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M. Chairman and Menbers of the Committee:

| appreciate this opportunity to comment on the | abor
mar ket data we rel eased this norning.

Nonf arm payrol | enpl oynent was little changed in
Cct ober (+56,000), and the jobless rate was 5.0 percent.
Payrol |l enploynent was flat in Septenber (-8,000, as
revised).

Bef ore di scussing the payroll survey data in detail, |
woul d note that the October estimates were prepared using
the sanme nodified procedures that we introduced in
Septenber to better gauge enpl oynent devel opnents in areas

affected by Hurricane Katrina. W wll continue to



eval uate our data collection and estinmating procedures and
will resunme standard survey operations when it is
appropri at e.

You will recall that in our analysis of the Septenber
enpl oynent data, we concluded that the weakness was |argely
due to the job loss in areas devastated by Hurricane
Katrina. This conclusion was based on an estimate of the
change in payroll enploynent excluding all of the sanple
units in the disaster areas. That exercise showed that job
growt h outside the disaster areas was in line with the
average nonthly increase for the nation as a whole during
the prior year (about 200,000). W did a simlar exercise
for Cctober and concluded that the relatively weak increase
was not attributable to the areas directly affected by
Katrina. Rather, job growmh in the remainder of the
country appeared to be below trend in Cctober. In
addition, the direct inmpact of Hurricane Rita on the
nati onal enploynment data for October was judged to be
mnimal. It is possible, of course, that enploynent growh
for the nation could have been held down by indirect
effects of Hurricanes Katrina and Rita, for exanple,
because of their inpact on gas prices. (Hurricane Wl m

made | andfall after the October survey reference period.)



Turning to the national devel opnents by industry,
| ei sure and hospitality enploynent edged down in Cctober.
This followed a substantial decline in Septenber, at |east
sonme of which was hurricane related. Enploynent in retai
trade was basically unchanged in October after a |l arge
decline in Septenber. In addition, there was little job
growt h in professional and business services in Cctober;
the nunber of jobs in its tenporary hel p conponent showed
littl e novenent over the nonth.

A few nmgjor industries posted notable job gains in
Cctober. Enploynent in the construction industry rose by
33,000 over the nonth, conpared with average growh of
about 21,000 jobs per nonth during the first 9 nonths of
the year. Sonme of the October gain reflects post-hurricane
rebuil ding and cl ean-up efforts. Enploynent in financial
activities continued to increase, rising by 22,000; about
half of this gain occurred in credit internediation.

Enpl oyment in health care and soci al assistance al so
continued to expand in Cctober, rising by 23, 000.

El sewhere in the econony, enploynment in the
information industry fell by 15,000 over the nonth, nostly
because of a large decline in notion pictures and sound

recordi ng.



Factory enpl oynent edged up in October because of the
return of aerospace workers froma strike. The
manuf act uri ng wor kweek rose by an unusually | arge anount,
0.4 hour; increases in the factory workweek occurred
t hroughout nost of the component industries.

Aver age hourly earnings of private production or
nonsupervi sory workers on private nonfarm payrolls rose by
8 cents in Cctober to $16.27, following a 2-cent increase
in Septenber. Over the year, average hourly earnings were
up by 2.9 percent.

Looki ng at some maj or househol d survey indicators, the
jobless rate was 5.0 percent in Cctober. The unenpl oynent
rate basically has held steady since May of this year.
Both the | abor force participation rate and enpl oynent -
popul ation ratio were little changed in Cctober, at 66.1
percent and 62.9 percent, respectively.

|’d also like to discuss sone prelimnary findings on
the enpl oynent status of persons directly affected by
Hurricane Katrina. Shortly after the hurricane struck,
Bureau anal ysts, together with our coll eagues at the Census
Bureau, devised a short series of hurricane-rel ated
guestions for inclusion in the October Current Popul ation
Survey. These questions were designed to identify and

solicit information from survey respondents who had



evacuated fromtheir hones, even tenporarily, because of
Hurricane Katrina.

It is inportant to note that the estinmates based on
t hese questions are not representative of all evacuees, but
only those who were interviewed through normal househol d
survey procedures. Some evacuees reside outside the scope
of the survey, such as those currently living in hotels or
shel ters.

Based on information coll ected from CPS-sanpl ed
househol ds, there were about 800, 000 persons age 16 and
over who had evacuated fromwhere they were living in
August due to Hurricane Katrina. About 300,000 of these
persons had returned to the honme from which they had
evacuat ed, and the remai ning 500,000 had not returned to
t heir August residence.

O the 800, 000 evacuees, 55.7 percent were in the
| abor force in COctober, and their unenpl oynent rate was
24.5 percent. The jobless rate anong those who have not
been able to return honme (33.4 percent) was substantially
hi gher than the rate for those who had returned to their
August place of residence (10.5 percent). Again, these
figures do not reflect the situation of persons still
residing in shelters, hotels, or other places out of the

scope of the househol d survey.



Even with their limtations, we believe that these
data provide useful information about the enploynment status
of those persons affected by Hurricane Katrina. As people
make the transition to nore pernmanent housing, the
estimates nay becone nore representative of the situation
of all evacuees. W plan to keep these special Katrina-
rel ated questions in the survey at |east through January
2006.

Summari zi ng | abor mar ket devel opnents for October,
nonfarm payrol |l enploynent was |ittle changed over the

mont h, and the unenpl oynent rate was 5.0 percent.

My col |l eagues and | now woul d be glad to address your

guesti ons.



