FACT SHEET

Preliminary Deter minationsin the Antidumping Duty I nvestigations on
Magnesium Metal from the People s Republic of China and the Russian Federation

On September 27, 2004, the Department of Commerce (the Department) announced its preliminary
determinationsin the antidumping duty investigations of magnesum meta from the People' s Republic of
China (PRC) and the Russian Federation (Russ@). We preiminarily find that producers'exporters have
s0ld magnesum metd from the PRC and Russain the U.S. market at less than fair value, with margins
ranging from 117.41 to 177.62 percent and from10.62 to 21.49 percent, respectively.

Upon the publication of the prdiminary determinationsin the Federal Register, U.S. Customs and
Border Protection (Customs) will begin to suspend liquidation of entries of subject merchandise and
collect abond or cash deposit based on the margins in the Department’ s preliminary determinations.

Company Qualifying for a* Separate Rate” (Section A Respondents): Based on avoluntary
guestionnaire response to the Department’ s Section A questionnaire submitted by one Chinese
company in thisinvestigation, Guangling Jnghua Science and Technology Co, Ltd. (Guangling
Jinghua), the Department has preliminarily determined that Guangling Jinghua has demonstrated an
absence of government control that is required to be digible to recelve  separate-rate” status. In
accordance with our law and regulations, the Department has gpplied the weighted-average dumping
margin of the mandatory respondentsin the investigation of 140.09% to imports produced/exported by
Guangling Jinghua for the purpose of the preliminary determingtion.

Next Steps: The Department will consider al submitted comments from interested parties dong with
record evidence before making its final determinations on or about February 16, 2005. If the
Department makes find affirmative determinations, and the U.S. Internationa Trade Commission (ITC)
makes find affirmative determinations that imports materidly injure, or threaten materid injury to the
domedtic industry, the Department will issue antidumping duty orders and instruct Customs to collect
cash deposits on imports of subject merchandise.

Petitioners. The petitions requesting these investigations were filed on February 27, 2004 by the US
Magnesium Corporation LLC (US Magnesium), United Stedlworkers of America, Locd 8319, and
Glass, Molders, Pottery, Plastics & Allied Workers International, Loca 374 (collectively,
“petitioners’), an ad hoc codition representative of U.S. producers of magnesum metd.

Product Description: The products covered by the two investigations include primary and secondary
pure and aloy magnesum metd, regardless of chemistry, raw materid source, form, shape, or Sze.
Although the Department is determining these products to be one like product for purposes of these
investigations, the respective scopes of the Chinese and Russan investigations differ because prior
antidumping duty orders exist on pure magnesium in both ingot and granular form from the PRC.
Therefore, the scope of the investigation for Russia covers primary and secondary pure and alloy
magnesum metd, whereas the scope of the investigation for the PRC covers primary and secondary



alloy magnesum metd. Additiond information on the scope of these investigationsisincluded in the

Department’ s Notice of Prdiminary Determination, as published in the Federal Register.

Preliminary Dumping Margins.

Country MARGIN

Peopl€e s Republic of China
The RSM Group

Nanjing Yunha Specid Metds Co., Ltd. (Nanjing Yunha Specid Metds)

Nanjing Welbow Metals Co., Ltd. (Nanjing Welbow) 128.11%

Nanjing Yunha Magnesum Co., Ltd. (Nanjing Y unhai)

Nanjing Wenxi Magnesium Co., Ltd.
China Nonferrous Metals I/E Corp., Jangsu Branch (China Nonferrous Metals) 117.41%
Tianjin Magnesum Internationd Co., Ltd. (Tianjin Magnesum) 177.62%
Section A/Separate Rate Respondent: 140.09%
Guangling Jnghua Science and Technology Co, Ltd. (Guangling Jinghua) '
PRC-wide Entity 177.62%
RUSSIA
Solikamsk Magnesum Works 21.49%
Avisma Magnesum-Titanium Works 10.62%
All Other'sRate 12.36%




Case Calendar:

EVENT DATE OF ACTION
Petitions Filed February 27, 2004
Initiation Date March 18, 2004
I TC Preiminary Deter minations April 12, 2004

ITA Preiminary Deter minations

September 24, 2004

I TA Final Determinations

February 16, 2005

| TC Final Deter minations*

April 4, 2005

Signature of Orders (Estimated)**

April 11, 2005

* Thiswill take place only in the event of afinal affirmative determination from the Department.
** Thiswill take place only in the event of afinal affirmative determination from both the Department and the ITC.

Imports Statistics:

PRC 2000 2001 2002 2003
Quantity (MT) 6,670.725 9,321.437 11,964.093 12,905.654
Value (9) $11,916,683 $16,445,746 $18,082,822 $20,888,470
Source: U.S. ITC Trade DataWeb for HTS 8104.19.00.00.
Russia 2000 2001 2002 2003
Quantity (MT) 13,685.046 11,901.877 16,667.829 21,745.033
Value (9) $31,893,770 $21,134,125 $29,546,358 $37,480,966

Source: U.S. ITC Trade DataWeb for HTS 8104.11.00.00, HTS 8104.19.00.00, and HTS 8104.30.00.00.




