Division. CA 5-85-240). (LR-l0897) 



TERRY DEAN JOHNSON ENJOINED 

The Denver Regional Office announced that on September 17 the u.s. District Court for 
the District of Nebraska entered a Final Order of Permanent Injunction against Terry
Dean Johnson of Omaha, Np.braska. Johnson consented to the Final Order without admit-
ting or denying the complaint's allegations. The Order enjoined Johnson from violat-
ing the antifraud provisions of the Securities Act of 1934 and the registration and 
antifraud provisions of the Investment Advisers Act. The complaint alleges, among
other things, that from about June 1983 to about January 1985 Johnson, while failing
to register with the Commission as an investment adviser, induced at least 100 inves-
tors to give him at least $400,000 which he would manage and invest and that he failed 
to invest and/or account for these funds. (SEC v. Terry Dean Johnson, Civil Action 
No. 85-0-852, Omaha, Nebraska). (LR-10898) 

STEVEN J. TIERNEY PERMANENTLY ENJOINED 

The Fort Worth Regional Office announced that on September 25 Judge Jerry Buchmeyer,
Northern District of Texas, Dallas Division, entered an Order of Permanent Injunction
against Steven G. Tierney of Dallas, Texas, President of Mid-Continental Energy, Inc. 
The Order permanently enjoined Tierney from further violations of the registration
and antifraud provisions of the securities laws. The defendant consented to the Order 
without admitting or denying the allegations in the June 20 complaint. 

The complaint alleged that Tierney violated the registration and antifraud provisions
of the securities laws by selling unregistered securities in the form of fractional 
undivided interests in oil and gas wells, raising in excess of $4,100,000 from over 
300 investors during 1983-1984. The complaint also alleged that Tierney omitted to 
state material facts and misrepresented material facts to investors. The omissions 
and misrepresentations concerned, among other things, the financial condition and 
operating history of the issuer, the return an investor could receive on his invest-
ment, tne defendant's past history in th~ oil and gas business, and the risks inher-
ent in oil and gas investments. (SEC v. Mid-Continental Energy, Inc., et al., USDC/
ND/TX, CA3-B5-1169R, September 25, 1985). (LR-10B99) 

INVESTMENT COMPANY ACT RELEASES 

CAPITAL PRESERVATION FUND, INC. 

A notice has been issued giving interested persons until October 29 to request a hear-
ing on an application filed by Capital preservation Fund, Inc., Capital preservation
Fund II, Inc., Capital Preservation Treasury Note Trust, Benham California Tax-Free 
Trust, Benham National Tax-Free Trust, Benham Target Maturities Trust, Benham Govern-
ment Income Trust, Benham Financial Services, Inc., Benham Management International,
Inc., and Benham Management Corporation requesting an order in connection with a pro-
posed externalization of administrative and transfer services. (ReI. IC-14745 -
Oct. 4) 

HOLDING COMPANY ACT REI EASES 

EMPIRE El(PL01'l.ATI()N,INC. 
, 

A supplemental order has b~en issued authorizing Empire Exploration, Inc., subsidiary
of N~tional Fuel Gas Company, to acquire certain oil and gas properties held by affil-
iates, S~neca Resources Corporation and National ~uel Gas Supply Corporatrion, at a 
dollar amount conforming to the date, September 30, 1984, as of which valuations were 
authorized by this Commis~ion. (ReI. 35-23856 - Oct. 4) 

THE SOUTHERN COMPANY 

A notice has been issued giving interested persons until Octob~r 28 to request a hear-
ing on a proposal by Thp. Southern Company, a registered holding company, and its new 
subsidiary, Southern Electric Investments, Inc., for Southern to provide up to $10 
million of financing for a joint venture of the new subsidiary and a non-associate 
company, Chronar Corporation, to manufacture and sell photovoltaic cells. 
(ReI. 35-23857 - Gct. 4) 
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APPROVAL OF PROPOSED RULE CHANGF 

The  Commiss ion  a p p r o w e d  a  p ropsec l  r u l e  c h a n g ~  E i l . ~ l d  by t h e  P h i l a d e l p h i a  S t o c k  
E x c h a ' l g e ,  I n c .  ( S R - P h l x - 8 5 - 2 2 )  t o  i ?c r r?a t ;e  p o s i t i o n  a n d  e x e r c i s e  l i m i t s  Eor f > > r e i g n  
c u r r e n c y  o p t  i o n s  t o  5 0 , 0 0 0  c o n t r a c t s .  ? , x i  t i:,n a n d .  e x e r c i s e  l i m i t s  Eor f o r e i g n  
c u r r e n c y  were set a t  2 5 , 0 0 0  c o n t r a c t s .  ( R e l .  3 4 - 2 2 4 7 9 )  

IMMEDIATE EFFECTI\IENESS 3 F  AMENDMFNT TO I T S  PLAK 

The  O p e r a t i n q  C o m m i t t e e  oE t h e  ~ n t e r v a r k ~ t  T r a d i n g  S y s t e m  ( I T S )  f i l e d  a n  amendment  
to  t h e  ITS P l a n  t~ c h a n q e  t h e  n a r p a l  o p e r a t i i q  h o u r s  O F  ITS t o  c o ~ p o r t  w i t h  t h p  d e c i -  
s i o n  o f  e a c h  ITS p a r t i c i p a n t  to o p e ?  i t s  rial-ket E,?r t r a d i n g  a t  9 : 3 0  a .  . e a s t e r n  time, 
w h i c h  b e g a n  S e p t e m b e r  3 0 ,  1 9 8 5 .  '?fie alnpnclrnent ?as  become e C F ~ , : t i . ~ e  uncier  p a r a g r a p h  
( C )  ( 3 ) ( i i i )  o f  R u l e  l l A a 3 - 2  u n d e r  t b e  S e c u r i t i e s  E x c h a n g e  A c t  o f  1 9 3 4 .  
( R e 1  . 3 4 - 2 2 5 0 0 )  

T h e  N a t i o n a l  A s s o c i a t i o n  oC S e c u r i t i e s  D e a l e r s ,  I n c .  f i l e d  a p r o p o s e d  r u l e  c h a n g e  
u n d e r  R u l e  19b-4 (SR-NASD-85-30) t o  amend i t s  E u l r s  o f  F a i r  P r a c t i c e  and C o d e  o f  
P r o c e d u r e .  The  new s e c t i o n  o f  t h e  R u l e s  o f  F a i r  P r a c t i c e ,  S e c t i o n  3 9 ,  w i l l  r e q u i r e  
a  b r o k e r - d e a l e r  f i r m  t h ~ t  w i s h e s  to  c h a n g e  i ts  s t a t u s  u n d e r  t h e  C o ! n m i s s i o n l s  n e t  
c a p i t a ?  r u l e  ( 1 7  CFR 5 2 4 0 . 1 5 ~ 3 - 3 )  t o  r e q u e s t  a n d  r e c e i v e  a p p r o v a l  f r o m  t h e  NASD 
b e f o r e  m a k i n g  t h e  c h a n g e .  T h e  amentlmellk t o  t h e  C o d e  o f  P r o c e d u r e  e s t a b l i s h e s  t n e  
p r o c e d u r e s  a  F i r m  m u s t  f o l l o w  t o  a c q u i r e  :qASD a p p r o v a l .  ( R e l .  3 4 - 2 2 5 0 1 )  

TRUST INDENTURE ACT RELEASES 

STORAGE EQUITIES, IN('. 

An o r d e r  h a s  b e e n  i s s d e r l  u n d e r  t h e  T r u s t  I n d e n t u r e  A c t  o f  1939  on  a n  a p p l i c a t i o n  b y  
S t o r a g e  E q u i t i e s ,  I n c .  t h a t  t h e  t r u s t e e s h i p  o f  T r u s t  S e r v l c e s  o f  R n e r i c a ,  I n c .  is n o t  
so l i k e l y  t o  i n v o l v e  a  m a t e r i a l  c o n f l i c t  o f  l n t e r e s t  a s  to  ~ a k e  ~t n e c e s s a r y  t o  d i s -  
q ~ l a l i f y  T r u s t  S e r v i c e s  f r o v  s c t i n q  a s  f r ~ ~ s t e e  u n d e r  a  e i q h t h  s u p p l e m e n t a l  i n d e n t u r e  t o  
a n  e x i s t i n g  i n d e n t u r e  q ~ a l i f ~ e d  u n d e r  :\e A r t .  ( Y e l .  T I - 1 0 4 1 )  

SECURITIES ACT REGISTRATIONS 

Tho f o l l o w i n g  r e g i s t r a t i o n  s t a t e m e n t s  h a v e  b e e n  f i l e d  w i t h  t 9 e  SSC u n d e r  t h e  S e c u r i -  
t i e s  A c t  o f  1933 .  T h e  r e p o r t e d  i n f o r m a t i o n  a p p e a r s  a s  £ 0 1 1 3 ~ ~ :  Form,  Name, A d d r e s s  
a n d  P h o n e  Number ( i f  a v a i l a b l e )  o f  t h e  i s s u e r  o f  t h e  s e c u r i t y ;  T i t l e  a n d  t h e  n u m b e r  
a n d / o r  f a c e  a m o u n t  of t h e  s e c u r i t i e s  b e i n g  o f f e r e d :  Name o f  t h e  m a n a g i n g  u n d e r w r i t e r  
o r  d e p o s i t o r  ( i f  a p p l i c a b l e ) ;  F i l e  n u m b e r  and  d a t e  E i l e d ;  A s s i q n e d  S r a n c h ;  a n d  a  
d e s i g n a t i o n  i f  t h e  s t a t e m e n t  is a  New I s s u e .  

S- 2 5CUTPVAP'( < I @ "  / L A / ,  It:: LL:J F k t  P A ' I K  * E S T  S T L  0 3 7 1  9 A L L A S r  T':  ' 5 2 3 4  ( 2 1 4 )  24i-6781 
- l',7"?,CCC (BIS1i::,CCC) S T a k I S H T  3CYqS. ( k I L E  3 3 - 5 2 1  - S F P .  ? ? )  ( a R .  5 )  
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5 E F .  2 3 )  ( E Q .  4 )  
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I F I L E  ? ? - 5 2 4  - 5 E P .  ? C )  ( E : 2 .  3 )  
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: . ' J r F F I ; J l l F  S t - A Q F C .  ( F I L F  ' ' - 5 7 7  - S F / ' .  3 i )  (EF .  1 8  - \l.k I S S U E )  

4 - 1 P  C i l i u 5  IIITC ELb:.:C : % C .  ; ' . lh  F L  F I F T H  A V F ,  h t b  YCFK, hY 10151. ( 2 1 2 1  3HR-Sr(t73 - 
I f i C F F I N i T E  ? + A P E S .  ( F I L E  3 ' - 5 2 5  - SF'-'. 3i;) i E R .  1 8  - h E W  I S S l J E l  
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S-3 FERRO CORP. ONE fRIEVIEW PLZ. tlEVELANO.CH 44lH (216) 641-8580 - 50.000.000 
CS5C,OCC.CCt) STRAIGHT BnDS. UNDERWPITER: FIRST eOSTeN CORP. (FILE 33-529 - SEP. 301 
(BR. 21 

S-8 eN LINE SOFTWARE INTER"ATICNAl INC, FORT lEE EXECUTIVE PARK, TwO EXECUTIVE DR, 
FORl lEE, NJ 0102~ (201) 592-C109 - 1CO.000 ($163,0001 COMMe" STCCK. (fILE 3~-531 -
SEP. 3:) r es • 9) 

REGISTRATIONS EFFECTIVE 

Sept. 18: Fiduciary valquest Fund, Inc., 2-98564.

Sept. 23: AOI Coal Company, 33-296-02: Adboe Oil & Gas Corporation, 33-296-011 Adboe

Resources Corporation, 33-296-031 Asian Equities, Inc., 2-99012-B1 Ba1cor/Colonial

Storage Income Fund-85, 33-357: Benham Government Income Trust, 2-992221 Granada 4,

2-98273: Hawaiian Telephone Company, 33-3481 Leggett & Platt, Incorporated, 33-1861

Madison Resources, Inc., 33-296: McLean Carriers Corporation, 2-991871 Textron, Inc.,

2-99948.
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