
Gregg R. Overbeck, Senior Vice
President, Nuclear

Arizona Public Service Company
P.O. Box 52034
Phoenix, Arizona 85072-2034

SUBJECT: ASSESSMENT FOLLOWUP - PALO VERDE, UNIT 3

Dear Mr. Overbeck:

Our review of Palo Verde, Unit 3, identified that the safety system unavailability performance
indicator crossed the threshold for the high pressure injection system from the license response
band to the regulatory response band indicator. Therefore, we plan to conduct a supplemental
inspection to better understand the causes contributing to your decline in performance.

This letter is to inform you that we have scheduled a supplemental inspection at your facility
during the month of June 2000 to review your corrective actions for the failure of a high
pressure injection valve to open on demand. This inspection will be performed per the
guidance provided in Inspection Procedure 95001, "Inspection for One or Two White Inputs in a
Stragetic Performance Area."

In accordance with 10 CFR 2.790 of the NRC’s “Rules of Practice,” a copy of this letter and its
enclosure will be placed in the NRC Public Document Room (PDR).

Please contact Phil Harrell at (817) 860-8250 with any questions you may have regarding this
letter.

Sincerely,

P. Harrell, Chief
Project Branch D
Division of Reactor Projects
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License Nos.: NPF-41
NPF-51
NPF-74

cc:
Steve Olea
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Douglas K. Porter, Senior Counsel
Southern California Edison Company
Law Department, Generation Resources
P.O. Box 800
Rosemead, California 91770

Chairman
Maricopa County Board of Supervisors
301 W. Jefferson, 10th Floor
Phoenix, Arizona 85003

Aubrey V. Godwin, Director
Arizona Radiation Regulatory Agency
4814 South 40 Street
Phoenix, Arizona 85040

Angela K. Krainik, Director
Regulatory Affairs
Arizona Public Service Company
P.O. Box 52034
Phoenix, Arizona 85072-2034

John C. Horne, Vice President,
Power Generation

El Paso Electric Company
2702 N. Third Street, Suite 3040
Phoenix, Arizona 85004

Terry Bassham, Esq.
General Counsel
El Paso Electric Company
123 W. Mills
El Paso, Texas 79901

John W. Schumann
Los Angeles Department of Water & Power
Southern California Public Power Authority
P.O. Box 51111, Room 1255-C
Los Angeles, California 90051-0100
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David Summers
Public Service Company of New Mexico
414 Silver SW, #1206
Albuquerque, New Mexico 87102

Jarlath Curran
Southern California Edison Company
5000 Pacific Coast Hwy. Bldg. DIN
San Clemente, California 92672

Robert Henry
Salt River Project
6504 East Thomas Road
Scottsdale, Arizona 85251

Harry E. Border
Division of Emergency Management
State of Arizona
5636 East McDowell Road
Phoenix, Arizona 85008
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bcc to DCD (IE40)

bcc electronic distribution from ADAMS by RIV:
Regional Administrator (EWM)
DRP Director (KEB)
DRS Director (ATH)
Senior Resident Inspector (JHM2)
Branch Chief, DRP/D (PHH)
Senior Project Engineer, DRP/D (KMK)
Branch Chief, DRP/TSS (LAY)
B. Henderson, PAO (BWH)
C. A. Hackney, RSLO (CAH)
C. J. Gordon (CJG)
DRS Branch Chiefs (GMG, DAP, JLP)
W. D. Travers, EDO (WDT)
W. M. Dean, Chief, NRR/DIPM/IIPB (WMD)
R. K. Frahm, PPR Program Manager, NRR/ILPB (RKF)
B. A. Boger, Associate Dir. for Inspection and Programs (BAB2)
B. W. Sheron, Associate Dir. for Project Licensing and Technical Analysis (BWS)
M. A. Satorius, Chief, Regional Operations Staff, OEDO (MAS)
S. Richards, NRR Project Director (SAR)
S. Dembek, Chief, Section 2, NRR/DLPM (SXD)
M. Fields, NRR Project Manager (MBF1)

bcc hard copy:
RIV File Room
Records Center, INPO
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