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and INDIA
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NOTE BY THE DEPARTMENT OF STATE

Pursuant to Public Law 89—497, approved July 8, 1966
(80 Stat. 271; 1 U.S.C. 113)—

“. . .the Treaties and Other International Acts Series issued

under the authority of the Secretary of State shall be competent
evidence . . . of the treaties, international agreements other than
treaties, and proclamations by the President of such treaties and
international agreements other than treaties, as the case may be,
therein contained, in all the courts of law and equity and of maritime
jurisdiction, and in all the tribunals and public offices of the

United States, and of the several States, without any further proof
or authentication thereof.”



INDIA
Investment Guaranties

Agreement signed at New Delhi November 19, 1997,
Entered into force April 16, 1998.



INVESTMENT INCENTIVE AGREEMENT
BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA
AND
THE GOVERNMENT OF INDIA

THE GOVERNMENT OF THE UNITED STATES OF AMERICA and THE GOVERNMENT OF
INDIA;

AFFIRMING their common desire to encourage economic
activities in India that promote the development of the economic
resources and productive capacities of India; and

RECOGNIZING that this objective can be promoted through
investment support provided by the Overseas Private Investment
Corporation ("OPIC"), a development institution and an agency of
the United States of America, in the form of investment
insurance and reinsurance, debt and equity investments and
investment guaranties;

HAVE AGREED as follows:

ARTICLE 1

As used in this Agreement, the following terms have the
meanings herein provided.

(a) “Investment Support” refers to any debt or equity
investment, any investment guaranty and any investment
insurance or reinsurance which is provided by the Issuer in
connection with a project in the territory of India.

(b) “Issuer” refers to OPIC and any successor agency of
the United States of America, and any agent of either.

(¢} ™“Investment Insurance” means insurance against any or
all of the following risks:




(i) inability to ~convert into United States
dollars other currencies, or credits in such currencies,
received as earnings or profits from projects, as repayment
or return of the investment therein, in whole or in part,
or as compensation for the sale or disposition of all or
any part thereof;

(ii) loss of investment, in whole or in part, in
a project due to expropriation or confiscation by action of
the Government of India; ‘

(iii) loss due to war, revolution, insurrection or
civil strife; and

(iv) loss due to business interruption caused by
any of the risks set forth in subparagraphs (i), (ii) and
(iii) above.

ARTICLE 2

If under the laws of India the making of a loan, equity
investment, or other form of investment requires an approval of
the Reserve Bank of 1India, the Foreign Investment Promotion
Board, the Ministry of Finance, or the Ministry of Industry, or
such other agency of the Government of India as may be specified
by the Government of 1India by notice to the Issuer, the
provisions set forth in this Agreement with respect to
Investment Support for or constituting such loan, equity
investment or other form of investment shall apply only if such
approval has been issued.

ARTICLE 3

(a) The activities of the Issuer shall not be subject to
regulation under the laws of India with respect to Investment
Insurance or reinsurance extended outside of 1India to U.S.
investors, including entities domiciled in third countries
having not less than 95 percent U.S. ownership, or with respect
to reinsurance extended to non-U.S. entities not domiciled in
India.




(b) If the Issuer makes a payment to any person or entity,
as Issuer of Investment Insurance or an investment guaranty in
connection with any Investment Support, the Government of India
shall recognize in connection with any dispute contemplated
under the provisions of Article 6(c) hereof the transfer to the
Issuer in connection with such payment of the right to exercise
the rights and assert the claims of such person or entity.

(c) With respect to any interests transferred to the
Issuer or any interests to which the Issuer succeeds under this
Article, the Issuer shall assert no greater rights than those of
the person or entity from whom such interests were received,
without prejudice to any other rights that the two parties may
have in their sovereign capacities.

ARTICLE 4

(a) Amounts in the currency of India, including cash,
accounts, credits, instruments or otherwise, acquired by the
Issuer upon making a payment, or upon the exercise of its rights
as a creditor, in connection with any Investment Support
provided by the Issuer for a project in India (“*Local
Currency”), shall be freely convertible into dollars and
transferable to the United States at the prevailing market rate
of exchange on the date of conversion.

(b) Local Currency may be transferred or loaned by the
Issuer to, or invested by the Issuer in, any person or entity in
accordance with relevant laws and regulations in force in the
territory of India.

(c}. Local Currency shall be freely available to the
Government of the United States of America for administrative
expenditures.

ARTICLE 5

Provisions equivalent to those of this Agreement shall
apply with respect to investment support by the Export Credit
Guaranty Corporation Ltd. or any other agency designated by the
Government of India for investments in the United States under a
program similar in substance to the investment incentive program
to which this Agreement relates, upon completion of any
constitutional or other legal processes of either Government




that may be required and an exchange of notes to be made at the
initiative of either Government.

ARTICLE 6

(a) Any dispute between the Government of the United
States of America and the Government of India regarding the
interpretation of this Agreement shall be resolved, insofar as
possible, through negotiations between the two Governments. If,
six months following a request for negotiations hereunder, the
two Governments have not resolved the dispute, the dispute,
including the question of whether such dispute presents a
question of international law, shall be submitted, at the
initiative of either Government, to an arbitral tribunal for
resolution in accordance with paragraph (b) of this Article.

(b) The arbitral tribunal referred to in paragraph (a) of
this Article shall be established and shall function as follows:

. (i) Each Government shall appoint one arbitrator.
These two arbitrators shall by agreement designate a president
of the tribunal who shall be a citizen of a third state and
whose appointment shall be subject to acceptance by the two

Governments. The arbitrators shall be appointed within three
months, and the president within six months, of the date of
receipt of either Government's request for arbitration. If the

appointments are not made within the foregoing time limits,
either Government may, in the absence of any other agreement,
request the Secretary-General of the Permanent Court of
Arbitration in the Hague to make the necessary appointment or
appointments. Both Governments hereby agree to accept such
appointment or appointments.

(ii) Decisions of the arbitral tribunal shall be
made by majority vote and shall be based on the applicable
principles and rules of international law. Its decision shall
be final and binding on the parties. The arbitral tribunal
shall state the basis for its decision and give reasons therefor
upon the request of either Government.

(iii) During the. proceedings, each Government
shall bear the expense of its arbitrator and of its
representation in the proceedings before the tribunal, whereas
the expenses of the president and other costs of the arbitration
shall be paid in equal parts by the two Governments. In its




award, the arbitial tribunal may reallocate expenses and costs
between the two Governments.

(iv) In all other matters, the arbitral tribunal
shall determine its own procedures.

(c) The above procedure for negotiation and arbitration
will also apply in respect of claims of the Issuer in connection
with acts attributable to the Government of India which involve
questions of liability under public international law.

ARTICLE 7

(a) This Agreement shall enter into force on the date on
which the Government of India notifies the Government of the
United States of America that all legal requirements for entry
into force of this Agreement have been fulfilled. Upon so
entering into force, this Agreement shall replace and supersede
the agreement between the United States of America and India on
the Guaranty of Private Investments effected by exchange of
notes signed at Washington on September 19, 1957 as supplemented
by exchanges of notes signed at Washington on December 7, 1959
and at New Delhi on February 2, 1966 (the “Prior Agreement”),
and any matter relating to Investment Support or otherwise
pending under such agreement shall be treated or disposed of
under the terms of this Agreement, except any matters relating
to Investment Support as to which, prior to the entry into force
of this Agreement, disputes have been raised between the two
Governments under the terms of the Prior Agreement, which
disputes shall be treated or disposed of under the Prior
Agreement.

(b) This Agreement shall continue 'in force until six
months - from the date of receipt of a note by which one
Government informs the other of an intent to terminate this
Agreement. In such event, the provisions of this Agreement
shall, -with respect to Investment Support provided while this
Agreement was in force, remain in force so long as such
Investment Support remains outstanding, but in no case longer
than twenty vears after the termination of this Agreement..




IN WITNESS WHEREOF, the undersigned, duly authorized by
their respective Governments, have signed this Agreement.

DONE at %M‘Déﬂw , on the /4% day of Npvember .
1997, in two originals, each in the English and Hindi
languages, both texts being equally authentic. 1In the case
of any divergence between the texts, the English text shal
prevail. :

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE UNITED STATES OF AMERICA: INDIA:

Moot Olbon @ MWW
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srea ¥ arfés wfrfafim?, & area § arfds dargs’ ot seaTas
grnTaY ¥ TheTa oT dada ST, e agrar N Y agAT ararsy
§TeT oY afhgfee et g, AT

gg FaTsTeN ge T5 g IquTy T aTaeny gTEde gdece
STATA jatTus], ot oo Tt dcur ¥ ANt dgw Tag wTlsT
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AFDE T

ga seTv ¥ gurgyw, Taeafafen o g2t A1y foe w
I ¥y

i % “TRy #eTanT T 34 ¥ ot 3w Iyar FTeEY
Ty, 31 AT ardeT atc at§ Ry ofar ager gwtar,
It aren ¥ gara A fewt ofegtar ¥ dig A Pkt
grer feur @gT &

jaf frimsar™ o7 34 ¥ arfus AT dgwa orog andley
sT #14 IravaaT afwew ate &Y ¥ ¥ feat st e
afwet | ‘

i cfRwatur eT Y frafafan ¥ Y fenT o
Fgar T Mt ¥ g wr |

{1} 7o gpTaY, Fgar ¥ gEmaY ¥ ¥ A ey
gTav ¥ gfegfia avs T saadar, 3 ofegtaaraY & arg
agaT arw ¥ oq ¥,38 fev aw Ry ¥ ¢a: sgar dm:
gfadara gt aTq ¥ &7 ¥, aqqr IMT O: ar dw: fayT
Igar =ggd ¥ fav gfagfd ¥ s ¥ gro gar &Y;

§11f  aTva aveTe ¥ aTd gTYT FarfATaET Jqar SEnT
¥ srov T afegtoar ¥ o agqar dwe: Faw ot
afa;

fri  ga, yifa, fapre agar fofam 30z ¥ s1O9
grfa ; a7 | ‘
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jivi T IT-TTATE §1g, 5015 AT §1) ¥ ware Aw
ToaT aYfam greT gv cgaary cgauta ¥ STON ETTH |

IFHT 2

gfg area ¥ T3 ¥ 37 o, §TemeT Ay, agar iy
oT Y4 a=g v7 Fworfan &% ¥ fav qreety feod ¥e, et
Ty dafs a¥¢, fiavn drag agar ot dareg agar ST
ATy ¥ ToaT ¥ a=g afiwen, YT o Fetmenf ot S fea Yov
arva AweTe greT fafifész feur war o), o7 aguies atrfye oY,
at TRy FETgnr ¥ fae sgar ¥ o, 5fmeT fAm ar Py
ToaT ¥=0 &7 ¥ Fmrfo § g ¥ Fgffen g7 s ¥ 3ol ot
ATy &YX gty ¥aT agavaEa areY a7 fgr wur e |

IFDT 3
1] amhtm.mnﬁmtﬁm’fﬁﬂ
dgea TTog IWTTeT ¥ #W ¥ #W 95 gfawn varfivw ard

¥ feTg arfim ¥ ReEeT afuara atay aY A ¥, wuar
dgen JTO0 FATTST ¥ §A¥ 37 THeTal, Taaer afumra srea

¥ 72,5t &t 7§ FRy wur sgor gmTAT WEvgar ¥ ddg
¥ feimear o1 afafafimy srea ¥ er3AY ¥ asn fafaaw
¥ 3uaTa 2T &

jaf ofe foimeal FRx «Tar agar feaT FRAw qeTgor
¥ BT Ay ardeY ¥ Peimeal ¥ &7 ¥ foaT =afen aqar
Tary oY, 874 yrara svar ¥, oY areo awTv IFdT o)W
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¥ grigt ¥ w9 farereTa AT farg S ddg A W yrTA A @
FfiwTY o7 gutw ah AT ¥y wofewr or FeTy ¥ qraf T gTeaTH
3vy T afipTy Foimear oY dafea foe aryy s ar=mr WY

i Toimsal oY dafea Tov we feaT fea agar feaT W fea Sy
fafmgal % g3 3gdT ¥ 37 JveTRwTeY ¥ &7 ¥ g fear e, %
dlg ¥ fment, fe=eT a=g afiere?, @ aFaF ou¥ ¥ ova A=Y gywwaT-
ax= gmaraY ¥ ¥, qv gfge gwra T faar 38 =afen agwr fwrg,
faal ¥ fen g7 fov e o1, % afus afwTEY o7 greara 7T ST |

AFBE 4

{3f v T mET ¥ orfm, fawdl waT, W, Yfse, fadl awmT a=g &T
wrfam ¥, fr¥ fimwar % oY Fmra o ov ageT arem ¥ oy
Tfeata T ¥ fow Fafmenf greT &7 o foaT Am sergar ¥ dig ¥,
¥aTY ¥ w0 ¥ acd afiereY o1 g aTh qv gTw feuT @ Ceqr Ny
aT"} sTeY ¥ gaw w7 ¥ Sty atv ofeeda oY averw T fafa
&T gafm ATITT &€ q¢ dAgew TT9g IWTIST ST ety EIT

{3} TFardg al, @ ¥ g-ura ¥ ggen dw sTEY v fafaat
¥ 3gaTT Tea cufen agar fwrg o fifeaf erer Jafem o7 ar
asar &, 39 ¥ &7 ¥ gY o seaT ¥ agar R T 9T FeaT ¥
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§7  Farg WA guratw omf ¥ fhe dge orog wReT
¥T &TaTT 8T gaw w7 ¥ IOMeg AT |

AFRE 5
A oTTT ¥ IudaY ¥ ey ymly, vewaYdé Yfee ArdeY

STIRTE ffhds emer agar ar o ¥ fm oreares sniym,
Tomd qe svre Hfyn &, ¥ anra feaY svdpm ¥ own dgew oW
agereT A Y & faw Aven aveTe oTYT daArfe feaT a=g
Ao & g ¥, YA A ¥ famT &Y wore ¥ goratrfin Y
affafus auar =g sTFAT gfparal ¥ qur 2% e, T At o
¥ foaT AT aTeTT oY qEM a frorfmY §T ITaTA-gard few
Ay qT Ay @M |

AFDT 6

L dga TT9g IWEVIIT ST AVSTT a4T ATV AHTT ¥ my
A 3TTT 8T =aTeaT X ddfm fawY fhara 8T awnaTa, gurdsm,
gt4¥ aeereY ¥ weg arafa¥ grev fear arew ) gfE, Wb wAw
arafa¥ ¥ fhe agelyg foe 9™ ¥ 62 are o 2¥AT avereY grev

Taare T auTard T Toar Mar &Y ot fharg oY, g gr whha
gt ge T qgr ¥ faarg ¥ deefsgra 734 o1 gva wrfhm g,

Tt AT WITT $T qed U¢, AWTITA ¥ &AW AFDS ¥ TN ¥
agarT TeaY arcgegw =grarfuscn ot gegn fear arer |
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g agehe § WeT jo) ¥ sTenfam nregvgn  =graTiieTm

T TaeageTY %67 Toar arewsr agr ge fAEATIATe 8T8 ST ¢

i

geie aveTY @ mueyg o1 Tagfer s 1 ¥ oY mary
azuﬁ%rmrrrﬂmw%acwﬁwma’rw
mnwwar:rﬁie’rmmmﬂmﬁ?ﬁ
I ¥ gt @t | megedt oY TgfmfeaT AT
AWTT §T RgEqT ¥y JTEAT oY grf@ aY fufy ¥ M9
arE ¥ ST aqT ®aw T 6 ATE ¥ AT T areAY |
gfg TigTera? qufen awg ataraf ¥ foe 42T 7 st
¥, o ¢ 1T avere, BET a=g svTv Y aFTleqtn ¥
¥ frqa TqTOY ATegEqw  ~qTITNG ¥ ReETAfa@m ¥ aTavgw
fagfen ar Fagfemt s o7 axdg sc wat ¥ | o
avaT? vogeTeT ¥WT Tagfen ar fgfem? oF Fatgn sv
¥ fhw wom ¥ )

wregrgn qrgTius ¥ Tk wgwr grer fov amd v
gatwg fagr=aY war dovfegly svam ¥ oY ov
rgrfea & | gEeT Folg A agqr &YEY ouY ov
ATEYRTTT mﬂla ATcgeyn yfieey aoy iy T ITUaTY
TATOAT 4T g3 Y,/ FoaT 8T AT ¥ 3gEhy av 3a¥ sTew
qATeT |
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fr11§ sTfarfeaY & YT, yris AveTT ATH MgEy aqr
- =umarfiee ¥ @y srdartenY ¥ agy gfrfrfure
T & a1 s, WTs gy o7 &F ayT ATCOEUR
T ¥=g armY o A aveY QIeT WY gEd
fogr aresr | agy dare ¥, ancgEqn SgraTfoew
ah?-m-?mu waf aaT artaaY Y ;~Fi faffm st
mr'én

jiv § I=g aat areeY ¥, mwuwam:rr#'ryffnr#
vad Pagffen star |

L araf aur wegeqaT ¥ Tae Jofw gfpaT Area wETT ¥
31w g cgaraY ¥ eTev Treineat ¥ qral ¥ ddy ¥ A7 arg @y
fad! sts deefogly o7 ¥ a=afia aTfovw o7 gvs wrfw ¥ |

IFdT 7

s gz 37T 39 Thfy ¥ gyew £rr 9| arem &veTY dgw
TToq FATTHT T aveTe o Ffugfan s ¥ 6 ga svre & ggew
gty ¥ faw wfit 7Y AravowaraY o of T faar T ¥ ) FWA

. geTY ggra &YX 9T, 0F Y 19 faavaw, 1957 oY arfem ¥
gearygy Tov o feorfagY § arara-gara grer gurfam ardeY are
grede gdecllc ¥ diy ¥ dgem Trww anrer aur sTvm ¥ W gw
STTT oY gfaeurfun aur aftgfim sT ¥ £ 7 foaww, 1959 Y
arfied ¥ oqr 2 waEY, 1966 3 TammY ¥ swaTegw Toe ww




feorfwgl ¥ araTa-gerajqf s} aver dyfem foor a7 ¥, atT ¥
wTT ¥ Fa TRw Aeraar N dfm agar agar Afen oY wrwAT

g4 97T 8T Wl ¥ a=wiar %/}Té’}rm aTeaT, faary TR

gerTgar ¥ ddfun Faaraal ¥ R ddy A g7 ovTe ¥ ggvm 1N ¥ o,
Y awere? ¥ w9 qdaaT s &Y w¥ ¥ a=in Raaref &Y JoTar
1T ¥, @ Thareg QaaT svTT ¥ den cgmen fev aTeN agar favere

o |

{8 g 7Y 3§ Teupr famd ¢TYT vF ATETY GAYT ATSTT Y ®A
oY oY aurfor ¥ arm ¥ &y ¥ gfam sonT 87 grfon oY forfg ¥
BZ ATE 08 gyrn &Tar areyr T ) ¥t frufh ¥,5@ s Yol ,
geen i #eveeT ¥ ddy ¥, 98 gE T ggTw 9T, 0@ 0% gove O

aw me TRy AETaAT WaTAT O, N oY A frafn A g eT WY

warfar ¥ wrg ofa ol & afos aofa ¥ foe goeor 7T o )

ooy aTeq ¥ maYernrgreara’ ¥ awaT-a0AY aveTIY T AY
¥ fafuan grign &Yey &8 &TC 9 granew Tov ¥ )

o TamT % 19 T, 1997 T g g4 ST Y feraY N
DT qrarat ¥ <t wm gfhar’ dore o o ¥ AT qTs wRTA ST X
grarfow ¥ | =avsar ¥ BT @Y o fegf ¥ B avs ATy
g |

Mo uson Ol \ O | T
dgz Ty IRTST 3T AveTY _ aTT@ AT

sT atr ¥ 37 A ¥
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