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Nonf arm payrol | enpl oynent increased by 108,000 in
Decenber, and the unenploynent rate, at 4.9 percent, was
little changed. |In Novenber, payroll enploynment rose by
305, 000, and Cctober enpl oynent was about unchanged
(+25,000), as revised. Over the year, payroll enploynent
increased by 2.0 mllion. Over the nonth, enploynent
i ncreased in manufacturing, food services, professional and
busi ness services, and health care. Construction
enpl oynment was little changed in Decenber.

Manuf acturi ng added 18, 000 j obs over the nonth. There
were noteworthy gains in wood products and in conputer and
el ectronic products. The factory workweek declined by 0.1
hour to 40.7 hours, and overtinme was unchanged at 4.5

hours.



Construction enploynent was little changed over the
nmonth, following a gain of 42,000 in Novenber. |In 2005,
construction enpl oynent rose by 246,000. |n Decenber,
enpl oynment in residential building construction continued
to increase. Enploynent in heavy construction declined in
Decenber, following a |arge gain in Novenber.

Wthin the service-providing sector, health care added
21,000 jobs in Decenber and 271,000 jobs in 2005. Over the
nmont h, enpl oynment continued to trend up in hospitals and in
doctors’ offices.

Enmpl oynent was up by 33,000 in professional and
busi ness services in Decenber, followi ng a nuch | arger
i ncrease in Novenber (+76,000, as revised). Over the year,
this industry added 486, 000 jobs. In Decenber, enploynment
continued to trend up in architectural and engi neering
servi ces, managenent and consulting services, and
accounting services. Enploynent in tenporary hel p services
was little changed over the nonth; over the year, the
i ndustry added 156, 000 j obs.

| n Decenber, enploynent increased by 36,000 in food
services and drinking places; over the year, the industry
added 220, 000 jobs. Enploynment growth continued in

financial activities over the nonth; in 2005, the industry



added 188,000 jobs. Strength in the housing market
contributed to job growmh in credit internediation (up by
84,000 over the year), and in real estate (up by 56, 000
over the year).

Retail trade enploynment was little changed in
Decenber. After seasonal adjustnent, enploynent declined
i n general merchandi se stores, as seasonal hiring was |ess
than usual. Building material and garden supply stores
enpl oynment i ncreased over the nonth.

Aver age hourly earnings of production or
nonsupervi sory workers on private nonfarm payrolls rose by
5 cents in Decenber to $16.34, following a 1-cent gain in
Novenber (as revised). Over the year, average hourly
earnings were up by 3.1 percent.

Turning now to our survey of households, | would
rem nd data users that, with the rel ease of Decenber’s
data, we revise seasonally adjusted estimates. Data going
back 5 years--to January 2001--are subject to revision
All of the seasonally adjusted household data rel eased
today reflect the revisions.

The unenpl oynent rate was little changed in Decenber
at 4.9 percent; a year earlier the jobless rate was 5.4
percent. The nunber of unenpl oyed persons, at 7.4 mllion

in Decenber, was down from8.0 mllion a year earlier. The



enpl oynent - popul ati on rati o was unchanged over the nonth at
62.8 percent. After trending up earlier in the year, the
rati o has been 62.8 percent for 5 of the past 6 nonths.

The | abor force participation rate, at 66.0 percent in
Decenber, was unchanged from a year earlier

Wth today’s rel ease, we have the third nonth of data
derived froma special series of questions that were
i ncluded in the household survey to identify and solicit
i nformati on from survey respondents who had evacuated from
their hones due to Hurricane Katrina. It is inportant to
note that the estimtes do not account for all evacuees.
We do not gather information on those evacuees who renain
outside the scope of the survey, such as those currently
living in hotels or shelters.

The Decenber data indicate that there were about 1.1
mllion persons age 16 and over who evacuated fromtheir
August residence due to Hurricane Katrina. By Decenber,
about 600, 000 persons, or a little nore than half, had
returned to the honme fromwhich they had evacuated; the
remai nder had not returned.

O the estimated 1.1 mllion evacuees identified in
Decenber, 58.2 percent were in the | abor force, and their
unenpl oynent rate was 12.4 percent. Those evacuees who

returned honme had a | ower unenploynment rate in Decenber



(5.6 percent) than those evacuees who had not returned to
t he resi dence they occupied in August (20.7 percent). The
proportion of evacuees participating in the | abor force in
Decenber was simlar for both groups--58.4 percent for
t hose who had returned to their honmes, and 58.0 percent for
t hose who had not returned.

To summari ze Decenber’s | abor nmarket data, payrol
enpl oynent increased by 108,000, and the unenpl oynent rate
was |little changed at 4.9 percent. Over the year, payrol
enpl oyment rose by 2 mllion, and the Nation's jobless rate

was down by half a percentage point.



