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. Federal Election Commission, Washington, D.C. 20463

ST e

SCHEDULE C-1 o

LOANS AND LINES OF CREDIT FROM LENDING INSTITUTION?‘EC [;55;
1

. .Shbp:iémignfafy for

W ion found on
P, / 10O@l?Schedule C

Name of Committee (in Full} 2[38 Jﬂ Afl:ffDEJNTIFICATIO‘N NUMBER
=T 1D
JOHN MCCAIN 2008, INC. ¥ 2800430470 |
Back RefID: SC-01 :
LENDING INSTITUTION (LENDER) Amount of Loan Interest Rate (APR)
Full Name
FIDELITY & TRUST BANK o 4000000.00 J 8.5000 |o,
Mailing Address v e
4831 CORDELL AVE. Date Incurred or Established 11 14 2007
City State Zip Code Date Due 05/14/2008 |
BETHESDA MD 20814-9914 =
A. Has loan been restructured? No D Yes If yes, date originally incurred : .
B. If line of credit, Total
Outstanding N .
Amount of this Draw: 2971697.20 balance : 2971697.20

C. Are other parties secondarily liable for the debt incurred?

DNO Yes Ifyes, specify:
SSETS OF ANY KIND OR AMT EXCLUDING CERTIFICATIONS

Does the lender have a perfected security

[XINo [ ] Yes  (Endorsers and guarantors must be reported on Sch. C)

D. Are any of the following pledged as collateral for the loan: real estate, personal What is the value of this collateral?
property, goods, negotiable instruments, certificates of deposit, chattel papers, T TR S S SRR )
stocks, accounts receivable, cash on deposit, or other similar traditional collateral? o 5000000.00

FOR FEDERAL MATCHING FUNDS: EST. +$5,000,000 interest in it? No | X|Yes
E. Are any future contributions or future receipts of interest income, pledged as What is the estimated value?
collateral for the loan? No X | Yes Ifyes, specify: f 1
L] yes, specity 500000000 |
. ATED IN Lot O aedinerme =
EXCESS OF $5,000,000
A depository account must be estabished pursuant Location of account
to 11 CFR 100.82 and 100.142. FIDELITY & TRUST BANK
Date account established: Address:
192 ‘i ol = 2007 4831 CORDELL AVE.
h o Wl o o City-Stafe, Zip: BETHESDA MD__ 20814-9914

F. If neither of the types of colly p/ al described above s'@;ed‘for this loan, or if the amount pledged does not equal or exceed

the loan amount, ?th/e is upon which this46an was made and the basis on which it assures repayment.

G. COMMITTEE TREXQSUR A DATE e e e =
Typed Name R SALVATORE PURPURA (ASSISTANT TREASURER) 01“ g‘z"‘; “g az‘ov 6'8““ - [
Signature 4 2 P S |

H. Attach a signed copy o, loan agreement.

I. TO BE SIGNED BY THE LENDING INSTITUTION:
I. To the best of this iHstitution's knowledge, the terms of the loan and other information regarding the extension of this loan
are accurate as stated above.
Ii. The loan was made on terms and conditions (including interest rate) no more favorable at the time than those imposed for
similar extensions of credit to other borrowers of comparable credit worthiness.
Ii. This institution is aware of the requirement that a loan must be made on a basis which assures repayment, and has complied
with the requirements set forth at 11 CFR 100.82 and 100.142 in making this loan.

AUTHORIZED REPRESENTATIVE DATE

Typed Name MR JOHN RICHARDSON

7 7 s

2008

SignatW Title;éu L VP 101 29

FE1 60.ROF FEC Schedule C-1( Form 3P )
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BUSINESS LOAN AGREEMENT
Mepl  LosnDale  Maturlly Loan No Calt/ Coll Account  Officer Initials

R¥aoam  11-14-2007  08-14-2008 486 JR

Rebeeront b 0o boxes above aro for Lendor's use only end do not smit the applicabltity of this documnent to any particutar loan of ltem,
Any ltem above conlaining " has besn omitted dua to text length Imitations.

n dhaMcCaln 2008, tne, Lender: Fidelity & Trust Bank
' POBoxi8l18 : . 4531 Cordsll Ave,
Adinglon, VA 22218 : Bethesda, MD 20514-8930

YEUESY LOAN AGREEMENT datod: Nuwmlm 14, 2007, ts made and sxecuted betwesn John McCain 2008, inc. ("Borrowsr”) and Pidelity
Tt Bisd CLinder’) on the following terne and conditions. Borrowsr has recelvad prior commerciat loans from Lender o7 has appliad to
Ll kea ommerclal Foan or tauns’ or other financial sccommodations, Including those which may be described on any exhibit or schedule
Wb & Agrement ("Loan"). Borrowst understands and agrees thatt }A) in granting, renswing, or extending any Loan, Lender (s
Wi Borower's reprsasntations, warranties, and agreements as sot forth In this Agresment; (B) the grenting, renewing, or extending of
mlmbylandisatall times ehall be subject to Londer's scle jJudgment und discretion; m¢ (C) ati such Loans ehall be and remain subject to
flrnd and conditions of this Agreemient.
THE T Ayvemwl ¢hafl be effective as of November 14, 2007, and shall continue [n full force and effect until such tme as au of Borrower's Loans In
o Lacder have boen pald Jn ful, Incuding principa, lmomzl ooBls, oxponses, allompys' fees, end other feas and charges, or unlil such time as the
ohetejre hwiitng (o tenmindte (hia Agreament.
COOMONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the nitial Advance and each sud Ad under this Ag nt
Wit ptid ot hufiimant o Lander's satisfaction of ail of the conditions sel forth in this Agraement and In the Related Oowmonm
LomDocuments. Bormawsr shail provide to Lendar the following documents for the Loan: (1) the Note; (2) Sscurity Agresments granting to' Landsr
wtybixeita v the Coflateral; (3) financinp statements and all other dacurnents perfecting Lender's Sacurlty Interests; (4) evidence of lnsurence
:‘TMM Nﬁ) fogether with all such Related Documants as Lender may require for the Loaw; il in fann and mbmnw satistaclory lo Lender
Gaow's Authortzation. Bomower shall have provided in form and sub ylo Landor, porly certified rasofutions, duly authorizing

.. Memadknand delivary of this Agreemeont, the Nete and the Related Dowmenl- In audlt!on, ghall have provided such other resolutions,

sirtakoy, docurnenis end instruments es Lender of lts counsel, may require.

murm and Expensos, Borrower shall have pald to Lender all feas, chargoes, and vther exponses which are than due snd payabls es
weled sl Areoment or any Related Documeny,

Mrmiations and Warrantles. The representations and wamantiss et farth In this Agrsement, In the Relatsd Documents, end In any documant
atwiksio delvered to Lender under {his Agreement are true and correct,

WEwntol etault.. There shatl not exist al the time of any Advance 8 condition which would constitwte an Event of Default under (his Agreemant or
wdry Relaked Doourman
FERESDIATIONS AND WARRANTIES, Bomower represents and wamanis to Lendes, as of the dale of this Agreement, 84 of the date of each
fhninwidionn procesds, a8, of the date of any renewa, extension or modificalion of any Losn, and at all imes any Indeblednsss exists:

Oryasizaion, Somower Is a non-rmﬂl corpomiion meh ll. and at all | 'mm shall be, duly organized, valtdly exsling, and in good standing ynder and
bywolte laws of the State of Deleware. Bory duly in oll other stales In which Berrawer Is doing business,
hery cbinod af y fiings, k and ap, loraaoh siate in which Borvower is doing business. 8pecifically, Borrovier
hrdsidmes shalt bo, duiy quahﬁsd as @ forelgn oorporation Cn all states in which the falliré to s0 qualify would huve a materal adverse effect on

Btubess or franda! condition. Borrowur has the full power-and sutherity lo own its properties and to tranwact the business In which it (s presentty
ged o presently propoees to engaps, Borrower malntalas an office &t P O Box 16118, Afington, VA 22218. Unless Bomowsr has designaled
b h wilg, the principa! office §s the office at which Borrawer keeps I8 books and records Intiuding Ha records conceming the Collateral,
B wl oty Lender prior 10 any change in the location of Borrower's slate of arganization or any changs in Borrowes’s name. Bosrower shajl do
# g pecessary to praserve and to keap th full force and effact ite exdstence, rights and priviieges, and shall comply with all cegulations, riles,
Mm dwron, sabes, ordars and decroes of any govemmenial or quask-govemmental authedly or court applicable to Borrower snd Bomower's
Aazed Bisiness Names. B has €iled or d 4!l documants or fllings required by tew refating to all assumad business names usad by
Kowr. Exduding e name of Borrower, the following ls & complete st of afl assumed bukiness names under which Borrower doss business:
.

furiuton, Borowar's exacution, delivery, end performance of this Agresmaent and ali the Related Dacuments have been duly cumonudulz‘all
Mosssary acion by Bommower and do not confllct with, result in a viotation of, or conatiluta » defaull undar (1) any provision of (a) Bomower's ert
demepaskon or organization, or bylaws, or (b) any agreement or other Instument binding upon Borrower or (2) any law, govemments) regulation,
ot s, 01 odor spplicable to Borvowar or (o Bomower's properties,

Prachformation, Eech of Borrawer's financlal statemenla wppllod to Lender lmty and wmp!otely dlsalcuod Bomower's financlal condition ai of

fudih of fw Mzlement, end there hae been no matedal e n B ) condition t to (he date of the mast recant
Twdd sakement suppliad to Lender, Borrowar has ne matarlai oonllngem obllgellom axwpl as dlsclosed In such finandal stalements. .
L el This Agreement constitules, and any Inst ired to give under this Agresment when defivered wil)

e ogal, v, and binding obligations of Borrower cnlornoa bln nnalnsx Bomrowar In accordance with thalr seapectiva fems.

Mg, £xcopl s contomplated by (his Agreement or e proviously disciosed In Borowera financlal statements of [n witing 10 Lender and as
waapied by Lendor, Bnd except for praperty (ax fiens for taxes not presenily due. énd payable, Borrower owns &nd has good ttle (o all of Bormower's
{rputes koo end cloar of i) Seaurity Interests, and hes not executad any sacurlty documents or financing statements relating to such properties. All
ol barower's propeities are tilled In Bommower's lagal name, and Borrowsr has nol used or filed a (nancing siatemant under eny other name for et least

okt (5 e,

Woawdous Substances, Except as distlosed tu and ackhowiedgsd by Lender In wriUng, ts that: (1) Durng the
pkd of Borower's ovwnarship of the Collateral, there hus been no use, generation, manufacture, stumoe. trealmem. dlsposal release or threatened
e of any Hazsrdous Substance by any person on, under, about or from eny of the Coltal @ has no knowledge of, or reason lo
biire Dol Do has boon (@) any breach or violation of any Envirenmental Laws; (b) any uso, g i

dgowd, hease or threatenad release of eny Hazardous Substance on, under, about or from the by any prior or owupanl- of any of

ool or () any actual or threatenod Ikigation or clalms of any kind by any persen relating to aueh malters. (3) Nelther Borvower nor ony
ok, ceeiracke, agend of other authorized user of any of the Collateral shall use, generets, manuiacture, store, Wa! dispose of or release any
Hawdxn Subatancs on, undsr, aboul or from any of the Collateral; and any such activity shall be conducled in comp with all applicable tederal,
s, i kodf laws, ragufations, end ordinances, (ncluding without imitstion afl Environmental Laws. Bosmowsr suthorizes Lender and (ts epenis o
wryan he Colalers) (o make such inspections end tests as Lender may deem appiopriate to determine compliance of the Colletsral with this
adndte Agesmenl. Any Inspections or tuste made by Lender shall be at Borowars expanse and for Lender's purposas only and shall not be
wstwd b avels sny mponsll:mty or {lability on the part of Lendsr {o Boower or to any other person. Tha repsesentations and wamenies
wrisoed haroln 656 based on Borrower's dus diligencs In Investigating the Collateral for hazardous waslte and Hazerdous Substances. Bomower
Inly (1) mlesses and walves eny future clalme against Lender for Indemnity or contribution tn the event Borrower booomas liable for cleanup er
olw ot ender eny such lsws, and (2) agrees lo Indemnily, defend, end hold hanmless Lender agalnst any and all dalms, losses, liabilites,
mmms.m oxpensos which Lender may directly or Indirectly sustaln or wutfer resulling from a breach of this saction of (he Agreemeni or
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asa oome:#snw of any usa, goneration, manufaciure, alorege, dlaposal, relsase or throatened reloazo of @ hazerdous waste or substance on the
Coltatorsl. The provisions of this section of the Agresment, In the obligation to Indemnify end defend, shall survive the payment of the
Indabtedness and the termination, expiration or satisfaction of this Agreament and shall not be affscied by Lender's acquisition of any Interest in any of
the Collateral, whether by foreclosura or othorwise.

Litigntion and Ciaims. No (itigation, clalm, lnvestigation, adminisiralive proceeding or similar action (inciuding those lor unpald taxes) egalrst
Borrower I3 pending or threatenad, and no other avent has ocoumed which may matsdally adversely affect Bormawer's financial condition or propertivs,
other than llligation, clalms, or other events, if any, thal have been disciossd to and acknovdedged by Lopder In writing. ’

Taxes, To the bast of Borrower's knowtedge, afl of Borrower's tax retums and reports that are or were requized to be filad, have been filed, and all
taxes, asseswnents and other govemmenta! charges heve bean pald in full, excopi thosa presently being or to be contested by Bomower in good falth
in the osdinery couree of businass and for which edequate reserves have been provided.

Lien Priority. Unless otherwise previously dlsclossd to Lender In wiiting, Berrowsr has not entered into of granted eny Securlty Agreemants, or
permitted the filing or atiachmenl of any 8ecuiity Interests on or aecting eny of the Collateral direclly or Indlitectly sacuring repayment of Bomowess
Lioan and Note, that would be prior or thal may in any way ba superior to Lendes’s Security intarests and rights In and to such Collateral.

Binding Effeot. This Aan'oemenl.' the Note, all 8ecurily Agreements (if any), snd ali Related Doocuments are binding upon the signers thereof, es well
as upon thelr successors, reprasentatives end assigne, and are legally enforcoable In ] with thelr respective terms.

AFFIRMATIVE COVENANTS. Borower covenants and agress with Lender thel, 50 fong as this Agreement remalns [n effect, Borrowsr wifl:

200
o

Notices of Olaims and Litigation, Promplly inform Lender in writing of (1) all materia) changas in B s fi {al condition, and (2) al
existing and all threatened litigation, claims, tnveatigations, administraive procosdings or similar actions effacting Borrowsr or any Guarantor which
could materially affect the finenclel condition 6f Borrower or the financial condition of any Guarantor.

Financ!al Records. Maintain Its books and racords In accordance with GAAP, appliad on & consistant basia, and psrmit Lender to examine and audit
Homrower's books and records at all reasonable times.

Financlal Btatements. Fumish Lender with such financlal statements and other relatod Information at such fraquencios and In such dolafl as Lender
may reasonebly requost. ’

Additional Informaton. Fumish such additonal information and statements, as Lender may fequesi from tme to time.

tnsurance. Malntaln fire and other dek Insurance, pubtic labiilly Insurance, and such other lnsurance as Lender may raquire with respect to

Borrowers properiias end operations, in form, amounis, coverages and with inswance companles acceplsble to Lander. Borrowsr, upon requast of

Lender, will deliver to Lender from time to time {he pollcies or certificates of Insurance In form satisfuctory to Londer, Inctuding stipulations thet

coverages will nol be cancaked o dimipished without et feast ten (10) days prior wrilten notice to Lender. Each Insurence policy aiso shaif include an

endorssmont providing thal coverage in favor of Lender will nol be Impalred (n any way by sny act, omission or default of Borower or eny other
arson. In connection wilh al policles covering aesels In which Lender holds or s offerod @ secuity fnterest for the Loans, Borrower Will provide
ender with such londer's loss payable or other endorsements as Lender may require.

Insurance Reports, Fumish to Lender, upon request of Lender, reports on each exisling policy showing such information as Lendsr may
raasonably request, including without limitation the folfowing: (1) the name of (he Insurer; (2) the rlaks insured; (3) the amount of the policy; (4) the
properiios (nsurad; (6) the then cumen( propery vafues on the basis of which insurence has besn obtained, and the manner of dstermining those
values; and (8) the explralion dete of the policy. In addition, upon requasl of Lender {howevar not more often then annusally), Borower wili have an
Independent appraiser satisfactary to Lender determine, as applicable. the actual cash value or raplscament cost of any Collataral. The coat of such
appralsal shall be pald by Bormower.

Other Agreomonts. Comply with all termy and conditions of all ather agreaments, whother now or fler existing, b and any

other pasty and notify Lender Immediately in wiiting of any default in connoction with any ofher such agreements,

‘I’.‘:an Proceods. Use all Lasn p ds solely for s business operalions, unless spacifically consentad lo the contrary by Lender in
ng.

Texos, Charges snd Liens, Pay and dischargo when due all of Hts indabtedness and obfigations, including without limitation all sssessments,
taxes, govemmental charges, tevies and kens, of evary kind and natwe, imposed upon Botvower or its proparles, incoma, or profits, prior to the
date on Mﬂ?‘r:mpanaluo; would atlach, and afl lawful claims that, ¥ unpald, might become & llen or charge upon any of Bomower's propertias,
Invome, or profits.

Porformance. Perform and comply, In @ timely manner, with sii terms, condilions, and provisions el forth in this Mrumoi\l, in the Related
nis b

Documents, and In all other inglrur and ag: Borowor and Lender. Borrowar shall notify Lender Immaediately In writing of any
default in connection with any agreemsrt. .
Operatl Malntaln ive and ) with substantially the seme qualifications end experl as the p

and management pareonnel; provide wiitten notice to Lender of any change in executive and mansgement personnel; conduct it business affalrs
I a reasonable and prudent manner.

Environments! Studles. Promplly conduct and complete, &t Borrower's expense, all such Investigations, studies, samplings and testings as may
bo requesied by Lender or any govemmantat suihosity retativa to any substance, of any waste of by-product of any substence defined as todo ora
hazardous subitance under applicable faderal, slate, or local law, nule, regulation, order or diractive, &t or aflecting any propesty or any faclity
owned, leased or used by Botrower.

Compliance with Govemmaental Requirements. Comply with &ll laws, ordinances, and regulations, now or hercafer In effect, of all govemmental
authoritios appliceble to the conduct of 8 '8 propertios, busl and operations, and to U1 use or occupancy of the Collateral, Induding
without fimitation, the Americans With Disabilitles Act. Bomower may contest kn good falth eny such law, ordinance, or regulation and withhold
compliance during any proceeding, including eppropriate appeals, 80 long as Borrower has nofiflad Lendar in wifting prior lo doing s0 and so long
as, In Lender's sola opinion, Londers interests In the Collatere) are not jeopardized. Lender may require Bommows: 1o post adequete securily ora
surety bond, satisfactory to Lender, to protect Lenders Interas!.

Inspection. Panmit employeos of agents of Lender sl any reasonable time to inspect any and all Collataral for the Loan os Loans and Borower's
other properties and to examine or audit Borrower's books, accounts, and records 10 make coples and memoranda of Borrower’s books,
accounts, and records. |f Bormower now or at sny tine hereafter malntalne any records (inchrding without limltation computer generated recordy
and computer software programa for the generation of such secords) In the potsossion of a third party, Borrower, upon request of Lendor, shall
notity such party to permit Lender free access to such records al all reasonable imes and (o provide Lender with copies of sny records 1t may
request, all at Borrower's expense.

Environmentat Compliance and Reporte. Bomower shall comply In all respects with any and ell Environmental Lawa; not cause or ponmil to
@xist, as a resul of an Intentional or uninteational action or omisslon on Borower's part of on the part of any thisd party, on property owned and/or
occupled by Boower, any environmental aclivily where damage may result ta e environment, untess such snvironmental activity ls pursuant to
and in compliance with the condltions of a pormit lssued by the appropriate federal, state or local govemmental authosifles; shall fumish to Lender
promptly and in any evanl within thirty (30) days after recelpt thereof a copy of any nolice, summong, lien, citaion, directive, lettar of other
communication from any g tal agancy or ity Ing any intentional or uniftentional action or omiselon an Bomower's part
In connection with any or nial activity whether or not there Is damags 0 the envirenmam and/or othsr natural resources.

Additional Assurences. Make, execule and deliver to Lender such p y notes, tgages, doads of trust, securly agreements,
assignments, financing statements, Inatruinenty, documsents and other agreaments as Lender of s atlomeys may bly requost to evid
and socure the Loans and to perfect all Sacurity Interests. .

Additional Reguiremient. Borrewer und Lender agree that If Bomowar withdraws from the public matching fund program by the end of December
«@08, but John McCaln then doea not win the New Hempshire primary or place at least within 10 parcenlage points of the winner of the New
Hampshire Primary, B will cauge John McCain 1o remain an aclive political candidate and Bormower will, within thirty Isao) days of Lhe New
Hempshire Primary (1) reapply for public matching funds, (U} grant to Lender, as additional collateral for the Loan, a first prionlly porfected securtty
Interos! In and to_al} of Bomower's right, tife and Interest in and to he publla matching fund prog and {iif) te and dellver to Lendar such
d InsYy and ag nts as Lendor may require with respact to the foregolng.
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.make apphcable any laxes (axcept federal, state or (ocal income or franchise taxes imposed on Lendss), reserve

Financlal Reports, Fumlsh Lender with the following:

Quarterdy Federal Elaction Commission repotta of Recelpty and Disburasments to he provided no [aler than fiteen (15) days aftar the Fedara)
Election Commisslon filing date.

All financial mpom vequired lo ba provided under this Ag t shall ba p dIn d\ with GAAP, epplicable Federal éleulon law and
regulations, applied on a consistent basig, and cenlifled by Borrower as belno true and comect.

Fundralsing Efforts, Exerclse bes! efforts to tise the lisis identified as collalers) In he Commerdal Securily Agrasmant and the candidate John
MoCeln's name to rise conlributions In en amount sufticlend to ratire the cutstending principal balance of the Loan, togather with all accured and
unpaid Interest and «fl other faes, chergos and expenses with respact thareto, for as lony as Londer shalt request,

Malntenance of Deposit Accounts with Lender. Maintaln, at all tmes, lts pdmmy operating accouni(s), Including all primery deposltory accounts
{timo and demand), dsbursement accounts and oofection acoounts, with Lendsi postons
Caah, Checks, Remittances, Etc. Deposit or cayse to be deposited Into one of mare of the depositosy aocounts malintalned by Lender on
Borrower's hehall, 8l checks, drafts, cash and viher remittances recelved by Bomower, Imluding. without [ImRetion, contrbution procaeds, within
ons (1) Business Day of Borrower's recelpt theruof . Pending such deposit, Bomower will not commingls any such Hems of paymen) with anyoflis
other funds or pruperty, but will hold them separale and apar,
RECOVERY OF ADDITIONAL CO8TS, If the imposition of or any changs In any law, nule, regulation or guidsline, or the Interpretation or application of
any thereof by any court or adrminisbialive or govemmentsl authority (Including any request or policy not having (he farce of law) shall Impone, modlfy or

capllal
requirements or othor abigations which would () Increase the cost to Lender for extending or malntalning the credit facilltas to whlch this Agreement
relatos, (8) reduce the amounts payable to Lender under this Agreement or the Ralated Documents, or {C) reduce the rate of ratum on Lender's
capital &» & carisequence of Lender's obfigations with respect to the cradit facilRias to which this Agreement relates, then Borower agrees to pay Lendsr

such additlonal amounts as will compansele Londer therefos, within five (8) days after Lender's wriften demand (or such payment, which demand shall

be acoompanied by an explangtion of such impostilon or charge and a caldulation in reasonable detal of the eddiilona) emounts payable by Bosrowsr,
which explanation and cafcutstions shall be conclusive In'the absance of manifest ervor.

LENDER'S EXPENDITURES. If any uouon or procendmg s oommnoed {hat would materially affect Lender’s # in the Collataral or if B
falls o comply with any prowis! any R is, including bul not limited o Borrower’s falluse to discharge of pay when
due any amounis, Borrowor s re ulmd lo dlw\am nr pay under lh!s Agroamen! or eny Refalad Docurnents, Lender on Borrower's behall may (but shali
not be obtigated (o) (ake any action that Lender deorma appropriate, inchuding but not limited to discharging or paying all taxes, llsns, securdly Interosts,
encumbrances end other ciaims, at any Ume fevied or piced on any Collateral and paying ail cosis for insuring, maintaining end presenving any
Colfateral. All such expenditures incurred or pald by Lenderfor such purposes will then boar interast at the rate charged under the Note from the date
incurred of pald by Lender to the date of All such will become a pant of the Indebladness and, at Lender’s oplion, will
(A} bo payeble on demand; or (B) be added to tne bnlanu of the Note and be appostioned among and be payable with any Insteliment payments to
bacome duo during elther (1) the term of any applicable Insuranas poficy; or (2) the remaining term of the Nofe.

NEGATIVE COVENANTS, Borower covenants and egroes with Lender thal while this Agroement s n sffect, Borrower shal nol, without the prior

. wiitten consent of Lender:

$ndebtedness and Liens. (1) Except lot trade dabl incurred in the nonmal course of business end indebledness to Lender contemplated by this
Agroemenl, creale, inour or assume indebtedness for. borrowed money, Including capilal lansen, (2) except with reapect (o Permitied Lians, sell,
transfer, mon?‘ano. assign, pladge, iuase, grart a secwily Interest In, or encumber any of Borrower's assels, including, without {imitation, any of
Bowrower’s right, tile or interest.In and to the public matching fund program or any matohing fund entitlement thereunder, whother now existing or
hereafter arising, or (3) sell with recourss any of Boowor's accounts, except to Lender.

Continulty of Operations. (1) Engage in any husiness aetivities substantlally different than those [n which Bowower [s presently enqaged (2)
coase operalions, quidate, merge, lranafer, aoquire or conaolidate with any other enlity, change its naime, disscive or tranafer or ss!| Collateral cut
of the ardinary courss of business, or (3) pa%any dividends on Borower's slock (ather than dividends payable in its stock), provided, however that
notwilhstanding the foregoing, but only so long as no Event of Defaull has oocurred and Is continuing of would result from the payment of
dividends, if Borrower |s 8 "Subchapler § Corporation” (as defined In the Intemel Revenue Code of 1880, as emanded), Bomowsr may pay cash
dividands on le stock to ils shareholders trom ims (o time In emounts necessary to enable the sharehoiders to pay lncome taxes and make
estimaled Income tax paymenis (o sallsfy thelr (abiiilles undor faderal wnd stale (aw which arlse sclely fram (heir status 83 Sharehoiders of a
Subchapler S Corporation bacauss of thelr ownershlp of shares of B r'e stock, or purch or retlre any of Borrower's cutulanding shures or
alier or amengd Borrower's capital structure. .

Loans, Acquisitions und Guaranties. (1) Loan, inves! in or udvance monsy or assels to any olher person, entarpdse or enlity, (2) purchase,
u;ea(elor acqulre any IMeras! in any other enterptise or enllty, or (3) Incwr any cbligation as surety or guaramtar other than in the ordinary course
of business,

Agreamants. Bormowsr will nol enter Inlo any agresment conlaining any provisions which would be violated or bmnnhed by the performance of
Bomower's obligationa under this Agreement ar in cannaection herewilh,
Limitetion on Advances. Cause, sulfer or panmit the outstanding p I b of the Loan to exceed One Milfion Five Hundred Thousand
and No/160 Dollers ($1,600,000.00) 6! any lime prior lo the date on whld'n 'Bormawer shell have fully performed and satisflad its obligations set forth
hareln below under the heading “Pasi Closing Documenis™.
CESBATION OF ADVANCES. If Lendér has made any commitment lo make any Loan to Bomower, whethar under this Agreement or under any other
egreament, Londer shall have no obligation 1o make Loan Advancas or to disburse Loan proceads if: (A) Borower ar any Guarentor is In detault under

the lemms of this Agreemont or any of the Retatad Documents of an glolher uomemam that Borrower or any Guamnlw hes with Lender; (B) Borowerer .

any Guatantor diea, baoomas lnoormelem of becomes insulvent, fles a petition in plcy or eimiler p Inge, or Is udjudged a banknupt; (C)
there cocurs @ materel ed inB s financlal condillon, In the financlal eondmon of any Guen\moc. or In the value of any Collatera!
soturing any Loan: or (D) any Guarsntor sevks, clalms or otherwise attempts to imiy, modify or revoke such Guaranior’s guaranty of the Loan or any
pthar joan with Lender; or (E) Lender In good fatth deems Itsslf insscure, even though no Event of Default shall have occurmed,
RIGHT OF SEYOFF. To the extant permittad by applicable law. Lender reserves a right of setoff In all Borowsrs accounts with Lender (whether
chacking, savings, or some other account). This Includes &ll accounts Borrower holds jolnlly with someons else and al accounts Borrower magopon In
the future. However, this does not Include eny IRA or Keogh accounts, or any trust accounts for which aetoff weuld be prohibRted by law. Bomower
authorizea Lendor, (o the extent permitted by applicable (aw, to charge or sofoff &l sums owing on the Indebledness against any and ali such accaunts,
and, ol Lenders option, to adminslretively freeze al) sich accounts to sllow Lenders to protact Lendur‘c charge and setoff rights provided in this
paragraph.
DEPAULT. Each of the Jollowing shell constifuto an Event of Default under this Agreement:

Payment Dafault. Borrower falls to make any pnymonlwfmn due under the Loan.

Other 1alts to comply with or to p any other tem, oblluuﬂon. covenant or condition contained In this Agreemenl or [n any
of Ihe Relsled Documents or to comply with or 1o p any tem, obllg 3 or condfition contained In any other agresment betwssn
Lendor and Borrower.

Default [n Fuvor of Third Pantlos. Bonvwer of any Grantor defawuits under any loan, extension of credit, secuity agrosment, purchasa or lalu
agraemant, or any other agresmen, In tavor of any other creditor or person that may materially affect any of Bowowar's or any Grantora

Bomower's or any Granlor's abllity o repsy the Losns or perform thelr respective oblipaions under this Agreement of eny of the olaled
Documents.

Falae Statements. Any wanenly, repmunlallon or statement made or fumished 1o Lender by Borrower of on Bomowar's behalf under this
Agresman or the Related Documents s felse or misleading In any material respecl, either now or at the time made or furnlshed or bacomes false
ormissading al any tima thereafter.
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Insolvency. Tho dissalution or termination of Borrower's existance 8§ & golng business, or a trustae or redeiver Is appointed for Bemower or for all
or a substantia? portion of the assels of Borrower, or Borrower makes a gonera) assignment for the benefit of Bomower's creditors, or Borrower files
for banksupicy, or an involuniary benkruploy palition 15 flled againat Borrower and such Invoiuntary pefition remaine undlsmissed for sixty (60} daya.

Dofective Collateralizatton. This Agreement or any of the Refated Documents ceases fo be in full force end effect {induding failure of any
coflateral document to creale a valld and perfocted ascurlly Interest or lien) at any Ume and for any reason.

Creditor or Forfelture Proceedings. Commencement of foreciosura or forfelture procacdings, whether by Judicial proceeding, seli-help,
reposseesion or any othar method, by any credilor of Bomower or by any govemmentsl agency againat any collateral securing the Loan. This
includes 8 gamishment of any of Bomower's acoounts, Including deposil accounts, with Lendss. However, this Event of Default shall not apply if
there Is & good feith disputo by Borrower as to the valldity ot raasonabloness of the clatm which ls the baels of the creditor or forfellure proceeding
ond If Borowar gives Lendor writien notice of the creditor or forfelture proceeding and degosits with Lendsr monios or & surety bond for the creditor
or forfellure proceeding. In an amount determinad by Lender, In its sole discrelion, as being sn adequate reserve or bond for the disputa.

Events Affecting Guarantor. Any of the &uuﬁlng svenls cocurs with respect to any Guarantor of any of tha Indebtadness or any Guarantor dies
or bacomes Incompelent, or ravokes or disputes the validity of, or llabllity under, any Guaranty of the Indebtedness. In the event of a death,
Lender, at its option, mauy. but shall not be required to, permit the Guaranior's estate (o assume uncondifionsily the obligations arsing under the
guaranty In a inanner satisfactory lo Lender, and, In doing 80, cure any Event of Defauit.

Change In Ownership. Any change in ownership of twenty-five parcent (26%) or more of tha common stock of Borrower,

Advarse Change. A matarial adverse change accurs in Borrower's finanoiaf condition, or Lender batleves the prospect of payment or performance
of the Loan la impalred.

Insscurity. Lender 1n goad falth balieves iself insecure. . .
EFFECT OF AN EVENT OF BEFAULT. If any Event of Dafaull shall cocur, sxcept where olherwise provided in this Agresment or the Related

- Documents, all commitmenta and obligations of Lender under this Agresment or the Related Documents or any other agresment immediately wit

torminate (Including any obfigation to make further Loan Advances or disburssments), and, at Londer's option, all sums owing [n connection wih tha
Loans, including alt principal, intereat, and all other fees, costs and charges, [f any, Wil bacomoe immediately due and payalde, all without notice of any
kind to Borrower, except that in the case of an Evenl of Defaull of the type descibed in (ha "insclvency” subsection above, such accelsmtion ahall be
swtomatic and not optional. . In addition, Lender shall have all tha rights and remadies provided [n the Related Documants or avallable at Isw, In equily,
or otherwise, Excepl as may be prohikilsd by applicabio law, 8ll of Lendars rights and dies shall bo fative shd may bo exercised singulerly or
concurrently, Elaction by Lender lo pursue any remady shell not exclude pursult of any other remedy, and an elestion to make expenditures or to lake
action to pesform an obligelion of Borrowsr or of any Grantor shali not affect Lendes’e righ! to declare a defaull and 1o sxercise Iis rights and remedies,
COMPLIANCE WITH THE PEDERAL ELECTION COMMISSIONS MATCHING FUNDS PROGRAM. Borrawer agrees and covenants with Lendsr that
whllli“‘a u;l's Agreement Is in effect, Borrower shall not exceed overall or state spending fimita sel forth In the Fedoral Malching Funds Program, if
epplicable.

POBT CLOSING DOCUMENTS, Within thirty (30) days from the date of thig Agresmant, Borrower hereby agrees ta deliver to Lender, tha Assignment of
Life Insurance Pollcy (the "Assignnien'’) and & copy of the Keyman LHe Insurance Policy {the "Policy), on the Iife of John McCain, in an amount not (ess
than $3,000,000.00. Horrowsr understands and ngroes that fallure to deliver the Policy and the Assignment withia the perlod spacifiad wil, at tho aption
of the Lender, constitute en Event of Default. .

STATUS OF CURRENTLY HELD CERTIFICATIONS OF MATCHING FUNDS, Borowsr and Lender sgree thay sny cartifications of matching fung
eligibllity curently possessed by Borrower or oblelned before January 1, 2008 and the right of John McCaln 2008, fna. and John MoCeln to recelve
paymaenl under these cerilficallons aré not collatersl under the Commerical Sacurity Agreement for Ihis Loan.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions ate a pari of this Agresmant:

This Ag L, log: with any d Dy {s, constiluted the entire undersianding and agresment of the parties as lo the
matters sel (orth [n this Agreemenl. No alteration of o arnendmant to this Agresment shall ba affeclive untess given in wiiting and signed by the
party or.parties sought to boe charged or bound by the alte

limits under applicable law, Lender’s altomeys’ fess 15,000% of the principal balance dus on the Loan and all of Lendars other collection
oxpenses, whether of not there is a lawsull and Including without iimatfon additional lagal expenass for bankmupicy procesdings.

Capiion Headings. Captlon headings [n this Ag are for pum only end are not 1o be used ta interprel or dofine the
istons of this Agr

“r:?h ¢ amoendment.
W Attornays’ Fous; Expanses. Borower agress thal) Lender an attomoy to help enforce this Agreement, Bomowsr will pay, sudject to any

Consent to Juriadiction. Borrower |revacably submila to the jurisdiction of any stale or foderal court elting in the State of Maryland over any sutt,
aclion, or prooseding arising out of or relating to this Ags t Irrevocably walves, to the fullest extent permitted by law, any objection
thet may now or | ftar hava to the laying of venus of any such sult, action, or procsuding brought In any such court and any claim that
any such sult, actlon, or proceeding brought |n any such court hes baan brought n an Inconvenlant forum. Final judgment in any such sult, action,
or proceeding brought In any such court shall be conclusive and binding upon B and may be enforced in any caurt in which Borrower s
subject lo jurisdiction by @ eult upen such judgment provided that service of process is effeclad upon Bormmower as provided in this Agreement or @s
otharwise parmitted by applicable law. .

Consent to Loan Particlpation, Borrower sgress and consents lo Lender's sale or tranafer, whether now or later, of one or more parficipation
Interests in the Loan to one or more purchasers, whether related or unrelated fo Lender. Lender may provide, without any [imiteion whatsosvar, to
any one or. mere purchasers, or polantial puschasers, any Information or knowtedge Londer may have aboul Barrowss or abowt any othor matter
ralaling o the Loan, and Bomower haredy walves any righls o privacy Borvower may have with respect to such matters, Bomower additionally
watves any and all notices of ealo of participaton intarests, as we!l as all noticas of eny repurchaso af such participatlon Interests. Bomower also
agreed that the purchasers of any such parilcipation Interests wilt be considered au the absoiute gwnars 0f such Interes!s in the Loan and will have
all the dghts granted under {he participation egreamant or agrasments govaming the sale of such partcipeton interests. Borrowoer turther walvos
all dghts of offaal or countarclaim that # may have now or later against Lendsr or agalnat eny purchaser of such & participetion inlerest and
unconditionelly agrees that either Lender or such purchaser may enforce Borrowers obiigation under the Loan imespectve of the fallure or
Insolvency of any holder of eny interast in the Loan, Borrower further agrees tial the purchaser of any such participation Intarests may enforce lts
interests imespactive of any persongl claima or defenses that Borrower may have sgainat Lender.

Goveming Law. This Ag t will bs g d by fecara) law appiicable to Lender and, to the extent not preempted by federal faw,
the lawe of the State of Maryland without regard to Its confiicts of law provislons. This Agreomant has besn accepted by Lender in the
State of Maryland, .

Cholce of Vonue. If there Is a lawsuit, Borower agrees upon Lender's requast to submil to the juisdictlon of the courts of Montgomery County,
State of Manyand.

JURY WAIVER, LENDER AND BORROWER EACH HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR PROCEEDING TO WHICH
LENDER.OR BORROWER MAY BE PARTIES, ARISING OUT OF, OR IN ANY WAY PERTAINING TO, THIS AGREEMENT. IT IS AGREED
THAT THIS WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES YO SUCH ACTIONS OR
PROCEEDINGS. THII WAIVER iS KNOWINGLY, WILLINGLY ANO VOLUNTARILY MADE BY LENDER AND BORROWER, AND LENDER
AND BORROWER EACH HEREBY REPRESENT THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN MADE BY ANY
INDIVIBUAL TO INDUCE THIS WAIVER OF TRIAL BY JURY OR YO IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. BORROWER
FURTHER REPRESENTS THAT BORROWER HAS BEEN REPRESENTED IN THE SIGNING OF YHIS AGREEMENY AND N THE MAKING
OF THIS WAIVER BY INDEPENDENT LEGAL COUNSEL, SELECTED OF BORROWER'S OWN FREE WILL, AND THAT BORROWER HAS
HAD THE OPPORTUNITY TO DISCUSS THIS WAIVER WITH COUNSEL, -

No Walver by Lender, Lender shall nat be degmed to have walvod any rights under this Agraemsnt uniess such walver Is given In wiiting and
signed by Lendor. No delay or omission on the pan of Lender (n exercleing any Hght shall operats as a waiver of such right or any other fight, A
waiver by Lender of & provision of this Agreement shatl not prajudice or constiule @ waiver of Lender's right otheswise to demand sirict compllance
wilh thet provision or any other provision of this Agreement. No prior walver by Lender, nor any course of dealing batwean Lender and Borrower,
or batween Lender and any Granior, shall constiiule a waiver of any of Landar's fights or of any of Borrowar's or any Grantor's obligations as 1o any
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future transactions. Whonever the consent of Lender Is requirad under this Agreement, the granting of such consent by Lender in any instance
shall not constlile continuing consent to subsequamt Insunees where such consent Is required and In all cazes such consent may bo granted or
withheid in the sole discralion of Lendar.

Nollces. Any nolice required to be given under this Agrsement shall be given in writing. and shall be effective when actustly delivered, if hand
dellvered, when ecluslly recelved by tefefécaimile (uniess otherwise required by law), when deposiied with @ hationally recognized ovemight
couder, or, if malled, when deposited in the Unitbd Stales mail, as fist class, certified of registersd mall postage prepsid, directed to the addresses
shown near the boginning of tils Agreemsnl. Any party may change ke eddress for notices under this Agreement by giving formial written notlce to
the other pasties, specifying that the purpose of Lhe nolica Is to change the party's address. For nolice puiposss, Bomower agress to keap Lendes
Informed a1 all Umes of Borrower's curront address. Unless othemise provided ar required by law, i tlmm fs more than one Boower, eny notico
given by Lender to any Bomower {s deemed to be notice given o aYl Bomowers,

Baversbllity. " If & court of compelant Junisdiction finds any provision of this Agreement lo be Megal, Invalld or unan!oroeabb 88 lo any
clrcumstance, thal finding shall nol make the offending provision lMoegal, lovalld, or unenforoeable &8 to any other croumstance. If foasible, the
offending provision shall be cansldered modified 8o that It hocomes lepal, valid and enforeeable, 11 the off provision cannot be s0 modifiad, &
shall be consldered delsled from this Agreement. Unless otherwise reguired by law, Ihe itiegailty, Invalldity, or unenforcoabliity uf any provision of
this Agreement shall not affact the legatity, valldity or enforceabllity of any other pmvls!on of this Agreament,

/ Subsidisiies wnd Affillates of Borrowsr. To the exient the context of any provisions of this Agresment makes it appropiate, Including without

limitation any representation, wamranty o¢ covenant, the word "Borrower™ as usad In this Agresment shall includs afl of Borrower's subskitaries and
! affilates. Notwithatanding the foregeing howover, under no dircumstances shall this Mmmom be construed to require Lendey to make any Loan
' or other financial accommddation to any of Bomower's subsidisdos os affilistes,

Successars and Asslgns. All covenents and agreements by or on behalf of Borrower contalned in thia Agresment or any Relatad Doouments
shaf) bind Borrower's successors und assigns and shall inure o the benefit of Lender and Is succaascrs and assigns. Borrowser shall nol, however,
have the right to assign Bomower's rights under this Agréement or eny Interest thesein, without tha prior waitten consent of Lender,

Survival of Reprosentations und Warranties, Borrower understands and agreas that In extending Loan Advances, Lender {s relying on afl
representalions, warranties, and oovanants made by Borrower in this Agreemanl or In any cerlificats or other instrumant dellvered by Borowsr lo
Lender under this Agraement or the Related Documents. Bomower furthor agreas that r:(?ardlou of any invesiigstion mads by Lender, ali such
las and ts wili s nJWM the extension of Loan Advances dellvaty to Lendor of the Related Documentis, shall ba
‘ eonunulnn in nalure, shall be deemed made and redated by Borrower at the Ume each Loan Advance (s made, and shad remain (n fufl force and
: effoct untll such time as Borrower's Indebledness shall be paid in full, or unil this Agrasmsn! shall be terminaled in the manner provided above,
} . whichever is the las! to ocour.

Time Is of the Essence. Time I of the essance In the perdormanca of this Agreemenl.
DEFINIYIONS, Tha following capltalizad words ang lerma shall hove the fofowing masnings when used In hla Agreemant, Uniesa specifically stated to
the contrasy, & to dollar shall mea in iawtul monoy of the Unlled Giatos of Amarica. Wourds and terms used in the
singuiar shall Include_the plural, and the plural shall lnduda the singular, 83 the context may require. Words and {erms not othenwise defined In {his
B ‘Agreament shall have the mesnings attrbuted o such tama In the Untform Commerclat Code. . Accounling words and temms not otherwise dafined In
this Mms;mm shall have the meenings assigned to them in accordance with generaRy accepted accounting princlples as In effect on ths date of this
Froan Agreamant:
Advance," The word "Advance" means a disbursernent of Loan funds made, or to ba mada, to Borrower or on Borrower's behai on & line of credit
. or multiple advanco basls undes the terma and conditions of this Agresment.
ol . ' Agreoment. The word “Agreamant® means this Businasa Loan Agreemani, as this Business Loan Agresment may ha emended or modified from
time fo time, together with &l exhibils and schadulss ellached to this Businesa Loan Agreaement from time fo time,
Borrower. The word "Borfower” meana John McCaln 2008, (nc. and Includes all co-signors and co-makers signing the Note and all thelr
Lﬁ * succonsors and assign.

.4y Collataral, The word *Cofataral* meana ot proerty end assols granted as callaterab securlty for @ Losn, whether real of petsonal property,
M whether grantad directly or Indirectly, whaethar granted now or in the future; and wheather granied In the form of a securlty fnterest, marigage,
, oolisteral mortgage, deed of trust, aseignment, pledge, crop pledge, chatlsl mortgage, collatoral chatte) mortgage, chattel irust, factor's lian,
' GJ‘ equipment trust, conditional asfe, lruat recelpt, llen, charge, lien or title retention oontract, teuse or consignmant intended as a secufity devica, or
any othar securily or ken [nlereat whatsosver, whelher crealed by faw, contract, o7 otherwise. It is expressly understocd and agresd that “Collateral®

[ vpedifically excludes sny ceriifications of matching fund eligibility currently possessed by Borrower or oblained before January 1, 2008.
)l Environmental Laws. The words "Environmental Laws" mean any end all slalp, foderal and local siatutas, regulations and ordinancas relating to

the protaclion of human health or the environment, Including without imitation the Comprehsnsive Environmental Responsa, Compansatlan, and
Linbility Act of 1960, as ded, 42 U.S.C. Bection B801, ot seq. ("CERCLA"), the Buperfund Amendments and Reauthorizallon Act of 1888, Pub.
L. No, 99-499 ("SARA"), the Hazardous Meterisls Transportation Act, 49 U.8.C. Section 1801, ot seq., the Resource Conservation end Recovery
Acl, 42 U.8.C. Section 6801, of saq,, or othar appiicable state or federal iaws, rutes, or ruguflﬂonl adopted pursuant therelo,

Event of Default. The words "Event of Defaull® mean any of the evenis of default sel forth In this Agreement in the dafaull eoction of this
Agresment. ¢

GAAP, The word "GAAP" means g lly acoopted ting principles. ;

Grantor. The word "Grantor® meana each and &ll of the persons or entities granting @ Security Intereal In any Collateral for the Loan, and thelr

p | rep! talives, and essigns.
Guamntor. ‘Tho word "Guarentor means any guarantor, surety, or acoommadation party of any or all of the Loan.
Quaranty. The word y” means the g y from Guarantor lo Londer, inciuding without fimitatien e guaranty of all or parnt of tha Nofts,

Hazerdous Substances, The words "Hazandous Subslances' mean materials that, because of their quantity, concentration or physicsl, chamlca
or [nfactious characleratics, may cause or pose @ preaent or polantia) hazasd 10 human heslth or the environment when improperty used, reated,
wtorad, disposed of, gensralad, manulaolured, ransported of otherwise handled, Tho words “Hazardous Substances® & used in thelr very
broadest sense and Include without limitalion any end all hezardous or toxic subslances, malerlall o waste as duﬂnsd by ar listed under the
Environmontal Laws. The tem “Hazardous Substances” atso Includas, withaut tmilation, pelrok and p by-products or my {raction
thereof and asbestos.

Indebtedness. The word “indebledness™ means e Indebtedness evidanced by the Note or Relate

Intarest logathers with all other Indebtednass and cosls end expenses for which Borrower I8 rasaunslb!a undar this Aaraamam of under any of the
Retalsd Documents.

Lender. The word "Lomla(‘ motns Fidelity & Trust Bank, its succossors and assigns.

Losn. The word "Loan® means any and afl loans and financls! accommodations from Lendar to h ft and
however evidenced, Including without fimiation those fosns and financial eccomumodations described herefn or dembed on any extibit or
schedule attachad lo this Agresment trom tlmn to time,

Nota, The word “Nots” means the Note executed by John McCaln 2008, Ing. in the princlpat amount of §3,000,000.00 daled November 14, 2007,
together with all modifications of and renowals, replacements, and substitutions for the note or credit agreement.

Fermilted Lions, The words “Pemitted Llens* mean (1) llens and security Interests sscuring Indab owsd b to Lender; (2)
liens for laxes, or cimilar charges sithar not yel due or belng contested In good falty, (3} Hens of meterlaimen, mechanics,
warghousemaen, of cerrers, or olher ike llena arsing in the ordinary courae of business and secuiing obligations which are not yi delinquent; (4)
purchass money ilens or purchase money seourty interesis upon or In any property aoqulred or held by Borrower in the ordinary course of
business o secure Indebtedness oulstanding on the date of this Agreemsni or pamitied 1o be incurred under the paragraph of this Agresment
tillod "Indebtedness and Liens*; (6) llens and security Inferests which, as of the date of this Agreament, have been disclossd to and approved by
the Lendor [n wilting; and (6) those libns and secutty Interests which in the aggregate consiitute an immateral and Insignificant monetary amount
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with respect to the net valub of Borrower's assets. it |o expressly understood and agreed that any lien, clalm or encumbrance on all or any ponlon
af Borrowsr’s right, Utle or Interestin and to the publlc maiching fund program or any matching fund entilement thereunder, whs!her now exiating or
hereafter arising, shal not constitute a *Pemmitted Lien®

Related Documents. The words "Relaled Documsnts® mean all promissary noles, oredil agreements, loan agreements, enmmmanm
agredmants, guaranties, ascurlly agresments, morigages, doeds of lLust, sscurity deeds, collaleral morigages, and all other instruments,
wpreomants and documents, whather now or heresfter existing, executed in connaclion with lhe Loan.

Securlty Agreement. The words “Secuity Agresment’ mean and Include without imitation any agreements, promises, covenants, ammangements,

undorstandings or other agreaments, wheihes created by law, contracl, or otherwise, evidencing, goveming, represanting, or creating a Securty

Interest.

Security Intarest. The words "Socurity Interest” mean, without imRation, sny end all types of coilateral sacurity, present and future, whether in the
_ form of a lien, charge, encumbrance, mearigage, dead of Lrust, securily deed, assignment, pledge, crop pledge, chatle! morigage, coffataral chatiaf

mortgage, chattel trust, factor’s Jien, equipment !mal wndmnal ulo. tusl receipt, llen or title retention contmet, lsase or consignment Intended 68

a securily davice, or any other seourity or llen | A what by law, contract, or otherwdss,

HBORROWER ACKNOWLEDGES HAVING READ ALL YHE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES
JOIT8 YERMS. THIB BUSINESS LOAN AGREEMENT I8 DATED NOVEMBER 14, 2007.

THIS AGREEMENTY 1S GIVEN UNDER BEAL AND IT I8 INTENDED THAY THI8 AGREEMENT IS AND SHALL CONSTITUTE AND HAVE THE
EFFECT OF A BEALED INSTRUMENT ACCORDING TO LAW.

BORROWER:

JOHN MCGCAIN 2008, INC.

chard Dav(s, ProBlden!

LENDER:

g

Yo A .M OH Ow. e N7, 2000 -0 ™ R0
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, COMMERCIAL SECURITY AGREEMENT
- .. Pinclpal Loan Date  Maturity Loan No " Call/Colt Account OHicer Initials
$3,000,000.00 11-14-2007  05-14-2008 485 JR
Relerances In the boxes above are for Lender's use anly and do not Aimit the applicablity of this document to any particular toan or ltem.
Any ltem sbove contalning “**** has baen omitied duo to tead longth fmitations.

Grantor: John McCaln 2008, Inc, Lender: Fldelity & Trust Bank
. P O Box 18118 . 4831 Cordsl) Ave,
Arlinglon, VA 22218 Bothesda, MD 20814-5930

THIS COMMERGIAL. SECURITY AGREEMENT (this "Agresment” or "Sscurity Agreement”) dated November 14, 2007, s made and executsd
bstween Jotin McCain _2008. inc, (“Granter”) and Fidelity & Yrust Bank (“Lender").

' ' S GRANY OF SEGURITY INTERESY. For vatusble conslderation, Grantor grants to Lender a security intereat In the Collatarsl to secure the
L ~* Indebitedness and agreas that Lender shall have the rights stated in this Agresment with rsspect to the Collateral, in sddition to all other rights
* which Lender may have by law, ’

COLLATERAL DESCRIPTION. The werd "Collateral ag used In this Agresmanl means the follawing deacriyed property, whether now owned or hereafter
stquired, whether now existing or hereafier arising, and wherever lacated, In which Grentor Is giving to Lender a security Interast for the payment of the
* Indebletnens and performance of all other cbligations under the Note end this Agreement; . :

All invantory, equipmant, accounts {Including but not Umited to all health-care-insurdnce recolvables) chattel paper, instroments {Including

but nat limited to al! promissory notss), letter-ofcrodit rights, lelters af cred)t, documonls, depasit scoounts, Investment property, maonsy,

other rights to payment and performante, and gensral Intangibles (Including but not limied to all software and all payment intangibles); all

) . . ... ol gus and other minersls before extraction; ali cil, gas, othar minersis and accotnts constituting as-extractsd colinteral; all fixtures; al)

| i tmber to be cut; all attachments, accesslons, sccessories, fittings, (ncreases, tools, purts, repairs, supplios, and commingled goods

| . . reinting to the foregoing prop;'ny. and all additions, replacoments of and substitutions for sl or any part of the foregoing property; ail
. H to the f "

’ g going property; all good will relating to the foregoing praperty; ali vecords and data snd smbeditad
- software refating fo the foregoing property, and all equipmant, inventory and softwers to utllize, create, maintain and process any such
. "+ records and data on electronic media; and all supparting obllgationa relating to the f | fopert hather now existing or herenfler

artsing, whether now owned or hereafter acquired or whether now or hersafter subject to any rights in the foregolng proporty; and ail

products and procesds (including but not limited to all Insurance psymenis) of or relating to the foregoing property. Grantor and Lendor

LY : .- . ugresthat any cerificatlons of matching fund eligibliity, including related rights, currently posseessd by Grantor or obtalned before Janusry

. . 4, 2008, mre not tharnuslves boing plodged as aecurity for the tndebtedness and are not thamselves collateral for the Indebledness or

| e . . subject to thie Security Agreement. Grantor agrees not to sell, tranafer, convey, pladge, hypothecate or otherwise tanster to any on or

o - . * entily mny of its present or future right, Utie and intorest In and to the public matching fund program or any certifications of matching fund
L efiglbiiity, Including relsted rights, Issusd with respect theroto without the prior written consent of Lender.

e ' - L%mmo?. the word "Collatesal* also includes all the following, whether now owned or hereafier acquired, whather now existing or hareafter erfeing, and
B . - . wherever located:
o] .

. ’ (A Al i attachment: des, tools, parts, supplies, replacements of and additions to any of the collatera! deseribed horein, wheltior
’Um‘ . addad now or later.
o = (8) All preducis and produce of any of the property descibod in this Coliateral saction,
Nl R . {€) Al sccounts, general Intangibles, Instruments, fenls, monles, paymants, and all other righls, arising out of a sale, Isese, consignment or other
) oo . .~ dispostiion of any of tha proparty described In thia C | sectlon.
‘:3] . (D) All proceads (inchwiing Insuranee proceads) from the sale, destuction, loss, or other disposifion of any of the propody descrbed in this Collatara)
s " . . sgeclion, and sums 'dus from a third party who has damaged or destoyed the Collateral or from that party's insures, whether due (o judgment,
WA . satilament or oiher prooess. .
! ' . (€) Al rocords and data relating o any of the propesty described in this Colletera! saction, whether n the form of a wilting, photogreph, miciofilm,
. microfiche, or electronlc medla, together with all of Grantor's fight, tite, end interest In and to all computer software required to ulllize, create, maintaln,
and p any such ds or date on 8l o madia.

(F) All lists to which Grantor has legal rights, Indluding without Imitation, supporter liste, donor lists, e-mall flsts or other llsta usad or usable to solicit
contributions, end a covenunt to ulllize bas) efforts to raise contributions to repay (he Indebtadness.

RIGHT OF SETOFF. Yo lhe exten) penmitted byprpnoabla law, Londer reserves a right of setoff In all Grantoer's accounts with Lender (whethes chacking,
i savngs, or somo other account). This Includes all aocounts Grantor holds Jolntly with someone e!ss and all eccounts Grantor may open In the future,
I . _ Howaver, this does not Include any IRA ur Keogh accounts, or eny trus! accounts for which selolf would be prohibited by law. Gruntor authorizes Lender, to
| the oxtent permitted by epplicable law, to charge or vetoff all sums owing on the Indebledness agalnst any and el such accounl, and, al Lender's oplion, to

. adwinlstratively freeze afl such accounts to aliow Lender 1o prolect Lender's charge and seloff righte provided in this paragraph.

GRANYOR'S REPRESENTATIONS AND WARRANTIES WiTH RESPECT YO THE COLLATERAL. With respoct o the Colatersl, Grantor represents
and promises to Lenter that: .

Porfection of Security Interest. Grantor agraos (0 take whatever acllons ase requestad by Lendst to perfoct end continue Lender's securlty Interast

in the Collaleral. Upon request of Lender, Grentor will deliver to Lender any end all of the doouments evidencing or cenatituting the Collalersl, snd

Grantor will note Lender's Intarest upon any and ail chattel paper end Instruments ¥ not dalivered to Lendar for possession by Lendsr. This lo a

oL continuing Securlty Agresmant and wil) continue In eHact even though all or any part of the Indebtedness Is pald [n full and sven though for

| . L s pariod of ime Grantor may not be indebted to Lender.

Noticas to Lender, Grantor will notify Lender in wriling &1 Lender's address shown ebove (or such olhar eddrasses as Lender muy

designate from time to time) pdor lo any 1; change In Grantor's name; (2) change In Grantors assumad business name(s); (3) changs in the

managament of the Carporation Grantor; (4) change In the authodzed signer(s); (6) chanpe in Grantor's principai cffice address; (6) nge In
- Grentors slate of organization: (7) conversion of Grantor io a naw of disierent type of business entity; or (8) change in eny other aspect of Grantor

that direclly or Indirectly relates to sny agreamenta betwaen Grantor and Lender. No change it Grunlor's name or state of organization will take effact
- uniii afier Lender has received nolics.

No Violation. The execution 4nd delivery of this Agreement will not viclate any law or agreement goveming Grantor or to which Grantor la a party,
snd s cortificate or artices of incorporation and bylaws do not prohibit any tarm or condition of this Agresment.

Enforcoubllity of Collateral. Yo the exient the Collaterel conalsis of accounta, chaltel paper, or general Intangibisy, as defined by the Unifarm
Commercial Code, the Collateral is enforosabie In accordance with its terms, ls genulne, and fully complles with afl epplicable laws and reguistions
conceming form, content and menner of preparation and execullon, and all parsons appearing lo be obligated on the Collatera) have authorlty end
capadly 10 contract and are In fact obligated as they appesr to be on the Collataral, At the time any account becomes subjact to a security interest In
favor of Lender, the account shall be a good and valid account santing an undisputed, bona fide Indabledness Incurred by the sccount debtor, for
merchandlse held subjact to delivery | lons or previously shipped or p {0 a coptruct of sale, or for services previously performad
by Grantor with of for the account deblor. 80 lonQ as this Agreemen! remalas in eflect, Grantor shall not, without Lenders prior writlen consan,
compromise, setile, adjust, or exlend paymani undar or with regard to any such Accounts. There shall ba no setoffs or countesclalma against any of

i . DSMDB-2334228v02
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(h.a Cofllateral, end no agreement shall have heen made under which any deductions or dizcounts may be claimed concem|
those disclosed to Lender In writing. y Y G the Collators xcapt

Location of the Caliateral. Except in the ordinary course of Grantor's business, Grantor agrees to keup the Coflateral (or 10 the extent the Coltateral
consists of imangible property such as accounts or gensral [ntangibles, the records conceming the Collalesal) al Grentor's address shown above or at
such other locations as are accoplable (0 Lender. Upon Lendar's request, Grantor will deliver to Lender |n form satlsfactory to Lendsr a scheduls of
real propertias and Collateral localions relating to Grantor's operations, Including without limitalion the following: (1) sll raa) property Grantor owne or
{s purchasing; (2) all real propeity Grantor I3 renfing or leasing: (3) al sloragoe faciliies Grantor owns, rents, leases, or uses; and (4) el other
properties whore Collateral i3 of may be located.

Romoval of the Collataral Except In the ondinary course of Grantor's business, including the sales of inventory, Grantor shall not ramove the
Collateral {rom its exteting location without Lendor’s prior written consent. To the extent that the Collateral conslets of vehidles, or other tiled property,
Grantor shall not take or parmit any action which would require application for certificatas of fitle for the vehlclas oulsida the Stale of Dafaware, without
Lenders pedos writien conaent. Grsntor shall, whenever requested, adviss Lender of the exadt localion of tha Collateral.

Transactions involving Colinters!. Exoopt for inventory sold or accounis collected In the osdinary course of Grantor's business, of @8 otherwise
provided for (n this Agreement, Grantor shall not sell, offer to eall, or otheiwise transfor or dispose of the Collateral. White Grantor Is not In defauti
under (N3 Agreement, Grantor may sel! [nvenlory, but ohly in the ordinary courss of e business end only to buyers who quelify as a buyer in the
ordinary course of business. A sale In the ordinary coures of Granlor's business doep not include a transfer (n parilal or tols) satisfaotion of u dabt or
any bulk sele. Granior shall not pladge, mortgage, encumber or otherwise permit the Gollateral lo be subject to any Uen, seourlty Interest,
encumbzance, or oharge, other than the sacurity Interast provided for in this Agresmant, withoul the prior written consent of Lender, This includes
sacurity Interests aven If Junlor i right to the security interasts granted under this Agreemenl. Unless walved by Lender, all proceeds from any
disposition of the Collateral (for whatever resson) shall be held In trust for Lender and shafl nol ba mmmhgld with any other funds; provided
ho&wor. lhl: m;qtfm‘f’wm shal! not constitute consent by Lendar to Bny sala or other disposition. Upon recelpl, Grantor shall tnmediately deliver any
such proceeds to Lender. :

Tiile. Grantor represents and wamants {o Lender thal Gmator helds good and markatable (Mle to the Collataral, free and dear of all llsns and
encumbrances except for the llon of this Agreement. No financing stelement covering any of the Collateral Is on file In any public office othar than
those which reflect the sacurity inlerest creatad by this Agreemant or to which Lender has apacifically consented. Grantor shall defend Lendars rights
In the Collataral agalnst the cleims and demands of sll other persons.

Ropairs and Maintonance. Grantor agrees to keep and maintsin, and to cause others to kaep and maintaln, the Collateral In good ordey, repatr and
condillon et all imoes while thls Agresment remaina In effect. Grantor further agress to pay when dus all claima for work done on, or services renderod
or materal fumished in connection with the Collateral so that no Nen or encumbrance may ever altach to or bs filod against the Callateral.

'lmpootlon o! Collatern), Lender and Londer's designaled representatives and agonts shali have the right at all reasonablo tmes (o examine and
inspect the Collateral whorever focatad, '

Taxes, Assessmanis and Liens. Grantor will pay when due all texes, essessments and llens upon the Collaleral, its use or op upon this
Agreeman, upan any promissory note or notes evidenclng the Indebied of upon any of the.other Related Documents. Grantor may withhold any
such payment or may elect to contest any lien if Grantor is in good falth oonduwmen appropriste proceeding to contest the obiigation to pay snd &0
long 88 Lender's interes| In tho Collateral la not jeopardized th Londers sole opinion. If tha Collateral Is subjected Lo a lish which Is not discharged
within fifteen (13) days, Granlor shall deposit with Lender cash, & sutficlant comporate straty bond or other security satlsfactory to Lender in an amount
adequate to provide for the discharge of the lien plus any [nteres!, costs, reasonable ait s’ fens of other charges Lhat could accrue us a rasult of
foreciosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and ehall satisly any fina) adverse judgment belore
enforcement against the Collatersl. Granter shall nama Lender as an addilonal obligee under any surety bond fumished In the contest proceedings.
Grantor further agrees to fumish Lender with evidence that such taxes, assessments, and governmental and other charges have been paid In full and
In o timely manner. Grantor may wAthhold any such payment or may etect to contest any lien if Grantor Is in gaod falth conducting an approprate
prooeeding lo contest the abligation to pay and 8o long a3 Lendar’s intares! in the Collateral Is not jaopardized.

Compliance with Governmental Requirements. Grantor shill comply prompfly with all laws, erdinancas, rules end regulations of all govemmental
authorilles, now or hereaer in offact, applicable (o the ownershlp, production, disposition, or use of the Collatora), including ali laws or reguiations
relating fo {he undue ervalon of highly-eradible land o7 relating to the converalon of wetlands for the production of an agriouliura! product or commodity.
Grentor may contest In good falth any such law, ordinance or regulation end withhold compliancs during any proceeding, Including sppropriate
appesls, $0 long e Lender's intarest in the Collateral, in Lender's opinion, [y not jzopardized,

Hazardous Substances, Grantor rapresents and warants thal the Collateral nover has been, end never vill bo 80 lang es this Agresment remalns @
lien on the Collalora), used In violation of any Envirenmental Laws or for tha generation, manufacture, storage, transportation, treatment, dlepossl,
roloase or threatoned reluase of any Hozardous Subslance. The representalions end warrunties contained herein are based on Granlors due
dliigence In Investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases ansg walves any future claims against Lender for
Indomnity or contribution In the event Grantor becames llable for cleanup or othar casts under any Enviromental Laws, and (2) agroes to indemnify,
defend, and hold harmiass Lendsr against any and all claims and losses resuiting from a breach of this provision of th's Agresment. This obfigation to
Indemnity and dsfend shall survive the paymen! of the Indobledness end the salisfaction of this Agresment.

Maintsnance of Casualty Insurance, Grentor shall procure and maintaln ail risks Insurance, Including withoud timiRation fire, theft and fablliity
coverage togethor wiih euch other Insurance s Lender may require with respect to the Collateral, in forn, amounts, coverages and basls reasonably
acooplable lo Lender and Issved by » company or anies reasonably acocaplable to Lender. Grantor, upon requsst of Lender, will deliver to
Lender from time to tme the palicles or certlicates of (nsurance In form eetisfactory to Lender, Including stiputations that coveragea will nol e
cancelled or diminished without at least ten (10) deys' prior writtan notice o Lender and not including any disciaimer of the Insurer's Uabiity for fallure
1o give such a notice. Each insurance policy also shall indude an endorsement providing that coverage In faver of Lender will not be Impaired In any
way by any act, omission or default of Granior or any other persan. In conneciion with all poficlas covering assets In which Lender holds or s offered 8
security Interest, Granlor will provide Lender with Such lods payabie or other endorsaments as Lender may require. If Grantor at any time falls to
obialin or maintaln any Insurance as required under this Agreement, Lender may (bul shall not be obn?ated {o0) obtain such Insuranca as Lender deems
sppropriste, induding if Lender so chooses “single Inlerest Insurence,” which will cover enly Lender's interest in the Collateral.

Application-of Insurance Proceeds. Grantor shall prompily nolify Londer of any loss or damage to the Collateral, whether or not such casually or
loss Is covered by insurance. Lender may make proof of (088 If Grantor falls o do so within fifteen (18) days of the casually. All procaads of sry
insurence on the Collateral, including accrued proceeds theraon, shall be hold by Lender as part of the Colfateral. it Lender consenls o repalr or
reptacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expendilure, pay or relmbures Granlor from the procseds
for the reasonable cost of repalr ar reatoralion, I Lender does not consent to srepalr or replacement of the Collateral, Lender shal relain a sufficient
amount of the proceeds to pay all of the Indebtednass, 8nd shall pay the balance to Grantor. Any procaeds which have nat been dlsbursed within six
I(:‘)‘ l‘r'w:éms afler thelr recelpt and which Grantor has not commilted to the repalr or vestoration of the Collateral shall be used o prepay the
obtedness.

Insurance Resarves. Lender may raquire Grantor lo maintain with Lender reservas for payment of Insurance premiums, which resorves shell be
created by monthly payments from Grantor of @ sum estimated by Lender to ba sufficlant to producs, at least fiteen (15) days before the premium due
date, emounts at east equal to the Insurance premiuma to be paid. If fResn (15) days before payment Is dus, the reserva funds ere [nsufficient,
Grantor shall upon domand pay any deficlency to Leader. The reserve funds shalt be held by Lender as a gensral deposit and shall constitute a non-
Interast-haaring account which Lender may saliefy by pay of the & premiums required to bo pald by Grantor as they becoms due. Lendor
doas not hokd the reserve funds In trust for Grantor, and Lender is not the agent of Grantor {or payment of the Insurance premiums required to be pald
by Grantor. Tho respons!blity for the payment of premlums shall remaln Gsantor’s sole responsibllity.

Insurance Reports. Grantor, upon request of Lender, shall fumish 1o Lendar reports on @ach exiating policy of insurance showing such Infonmaton as
Lender may reasonably raquest inchiding the followdng: (1) the name of the insurer; (2) e risks Insured: (3) the amount of (he palicy; (4) the
property insured; (6) then cumrent valuo on the basls of which insurance has been ebtained and the manner of detemmining that value; and (6) the
expiration date of the policy. In addition, Grantor shall upon reguest by Lerder (however not more often than annually) have an indapendent sppralsor
sallsfactory to Leandar detarmine, as applicable, he cash vatue o7 replacemant cast of ths Collatere).

Financing Statements. Grantor authorizes Lendaer to file &8 UCC financing atatement, or altematively, 8 copy of this Agraament W petfect Lender's
security interesl. Al Lender's request, Grantor additionally agrees to sign all other d ts (hat 8re y {0 perfact, protett, and continue
Lender's sscurity Intecest in the Property. Grantor Wil pay ell filing fess, Uitie transfer fees, and other fees and costs invoived unioss prohibited by law
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of unless Lender e required by law to pay such fees and costa, Grenfor Imevocably appolnts Lender to execule documonts necassasy Lo transfer Utle if
there Is a dofaull. Lender may file @ copy of this Agresment s 6 financing statement. If Granior changes Grentor's name or addrass, of the name or
address of any persan graniing @ securify (nferest under thiy Agresment changes, Granior will promptiy notify the Lender of such change.

GRANTOR'8 RIGHT YO POSBESSION AND YO COLLECT ACCOUNTS, Untll default and except as otherwise providad bolow wilh respsct to accounts,
Grantar may have possassion of the langible personal property and benaficlal use of afl the Gollatora) and may use It In any lawful manner not Inconsistent
wWith this Agreament or (he Relsted Dacuments, grovwnd that Granlos's rigiit to possassion and bensficlal uss shall not epply to any Coflateral where
possassion of the Collateral by Lender ls required by faw to porfect Lender’s security interest in such Collateral, Unill othenwise notifted by Lender, Grantor
may collact any of (he Collatoral consisling of accounts. At any time and even though no Event of Default exists, Lender may exercise its fights to collagt
the accounis and to nolify acoount deblors 1o make nis direclly 1o Lender for application 1o the Indebladness. i Landar at any Ume has possassion of
‘any Collateral, whether before or after an Event of Default, Lender shall e desmad to have exerdised reasonable care In the custody and preservafion of
the Collatersi If Lendar tokes such action for that purpose as Grantor shall request or as Lendsr, In Lendar's sofe disoretion, shall deem eppropriate undor
the clrcumstances, but fallure to honor any request by Grantor shafl not of itself bie deemed 1o be a failure 1o axercise ressonable care. Lender shall not bo
required fo ke any ategu necessary 1o preserve &ny rights in the Collateral agalnst pror parties, nor to protect, preserve or maintain any security Interest
glven to secwro the Indeblednoss.

LENDER'S EXPENDITURES, if nny.acuon of proceeding is commanced that would materially affect Lender's Interost In the Collateral or I.f Granlor falls o

.comply with any provision of this Agreemant or any Related Documents, inciuding but not fimited to Grantoss fallure to discharge of pay when duo any

amounls Grantor s required lo discharge or pay under this Agresment or any Related Documents, Lender on Grantor's behalf may (bui shall not ba
obllgated to) loke any action thal Lender deems appropriate, Including but net Imited fo discharging or paying all taxss, liens, sacusity Interests,
encumbrences and other claims, at any Ume levied or placed on the Collaleral and paying all costs for tnsuring, mainialning and pre the Collateml,
All such expenditures Incurred or pald by Lender for such purposas will then bear.Interest et the rate charged under the Nole from the date Incured of paid
by Lender to ths dele of repaymant by Grantor, Al such expenses will bacome @ part of the Indebtedness and, at Lender's option, Wil (A) be payabls on
damand; or (B) be addad to the balanca of the Note and be apportioned among and be payabls wilh any instaliment payments lo bacome dus dufing
oither (1) the tervn of any applicable Insurance policy: or (2) the remaining tenm of the Note. The Agresment also will secure paymant of these amounts.
Such right shal! be In addillon to all other fights and remadios to which Lender may be entited upon Defautt.
DEFAULY, Each of the following shall conatitule an Evert of Default under this Agresment:
Payment Default. Grantor falls to make eny payment when due under the Indebtadnass. )
Other Dafaults. Grantor falls to comply with or to perform any other term, obligation, covanant or condition contained In this Agreement or In any of
_thnod %elnl:d Oocumants or 1o comply with or 10 perform any term, obligation, covenant or condifon contalnad In any other agreement bstween Lender
and Grentor. '
Dafault in Favor of Third Parlies, Should Berrower or sny Grantor default under any loan, extenslon of credh, security agreament, purchase or sales
agrepment, or eny ether agroement, In favor of any other cradlfor or person that mey malerially atfect any of Granlor's proparty or Grantor's o any
Grantor's abillty to repay the Indsbtedness or perform thelr respective obligations under thia Agresment ar any of the Relaled Docurnents. )
False Statomonts. Any wamanly, feprasentation or statement mado or fumished to Lender by Granlor or on Grantors behalf under this Agresment or
the Related Documenta is felse os misloading In eny materis) respect, either now or st the time mads or fumished or becomes false or mislesding ot
any Ume thereafter.
Dafoctive Coflateralization, This Agreement of any of the Relatad Documonts ceassa to be in full (orce end sffect (Inciuding fafture of any cellateral
document to create a valld and peifected securily Interest or flen) al any time and for any reason,
Insolvency. The dissoluion or tarmination of Grantor's existencs as a going businoas, the Insolvency of Grantor, 1he sppointment of a recelver for any
gaﬂ of Granlor'a property, any assignment for tha benafit of creditore, any typs of creditor workeut, of Lhe commencement of any proceeding under any
ankruptoy of insolvency laws by or apainst Granior,
Creditor or Forfeltuwre Proceedings, Commencement of foreclosura or forfellure proceedings, whsether by Judiclal procaeding, ssi-help,
rep lon or any other method, by any creditor of Granier or by any govemmsnisl agoncy agalnst any 9 the Indebtedn This
Includes a gamishment of any of Grantor's eccounts, inciuding deposit acoounts, with Lender. However, this Event of Default shall nol epply if there Is
8 goad falth dispule by Grantor as to the validity or reasonableness of the dalm which Is the basis of the crediter or forfelture procerding and If Grentor
glves Lender written nofice of the" crediier or forfelture proceeding and deposits with Lender moniss or a surely bond for the creditor or forfeiture

p ding, inan ined by Lender, In Ite sole loh, 88 belng an adeq; teserve or bond for (he dispute.

Events Affecting Guaranior. Any of (he preceding events oscurs with respest le any guarantor, endorser, surety, or sccommodation party of eny of
the Indebledness or guarantor, endarser, suraly, o detion party dles or h ncomp or kes or disputas the valldaty of, or
Nablity under, any G y of the Indob

Adverse Change, A materiel adversa change ocours in Granlor's Einanclal candition, or Lenderheﬂpyes the pect of pay or parfo of

the Indebledness Is impaired.
Insscunity. Londer n good faith betieves laelf invecure.

RIGHTE AND REMEDIES ON DEFAULT. If an Evant of Defeull goours under this Agreement, &l sny ima thereafler, Lender shall havo ell the rights of @
;owmt party u;\ldet the Defaware Uniform Commearcial Code. In addition and without Iimitation, Lender may exarcise any one or more of tha following
ghts and remedies:

Accelerate indebtednoess. Lender may declare (he ontira indebledness, including any prepayment penalty which Grantor would be required to pay,
Immediatoly due and payable, without natice of any kind to Grantor.

Assemble Collatera). Lender may requlra Grantor to deliver to Lender alt or any pertion of the Collateral end any and all certificates of tite and other
documente ralating lo the Collateral. Lendar may require Granlor to assambio the Collalera! and make It avallable to Lendar at n place lo bo
doslignated by Lender. Lender also shall have full powsr to enter upon the property af Granlar lo take p slon of and the Collateral. M the
Collateral contains other goods not covered by this Agreement &t the imo of repossession, Grantor agrees Lender may teke such other goods,
provided that Lender makes reasonable elforis lo relum them (o Grantr after repossession.

8elt tho Collateral. Lender shaft have full power to ssll, lease, transfer, or othervise deal with the Collatera! or procasds theresf In Lender's own
namo or (hat of Grantor. Lender may sell the Collatsral at public auction or private sale. Unless the Collateral threatens to decline speedily In vsius or
I8 of a typo customarily sold on a recognized market, Lender will give Granlor, and ather persons as requlred by law, reasonable notice of the tme end
place of any public sale, of the Uime after which any private sele or eny other disposition of tha Coflateral is fo be made. However, no notice need be
provided to any person who, after Event of Default occurs, enters into and suthentcales an agresmem walving that person's dght to notification of
gals. The reguirements of reasonable notice shall be met if such nollce 13 glven at lsaat ten {10) deys boefore the tUme of the sale or disposition. All
expanses rolating to the disposition of the Collateral, inclisding without limiiation the  expensas of relaking, holding, [nsuring, preparing for sale and
selling the Coilateral, shatl become @ part of the Indsbledness sscurad by (his Agreement and shall be payable on demand, with Intersst at the Note
rale from date of expaenditure until repaid, :

Appolnt Reculver. Londer shall have lhe dght to have a receiver appolnted {o take possassion of gl or sny part of the Collateral, with the power lo
protect and presesve the Coliateral, fo aperate the Collateral precading foreclosure or sala, and to colleot the Rents from the Collatere! end apply the
procasds, over and above the cost of the recelvarship, egulnst the Indobtednass, Tha receivar may sarve without bond if permitied by law. Lender's
right to the appoinimeni of a recalver shall exist whether or not the apparent value of the Coliaters] exoesds the indeblediiass by e substantal amount.
Employment by Lender shall not disquality a person from serving as a recelver.

Collact R , Apply A ts. Lendor, eliher Hsell or through a recelvor, may collec] the payments, rents, income, and revenues from the
Collatersl. Lender may at any time in Lender's discretion transfor eny Coltateral Inlo Lender's own name or thel of Lender's nominse and recaivs he
pay rents, | and herefrom and hold the same ag eecurily for the Indebledness or apply It lo payment of the indebledness In
wuch order of prefarence as Lender may determine. [nsofas as the Coliatera] consiats of accounts, genere! Intangibies, insurance policies, instruments,
chattel [faper, choses In action, or simiiar property, Lenter may demand, colledt, recelpt for, settle, compromise, adjust, sue for, forecioss, or reslize on
the Collateral as Lender may detenmine, ther or not k d or Collateral Is then due, For theso purposes, Lender may, on behaif of and in
the name of Grantor, recelve, open and dispose of mall adi to ; changp any address 10 which mall and payments are to be sent; and
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ondoree notes, chocks, drafts, money orders, documents of itle, Instruments and Items pertalning 1o payment, shipment, or storage of any Collateral.
Yo facilitate colfection, Lerder may notify account debfors and obligors on any Collatersl to meke payments directly lo Lender. o v

Obtaln Deficlancy. If Lender choosos to sell any or all of the Coliataral, Lender may obtaln & judgment against Grantor for any deficlency remaining
on the Indebtadness due to Lender after application of all amounis recelvad from the exardss of the righte provided In this Agreement, Grantor shall
be liable for a deficisncy aven If the lransaction described In this subsection is @ salo of accounts of chattal paper.

Other Rights and Remedles.” Lander shall have ail the rights end remadies of @ secured creditor under the provisions of the Uniform Convnotdal
Code, 83 may bp amended from time 1o Ume. In additlon, Lender shall have and may oxsrcis2 any or a)l olhsr rights and remediss it may have
available at law, in equity, or otherwise.

Etsction of Remadies. Excepl s may be prohibited by appilcable 1aw, all of Lender's ights and remedies, whether evidencad by this Agresment, the
Related Documents, or by any other writing, shall be cumulative and may be exercisad singularly or concumrently, Etection by Lender to puraus any
remody shall not excdude pursufl of any other remedy, and en etection to make expendiiures or 10 toke actlon {0 perform en obfigation of Grantor under
this Agreement, after Grantor's failure to perfonm, shei nol affact Lender’s right to deciare a defautt and oxercise fts remedios.

MISCELLANECUS PROVISI‘QNS. ‘The following miscellansoua provisions are a part of this Agresmant;

“p

Amwndmsnts. Yhis Agrooment, togather with any. Relsted Documents, constitutes the entire undarstanding and agreement of the parties a3 to the
mattors set forth In this Agreement. No.aRaration of or amandmant lo this Agresmant shall be effactive unless given in writing and signed by the party
or partios sought to ba charged or bound by the alteralion or smendment. .

Attomeys’ Feos; Exponues. Grantor agrees (0 pay upon domand all of Lender's costs and expansas, Inchiding L.ender's reasonable attomeys' foeys
wqweb 0 15.000% of the principal balance due on the indebltednass snd Lendar's lagal oxp ) ) tlon with the enforcement of this
Agresment. Lender may hire or pay someone olse fo help enforce ihis Agreement, and Granlos shall pay the costs and oxpenass of such

" onforoement. Casts and expenses include Lender's reasonable attomeys' foss equal to 15.000% of the principal balance due on the Indebledness

and legel expensas whather or not these Is @ lawsull, Including reasenoble attomeys’ fees equal to $5.000% of the principal balance due on the
Indeblednoss and (egal expenses for bankrupicy proceadinps (Including efforts to modify or vacate &ny automatic stay or Injunction), appsals, and any
anticipated posl-judgment collection services. Lendar may also recovar from Grantor all courl, altemative dispute resotiition or other collaction cosle
(inoluding, withow fimitatlon, tees and charges of colaction agencles) actually Incured by Lender.

Caption Hoading! cnp'llon hi ps in thls Ag 1 are for purp only and ere not to be used (o Interprel or define the provisions
of {his Agresment, . .

Goveming Law. With respect to procedurs! matters relatad o the petfoction and entorcement of Lendors rights against the Colistera), this
Agreemant will be govemned by fodesal law appliceble to Lender and to the extent not grasmpted by federal law, the laws of the State of
Dslaware. in al) other respects, this Agresmoent will be governed by federal law spplicable to Lender and, to the extent not presmpted by
taderal Iaw, the faws of the Sinte of Maryland without regard (o its conflicts of law provislons, Howasver, If there ever is & quastion about
whethor any provision of this Agreement is valld or enforceable, the provision that Is questionsd will ke govemed by whichever state or
foderal Iaw would find the provision to be valld und enforcenble. The tosn transaction that s svidenced by the Note and this Agrsement has
:'d“rcl lp&llod for, cons)dered, approved and mads, and ail necessary loan documents have been accopted by Lendsr [n the State of
nrytan

:ﬂt;olcomt;f Venus. If there Is o lawsull, Grantor agrees upon Lender's requast to submit to the Juitsdiction of the ccurts of Monigomary County, Siate of
ryland. .

No Walver by Londer. Lender shisl not be deemad to hava walved any rights under this Agreement unjess such walver s given in wiiting and signed
by Lender. No datay or omission on the pert of Lender In exerclilng any righi shall oparate as & walvor of such right or any other right. A walver by
Lender of & provision of (his Ag t shall not prej or constiiute a walver of Londers nshl otherwise to demand strict compliance with that
provision or any othar provision of this Agreement. No prior walver by Lendar, ner any course of dealing between Lender and Grantor, shalf constitute
@ waiver of eny of Lender's righti or of any of Grantor's obligations s to any future Lrensaciions, Whenever the consent of Lender Is required under
this Agresment, the granting of such convent by Lender in any inslance shall not constitute continuing ! o q Instances whore such
consont [v required and In all cases such consent may be granted or withheld in the sofe discretion of Lender.

Notices, th notice "r:lttzulrod to be given under this Agreement shall be glven In writing, end shall be effective wﬁn actually delivered, when actually
wved by telf e (un!

( otherwise roquired by law), when deposited with a nationally recognized ovemnight courler, or, if malied, when
deposlied in the United States mali, as first class, certified or reglstered mall poslage propaid, direcled 1o the addreases shown near the beginaing of

“this Agreement. Any party may change ils address for notices under this Agreamsnl by giving farmal wiitten notice Lo the other parlies, specifying that

" the puipose of the nolioe ls o change the party's For notice purposes, Grentor agrees lo %eep Lendor informed al all Umes of Granlor's
current add Untess otherwise provided or required by law, If there is more than one Grantor, any notice glvan by Lender to any Grantor Is
deamed o be notice given to &ll Granlors,

Powor of Attomey. Granlor heraby apgoints Lender 83 Grantor’s Irevocabla sltomey-in-fact for the purpose of fing any do t Yy

to perfect, amand, or to continue the sacuilty interest granted in (his Agreement or to demand terminatlon of fiinga of other sacured parties. Lender
may at eny ims, and without further autharization from Grantor, file a carbon, photographic or other reproduction of any financing statement or of thiy
Agreamant for uve as a flnancing statement. Grantor will reimburse Lendar for efl expenses for the perfection and the continuation of (he perfaction of
Lender's sacurity Inferest In the Collateral.

Soverabllity. If a court of competent jurisdiclion finds any provision of thia Agresment to be {itagal. Invalld, or unenforceable ea to any ciroumstenco,
that finding shall not make the offanding provision Rlegal, invalld, or unenforceabls as W any other clroumstance. If feasible, the offending provision
shall be considered modified so that it becomes lagal, valld and enforceable. if the offending provision cannot ba so modified, It shall be considered
delelad from this Agresment. Unleas otherwise required by law, the iRegallly, invalldity, or unanforceabliity of any provision of this Agrsamsni shall ol
affec the legallty, validity or enforcaabilily of any other provision of this Agreement.

Succeseors and Asslgns, Subject {o any imRations stated In this Agresment on transfer of Grantor's Intsrest, Gls Agreement shall be binding upon
and inure (0 the banefit of the partles, thelr succassors and aseigns. If ownership of the Collateral becomes vested in a person other then Granlar,
Lender, withoul nolice to Grantor, may deal with Granier's successors with reference to this Agreamant and the Indebled, by way of forb or
extenslon without releasing Grantor from the obligations of this Agreement or liablllty under the Indebtedness,

Survival of Representations and Warranties, Al representalions, warrentes, end agreemsnts made by Grantor In (his Agrasment shall survive tha
gxecufion and delivery of this Agreement, shall be continuind (n nature, and shall remaln In fuit force and effect undl such imo as Grankss
Indebtedness shall be pald in full,

Time Is of the Evsance, Tims Is of the essence In the porformance of this Agreament,

Walve Jury. All parties to this Agresment hereby walvo tho right to any Jury Ufal ln any sction, procerding, or counterciaim brought by any
party aguinst any other party. C

DEFINITIONS, The following capliafized words and terms shai! have the following meanings when used in this Agraemen!, Unieas specifically staled ta the
o

contrary, ail

dollar shal) mean amounts In lawful money of Lhe United States of America. Words and terms used [n the singular sheli

Inchude the plural, and the piural shall Include the singular, as the context muy require. Words and terms not otherwl inthis Ag shall hava
the meanings attibulsd (o such terms In the Uniform Commerdial Code: .

Agreement. The word "Agreement’ means this Ci Seourty Agl n, @8 this C ial Seourity Ag may be ded or
madified from tima to time, together with all exhibits and schedules attached Lo this Commerclal Security Agreement from tima to lime.

Borrowsr. The word "Borrower™ means John MoCaln 2008, inc.. . .
Coflateral. The word "Collatesal™ means al) of Grentors righ, tiUe and interest In 8nd to all tha Colletersl as described In the Collateral Descripion
saction of thiz Agreamenl.

Dofoult, The word "Dafaul" means the Default sat fosth In this Agreement In the sectan titled "Defaull”.

eavironmentsl Laws. The words "Envirunmental Laws™ maan any and all slate, foders! and loca! statutes, regulations and ordisiances relating to the
protection of human health or the environmant, Including without limitation the Comprehensive Environmental Response, Compensalion, and Liablity
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Act of 1980, ag amendod, 42 u.s.c. Sowon 0001 ot 8aq. ("CERCLA"), the Buparfund Amandments and Reauthorizalion Act of 1086, Pub, L. No. 68.
499 (*SARA"), the H Motorlals T Act, 49 U.8.0. Bection 1801, et s8q., the Reaource Comatvallon and Recovery Adt, 42 U.8.C.
Socion 6901, el s8q., or olher applicable state or fadera) lawn, rules, of reguiations ndopled pursuant therelo,

Event of Default. Tho words "Evenl of Defaull” mean any of the events of default sat forth In this Agreemant In the default section of this Agresment.
Grantor. The word *Granior® means John McCaln 2008, Inc. ’

Guaranty, The word "Guaranty” means tha gueranty from guarantor, endorser, surely, of eccommedation pnrly to Lender, including without imitation
a guarenty of &ll or part of the Note.

Hazandous Substancas, The words "Hazardous Substances™ moan matedals ihat, becavse of thelr quantity, concantration or physical, chomical or
Infectious characterfstics, may cause or pose a praseni of polential hazard to human heaith or the environment when (mproperly used, trealed, stored,

dlsposed of, generaled, manufactured, iranspostad or otherwdse handled, Tho words ‘Hazardous Substances” are ussd In thelr very broadest senge
and include vmhonl Hmitation any and all hazardous o toxle subatances, materials or wasto as defined by or listed under the Environmental Laws. The
term 'Hazamws Gubltanou" 30 Includes, without limitation, pslroleum and petroleum by-products or any fraction théreof snd asbestos.

Indeb b * means the Indsbledness evidenced by lhe Note or Refeted Documents, including &l pringipal and Interest
together with al omer Indobtadmu and costs and oxponses for which Granlor Is responsible under this Agreement or under any of the Related
Documents.

Lender. The word “Lendor” means Fidelity & Tml Bank, Its succassors and nssigns,

Note. The word "Nole" means (he Nole executed by John MoCaln 2008, Inc. In the prku:lrl amount of $3,000,000.00 daled November 14, 2007,
. (ogalmr with gl renewals of, extensions of, modifications of, refinancings of, oomo)ldallona ang substiiutions for the note or mdli agroement.

roperty. Tho word 'Pfopmr maans afl of Grantor’s right, Blje and interest in and to aﬂ the Property as doscribed In the "Collalml Description”
ction of thia Agrsement,

Relmd Documents. The wnrdl *Related Dowmenls" moan all promissory nom credit agreemants, loan agreements, environmentsl agresiments,

guaranties, it deeds of trust, securily decds, collateral mortgages, end al other Instrumenis, egreements and,

documents, whether now of herealter oxhtﬁm exocited In connection with the Indehtedness,

GRANTOR HAS READ AND UNDERSTOOD ALL YHE PROVISBIONS OF THIS COMMEROIAL SECURITY AGREEMENT AND AGREES TO IT8
TERMS. THI8 AGREEMENT 18 DATED NOVEMBER 14, 2007,

THIB AGREEMENT I8 GIVEN UNDER SEAL AND (T I8 INTENDED THAT THIS AGREEMENT 18 AND BHALL CONSTITUTE AND HAVE THE
EPFECT OF A BEALED INSTRUMENT ACCORDING TO LAW.
GRANTOR; -

=R

Rlchud Davis, Pruldont

niog Vor §34 ) 051 Cepr o tHY, 200 ~DEND ™Y MO0

" DSMDB-2354228v02



i
e

]l
‘ "ilu
| &L

()
W
Rk
e
LoD

PROMISSORY NOTE
- Prinelpal Loan Date  Maturity Loan No Call/Call Account Officor Inltlals.
$3,000,000.00 11-14-2007 05-14-2008 488 JR
References in ihe boxes above are for Lenderss uso only and do nol fimh the applicabiity of this doaumient to any pertioular loan of item.
Any llom above vonlalning **** has baen omited due to tex fangth limitations.

Borrower:  John McCaln 2008, Inc. , Lender: Fidetity & Yrust Bank
) POBox 16118 4831 Cordal) Ave.
- Arlington, VA 22216 i Bstheada, MD 20814-9330 R
Principal Amount: $3,000,000.00 Initlal Rate: 8.600% Date of Note: November 14, 2007

PROMISE YO PAY. John MoCaln 2008, inc. (“Borrowsr”} promises to pay to Fidelity & Trust Bank {"Lender"), or onder, in lawful money of the
Untted States of Amesica, the principal amount of Thres Milllon & 00/100 Dollars ($3,000,000.00) or so much as may be outstanding, togethar
with Interest on the unpald outstanding principal balance of sach sdvance. (ntorost shall be calcuiated fram the date of eagh aivance until
repaymant of vach advance. . .

PAYMENT, Borowaer will pay this loan h ane payment of atl outstanding principal plus all sccruad unpald (nterest on May 14, 2008, In
addition, Borrower will pay regulsr monthly payments of all accrued unpald Interest dus as of sach payment clats, baginning December 14,
2007, with &) subsequant Interest payments to be dus on the sime dsy of sach month aftar that. Unless ctherwiss agreed or requirsd by

. applicable law, payments will be applied tirst to sny accrued unpald Interest; than to principal; then to sny fate charges; and then to any

unpald collaction costs.” The snmiial Interest rate for this Note |v computed on a 385/36D basls; thut (s, by applying the ratio of the annyal
Interest rate over & yeur of 380 days, muliiplied by the outstanding principal halance, multiplied by the actus) number of days the principsl
bl::lneu Is outstanding. Gorrowsr will pay Lender at Lenders  address shuwn abuve or &t such other place us Lender may designats in
writing. : . .
VARIABLE INYERESY RATE. The Intereat rale on this Nots ls subjael io change from time to time basad on changes In an independent index which ts
the *Prime Rale", defined as the rate from ime fo ime reported by The Wall Street Joumal, New York, Now York, a3 the “U.S. Srime Rele®, pressntly
desjgnated under the ealoﬂa“o:y of "Money Rites® and definad theraln as the base rate on corporate loana posted by at leas! 76% of the 30 largest U.6,
banks, as the same may fluctuate from Ume to Ume. The Prime Rate for sny glven day wAll be determined using The Well Street Joumal "U.S. Prime
Rate* reported as of such day, nowithstanding the fact thal such rate may actually be published on » iater date end tn the evanl mare then one "U.8.
Prime Reto" shplt ba reported, the Pdme Rate for purposes hereo! shall be the highest such published "U.8, Prime Rete” {the *"Index”}. The Index Is nol
. necossarlly the lowest rale charged by Lender on lls loans. If the Index becomes unavaliable during the term of this loan, Lender may designate a
substifute index after nofitying Bommower, Lendar will tell Borrower the current index cate upon Borrower's requost. The (nterest rate change wAll ot
oteur more often than each day, The rate of inlerest &ocruing hersunder shall be adjusted as and when any adjustment In the Pdms Rate occurs. (i [
undorstood and ugreed by the Bomower (hat the ulilization of the Prime Rate is inlsnded marely as an ndex for selting interesf rites of the Lender,
Bomower Undersiands that Lender may make loans based on other rglas as well. The Index currently ls 7.600% per annum, The lnterest rate 10 be
applied to the unpsld principal balance during this Nots will be at & rate of 1.000 percentage point over the Index, rasulting In an Inftial rate of 8.500% per
snnum. NOYICE: Under no clrcumslancos wii the Interast rale on this Nole be more than the. mamxdmum rate allowed by applicablo law.

PREPAYMENTY. Borrowsr agreas ths! il foan fees and other prepald finance charges are samed fully 88 of the dals of ths loan end will not be subject
fo refund upon early paymsnt {whethar voluntary or ss 8 rosufl of defauli), axcept s otherwise requlred by isw. Except for the forsgeing, Botrower may
guy withoul penatty all or & portion of the amount owed eerller than It (s due.. Esry psyments will not, unless agresd 1o by Lender {n writing, rellsve

ormowar of Borrowor's obiigation (o continue to make paymsnts of accrued unpald interest, Rather, ssrly paymsnts will reduce the principal balance

due, Bomowsr sgreas riot {0 send Lender payments marked "pald In full’, “without recourse®, or similar language. If Bomower sands such & psyment,
Lender may aocept it without losing any of Lenders rghta under this Note, and Borrower will remaln obligated to pay eny further amount owed to -

Lender. Al wiitten communications conceming disputed amounts, including any check or other payment instrument that Indicatas thal the payment
constitutes “payment In full” of the amount owed or {hat is tendered with other conditions or limitations or as fufl salisfaciion of a disputed amount must
be malled or delivered (o; Fidelity & Trust Bank, 4831 Cordell Ave, Bethesde, MD 20814-9830.
LATE CHARGE. (fa payment is 10 days or more lale, Bosrower wifl be charged 6.009% of the unpaid portion of the regutary scheduled payment,
INTEREST AFTER DEFAULT. Upon default, Including fallire to pay upon final maturity, the tnterest rate an (hls Nate shall be incrensed by adding &
6.000 porcentage polnt margin ("Defauit Rate Margin™). The Default Rate Margin shall slso apply to each suoceeding interest rate change that would
have applied had there been no defaull. Howaver, in no event will the interest rate d the max! (ni rats imitations under applicable law.
DEFAULT, Each of the tollowing shall conatitute an event of defaull ("Evanl of Default") under this Nate:
Payment DinulL Borrower fails to make eny payment when dus under this Note,
Other Detaults. Bomower falls to comply with of to perform eny othar lerm, obligation, covanant or condiion conlalnad In this Note or in any of the
rol:lg: documents or to camply with or {o parform any term, obligation, eovenan! or conditien contained in any othsr agrsament bstween Lendor
and Borrower.
Dofault In Favor of Third Partles. Bomower o any Grantar defaulls under any loan, extenslon of credit, security agraoment, purchase or sales
agreement, or any other agraement, In faver of any other cradilor or person tha! may materfally effect any of Borrower's property or Borrower's
abllity to repay this Note or perform Borrowar's obligatians under this Nole or any cf the celated documents.
Falne Statemonts, Any warranty, repressnlation or statement made of fumishad 1o Lender by Borrowsr or on Borrower'a behaif under this Note or
tho related doourments is faise or misieading in any matodal respect, elther now or at the ime made or fumished or decomes false or misleading et
eny lime thereuRer,
insolvency. The.dissotution or terminalion of Borrower's existence as a goinp business, or a trustee or receiver i appointed for Borrowsr or for all
or a substantial portion of (ho assale of Borvower, or Borrower makes a general assignment for the benefit of Bosrowar's oreditors, or Borower files
for bankeuptcy, or an involuntary hankruptcy pelition Is filed egalnst Borrower and such involuntary petition remaine undismissed for sixty (60) days.

Creditor or Forfeiture Pracasdinge. Commencement of foreciosure or forfoiture procasdings, whethar by judicia) procesding, esif-help,
reposssssion or any other melhod, by any crodilor of Bormuwer or by any govemmental agenoy agelnat any collateral securing the toan, This
Inciudea @ gamishment of any of Bofrowss’'s aocounts, Including deposil accounts, with Lender. Howsver, this Event of Defauit shall net apply if
there Is & good falth dispute by Bosrower e to the valdlty or ressonsbiensss of the claim which io the basis of the crediior or fortelture
and ¥ Borrower givas Lender wrilten notios of the creditor or forfelture pracesdinp and dopoils with Lender monles o a sursly bond for the creditor
or {orfeiture procaeding, In an émount detsmmingd by Lender, In its sols discration, as being an adequate ressrva of bond for the dispute.

Evants Affecting Guarantor, Any of the preceding svents ocurs with respect to any guarantor, endorsar, surety, or sccommodaltion party of gny
of the Indebledness or any guaranior, endorser, surely, or eccommodation party diss or becames Incompetent, or revokes or disputes the validity
of, of llablity under, any gusranty of the (ndobtedness svidericed by this Note. In the event of a death, Lender, a1 s aplion, may, but shall not be
requised to, permil the guaranior’s esiate to assume unconditionally the obligations arising under the guamnty In @ manner sstistaciory to Lender,
and, In doing 8o, cure any Event of Default, .
Change in Ownarship. Any change In cwnership of twenty-five peroent (263%) or mare of the common stock of Borrower,
Adverse Change. Amalerial adverss change ooccurs in Borrower's finencial condition, or Londar bellaves the prospact of payment or performance
of this Note I3 impalred.
Insacurity, Lender [n good falth belleves lise!l Insecure.
LENDER'S RIGHTS. Upon defaull, Lender may declare the entire unpald principa! balance under this Nole and ell atoruad unpald Intersst, together
with all ather epplicable fees, couts end charges, If any, Iinmediately due end payabls, and then 8 will pay that t

1
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ATTORNEYS' FEES; EXPENSES. Sublect fo any fimits under applicable Jaw, upon defeult, Borrower agreos to pay Londers attomays’ fas
15.000% of the principal belanca due on the foan and &ll of Lender's othar colisction expenses, whether or not there Is @ Iswsul, Including without
Gimitation legal expenues for banknsptoy proceedings. : . .

JURY WAIVER, LENDER AND BORROWER EACH HEREBY WAIVE TRIAL BY JURY (N ANY AGTION OR FROCEEDING TO WHICH LENDER
OR HORROWER MAY BE PARTIES, ARISING OUT OF, OR IN ANY WAY PERTAINING TO, THIS NOTE. IT IS AGREED THAY THIB WAIVER
CONSTITUYES A WAIVER QF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCR ACTIONS OR PROCEEDINGS. THIB
WAIVER (8 KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY LENDER AND BORROWER, AND LENDER AND BORROWER EACH
HEREBY REPRESENT YHAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN MADE BY ANY-INDIVIDUAL TO INDUCE THIS
WAIVER OF TRIAL BY JURY OR YO (N ANY WAY MODIFY OR NULLIFY IT8 EFPECY, BQRROWER FURTHER REPRESENTS THAT
BORROWER HAS BEEN REPRESENTEQ (N YHE SIGNING OF THIS NOTE AND IN THE MAKING OF THIS WAIVER BY (NDEPENDENT LEGAL
%OUN%E%%E%%%T::ELOF BQRROWER'B OWN FREE WILL, AND THAT BORROWER HAS HAD THE OPPORTUNITY TO DIBCUSS THIS

GOVERNING LAW, This Note will be govemsd by faderel law ILPUGIDIO to Lender and, to the extent not pmmru_d by federai law, the laws of'
the Stale of Maryland without regard 1o its confiicts of law provistons, This Note has besn accepied by Landser In the State of Maryland. .

g:glg'emor VENUE. If there la @ lewsull, Borrower agrovs upon Lender's requist 1o submit to the jurisdictlon of the courta of Mantgatery County,
aryland,

W UPON THE OCCLIRRENCE OF A DEFAULT, BORROWER HERERY AUTHORIZES ANY ATTORNEY DESIGNATED
ER OR ANY CLERK OF ANY COURY OF RECORD YO APPEAR FOR BORROWER IN ANY COURT OF RECORD AND CONFESS
JUDGMENT WITHOUT PRIOR HEARING AGAINBT BORROWER IN FAVOR OF LENDER FOR, AND IN THE AMOUNY OF, THE UNPAID
BALANCE OF THE PRINCIPAL AMOUNT OF THIS NOTE, ALL INTEREST ACCRUED AND UNPAID THEREON, ALL OTHER AMOUNTS
PAYABLE BY BORROWER TO LENDER UNDER THE TERMS OF THIS NOTE OR ANY OTHER AGREEMENT, DOCUMENTS, INSTRUMENT
EVIDENCING, SECURING OR GUARANTYING THE OBLIGATIONS EVIDENCED BY YHi$ NOTE, COSTS OF SUIT, AND ATTORNEYS' FEES OF
FIFTEEN PERCENT {10%) OF THE UNPAID BALANCE OF THE PRINCIPAL AMOUNY OF THIS NOTE AND INTEREST THEN DUE HEREUNDER,

Borrowsr hereby relsanes, €0 the extent permitted by applicuble (aw, &l errors and all sights of exemption, appesi, stay of execution,
Inquiskion, and other rights 10 which Borrowaer may otherwine be entitled under the laws of ttis Unlted States or of any siate or possesalon of
the United Statss now In force -and which may hersafter be snactsd, The authotity and pawer to lgpnr for and enter jJudgment againet
' - B shall not be exhausted by one or inore sxerclass therect or by any Impertect sxerciss thereo! and shall nat be extingulshed by any
j iudomunl entered pursuant thereto. Sush autherity may be axercissd on one or more occaslons or from time to time In the sams ar different

urisdictions as often as Lender shall dsem nscessary or desirable, for all of which this Note sha!i be a sufficlent warmant, .
OIBHONORED ITEM FEE. Bomower Wil pay & (8e lo L.ender of $26.00 if Borrower makes & paymant on Borrower's forn and the chack with which
} Borrawer pays Is later dishonored. : : .
' RIGHY OF SEYOFF. To the extent permitted by applicable lalv, Lender reserves & righl of setoff in'all Boirowsr's accounts with Lender (whether

T . , N N C
o] checking, savings, or some other account). This includes ail accounts Borrower holds jointly with someone else and alt accounts Borrower may opan In
o . the future. Howover, this doss not Includo any IRA or Keogh acoounis, of any trust aocounia for which setoff would be prohibited by lew, Bomowsr
o authorizes Lender, to (he extent pannitied by applicable law, lo charge or setoff all suma owing on the indebledness agains ug ang all such acoounts,
| lg;;:"" and, at l;:ndm’n oplion, fo administratively freeze ali such sooounts o aflow Lender to prélect Lender's chargs and setoff rights provided In this
| ) paragraph, ) .
el . . COLLATERAL. Bomowor acknowledpes this Note {s sacured by the fellowing oollatera! described In (he security instruments listed hareln:
o] (A) # key man llfs Insurance policy dasciibad in an Assignment of Lite Insurance Palicy sefarenced in the Loan Agreement.
i u‘jl . (%) 7lnvenuiry. chattel papar, accounts, equipment and genere! intangibles described in @ Commerclal Socurity Agresment deted Novsmber 14,
: - 2007, . ‘ : ’ -
Ll \] . ) .
i ) ' LINE OF CRERIY, This Nole avidences a rovolving Ine of oredil. Advanoes under this Note may be requested oraby by Bommower or by an outhorized
R ' person. "All oral requoests shall be confirmad In writing on the day of the request. Notwithatanding snything sel forth hereln to the conirary, Lender shall
vy have no abiigation lo make any aedvance requested undesr This Nole at any time prior 19 tho dale on which Borvowar shall have fully perfoaned end
. GF satlsfipd its obligations set forth In the Lean Agreement under the heading “Posi Closing Doocuments” {Le., Borrower shall have exe and deilvered
s g to Landar the Assignment of Life insurance Policy and & copy of the Keyman Life [nsurance Patioy, en the liie of John McCaln, In an amount not less
than $3,000,000.00}, ¥, after giving effect to such advanoe, the lsgonunto smount of ell advances then remaining unpald and outstanding under this
s Note shali excoed One Million Five Hundred Thousand and Ne/100 Dollars ($1,500,000.00). All communications, inatrucliona, o directions by telephone

\ or otharwise {o Lendar are to be directad to Lender's office shown sbova. Barrower sgrees (o be llable for ali sums sither: (A) advanced in accordence
with the Instrctions of an sutharized person or (B) credied to any of Borawer's scoounls with Lender. The unpald al balance owing on tis
| Noto at any Ume may be evidenced by sndorssments on this Nots or by Lendsr's intemal records, including dally computar print-outs,

CONBENT TO JURISDICTION. Bomuwer krevocably sutimits o the Jurisdicten of any slate or feders] court sitng in the Siate of Maryland over any
i, aclion, or proceeding arsing oul of or refating o this Note. Borwer inovocably waivas, (o the fulleat extent penvitied by (iw, any objection that
B msy now or hareafter have to the (aying of venus of any such sulf, action, of 9 brought [n any sudh court and sny clalm that any such
sult, action, or praceeding brought in any such coun hes baen braught In an Inconventent forum. Fina! judgment tn any such sull, action, or 9
: brought in any such court shall be conclusive and biading upon Borrower and may be anforved In any courl In which Bomower I subject to juriadiction by
i ' a sult vpon such judgment provided that sesvica of procass Is effected upon Bomower as provided In this Note or as otherwise psmitted by epplicadble
law.
SUCCESSOR INTERESTS. The terms of this Note shafl be binding upon Borrower, and upon Bomrower's helra, personaf represaniatives, sucosssors
dnd assigne, and shall Inure to the benefit of Lender and lis suocessors and assigns.

. NOTIFY US OF INACCURATE INFORMATION WE REPORY TO CONSUMER REPORVING AGENCIES, Please notity us f we report any {naccurste
Information mbout your account(s) o 8 consumer reporting agendy. Your writien notice desciibing the specific Insocuracy(les) should be ssm o us at the
following address: Fidelity & Trust Bank 4831 Cordell Ave. Bsthesds, MD 20814-9930. : :

* GENERAL PROVIBIONS, I any part of this Note cannot bo enforced, this fact will not affect the rest of the Note. Bomrowsr does nol sgres or Inlend o
pay, end Leider doss not agree or Intend 1o coniract for, charge, collett, teke, reserve or recalve (collectively refomed to harein as “charge of collect), -
any amaunt In the nature of Interest or tn the hature of a fea for this loan, which woltd in eny way or event (induding demand, prepaymen, or
aoceleration) cause Lender to charge or cotlect more for this loan than the maximum Lender would be psrmilied to charge or oolsot by {aderal law or the
law of the Sigle of Maryjand (as applicable). Any such exoess Intsrest or unauthorized fee shall, [nslead of anything steled to e contrary, be d

i first to reduce the principal batance of this loan, and when the principal has been pald In fuil, be refunded to Borrower. Lender may delay or forgo

| enforcing any of Jts rights or remedies undos this Note without losing them, Borrower and any.cther porson wha eigns. guarsntess ¢r endoress this
Noto, to the extent allowed by law, walve presentment, demand for paymant, and notice of dishonor, Upon any change in the (srma of this Nots, snd
unless otherwiee oxpressly stated In wiillng, no party who aigns this Nols, whether us maker, guarantor, accommodation maker or endorser, shall be
raloasad from lablity. All such partias agraa thal Lendsr may renew or oxiend (n&::lmy and for any length of tme) th!s {oan or reiease any party or
guarantor or collateral; or impalr, fall o realize upon or perfoct Lenders securlty inlerest in the collateral; and take any olher ection desmed necessary
by Lender withaut the consent of or notice 10 anyone. All such parties eiso agree that Lendoer may modify tis foen withoul the consent of or notioe fo
anyonae other than the party with whom the modilioation is made.
PRIOR TO 8{ANING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

_ BORROWER ACKNOWLEDGES RECEIPT OF A COMPLEYED COPY OF THIS PROMISSORY NOTE.
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THIS NOTE IS GIVEN UNDER BEAL AND T 18 INTENDED THAT THIS NOTE I8 AND UHAI.I. CONS’HTUTE AND HAVE ‘I’HE EFFECT OF A

SRALED INSTRUMENT ACCORDING TO LAW.
BORROWEN:

JOHN MCCAIN 2008, ?;:: '

vis, Pvsident

LYEUE o 198, 202

TR DI
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FIDELITY & TRUST BANK'S PRIVACY POLICY

Borrower: John McCain 2008, Inc, Lender- Fidelity & Truit Bank
P O Box 18118 4831 Cordeli Ave,
- Atiington, VA 22216 - Bothesda, MD 20814-8930

Confidentiality and 8ecurity of Nonpubdlic Personal Informatlon, Woe restrict access to nonpublic personal information about you to those employees
who need fo know that information to provide products or services to you. We maintain physical, efectronic, and procedural safeguards that comply with
federal standards to guard your nonpublic parsonal (nformation.

Nonpublic Personat Information We Collect. We collect nonpublic parsonal Information about you from the following sources:
lnfqrmatlon wa recelve from you on appilcations or other forms
Information about your transactions with us, our affillates, or others
Informatlon we rece¢ive from'a consumer reporting agency
Information we recelve from you on apptications or other forms
Information about your fransactions with us, our affillates, or ottters
Information we raceive from a consumer reporting agency

Nonpublic Personal Information We Disclose. We do not disclose nor do we reserve the right to disclose, any nonpublic pemonal Information about our
customars or former customers to anyone, except to other nonaffillated third parties as parmiiled by law.

Notify Us of Inacsurate.Information We Report To Consumer Reporting Agoncies. Pleaze nofify us if we report any inaccurate information about your
accouni(s) lo a consumer reporting agency. Your writlen notice describing the epecific Inaccuracy(ies) should be sent to us at the following address: Fldemy
& Trust Bank 4831 Cordell Ave. Bethesda, MD 20614-9930.

Your Information and our Affillates

We may dlsclose Information about you to our affliiates, Here aré the kinds of lnfonnation and the source of that Information:

Transaction and experiance information from our account records:
Information sbout your transactions and expariancs with us, such as:

a. Name
b. Address
¢. Account batance

Foderal law allows us to disclose the Infomation listed above with our affiliates.
You do not have a right to opt out of the disclosure of this Information.

Types of Affiliates
We may disclose Information about you to the following typas of ufmlatas.
Financlal sefvice providers, such as: Fldelity & Tsust Merigags, Inc.
Limitations on Disclosure
Hore are the limits we Impose on the use of Information disclosed to affillates:

We only allow dlreut mall solicltations,

| acknowledge recelpt of Lender's Prlvacy Pollcy.

JOHN MCCAIN 2008, I

By:

Richard Davls, President

Dato _ UV !lﬁ 102

AASER PROLwnding. Vor. 8.38 10001 Capr. Haviard Finarcts] Sokiens, e, 1607, 7007. ASRSs Resarrad - MO CHRIASERCFPLPANVINEARS TR PAS (M)
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL /

. SUBORDINATE DEBT
Princlpal . Loan Date Maturity Lnan 11~ Calt/Col Account Officar  Initlals
$3,000,000.00 11-14-2007  08-14-2008 vIveD 485 JR

Retoroncas in the boxes above are for Lender's use only and do not limit the applicabiity of this document to any particutar loan or Rem,
Any ltem above contalning **** has baen omitied due to text langth imitations,

Corporation: John McCaln 2008, inc. endor: Fidolity & Yrust Bank
P P O Box 16148 ’ L 4831 Cordell Ave,
‘Arlington, VA 32218 Bathesda, MD 20814-8930

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE GORPORATION'S EXISTENCE. The complele snd carract nems of the Corporalion Is John MeCaln 2008, Inc. ("Comoration”). The Cosporstion is o
non-profll camporation which (s, and et all imes stiall be, duly organized. validly existing, and in good standing under and by viflup of the laws of the State of
Delaware. . The Corporation Is duly authurized to tranaact business (n all other states In which the Corporation is dolng business, having obtalned all
necessary filings. govemmental liconsas snd approvals for each state In which the Corporation i doing business. Specifically, the Corporation Is, and at alt

Aimes shall ke, duly qualified as a forefgn corpenation In all states in which the fallure to so qualify would have a materfal adveres effect on (ts businass or

financlal condltion. The Carporation has the full power and authortty to own (s propertias end lo transact the businses In which It Is presently engaged or
presenlly proposes to engage. The Corporation malniains an office-at P O Box 16118, Adlington, VA 22218, .Unless the Corporation has designated
othorwise [n writing, the princlpal offica Is the office a1 which the Corporalion keeps lis books and records. The Corporation will notify Lender prior to any
chengo in the locallon of the Comporations state of organization or any change In the Corporation's name. The Comporation shall do el (hings necessery to
praserve and to keep in full force and effect its existance, rights and privilages, end shall comply with ol regulations, rufes, crdinances, statutss, erders and
decrees of any govemmental or quasi-govemnmontal authorily or court applicable to the Corporation and the Corporation's hvalneza activities.

RE_SOI.U‘I’iONS ADOPYED, Ata 1ing of the DI of the Corp , or If the Cosporation Is 8 dose corporation heving no Boand of Directors then
Bl a meeling of the Corporation's shareholdars, duly called and held on . . &l which a quonim was present and voting, or by other
duly authorized action In llau of 8 meeting, the resolutions sat forth in this Resolution were adopted.

OFFICER. The following named parson is an officer of John McCain 2008, inc.:

NAWES . JIILES AUTHORIZED
Richard Davis . Prasident \4 X ) D PRS-,
v X - {Susl)

_180a))

ACTIONS AUTHORIZED, The authorized person llsted above h\ay enter lnto wny agreementa of any nature with Lender, and those agreements will

bind the Corporalion, Spacifically, but without limitation, the authorized person is suthorized, empowsred, and directod to do the foilowing for and on
behalf of the Corporation:

Bonow Money. To borow, 63 8 coslgnaerr otherwise. from time (o tims from Lender, on such tarms as may be egreed upon betwaen the
Corporation and Lender, stich sum or sums of money as I his or her juggement shoukd be borrowed, without limitation,

Exvcute Notes, To execute and dellver to Lender the promissory note or notes, or other evidence of the Corporation’s credit accommedations, on
Lender's forms, at such ratas of iterest and on guch lonms as may be agreed upon, évidencing the sums of maney 80 borrowed or any of te
Corporation's indebtedness to Lender, and aiso to ‘exacute end dallver to Lender one or more ronswals, exienalona, modiications, rafinancings,
consolldations, or substitutions for one or mare of the notes, any portion of the notes, or any other evidence of credh accommadations. .

Grant Security. To mongage, pledgs. t , end hypothecate, or otherwlse encumber and deliver lo Lender sny proparty now or hereafter
balonging to the Corporation or [n which the Corporation now or hereafior may have an Interest, Inciuding without Emitalion all of the Corporution’s
real property and alf of the Corporation's personal properly (tangible of intangidle), s security for the payment of any losns or credit
accommodations 80 obtalned, any promissory notes 50 executed (Incluging any amandments to or modifications, renewnls, and axtensions of such
promissory notas), o7 any other of further Indeblednaas of the Corporation to Lendar at any time awing, howevar the same may be evidenced,
Such property may bo mortgaged, pledged, transfermod, andorsed, hypothecatad or enoumberod at tha Ume suich loans are oblalned or such
Indebladnesy 18 incurred, or at any olher ime or imos, and may be elther in addition fo or In Keu of any property therefofore morgaged, pledged,
ferred, endorsed, hypothecated or encumbered. to.
Exscuts Secusity Documants. To execule and deliver o Lendsr the forms of morigage, dosd of tusi, pledgs agresment, hypothecation
pré 1, and other ity ag nts and financing staloments which Lender may require and which ehal) evidence the terms and conditions
under and pursuant to which auch llens and encumbrances, or any of them, are given; and elso to execule and defivar to Lender any other wrilten
. Inslruments, eny clisits) paper, or any other collaleral, of any kind or nature, which Lender may desm necessary or proper In connection with or
pertiining to the giving of the liens end encumbrencan. . .

8ubordination, To subordinate, In all respacts, any and ell prosant and future Indebtedness, obilpations, labliles, clalms, ights, and demands of
any kind which may be owed, now or heraafier, from any person or enity to the Corporation o all present and future Indebtadness, obfigations,
Habllities, clalms, rights, and demanda of any kind which may be owed, now or hereufter, from such person or endly 10 Lender ("Subordinated
indebtedness®), togather with subordination by the Corporation of any and all secwrity Interests of any kind, whether now exating or heresfter
acquirad, securing payment or performence of the Subordinatod Indabladnaess; ail on such subordination terms as may be egresd upon betwaen
the Corporation's ONcers and Lender and |n such amounis'as In iz or her judgment should be subordinated.

Nepotfate ltems, To drew, endorse, and discount with Lendar all grafls, trade Bccoptances, promissory nates, or other evidences of indablednass
payable o or belonging lo the Corporelion or in which the Cdrporation may heve an Interyst, and alther to receive cash far the same or to causs
euch proceeds Lo be crediled to the Corporation's account with Lender, or to cause such other disposition of the proceads derivad therefrom as he
of she may deem advisable.

Further Acts. In the case of fines of credit, o dasignate additional or eltemate indhduals as being authorized to request advances under such
lines, and in all cases, to do and perform such other acle and things, o pay any end all toes and costs, and 10 execute and defiver such other
d and ag 18, Including agre ts walving the right to a tris) by Jury and 18ing judgment against the Corporation, 23
the officar may in his or her discretion deem reasonably necessary or proper [n erderto cany into effect ihe provisions of this Resohtion.

ASSUMED BUSINESS NAMES. The Corporation has filed or recorded all dowmenia 6rnlh|q: requied by law relaling to ell assumed business names
used by the Corporalion. Exciuding the name of the Corporation, the following {s & complele fist of ail assumed business names under which the
Corporation does business: Nonp. :

NOTICES TO LENDER. Tho Cosporation wiit promplly notify Lender Iy wiiling at Lender's addreas shown above (or such other addresses as Lender
may deslgnate from time to Ume) prior to any (A) chenge In the Corporation's name; (B) change In the Camoration's assumed business nams(s); (C)

. ctr"“ﬂ' In the ‘lpamaef_mm of the Comore!lo“n; (c;)e)d\nnne Inl lhsM a&l.he\rlzad llqner(u); (E) change In the Corporation’s principal office address; (F)

oo in the s stato of P to-a new or diffsrent type of business antity; or (H) change in eny
other aspeci 0f the Comotation What directly or indirectly relates 1o any agreemanis betwsen the Corporstion and Lender, No changs (n the
Comporatlon'a name ¢f slale of osganization will taxe effect until afier Lender has recelved notice,

DSMDB-2354265v02
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CERTIFICATION CONCERNING OFFICERS AND REBOLUTIDNS. The officer named sbove Is duly slsctad, appolnted, or employad by or for the
Corparation, as the case may be, and octuples the position set opposite his or her respective name. This Resolutien now stands of record on the books
of the Corporatlon, Is In full force and effect, and has ot been modified or revoked in any manner whatsosvar.

NO CORPORATE SEAL. The Corposation hiag no corporate seal, and thurefore, no seal Is affixed lo this Reaohtion,
CONTINUING VALIDITY. Any and sl acts euthorized pursuanl (o this Resolution end performad prior (o the passage of this Reeofution are hereby
ralified and spproved. This Resolution shall be continulng, shall remaln In full force and effect and Lender may rely on it unUl written notice of ils

rovecalion shall have been delivered o and recelved by Lender et Lenders address shown above (or such addresses as Lender may dosignate from
{ime to time). Any such notice shall not affect any of the Cosporation's agreements of commiiments In effect at the time notics (s given,

IN TESTIMONY WHEREOF, we have hersunto set our hand and attest that the signature set opposite the name Heted above Is his or her
genulne signature. :

We sach have read all the provisions of this Resolution, and we each poroonnxly lmi on behalt of the Corporation certify that si) -lmmmu
and represaentstions made |n this Resolution are trus and This tion to Borrow { Grant Collaters! / Subordinate Debs
{s datod November 14, 2007,

THIS REBOLUYION IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS RESBOLUTION 18 AND SHALL CONSVITUTE AND HAVE THE
EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW.

CERTIFIED TO AND A BY;

By:
Authorizad Signerfor John McCain 2000. Inc.

The undeisiy by o3 thatdwieho Is the duly elected, qualiied and acting & Gb fee of the Corporation, and hereby further
cortifos that Wﬁ]‘_ Is the duly clectod, qualified and acling of the Company and that the sbove

elgnature Is hissher genulne signaturg.

NOTE: If the officer signing this Resolulion is designated Dy tha foregoing document as one of the officers 31 act onthe behell,  ie acMastie
to have thie h lgnwd by wtlesal one oifioer of he
6 W30 Owpr. n T30 1 WM PRICD
2
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DISBURSEMENT REQUEST AND AUTHORIZATION
Princlpal Loan Date Maturity _ LnanNo Call Coll Account Officer Initials
$3,000,000.00  11-14-2007  05-14-2008 | » s JR
Refarences In the boxes above are for Lender's use only and do not imlt the appilcabllity of this document to any particuter toan or Item.
" Any item above contalning “***" has been omitted due to text length mitations.

Borrower: John MoCain 2008, Ino, Lender: Fldelity & Trust Bank
. P O Box 16118 4831 Cordell Ave,
Arlington, VA 22218 BOlh'ld,. MD 20814-9930

LOAN TYPE, This Is a Varlable Rate Nondlsclosable Revolving Line of Credit Loan to a Corporation for $3,000,000.00 due on May 14, 2008. The
reference rate ("Prime Rate", defined as (he rate from time to ime reported by The Wall Street Jouma), New York, New York, as the "U.S. Prime Rats",
presenlly designated under the calegory of "Monaey Rales" and definad thereln as the bass rata or carporate loans posted by at least 75% of the 30 largest
U.S. banks, as the.same may fluctuate from tims to time. The Prime Rate for any given day wlll be determined using The Wall Street Journal *U.8. Prime
Rate" reported as of such day, nolwithstanding the fact that such rate may actually be published on a Iater date and In the evant mcre than ons "U.8. Prime
Rale" shali be raported, the Prime Rete for purposes hereof shall be the highest such published “U.S. Prime Rate®, currently 7.600%) Is added to the margin
of 1,000%, resulting In an Initlal rate of 8.600. . . ‘

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan Is for:
Personal, Family, or Household Purposes or Personal Investment.
X Businaess (including Real Estate Investment).

SPECIFIC PURPOSE. The specific purposs of this loan is: Short Term Working Capital.

DISBURBEMENT INSTRUCTIONS, Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the loan have
been satlafied. Ploase disburse § of the loan procseds as follows: : .

: 'Undlobursad Funds:

DISBURSEMENT LIMITATION. Borrower hereby represents and warrants that, after glving effect to the requeated disbursement set forth hereln, the
outstanding principal balance of the Loan shali not excead One Mililon Five Hundred Thousand and No/100 Doltars ($1,600,000.00) at any time prior to the
date on which Borrower shall have fully performed and satisfied iis obligations get forth in the Loan Agresment dated es of November 14, 2007 by and
batween Lender and Borrower under the heading "Post Cloaing Documents” (1.e., Borrower shall have executed and deliverad to Lender the Assignment of
Life Insurance Pollcy and a copy of the Keyman Life Insurance Pollcy, on the life of John McCaln, In an amount not less than $3,000,000.00).

CHARGES PAID IN CASH. Borrowsr has pald or will pay In cash as agreed the following charges:
Prepald Finance Charges Pald in Cash;

. $15,000.00
$16,000.00 Loan Origination Fee
Othor Chargos Pald In Cash:
$600.00
$300.00 UCC Search/ Good Standing
$600.00 Document Preparation Fee
Total Charges Pald In Cagh:
$15,800.00 )
AUTOMATIC PAYMENTS, .BOI’fOWB! hereby authorizes Lender automatically to deduct from Borrower's account, numbered : . the

amount of any foan payment. If the funds in the account are Insufficlent to cover any payment, Lender shall not be obligated to advance funds to cover
the pdayment. At any time and for any reason, Borrowar or Laender may voluntarily terminate Automatic Payments,

FINANCIAL CONDIYION. B8Y SIGNING THISE AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS8 TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN
BORROWER'S FINANCIAL CONDITION A8 DISCLOSED IN BORROWER'S MOBT RECENT FINANCIAL STATEMENT TO LENDER. THIS
AUTHORIZATION 18 DATED NOVEMBER 14, 2007.
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THIS AGREEMENT I8 GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS AGREEMENT IS AND SHALL CONSTITUTE AND HAVE THE
! EFFECT OF A SEALED INSTRUMENT ACCORDING TC LAW.

BORROWER:
008, INC. /~
L S
By: —{Seall
Richard Davis, Prasidant
uask 0. V. Cope. tatend nc. 1997, 2007 B0 CutraL, TRI070 PRS0
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LOAN MODIFICATION AGREEMENT

THIS LOAN MODIFICATION AGREEMENT (this “Modification™) is made this llﬂ
day of December, 2007, by and between (i) FIDELITY & TRUST BANK, a Maryland banking
corporation having an office at 4831 Cordell Avenue, Bethesda, Maryland 20814 (“Lender®); and (ii)
JOHN MCCAIN 2008, INC., a Delaware corporation having an address of P.O. Box 16118, Arlington,

- Virginia 22215 (“Borrower”). All capitalized terms used but not defined herein shall have the meaning
attributed to such terms in the hereinafier referenced Loan Agreement.

WITNESSETH THAT:

WHEREAS, pursuant to the terms and conditions of a certain Business Loan Agreement
dated November 14, 2007 (as the same may be modified or amended from time to time, the “Loan
Agreement”), by and between Borrower and Lender, Borrower obtained a loan and certain other financial
accommodations (collectively, the “Loan”) from Lender in the original principal amount of Three Million
and No/100 Dollars ($3,000,000.00); and ‘

o ‘WHEREAS, the Loan is (i) evidenced by a certain Promissory Note dated Novernber 14,
:f:h' . 2007 (together with any and all extensions, renewals, modifications, amendments, replacements and
N ‘substitutions thereof or therefor, the “Note”), made by Borrower and payable to the order of Lender in the
el original principal amount of Three Million and No/100 Dollars ($3,000,000.00), and (ii) secured by,
7 among other things, a certain Commercial Security Agreement dated November 14, 2007 (as the same
o may be modified or amended from time to time, the “Security Agreement”), encumbering substantiaily all
: ::f; of the assets of Borrower; and
f:’L WHEREAS, Borrower has requested that the principal amount of the Loan be increased from
" Three Million and No/100 Dollars ($3,000,000.00) to Four Million and No/100 Dollars ($4,000,000.00),

and Lender has agreed to increase the principal amount of the Loan pursuant to Borrower’s request,
subject to the terms and provisions of this Modification which shall itself evidence the increase to the
principal amount of the Loan and Note, and certain other modifications to the Note, the Loan Agreement,
the Security Agreement and the other Loan Documents, as hereinafter provided.

NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration,
the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as follows:

1. The foregoing recitals are hereby incorporated herein by this reference and made a
part hereof, with the same force and effect as if fully set forth herein.

2. Subject to the terms of this Modification, the principal amount of the Loan is hereby
increased from Three Million and No/100 Dollars ($3,000,000.00) to Four Million and No/100 Dollars
($4,000,000.00), and all references to a loan amount of “$3,000,000.00” or “Three Million and 00/100
Dollars” set forth in the Note, the Loan Agreement, the Security Agreement or any other Loan Document
are hereby substituted and replaced with “$4,000,000.00” and “Four Million and 00/100 Dollars”, as’

. applicable.

3. The additional One Million and No/100 Dollars ($1,000,000.00) of Loan proceeds
being made available to Borrower pursuant to this Modification shall be (i) disbursed in accordance with
the provisions of the Loan Agreement applicable to advances and disbursements of Loan proceeds
generally, and (ii) except as otherwise expressly provided in this Modification below, secured by
comparable liens and security interests on all collateral heretofore securing the Loan.

DSMDB-2368018



4. Without limiting anything set forth in this Modification to the contrary, certain
provisions of the Loan Agreement are hereby modified as follows:

(a) The paragraph entitled “Additional Requirement” set forth in the Affirmative
Covenants section of the Loan Agreement is hereby deleted in its entirety and the following substituted in
lieu thereof:

“Additional Requirement. Borrower and Lender agree that if Borrower
withdraws from the public matching funds program, but John McCain then does
not win the next primary-or caucus in which he is active (which can be any
primary or caucus held the same day) or does not place at least within 10
percentage points of the winner of that primary or caucus, Borrower will cause
John McCain to remain an active political candidate and Borrower will, within
thirty (30) days of said primary or caucus (i) reapply for public matching funds,
(i) grant to Lender, as additional collateral for the Loan, a first priority perfected
security interest in and to all of Borrower’s right, title and interest in and to the
public matching funds program, and (iii) execute and deliver to Lender such
documents, instruments and agreements as Lender may require with respect to
o the foregoing. Borrower and Lender agree that Borrower will provide oral or

| f,f.:“: written notice to Lender at least 24 hours before notice of withdrawal from the
~l public matching funds program is provided by Borrower or John McCain to the
el Federal Election Commission.”

RO '
o .(b) The paragraph entitled “COMPLIANCE WITH THE FEDERAL ELECTION
Wi COMMISSION’S MATCHING FUNDS PROGRAM?” set forth in the Loan Agreement is hereby deleted
Cr in its entirety and the following substituted in lieu thereof:
o “COMPLIANCE WITH THE FEDERAL ELECTION COMMISSION’S

MATCHING FUNDS PROGRAM. Borrower agrees and covenants with
Lender that while this Agreement is in effect, Borrower shall not, without
Lender's prior written consent, exceed overall or state spending limits imposed
under the Federal Matching Funds Program, irrespective of whether Borrower is
subject to such program as of any applicable date of determination.”

(c) The paragraph entitled “STATUS OF CURRENTLY HELD
CERTIFICATIONS OF MATCHING FUNDS?” set forth in the Loan Agreement is hereby deleted in its
entirety and the following substituted in lieu thereof:

“STATUS OF CURRENTLY HELD CERTIFICATIONS OF MATCHING
FUNDS. Borrower and Lender agree that any certifications of matching funds
eligibility now held by Borrower, and the right of Borrower and/or John McCain
to receive payment under such certifications, are not (and shall not be) collateral
for the Loan.”

(d)  The definition of “Collateral” set forth in the “Definitions” section of the Loan
Agreement is hereby deleted in its entirety and the following substituted in lieu thereof:

“Collateral. The word “Collateral” means all property and assets granted as
collateral security for the Loan, whether real or personal property, whether
granted directly or indirectly, whether granted now or in the future, and whether
granted in the form of a security interest, mortgage, collateral mortgage, deed of

2
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trust, assignment, pledge, crop pledge, chattel mortgage, collateral chattel
mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust
receipt, lien, charge, lien or title retention contract, lease or consignment intended -
as a security device, or any other security or lien interest whatsoever, whether
created by law, contract, or otherwise. It is expressly understood and agreed that,
“Collateral” specifically excludes any certification of matching funds eligibility
now held by Borrower and/or John McCain, and any right, title and interest of
Borrower and/or John McCain to receive payments thereunder.”

‘ ~ (e) The definition of “Note” set forth in the “Definitions” section of the Loan
Agreement is hereby deleted in its entirety and the following substituted in lieu thereof:

“Note. The word “Note” means the Promissory Note dated. the date hereof,
executed by Borrower and payable to the order of Lender in the original principal
amount of $3,000,000, as increased to a face amount of $4,000,000.00 pursuant
to that certain Modification Agreement dated December {7, 2007, by and
between Borrower and Lender, together with all other amendments,

e modifications, extensions, renewals, replacements, restatements and substitutions

a thereof or therefor.”

® ' . .

o (f) The paragraph entitled “Collateral Description” set forth in the Security -
el Agreement is hereby deleted in its entirety and the following substituted in lieu thereof:

or o _

o “COLLATERAL DESCRIPTION. The word "Collateral" as used in this

J“fl‘ L Agreement means the following described property, whether now owned or

cr hereafter acquired,- whether now existing or hereafter arising, and wherever

<>l’\l q .

,..:}] located, in which Grantor is giving to Lender a security interest for the payment

of the Indebtedness and performance of all other obligations under the Note and
this Agreement:

All inventory, equipment, accounts (including but not limited to all health-care-
insurance receivables), chattel paper, instruments (including but not limited to all
promissory notes), letter-of-credit rights, letters of credit, documents, deposit
‘ accounts, investment property, money, other rights to payment and performance,
i and general intangibles (including but not limited to all software and all payment
w intangibles); all oil, gas and other minerals before extraction; all oil, gas, other
minerals and accounts constituting as-extracted collateral; all fixtures; all timber
to be cut; all attachments, accessions, accessories, fittings, increases, tools, parts,
repairs, supplies, and commingled goods relating to the foregoing property, and
all additions, replacements of and substitutions for all or any part of the foregoing
property; all insurance refunds relating to the foregoing property; all good will
relating to the foregoing property; all records and data and embedded software
relating to the foregoing property, and all equipment, inventory and software to
utilize, create, maintain and process any such records and data on electronic
f media; and all supporting obligations relating to the foregoing property; all
whether now existing or hereafter arising, whether now owned or hereafter
acquired or whether now or hereafter subject to any rights in the foregoing
property; and all products and proceeds (including but not limited to all insurance
payments) of or relating to the foregoing property. Grantor and Lender agree that
any certifications of matching funds eligibility, including related rights, now held
by Grantor are not themselves being pledged as security for the Indebtedness and

3
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are not themselves. collateral for the Indebtedness or subject to this Security
Agreement. Grantor agrees not to sell, transfer, convey, pledge, hypothecate or
otherwise transfer to any person or entity any of its present or future right, title
and interest in and to the public matching funds program or any certifications of
matching funds eligibility, including related rights, issued with respect thereto
without the prior written consent of Lender.”

5. As a condition precedent to the effectiveness of this Modification, (i) the face amount
of the Policy on the life of John McCain shall be increased from $3,000,000.00 to $4,000,000.00, (ii)
evidence of such increase shall be provided by Borrower to Lender in form and substance acceptable to
Lender in all respects, and (iii) the Assignment shall be deemed modified accordingly.

6.  Borrower hereby represents and warrants that (a) as of December { 7, 2007, the
outstanding principal balance of the Loan was $ 25 7,£97.20 , and all accrued ¢ and unpaid
interest thereon has been paid when due, (b) there are no set-offs or defenses against, and no defaults or
Events of Default under, the Note, the Loan Agreement, the Security Agreement or any other Loan
Document, (c) there exists no act, event or condition which, with notice or the passage of time, or both,
would constitute a default or Event of Default under the Note, the Loan Agreement, the Security
Agreement or any other Loan Document, (d) the representations and warranties of Borrower set forth in
the Note, the Loan Agreement, the Security Agreement and all of the other Loan Documents are hereby
remade and redated as of the date of this Modification and are true, correct and complete in all respects as
of such date, and (e) the execution, delivery and performance by Borrower of this Modification (i) is
within its corporate powers, (ii) has been duly authorized by all necessary corporate action, and (iii) does
not require the consent or approval of any person or entity which has not already been obtained.

A 7. As a-condition precedent to the effectiveness of this Modification, Borrower shall pay
all of Lender’s costs and expenses associated with this Modification and the transactions contemplated
hereby, including, without limitation, Lender’s legal fees and expenses.

8. The execution and delivery of this Modification and any act, proceeding or payment
(past, present or future) related to the Note, the other Loan Documents or this Modification and all past or
present acts or omissions taken or foregone or payments made or to be made by any party hereto or
thereto in relation to such documents, shall not, did not and will not in any way constitute a release of any
claims that Lender may have against Borrower or any other obligor with respect to any default or event of
default under the Note and/or the other Loan Documents, and Lender specifically reserves all claims of
any kind that Lender may now or hereafter have against Borrower and/or any other obligor, including
without limitation, Lender’s claims for payment in full of the amounts due under the Note, the Loan
Agreement, the Security Agreement, and the other Loan Documents, and indemnity, contribution and set-
off, and any and all such rights, interests, defenses, offsets and causes of action are hereby expressly
reserved and preserved.

9. Borrower and its representatives, successors and assigns, hereby jointly and
severally, knowingly and voluntarily RELEASE, DISCHARGE, and FOREVER WAIVE and
RELINQUISH any and all claims, demands, obligations, liabilities, defenses, affirmative defenses,
setoffs, counterclaims, actions, and causes of action of whatsoever kind or nature, whether known or
unknown, which each of them has, may have, or might have or may assert now or in the future against
Lender directly or indirectly, arising out of, based upon, or in any manner connected with any transaction,
event, circumstance, action, failure to act, or occurrence of any sort or type, in each case related to, arising
from or in connection with the Loan, whether known or unknown, and which occurred, existed, was
taken, permitted, or begun prior to the date of this Modification. Borrower hereby acknowledges and
agrees that the execution of this Modification by Lender shall not constitute an acknowledgment of or an

4
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admission by Lender of the existence of any such claims or of liability for any matter or precedent upon
which any liability may be asserted.

10. In the event of a conflict between the provisions of this Modification and the
provisions of the Note, the Loan Agreement, the Security Agreement and/or the other Loan Documents,
the provisions of this Modification shall govern and control to the extent of such conflict.

I1. This Modification shall evidence the modifications to the Note, the Loan Agreement,
the Security Agreement and the other Loan Documents described herein above.

12. Except as hereby expressly modified, the Note, the Loan Agreement, the Security
Agreement and the other Loan Documents shall be and remain unchanged and in full force and effect, and
the same is hereby expressly approved, ratified and confirmed.

13. " This Modlt' cation shall be governed by the laws of the State of Maryland and sha]l

_be binding upon and inure to the benefit of the parties hereto and their respective successors and assigns.

14. This Modification may be executed in any number of counterparts, each of which
shall be deemed an original and all of which together shall be deemed one and the same instrument. Each
party agrees to be bound by its facsimile signature.

.[remainder of page intentionally left blank — signature page follows]
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IN WITNESS WHEREOF, the undérsigned have executed this Modification on the day and
year first above written.

WITNESS: Borrower:
JOHN MCCAIN 2008, INC

WA M@L ST E My~

. Name: Name: Y v ua AR D HAVS
Title:
(resonnti
Lender:
FIDELITY & TRUST BAN' , 8 Maryland banking

corporation

By:

NameToMN Ric kARDSOA
Title: Senjog VP

State of _\L\Y(\)AJ‘“\ (A

County of ﬁ]ﬂﬂ%ﬂm

ilﬁcatlon was executed before m on this ‘_& day of December, 2007, by
ﬂ\ d‘ﬁﬂ;\” \W\ , as the G of John McCain 2008, Inc., a Delaware

corporation, and being reasonably well known to me (or satisfactorily proven) to be the person who
executed the foregoing document, being authorized to do so, acknowledged the same to be the act and

deed of said corporation. \;ﬁ ﬁ
})k@q M Lon

(Signajure of notarial officer)

SSs

N St Nar

I[\?IyE[:cI)Jrimission expires: D-EF/E M%B’TL g} ’;7'0“

ERICA L, CARSON
Notary Public

Commonwealth of Virginio
7147953
My Commsslon Expites Dec 31, 2011
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