Selected Facts and Statistics

Emerging markets are growing at
twice the rate of developed markets.

Net private capital flows to developing countries
reached an all-time high of $483 billion in
2005—substantially above the previous peak

of $295 billion in 1997.

The World Bank's presence in
emerging markets is significant.

In fiscal year 2006, the IBRD/IDA recorded
$23.6 billion of commitments in 279 projects.
The IFC recorded $8.2 billion in 284 projects
during the same period. IBRD/IDA has averaged
8.4 percent growth each year from 2003 to
2006, while the IFC grew by 20 percent in the
same period and earned $1.28 billion in net

To learn more about working
with the World Bank, IFC, and MIGA,
visit the Commerce Department'’s
World Bank team in the
U.S. executive director’s office of
the World Bank Group.
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Background The Commerce Department’s liaison office at the World Bank Group can help US.

The World Bank Group comprisesfive clsely associated firms mitigate risk and develop projects in emerging markets as well as facilitate the
instiifors that collaborate to support development projects pursuit of export opportunities in bank-generated procurement. It does this by

providing access to World Bank facilities, by advocating for U.S. commercial interests,
The International Bank for Reconstruction and Development . . . . .y
(IBRD), the oldest of the World Bank Group institutions, aims to and by explaining effective strategies to pursue such opportunities.

- reduce poverty in middle-income and creditworthy
poorer countries by promoting sustainable
development through loans, guarantees, risk
XY/ ¢ management products, and (nonlending) analytic . . e - e : i il

" and acisory servces, Financial and Political Risk Mitigation e "
mission-critical activities.

The International Development Association (IDA) provides highly The World Bank Group, via the IFC and MIGA, is the largest multilateral
w0, CONCessional financing to the world's 81 poorest source of financing for private enterprises in emerging markets. e To date, the IBRD/IDA have approved more than 500 economic
. countries. IDA's interest-free credits and grants help sector work programs and approximately 300 technical
% support country-led poverty reduction strategies in The IFC applies its AAA rating to: assistance programs.
% IDA & key policy areas, including raising productivity, ) ) ) ) )
N * providing accountable governance, building a * Loans—long term (up to 12 years), local currency, fixed or variable * MIGA provides technical assistance to investment promotion
healthy investment climate, and improving access to rates, market pricing mtermedlarles in dt;velopmg memper coun.tnes to enhgnce t_helr
basic services, including education and health care. capacity to provide investors with information and advice, with
e Equity and Quasi-Equity—common or preferred stock, sub-debt, the goal of reducing the transaction costs associated with site
The International Finance Corporation (IFC) is the private-sector asset- and mortgage- backed securities sclection as well as helping new ventures get established.
. ) st o R /<< * Loan Participations (B-Loans)—mobilized capital via the sale of * In fiscal year 2006, IFC technical assistance grew 23 percent, to
e IFC R sustainable private enterprises in developing and participation in IFC's own loans $134 million, under five key areas: (1) supporting small and
: g transitional countries W'tIhOUt a.cdceptlng. medium-sized enterprises; (2) improving the regulatory
D) o 90"6’“’“"-'“ N (} e e?j“'.t’l’; « Client Risk Management Products—asset and liability tools environment in developing countries; (3) broadening access to
rivaselong-term loans, structured finance and ris (for example, currency and interest rate swaps) finance; (4) assisting in restructuring and privatizing state-owned
management products, as well as technical assistance enterprises; and (5) promoting public-private partnerships.
and advisory services to its dients. e Structured Finance—guarantees, partial credit guarantees,
securitizations, and risk-sharing facilities e Importantly, the IFC is a preferred advisor on privatizations to
The Multilateral Investment Guarantee Agency (MIGA) provides several governments in the developing world.

noncommercial guarantees (insurance) for foreign MIGA provides guarantees to allow investors and lenders to manage .
direct investment in developing countries. It project-related political and noncommercial risk associated with Export Opportunltles

\ kf‘ addresses concerns about investment environments currency transfer restrictions, expropriation, war/civil disturbance,
sy - and perceptions of risk, which often inhibit B breach of contract.

"~ investment, by providing political risk insurance. World Bank-funded projects generate thousands of international
MIGA's guarantees offer investors protection against . bid procurement opportunities for suppliers of goods and services.
noncommercial risks such as expropriation, currency Both the IFC and MIGA act as long-term partners, mechanisms for The World Bank is not only the largest source of multilateral-
inconvertibility, breach of contract, war, and civil disturbance. emerging market entry, and enablers for a transparent business financed procurement in the developing world, its guidelines and
environment. bidding standards are often the reference point for all public

The International Centre for Settlement of Investment Disputes procurement in emerging markets.

(ICSID) is designed to facilitate the settlement of investment Technical Assistance and  The World Bank Group disburses approximately $20 billion
disputes between foreign investors and host states. It

o, 1 1 a year. Of this amount, over $7 billion represents new
SNy €ncourages foreign investment by providing neutral AdVISory Services procurements in the form of an estimated 40,000
: international facilities for conciliation and

e - . . . contracts a year.

¢ arbitration of investment disputes, thereby fostering The World Bank Group is the largest provider of technical assistance
an atmosphere of mutual confidence between states

s programs to the developing world. Apart from being lucrative e Procurement opportunities range from capital equipment for the
and forelgn investors. Many mtern'atlonal agreements consulting opportunities themselves, technical assistance and advisory construction of infrastructure, to the supply of information
concerning investment refer to ICSID's arbitration facilities. services often become decisive catalysts that help make development technology equipment and services to schools and hospitals, to
(Source: The World Bank Group Annual Report) projects “bankable.” consulting contracts for government ministries.
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