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Attachment B

10. Indicate the total number of individuals to be
employed in the proposed representative office for
each of the first three years of operation.

11. Describe Applicant’s intended procedures for exer-
cising internal control over the proposed representa-
tive office. The response should identify reporting
channels and reporting requirements (scope and
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III. Financial Information L};f. 'ﬂﬂa
12. As described in the Filing Instructions to this form,
provide the following financial information for
Applicant and any parent foreign bank:

a. Parent-only and consolidated balancc sheets,
showing separately each principal group of asscts,
liabilities, and capital accounts as of the end of
the most rccent quarter and fiscal year end.
Include information on contingent liabilities, (i.e.,
standby and commercial letters of credit, guaran-
ties, commitments to grant or purchase loans and
securities, contracts to purchase/sell foreign
exchange).

. Parent-only and consolidated income statements
showing separately each principal source of reve-
nue and expense, through the cnd of the most
recent quarter and for the past two fiscal years.

Information on the compliance of Applicant and any
foreign bank parent with home country capital stan-
dards and/or the Basel risk-based capital standards
may be requested depending on the preliminary
analysis of the capital position of Applicant and any
foreign bank parent.

IV. Home Country Supervision

13. Briefly describe the bank regulatory system that
exists in the home country of Applicant and, if
different, the home country of any foreign bank in
the ownership chain.® Your response should identify

8. If the Federal Reserve has previously determined that another bank
from Applicant’s home country is subject to comprehensive consolidated
supervision, Applicant may request a copy of the previous application
from the Federal Reserve under the Freedom of Information Act. After
reviewing the record in the previous application, Applicant may make a
statemnent that it is subject to the same supervisory regime as the foreign
bank previously considered by the Federal Reserve, rather than responding
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Applicant’s primary home country supervisor and
the major laws governing Applicant’s operations
and activities. Your description also should include a
discussion of each of the following:

a. The scope and frequency of on-site examinations
by the homz country supervisor. Describe the
scope and frequency of on-site examinations,
identifying the operational areas reviewed and the
gencral procedures used by the home country
supervisor to evaluate asset quality and internal
controls. Also, discuss the manner in which the
home country supervisor monitors the condition
and operations of Applicant’s subsidiaries and
foreign offices.

hee

. Off-site monritoring by the home country super-
visor: Discuss the gencral type and frequency of
filing of regulatory and financial reports submit-
ted by Applicant to the home country supcrvisor.
Specify whether the reports contain information
on the domestic and foreign subsidiaries of Appli-
cant and, if so, whether this information is pro-
vided on a consolidated basis or for each entily
separately.

. The role of external auditors. Discuss the general
frequency, nature, and scope of review of Appli-
cant (including subsidiaries and foreign offices)
performed by external auditors, particularly with
respect to the review of asset quality and internal
controls. Discuss whether the home country super-
visor sets standards for such reviews and the
manner (if at all) by which the external audit
results are communicated to the home country
supervisor. Include a brief discussion of the gen-
eral standards or requirements that apply to the
external auditors themselves.

. Other Applicable Prudential Requirements. To
the extent not previously addressed, describe any
prudential limitations (e.g., with respect to capital
adequacy, asset classification and provisioning,
single or aggregate credit and foreign currency
exposure limits, and liquidity) that are imposed
on the operations of Applicant. Describe the

to each subpart of this question. In addition, Applicant should confirm that
there have been no material changes in the manner in which Applicant is
supervised and regulated by its home country supervisor(s) since that
previous application or, if material changes have occurred, Applicant
should describe such changes.
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