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The Multistate Tax Commission: 
An Introduction and Overview 

The Multistate Tax Commission is an organization of states created for the pur- 
pose of bringing some order to the state taxation of multistate businesses. Recogniz- 
ing both the confusion to taxpayers and the dangers of federal preemption created by 
the then-current plethora of state laws and practices, the Multistate Tax Compact was 
developed in 1966 as a means by which to develop alternative approaches. Activated 
in 1967, the Commission has nineteen members, including the District of Columbia; 
another ten states have been granted associate membership at their request. 

The purposes of the Commission are stated in the Compact: to facilitate proper 
determination of state and local tax liability of multistate taxpayers, to promote unifor- 
mity or compatibility of tax systems, to facilitate taxpayer convenience and com- 
pliance, and to avoid duplicative taxation. The Commission acts as a resource to 
those ends through research and publication, seminars, litigation, and the conducting 
of a joint audit program, and through representation of member state interem in 
Washington, D.C. 

States join the Commission by enacting the Multistate Tax Compact, which in- 
corporates the Uniform Division of Income for Tax Purposes Act (UDITPA). This 
act provides ground rules for apportioning income of multistate businesses to all states 
in which the taxpayer does business. All business income is apportioned according 
to a formula which takes into account the instate payroll, property, and sales of a cor- 
poration as fractions of its total payroll, property, and sales; these fractions are then 
averaged and the result is the percentage of a taxpayer's total income which is appor- 
tioned to that state for tax purposes. Non-business income (such as that from passive 
investments) is allocated to the state in which the corporate domicile is located. This 
simple approach (though occasionally complex in application) was designed to ensure 
that there would be no double taxation and no undertaxation of corporate income were 
all states to enact the law. To avoid double sales taxation, the Compact also includes 
a uniform credit provision to prevent a transaction from being taxed twice. 
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When a state joins the Commission, the director of its tax agency becomes that 
state's representative on the Commission. The full Commission meets annually, 
normally in July of each year; between meetings, the Commission's affairs are super- 
vised by an Executive Committee consisting of the officers of the Commission (Chair- 
man, Vice-chairman, and Treasurer), and four members elected by the full 
Commission. Past Chairmen serve as ex officio members. The operations of the 
Commission are carried out by a staff headed by the Executive Director. The ad- 
ministrative and legal staffs are located at the headquarters office in Washington, 
D.C.); the Commission also maintains audit offices in Chicago, Houston, and New 
York City, and has a representative in Washington, D.C. Commission operations 
are funded by administrative dues (apportioned according to tax revenues) and audit 
fees from the member states. 

The Commission as a Participatory 
Organization 

The strength of the Commission rests in the participation of its members in its 
work. The Commission encourages voluntary cooperation among the states, and 
participatory decision-making is the means by which that cooperation is encouraged. 
The lifeblood of the Commission are the quarttrly meetings of its Committees - 
Executive, Audit and Audit Oversight, Uniformity, Litigation, and Automation. The 
latter two were newly created for 1988189. States contribute significant resources to 
the Commission in the form of the time of staff members at meetings and, between 
meetings, through research, writing and discussion on current topics being addressed 
by MTC committees. 

The Joint Audit Program 
The Commission differs from other interstate and tax organizations in that it serves 

as an operating arm of member states through the joint audit program. Member states 
pool their resources to select candidates for corporation income, sales and use, 
franchise and gross receipts tax audits. The MTC audit staff members perform these 
audits just as though they were part of a state's own audit staff, forwarding their 
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findings and recommendations to the member states for assessment and collection at 
the completion of the audit. A single MTC audit takes the place of separate and 
duplicative audits by member states, and provides obvious economies of scale to the 
states. At the same time, it relieves the taxpayer of the burden of multiple audits. 
An MTC joint audit is also a vehicle for achieving uniformity among states with 
similar laws and regulations in the treatment of income or transactions reviewed in a 
particular audit. 

Aside from its economies of scale and its financial benefits -in a recent four- 
year period the states coNecred over $15 for every $1 invested in the program- the 
audit program serves the Commission's goals in other ways as well. States learn of 
any inconsistent reporting to different states by multistate taxpayers. In cases in which 
settlements of disputes are negotiated, the states' position is improved by their join- 
ing together; by the same token, corporate taxpayers sometimes find it less burden- 
some to negotiate with one representative than with numerous individual state tax 
agencies. Finally, states use the program as a tool for adapting existing laws to new 
circumstances and industry practices that arise continuously out of our dynamic market 
economy. By working together through the MTC, several states can simultaneously 
gain experience in addressing these new circumstances and can apply that experience 
in their individual state audit programs. 

The program is a supplement to, and not a replacement for, the audit activities 
of the member states. But it can offer a significant addition for a smaller state, and 
can provide useful support to a larger one. States maintain control of the program 
through selection of the audit candidates; they make the decision as to whether or not 
to participate in a given audit and as to whether and how to act upon the audit results. 
The Audit Committee and its oversight subcommittee, consisting of the audit and 
compliance directors of member state tax agencies, guide the program and ensure that 
it is responsive to member state needs. 
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Legal Assistance 
The changing structure of our national economy has required the states to  rethink 

various approaches to the taxation of multistate businesses. This process includes, 
among many things, a reevaluation of the legal bases for assertion ofjurisdiction over 
the multistate enterprise and appropriate apportionment mechanisms. The MTC legal 
staff, comprised of two lawyers, is constantly applying its resources to this reevalua- 
tion and assisting the states in their efforts. 

The legal staff provides legal assistance to the Commission, including its 
Uniformity and Legal Committees and the Joint Audit Program. It provides legal in- 
formation in response to state requests and, whenever feasible, to public inquiries as 
well; and is generally available to assist its state membership in any way possible. 

In addition, the legal staff have been involved directly in cases ranging from the 
state trial courts to the U.S. Supreme Court. Most often, the legal staffs role is in 
the preparation of amicus curiae briefs. Legal staff spends much of its remaining 
time providing seminars and workshops; and participating as speakers and discussants 
in various tax meetings held nationwide. 

Uniformity 
In order to relieve businesses of the problems of compliance with fifty-one dif- 

ferent tax laws, the Commission is charged in the Compact with the promotion of 
uniformity or compatibility in tax laws. To achieve that end, the Commission has a 
Committee on Uniformity which studies problems and recommends possible solutions. 

One of the primary approaches that the Commission has taken is the development, 
after a public hearing process, model uniform regulations for the adoption by its mem- 
ber states and any other state that wishes to do so. To date, the Commission has 
adopted several uniform interpretations of the apportionment and allocation provisions 
of the UDITPA provisions of the Compact. The Commission has adopted uniform 
apportionment methodologies for industries to which UDITPA does not effectively 
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apply, e.g., railroads, airlines, trucking and contractors. In addition, the Commis- 
sion has developed a sales and use tax recordkeeping rule to reduce the business 
community's efforts in that regard; a widely used uniform sales and use tax exemp- 
tion certificate; a useful statement describing the Commission members' application 
of Public Law 86-272; uniform agreements for the exchange of information among 
the states; a statement with respect to the definitions to be accorded computer software, 
and the like. 

The Commission's efforts underscore the ability of the states to work together to 
achieve certain uniformity in the complex area of state taxation of multistate busi- 
nesses. Its efforts in this regard result in a lessening of taxpayers' compliance burdens' 
as well as a heightened awareness among state tax administrators of the benefits of 
working together in approaching solutions to common tax problems of both ad- 
ministrative and substantive nature. In this effort, the states have demonstrated that 
federal intervention and preemption of an important part of the state tax system is 
neither wise nor warranted. 

Federal Policy Issues 
The Commission has always strongly opposed restrictive federal legislation in 

matters of state taxation; such intervention contravenes the very purpose of a federal 
system of government. Though the Commission is perhaps best known for its defense 
of the states' right to use worldwide combination in the income tax area, it is impor- 
tant to note that this was so not only because many of the member states preferred 
that method, but also because all member states felt that the federal government should 
not, as a matter of principle, dictate to the states how they should exercise their con- 
stitutional right to tax. While several states have moved away from worldwide com- 
bination-partly as a result of their participation with the Commission in the 
President's Working Group on Unitary Taxation-the Commission remains firmly 
opposed to any federal restriction on worldwide combination, or on any other con- 
stitutional method of taxation which a state chooses to adopt. 
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To monitor federal developments and provide information on state views to 
Congress and the Executive Branch, the Commission is represented in Washington, 
D.C. by the firm of Rosapepe, Powers and Spanos. 

The Commission is not merely committed to opposition to federal restriction, 
however; by its actions in the joint audit program, the work of the Uniformity Com- 
mittee, the development of model laws and regulations, and the work of its educa- 
tional programs and publications, the Commission aims to demonstrate that it is 
possible to address the problems of multistate taxation in a cooperative manner and 
thereby alleviate some of the problems which gave rise to the requests for federal 
restriction in the first instance. John Shannon, the Executive Director of the U.S. 
Advisory Commission on Intergovernmental Relations, has referred to the 1980s as 
the age of "do-it-yourself federalism". It is a matter of considerable pride to the mem- 
ber states that, in founding the Multistate Tax Commission and in maintaining it for 
nearly two decades, they have anticipated that spirit and exemplified the creative pos- 
sibilities inherent in the American federal system. 

Research and Education 
The Commission serves as an information resource for state tax officials and the 

larger tax community. Commission staff conduct regular studies of major multistate 
tax issues, typically as an outgrowth of its' uniformity work. The MTC quarterly 
journal, Multisrnte Tax Commission Review, is a leading forum for the discussion of 
state taxation of multistate and multinational business activity. The Commission 
issues a variety of special publications, and answers requests for information from a 
variety of sources. The Commission's Annual Meeting traditionally includes a 
conference on major business tax issues, and it conducts more specialized conferen- 
ces and workshops on a frequent basis. The Commission's work in this area will be 
supported beginning in FY 1988189 by the newly created position of Director of 
Policy Research. 
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Multistate Tax Commission 
Officers 1988189 

Chair 

M.K. Heidi Heitkanlp John James 
(North Dakota) (Miruiesota) 

Larry Looney 
(Idaho) 

Executive Committee 

Robert Bownun Bob Bullock Ilarold Thonus H'dliarn R .  Wilkerson 
(Michigan) (Texasj (Disc. of Columbia) (Washingtonj 

Gerald Goldherg 
(California) 

R.H. Hansen 
(Utah) 
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Committees for 1988189 
Audit Overnight Committee 
Jeff Miller, Chairman (Montana) to Jan. 89 
Phil Aldape, Chairman (Idaho) from Jan. 89 
Paul Usedom (California FTB) 
Edward Many (Dist. of Columbia) 
Joseph Tomczyk (Michigan) 
Kim Ferrell (Utah) 

Audit Conunittee 
Jeff Miller, Chairman (Montana) to Jan. 89 
Phil Aldape, Chairman (Idaho) from Jan. 89 
David McCiune (Alaska) 
Everett Leath (Arkansas) 
Paul Usedom (California) 
Ted Middle (Colorado) 
Edward Many (Dist. of Columbia) 
Kcnneth Murayama (Hawaii) 
Joe E. Randall (Ida2o) 
T l~onus  J .  Sheridan (Kansas) 
Joseph Tomczyk (Michigan) 
Lawrence D. Wilkie (Minnesota) 
Gerald Buss (Nebraska) 
Rudy Gallegos (New Mexico) 
Harold Aldinger (Nonh Dakota) 
Cindi C h i ~ u m k  (Oregon) 
Ron Larson (South Dakota) 
Harold Lee (Texas) 
Knn Ferrell (Utah) 
Ken Capek (Wasllington) 

A u t o ~ n a t i o ~ i  C o ~ l u n i t t e e  
Jack Ellety, Chairnun (Montaoa) 
Joc Randall (Idaho) 
David Borzenski (Michigan) 
Clyde h'icliols Wtah) 
Ji nl Kniligl~too (Utah) 
Greg Brant (Washington) 

Uniformity Committee 
Ken Capek, Chairman (Washington) 
David McClune (Alas!@ 
Everett Lath  (Arkansas) 
Eric Coffill (California FTB) 
Gary Jugum (California BOE) 
Roben Nunes (California BOE) 
Ted Middle (Colorado) 
Edward Many (Dist. of Columbia) 
Richard Chiogioji (Hawaii) 
Phil Aldape (Idaho) 
Joe Randall (Idaho) 
Thomas I. Sheridan (Kansas) 
Fred Lynch (Michigan) 
Steve Krenkel (Minnesota) 
Ned Lenban (Missouri) 
Gerald Foster (Montana) 
Gerald Buss (Ncbraska) 
Manuel F. Gallegos (New Mexico) 
Harold Aldinger (Nonh Dakota) 
Cindi Chimock (Oregon) 
Ron Larson (South Dakota) 
Kim Ferrell (Utah) 

Litigation Conunittee 
Ben Miller, C i i a ~ r n m  (California FTB) 
David McClwie (Alaska) 
Trmolhy Leathers (Arkansas) 
Gary Jugum (Califonud BOE) 
Kevin Wakayanu (Hawaii) 
Ted Spangler (Idaho) 
Mark Burghart (Kansas) 
Richard Roesch (M~ch~gan)  
Steve Krenkel (Mmnesota) 
Jay Welch (Missouri) 
Dave Woodgerd (Montana) 
Frank Kalz (New Mexico) 
Elizabeth Stockdale (Oregon) 
Tim Weber (Sooth Dakota) 
Wate Anderson (Texas) 
Leland Devcr (Utah) 
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Staff Members 

Headquarters Staff 

Dan R. Bucks, Executive Director 
Paul D. Underwood, Director of Audit & Administration (Eff. 11-01-88) 

Natache Muxhette, Senior Administrative Assistant 
Paull Mines, Counsel (Eff. 04-05-89) 

Michael Mazerov, Director of Policy & Research (Eff. 06-12-89) 
Gloria Carrillo, Bookeeper (Eff. 07-05-89) 

Gloria Fields, Staff Assistant 

California 

Alan H. Friedman, General Counsel 
' 

Colorado 

Eugene F. Corrigan, Executive Counsel (To 02-01-89) 

Audit Staff  

Income Tax Sales l h x  
Gerald Birk (New York) 
Emil Calleja (New York) 

John Clancy (Illinois) 
Paul Ezzone (New York) 
Alan Hild (New York) 
Leslie Lemick (Illinois) 

Robert Milligan (IllinoislTexas) 
Paul Mond (Texas) 

Jeff Silver (New York) 
Joselito Vitug (Illinois) 

Morris Gladstein (New York) 
Michael Hnath (New York) 
Morton Kotkin (New York) 
Richard Mandel (New York) 
Elaine Pressing (New York) 

Edward Ruby (Illinois) 
Frank Santonocito (Illinois) 

John Walter (Illinois) (Eff. 01-16-89) 

Support Staff 

Edith Bishop (New York) 

Consultants 

James Rosapepe 
Janet Gregor 
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Representatives of Party States 
of the Multistate Tax Compact 

Alaska 
Hugh Malone (Member) 
Commissioner of Revenue 
Depanment of Revenue 
333 Wdloughby Ave., 11th Flr 
State Office Building 
Juneau, AK 9981 1-0400 
(907)465-2300 

David McClune (Aherwre) 
Revenue Audit Supervisor 
Deparunent of Revenue 
2033 6th Avenue 
United Airlines Bldg., Ste. 770 
SeatUe, WA 98121 
(206)448-7815 

Arkansas 
Jim Pledger (Member) 
Director 
Arkansas Dept. Fm. & Admin. 
509 west 71h Sueet 
Little Rock. AR 72203-3278 
(50 1)682-2242 

EvereU Leath(At7ernaIe) 
Adminlstrmor of Ficld Audit 
Office Administrator 
Arkansas Dept. Fin. & Admin. 
7th & Wolfe S w t  
Little Rock. AR 722034919 
(501)682-4616 

~ a l i f o r n i a '  
Cindy Rambo (Member) 
Executive Director 
Board of Equalization 
IMO North Sneet 
Sacramento, CA 95814 
(916)445-3956 

Gerald H. GoldbergZ (Member) 
Executive Offier 
Franchise TD. Boanl 
9645 Butlerfield Way 
Sacramento. CA 95827 
(916)3694543 

Roben B o ~ i c i  (Ahernore) 
AEO, Compliance Division 
9645 Bunefield W 
Sacramento, CA 9i827 
(916)369-4119 

Colorado 
John I. Tipton (Member) 
Executive Director 
Cdorado Dept. of Revenue 
1375 Sherman S w  
Denver. CO 80261 
(303)866-3091 

Ted Middle (Alrernare) 
Chief Auditor 
Colorado Dept. of Revenue 
999 18th Street. Sk. 1025 
Nonh Twer 
Denver, CO 80202 
(303)294-5100 

District of Columbia 
Harold Thomas (Member) 
Director d Fmanee & Revame 
Gwemment of the Dist of 
Columbia 
Rm. 4136, Municipal Cater  
300 Indiana Awnne, NW 
Washington. DC 20001 
(202)727-6020 

Edward Many (Alrer~le) 
Associate Director 
Gwernment of the Dist of 
Columbia 

Dept. of Finance & Revenue 
Rm. 3016. Municipal Cater 
300 Indiana Awnue, NW 
Wasbmgton, DC 20001 
(202)727-6019 

Hawaii 
Richald F. Kahle, 11. (Member) 
Direcmr of Taxation 
Deparunent of k a t i o n  
PO Box 259 
Hwolulu, HI 96809 
(808)548-7650 

Gary S. Mijo (Ahentole) 
Deputy Director of Taaatian 
Depamnent of Taxation 
830 Punchbowl Srreet, Ste. 221 
Honolulu, HI 96813 
(808)548-7562 
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Idaho 
Lany Looney  w ember)^ 
Chairman of the Commission 
Dept. of Revenue & Taaation 
Idaho State Tax Commission 
700 w t  State Street 
Boise, ID 83722 
(208)334-7500 

Phil Aldape (Akernare) 
Bureau Chief 
Dept. of Revenue & Ta~t ion  
Idaho State Tax Commission 
700 W t  State Street 
Boise, ID 83722 
(208)334-7615 

Kansas 
Ed C. Rolfs  ember)^ 
Secretary of Revenue 
Kansas Dept. of Revenue 
Docking State Office Building 

John Lunjohm (Akerr~nre) 
Director of Taxation 
Kansas Dept. of Revenue 
Da'king State Office Building 
Topeka, KS 66625 
(913)29&7928 

Michigan 
Roben A. Bowman (Member) 
State Treasurer 
Department of Treasury 
Treasury Building 
Lansing, MI 48922 
(517)373-3223 

Louis Duncan (Alrernofc) 
Acting Revenue Commissioner 
Department of Treasury 
Bureau of Revenue 

Minnesota 
John James (Member) 
Commissioner d Revenue 
Depanment of Revenue 
10 River Pdrk Plaza 
Mail Station 7100 
SL Pdul, MN 55146-7100 
(612)297-4160 

Dwight Lahti (Xlrer~lme) 
Assislam Commissioner of 
Comoliance Roeram 

~inn&ota  ~ e ~ t : f  Revenue 
Mail Station 6510 
St. Paul. MN 55146410 
(612)297-2656 

Missouri 
Duane Benton (Member) 
Depanment of Revenue 
301 W t  High Sueet 
Jefferson City, MO 65105 
(3 l4)751-4450 

Ned Lenhm (AIrer~lole) 
Director, Compliance Division 
Missouri Dept. of Revenue 
301 West High Sueet 
Jeffenon City. MO 65105 
(314)751-4816 

Montana 
Ken Nordvedt (Member? 
Director 
Montana Dept. of Revenue 
Milchell Building 
205 Roberts Street. Rm. 455 
Helena. MT 59620 

Gerald Foster flkerrrare) 
Administrator 
Natural Resource & Corporate 
Tax Division 

Montana Dept. of Revenue 
Mitchell Building 
247 Robem Street, Rm. 332 
Helena. MT 59620 

New Mexico 
Gail Reese (Member) 
Secretary 
New Mexico Taxation & 
Revenue 
W Box 630 

Steven W. Keene (XIrerfm~e) 
Director 
Audit & Compliance Division 
New Merico Taxation & 
Revenue 

1200 St. Francis Drive 
Manuel Luian Blde. ,- ---- 
Santa Fe, NM 87509 
(505)827-0900 

North Dakota 
M.K. Heidi Heilkamp (Member) 
Tax Commissioner 
Nonh Dakota State Tax Dept. 
Slate Capitol 
600 East Blvd. Ave. 
Bismarck, ND 58505 
(101)224-2770 

State Capitol 
600 East Blvd. Ave. 
Bismarck. ND 58505 
(701)224-2770 
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Oregon 
Ricbard A. M u m  (Member) 
D i i t o r  
Depamne~t of Revenue 
Revenue Building 
955 Center Street, NE 
Salem OR 97310 
(503)378-3363 

Cindy Chimock (Alrer~lore) 
Admiaislrator. Audit Division 

South Dakota 
Ronald Schreiner (Menber) 
Secretary of Revenue 
Department of Revenue 
R.F. Kneip Building 
700 Governors Drive 
Pierre, SD 57501-2276 
(605)773-5131 

Ron Larson (Alrernare) 
Director of Audits 
Department of Revenue 
R.F. Kneip Buildiig 
700 Governors Drive 
Pierre, SD 57501-2276 
(605)773-375 1 

Texls Washington 
cob B d c c k  (Member) Wfliam R. Wllkewn (Member) 

U a  of Public Aeemts D i m r  
LBJ tate Office Building Washington Dew. d Rwauc 
111 E. 17th Sh'cf.r, Rm 104 415 G a e d  Admin. Bldg. 
Austin, TX 78711 MS AX 02 
(512)a63-4000 Olympia. W 99804 

(206)753-5574 
Wade Anderson flIrer~meJ 
Executive Counsel to the Ken Capk ~ L r e r ~ m e J  
ComptroUer Assistant Director 

Legal Senices Washingwn Dept. d Revenue 
Office of Compfder 415 General Admin. Bldg. 
111 E. 17thSaet MS AX 02 
Austin, TX 78711 Olympia, W 98504 
(51 2)463-4004 (206)153-3320 

Utah 
R.H. Hansen (Member) 
Chairman 
Ucah State Illx Commission 
Heber M. W l s  Building 
160 E. 300 South 
Salt Lake City, UT 84134 
(801)53&5088 

Roger 0. Tew (Akrrmre) 
Utah State Tax Commission 
Heber M. WUs Building 
I60 E. 300 South 
Salt Lake City, UT 84134 
(8Ol)S3o-sOs8 

I The Executive Secretaw of h e  Board of Eaualization revresents California in MTC fuscal ~. ~ . ~ d~ ~~ 

years beguulu~p m odd-numbered calendar y;arr; the ~xedufivc Officer of the Franchx Tar 
Board represem Csllforn~a n MTC fiscal years beginning e even-numbered calendar years 

2 MTC Chairmu) 1919-1980 

3 MTC Chair~ml 1984.1985 
4 MTC Chairmul 1985-1986 

5 MTC Chairmu1 1986-1987 
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Tax Administrators 
Associate Member States * 

Alabama Maryland Pmylvania 
James M. Sizemore, Jr. Louis L. Goldstein Banm A. Fields 
Commissioner CompmUu of the Treasury Secretary of Revenue 
Department of Revenue Goldstein Tmsury Building Department of Revenue 
64 Nonh Union S e t  PO Box 466 Strawberry Sq.- 11th Floor 
Montgomery, AL 36130 Annapolis, MD 21404 Harrisburg, PA 17127 
(205)261-3362 (301)974-3801 (717)783-3680 

Arizona Massachusetts Tennessee 
Paul Waddell Stephen W. Kidder Charles E. Cardwell 
Director Commissioner Commissioner 
Department of Revenue Departmat of Revenue Department of Revenue 
Capitol Building, West Wmg State Offce Building Andrew Jackson State Ofice 
1600 W. Monroe 1W Camblidge S~reet Bldg.. Rm. 927 
Phoenix, A2 85007 Barton. MA 02204 Nashville, TN 37242 
(602)255-3572 (617)727-4201 (615)741-2461 

Georgia 
Marcus E. Collins, Sr. 
Commissioner 

New Jersey 
John R. Baldwin 
D i t n r  ~~ - ~ - 

~ e ~ v r m e n r  of Revenue Dtviston d Taxauon 
410 Tnnity-Washmglon Bldg. Depanment of Treasury 
270 Washmplon S m t  50 Barrack S m t ,  CN240 
Atlanta, GA- 30334 Trenton, NJ 08646 
(404)656-4016 (609)292-5185 

Louisiana Ohio 
Arnold A. Broussxd Joanne L i a c h  
Secretary Tax Commissioner 
Dept. of Revenue & Taxation Deparmvnt of Taxation 
PO Box 201 W Box 530 
Baton Rouge, LA 70821 Columbus. OH 43216 
(504)925-7680 (614)*2166 . . . . 

T h e  Commission has made provisions for asrocialion membership in bylaw I3 as follows: 
13. Amxiation Mcmbcrshir, 

( 0 )  Asvxialc mcmbcrship in the C a m p n  may bc granted, by a mptily v a c  a f t k  Commissioa mcmben, 
to those Stater w h ~ h  have. n a  effectively crvrlcd h C a n p e t  bul which have lhrough lcgisluive eruflmsm lndc 
cllcrlive adoolion of the Cammct dcandcnl u r n  a subxoucnt rondilion or have. l h rm~h the i r  Governor or lhrmeh 
a stalutorily ;stabfished ~tale'agencj, rcqucsld aswxiale'mmbcnhip. 

" 

@) Rcprcscnutivcs af  such associate mmbers shall n a  be entilled to vac or w hold a Commission otfm 
but rhsll othcwirc have all thc rights of Commission msmbcrr. 

Associate mcmbenhip is exlanded especially for ruler that wish to a s i a  or  p r t i c i p l e  in ths discunions 
and activities of the Commission, even h g h  they have not cmctcd the Compact. This serves two purposes: (I) 
it permits and encourages slates that feel lhal thcy lack kmwledge abaul h Commirrion to k o m  familiir with 
it through meeting with the members. and (2) it gives h Commsssion an opportunity to rcck tha active p n i e i p -  
lion and additional influence of stales which am willing w n u i s  in a pint  cflon in h field of uxation while h y  
consider or work for cnrrcuncnl of lhc compcl to become fvll mcmbcrr. 

- 13 - 



Tax Administrators 
Non-Member States 

Connecticut 
Timortn, F. Bannon 
Commissioner 
Dept. of Revenue Services 
92 Farmington Avenue 
Hartford, CT 06105 
(203)567 120 

Delaware 
Roben W. Chastant 
Director of Revenue 
Department of Finance 
Camel State Office Bldg 
820 N. French S a t  
Wdminglon, DE 19801 
(302)571-3315 

Florida 
Katie Tucker 
Executive Director 
Florida Dept. of Revenue 
102 Carlton Building 
Tallahassee. FL 32399-0100 
(904)488-5050 

Illinois 
Roger D. Sweet 
Director 
Illinois Dept. of Revenue 
PO Box 3681 
Springfield. IL 62708 
(217)785-2602 

Indiana 
M.F. Renner 
Comnissioner of Revenue 
Indiana Dept. of Revenue 
202 State Offze Building 
Indianapolis. IN 46204 
(317)232-2101 

Iowa 
Gerald D. Bair 
Director 
Imva Dept. of Revenue & 
F i  

H m e r  State Oflice Bldg. 
Des Moincs. IA 50319 
(515)281-3204 

Kentucky 
C. EmmeU Calvert 

Revenue Cabinet 
Capilal Annex 
Frankfort, KY 40620 
(502)564-3226 

Maine 
John D. LaFaver 
State hr Assessor 
Bureau of T'ation 
Slaw O f f ~ e  Building 
Augusta, ME 04333 
(207)289-2076 

Mississippi 
C.A. Marx 
Chairman 
Tax Commission 
Woolfolk State Ofice Bldg. 
P.O. Box 1033 
lackson. MS 39215 
(601)359-1098 

Nebraska 
lolln M. Bcehm 
Tax Commissioner 
Nebraska Dept. of Revenue 
W Box 94818 
Licoln, NE 685094818 
(402)471-2971 

Nevada 
-~ ~ 

Execukve D ' i t o r  
D c p ~ t o r ~ c m  
Capitd Mail Complex 
Carson City, hT 89710 
(702)8854392 

New Hampshire 
S1anl9 R. Arnold 
Commissioner 
Dept. of Revenue Admin, 
61 South Spring S t  
m BOX 457 
Concord, NH 03301 
(603)271-2191 

New York, 
lames W. Mhler  
Commissioner 
Dept. of W t o n  & F i i  
Albank, NY 12227 
(518)457-2244 

North Carolina 
Helen Powers 
Secretary of Revenue 
Dcpartmcnt of Rcvmue 
PO Box 25000 
Raleigh, NC 27640 
(919)733-7211 

Oklahoma 
Robert E. Anderson 
Chairmn 
State h x  Commission 
The M .C. Connors Building 
2501 Nonh Lincoln 
Oklahoma Ciry, OK 73194 
(405)521-4321 
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R. Gary Clark 
Assoe. Diitor of Admin.fh 
Administralor 

Division d 'Igxation 
289 P m ~ l l ~ d c  Sheet 
Rovidence, RI 02908 
(401)277-3050 

South Carolina 
S. Hunter Howard, Ir. 
Chairman 
Tax Commission 
Box 125 
Columbia, SC 29214 
(803)737-9820 

Vermont 
Norris Hoyt 
Commissioner of Taxes 
Department of Taxes 
Pavilion Office Building 
Montpelier, VT 05602 
(802)828-2505 

shirley w%u 
Tax Commissioner Wyoming State Bolrd d 
C~mm~~~wca l th  d V i r a  

. . 
r % d m t m & S t a t e ' n x  

DepanIDalt o f ~ o n  
PO Box 6-L 

West Virginia 
Charles 0. Lo- 
State Tax Commissioner 
State l l x  Depanmmt 
3WW Capitol Building 
Charlesbn, W V  25301 
(304)348-2501 

W i n s i n  
Mark D. Bugher 
Secretary of Revenue 
125 S. W t e r  Smet 
PO Box 8933 
Madism, WI 53708 
(608)2661611 
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Membership as of July 1,1989. 
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Compact Enactments 

Member States 

Alaska 
Arkansas 
California 
Colorado 
District of Columbia 
Florida 
Hawaii 
Idaho 
Illinois 
Indiana 
Kansas 
Michigan 
Minnesota 
Missouri 
Montana 
Nebraska 
Nevada 
New Mexico 
North Dakota 
Oregon 
South Dakota 
Texas 
Utah 
Washington 
West Virginia 
Wyoming 

June 30. 1976 

August 29, 1975 
June 30, 1977 

Effective Date Withdrawal Date 
July 1, 1970 

January 1, 1968 
January 1, 1976 

July 1, 1968 
July 1. 1980 

August 4, 1967 
May 7, 1968 

April 10, 1968 
August 4, 1967 

July 1, 1971 
August 4, 1967 

July 1, 1970 
July 1, 1982 

October 13, 1967 
July 1, 1969 

October 23, 1967 
August 4, 1967 
August 4, 1967 

July 1, 1969 
September 13, 1967 

July 1, 1967 
August 4, 1967 
May 13, 1969 
August 4, 1967 
July 1 ,  1980 

January 24, 1969 

June 30, 1985 
June 30, 1981 

June 30. 1985 
May 27, 1977 
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Compact Enactments 
Associate Member States 

Alabama* 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Georgia 
Hawaii 
Idaho 
Indiana 
Louisiana 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Montana 
New Jersey 
New York 
North Dakota 
Ohio 
Oklal~onn 
Pennsylvania 
South Dakota 
Tennessee 
Utah 
Virgiuia 
West Virginia 

Wyonung 

Effective Date 

October 17, 1967 
June 7, 1968 
June 7, 1968 

October 17, 1967 
January 23, 1968 
January 23, 1968 

June 11, 1971 
January 23, 1968 
October 17, 1967 
January 23, 1968 
October 27, 1969 

July 27, 1970 
January 23, 1968 

November 19, 1968 
January 26, 197 1 
January 23, 1968 
October 14, 1970 
October 27, 1969 
January 23, 1968 

June 11, 1971 
June 25, 1964 

January 23, 1968 
October 27, 1969 

June 20, 1969 
January 23, 1968 
October 27, 1969 

June 7, 1968 

October 17, 1967 

Withdrawal Date 

To Full Member 

To Full Member 
To Full Member 
To Full Member 

To Full Member 
To Full Member 
To Full Member 

To Full Member 
To Full Member 
To Full Member 

March 9. 1971 
To Full Member 

March 1. 1977 

To Full Member 

To Full Member 
FY 75/76 

To Full Member 
To Full Member 

*Compact enacted in Alabama but not effective unless and until the U.S. Congress enacts 
legislation specifically giving its conseut for the State lo enter into this Compact. 
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Multistate Tax Commission 
Report of Certified Public Accountant 

Balance Sheet 

Executive Conmi t t e e  
M u l t i s t a t e  Tax Commission 
Boulder, Colorado 

We have aud i t ed  t h e  accompanying balance shee t s  of U u l t i s t a t e  Tax Commission 
a s  of June 30. 1988 and 1987, and t h e  r e l a t e d  s ta tements  of revenues and. ex- 
penses,  and changes i n  fund balance and changes i n  f i n a n c i a l  p o s i t i o n  f o e  t h e  
years  then ended. These f i n a n c i a l  s t a t e n e n t s  a r e  t h e  r e s p o n s i b i l i t y  of t h e  
Company's management. Our r e s p o n s i b i l i t y  is t o  express  an opinion on t h e s e  
f i n a n c i a l  s t a t e n e n t s  based on our  a u d i t s .  

We conducted our  a u d i t s  i n  accordance with genera l ly  accepted a u d i t i n g  etand- 
ards .  Those s t andards  r e q u i r e  t h a t  we plan and perform t h e  a u d i t  t o  o b t a i n  
reasonable assurance about whether the  f i n a n c i a l  s t a t ements  a r e  f r e e  o f  mater- 
i a l  misstatement. An a u d i t  includes  examining, on a t e s t  b a s l s ,  evidence sup- 
p o r t i n g  t h e  amounts and d i sc losures  i n  the  f i n a n c i a l  s ta tements .  A n  a u d i t  
a l s o  inc ludes  a s sess ing  the  accounting p r i n c i p l e s  used and s i g n i f i c a n t  esti- 
mates made by management, as  we l l  a s  eva lua t ing  the  o v e r a l l  f i n a n c i a l  s t a t e -  
men- presenta t ion.  We be l i eve  t h a t  o u r  a u d i t s  provide a reasonable  b a s i s  f o r  
our opinion. 

I n  our  opinion t h e  f i n a n c i a l  staternen- r e f e r r e d  to above p resen t  f a i r l y ,  i n  
a l l  ma te r i a l  r e s p e c t s ,  t h e  f i n a n c i a l  p o s i t i o n  of n u l t i s t a t e  Tax Commission a s  
of June 30. 1988 and 1987,  and t h e  r e s u l t s  of its opera t ions  and changes i n  
fund balance,  and changes i n  f i n a n c i a l  p o s i t i o n  f o r  t h e  years  then ended i n  
conformity wi th  g e n e r a l l y  accepted accounting p r i n c i p l e s .  

December 7 .  1988 
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HULTISTATE TAX COHHISSION 

BALANCE SHEETS 
June  30, 1988 and 1987 

ASSETS - 
1988 

CURRENT ASSETS 
Cash ( i n c l u d i n g  certificates o f  d e p o s i t  o f  

$600 ,000  and $450,000 i n  1988 and 1987. 
r e s p e c t i v e l y ]  $ 932,746 

Accounts receivable--members 33 ,754  
Accounts r ece ivab l e - -o the r  1 ,574  
Accrued i n t e r e s t  r e c e i v a b l e  14,601 
Inves tments  268,189 
Prepaid  i n su rance  147 

TOTAL CURRFS3T ASSETS ............................. 1,251,011 

PROPERTY AND EQUIPMENT--Note 3 
O f f i c e  furniture and equipment 
Leasehold improvements 

. - 
Less:  Accumulated d e p r e c i a t i o n  and a m o r t i z a t i o n  211,104 

TOTAL PROPERTY AND EQUIPMENT .............a.e..... 67,113 

OTHER ASSETS 
Expense accoun t  advances 
oepos i  ts 

............................... MTAL OTHER ASSETS 7,359 

TOTAL ASSETS ..................................... 51,325,483 
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E x h i b i t  A 

LIABILITIES AND FUND BALANCE 

1988 
CURRENT LIABILITIES 

Accounts payab l e  S 48,090 
P a y r o l l  t a x e s  pqyable  2 ,602  
Accrued v a c a t i o n  pay  83.252 
Accrued pens ion  p l a n  cont r ibu t ions- -Note  2 9.768 
Defer red  a s se s smen t s  and  a u d i t  reimbursements  141 ,928  
n c r o w  funds  50,358 
C u r r e n t  p o r t i o n  of  l onq - t e rn  d e b t  2,273 

TOTAL CURRENT LIABILITIES ........................ 338,271 

LONG-TERM DEBT 
Note payable--Note 3 3.598 
Less:  C u r r e n t  p o r t i o n  2 ,273  

TOTAL LONG-TERM DEBT ............................. 1.325 

TOTAL LIABILITIES ............................... 339,596 

COMMITMENTS AND CONTINGENCIES--Note 4 

FUND BALANCE 
Unappropr ia ted  668 ,550  
Appropriated--Note 5 237,402 
R e s  t r i c t ed - -No te  6 79,935 

TOTAL FUND BALANCE ............................... 985.887 

TOT& LIABILITIES AN0 FUND BALANCE............... $1,325,483 
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E x h i b i t  B 

MnTISTATE TAX COHHISSION 

STATEHENTS OF REVENUES AND EXPMSES AND 
CHANCES fN FUND IBLANCE 

For t h e  years ended June  30, 1988 and  1987 

UNAPPROPRIATED FUNDS 
1988 1987 

REVENUES: 
Assessments $1,649,527 
I n t e r e s t  91,329 
O t h e r  revenue: 

L e q a l  a d m r n i s t r a t i v e  54.469 
Misce l l aneous  59,000 

TOTAL REVENUES .................................. 1,854,325 

EXPENSES : 
Account ing 24,331 
Bonds and  i n s u r a n c e  6,551 
Confe rences  4.332 
C o n s u l t i n g  f e e s  107,890 
D e p r e c i a t i o n  and amortization 33.952 
Employee b e n e f i t s  84,294 
I n t e r e s t  expense  2 ,985 
Misce l l aneous  9 ,647  
Of  £ i c e  s u p p l i e s  16,827 
Pens ion  p l a n  and r e t i r e m e n t  p r o v i s i o n  115,211 
Pos t a q e  11.426 
P r i n t i n g  and d u p l i c a t i n g  11.170 
P u b l i c a t i o n s  12,547 
Rent 123,453 
R e p a i r s  and maintenance 12,543 
S a l a r i e s  986,217 
Telephone 26,713 
T r a v e l  78 ,218  

TOTAL EXPFNSES .................................. 1,668,307 

EXCESS (OEPICIENCYI OF REVENUE OVER EXPENSES .......... 186,018 

FUND BALANCE--8eginning of Year 482,532 

Transfer t o  Appropr i a t ed  Nnds--Note 5 --- 
FUND BALANCE--End of Year ............................. S 668,550 
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E x h i b i t  C 

MULTISTATE TAX COMMISSION 

STATMENTS OF REVENUES AND EXPENSES AND CHANGES IN FUND BALANCE 
For the years ended June 30, 1988 and 19E7 

APPROPRIATED FUNDS--Note 5 
Terminated 

Pension P l a n  
P u b l i c a t i o n s  TO Be Used 

and Review For Move 
Seminars Subscriptions To D. C. T o t a l  

FUND BALANCE--June 30, 1986 $ 17,617 $ 3,055 $ --- $ 20.672 

REVENUES 31,571 10,237 41,808 

EXPENSES (33,621)  (6 ,455)  --- (40.076)  

EXCESS (DEFICIRiCYl OF RWNUES 
OVER EXPENSES .............. (2 ,050)  3.782 --- 1,732 

TRANSFER FROM UNAPPROPRIATED 
FUND--Note 6 --- --- 255,040 255,040 

FUND BALANCE--June 30, 1987 - 0 .  15.567 6,837 255,040 277,444 

REVENUES 32,678 9.526 --- 42,204 

EXPENSES (36.776) (4 ,772)  (40,698)  (82 ,246)  

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENSES .............. (4 .098)  4,754 (40 ,698)  (40.042) 
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REVENUES: 
C a n f r i b u L i a n s  

E x h i b i t  D 

STATEMENTS OF REVENUES AND EXPENSES AN0 
CHANGES I N  N?lO B W C E  

F o r  che years ended June 30. I988 and 1987 

EXPENSES: 
C o n f e r e n c e s  
Employee b e n e f l m  
H l ~ C e l l a n e O U P  
O f f l c e  s u p p l l c s  
eenslan p l a n  a n d  r a t l r e m s n t  b e n e f l t s  
Por  c a g e  
~ r l n c l n q  and d u p h c a t r n q  
l u b l r s  edusatlon 

Renc  
S a l a r r e a  
T e l e p h a n e  
Travel  

TOTRL EXPENSES .................................... 

NITTONU BffiLAS HESS 
RESTRICTD FKWDS--Note 6 

1988 1987 

$ 13,625 0 82,747 

EXCESS IOEFICIENCYI OF REVENUES OVER EXPENSES ...... (51 .698)  42,650 

FUND e ~ b ~ N ~ ~ - - ~ e q l n n i n q  of y e a r  139,694 97.044 

FUND BALANCE--ad OF Y e a r  ....... . .................. $ 87,396 3 139,694 

REVENUES: 
COntrlbutlOnS 

EXPENSES: 
L e q a l  c o n s u l t x n g  
n e e t l n q s  
M ~ s c e l l a n e o u e  
POS t a q e  
P r r n t m q  
T e l e p h o n e  
T r a v e l  

TOTAL EXPENSES ................................... 
EXCESS lDEFICIMCY1 01 REVENUES OVER EXPENSES .... 
FVNO BRLMCE-WI~ of Year ........................ 

RESTRICTED FIJSOS--NoLe 6 
I906 1987 
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STATEMEIPF OF CmGES I N  FINWCIAL POSITION 
For t h e  years ended June 30, 1988 and 1987 

1988 
WORKING CAPITAL PROVIDED BY: 

Operations: 
Excess ( de f i c i ency )  of revenue over expenses 

before  ex t r ao rd ina ry  i tem $ 86.217 
Add: Charges no t  r equ i r i ng  t h e  use of working 

c a p i t a l :  
Deprec ia t ion  and amor t iza t ion  33,952 
Working c a p i t a l  provided by opera t ions  .......... 120,169 

Decrease i n  expense account advances 
Loan proceeds 

TOTAL PROVIDm ........................................ 124.714 

WORKING CAPITAL APPLIED TO: 
Purchase or proper ty  and equ ip t en t  
Increase  in expenre account advances 
I nc r ea se  i n  depos i t s  
Payment and r e c l a s s i f i c a t i o n  of long-term d e b t  

TOTAL APPLIED ......................................... 53.179 

INCREASE IDECREASEI IN YORXING CAPITAL ...................... 5 71,535 

CHANGES IN WRKING cwr ru  ~ ~ N P N T S  
Increase  (decrease)  i n  current aosers: 

Cash 
kcounts  receivable--members 
Accounts receivabe-other 
Accrued i n t e r e s t  r e ce ivab l e  
Receivable from terminat ion  of penslon p lan  
1nves tnents  
Prepaid insurance  

~ecreaee ( i nc r ea se ]  i n  current l i a b i l i t i e s :  
Accounts payable 
p a y r o l l  t axes  payable 
~ccrucd vacation pay 
~c~ccrued pension p l an  cont r ibut io-  
oe f e r r ed  assessments and a u d i t  reimbursements 
F S C ~ O W  Nat ional  Bel las  mesa 
Current  po r t i on  of long-term d e b t  

INCREXSE (DECRfZSEI I N  WKING CAPITIL ...................... $ 71.535 

Exhib i t  E 

1987 

s (22,815) 

41.031 
18,216 

1.250 
--- 

19.466 

19.995 --- 
385 

11.494 

31,874 

5 (12,4081 

$ 207.219 
122,893 

(81  
1.044 

1299,5231 
253,689 

6,723 
292,037 

(23.8031 
12,216 
(2.177) 
(9,6911 

(280.120) --- 
18701 

1304.445) 

5 112.408) 
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MILTISTATE T U  COlU4ISSTON 

NOTES m FINANCIAL STATEUENTS 
June 30. 1988 and 1987 

NOTE 1 - SlJlUARY OF SlGNIFIClVIT ACCOUNTING POLICIES 

=he n u l r i s t a t e   ax c o m i a s i o n  was arqanired i n  1967. ~t was es tab-  
l i shed  under tho n u l t i s t a t o  Tax Qmpast, which by its terms, became 
e f f e c t i v e  Auquat 4 ,  1967. The bas i c  o b l ~ c t i v e  of the  "Compactm and. 
accordinqly ,  t h e  Commission is t o  provide so1utlon.i and a d d i t i o n a l  
f a c i l i t i e s  f a r  dea l ing  with s t a t e  taxinq problem r e l a t e d  t o  n u l t i -  
state business. 

Property and Equipment 

1\11 proper ty  and equipment i s  s t a t e d  a t  c o a t  and dcpreclaced usinq 
s t r a i g h t - l i n e  and acce lera ted  methods over the  estxmated u s e f u l  l i v e s  
of the  assets which range from 3 t o  8 years.  

Income Taxes 

In  the  opinion of l e q a l  counsel ,  the  Commission i r  exempt from Federal  
income taxes as w e l l  as from o the r  Federal taxes as an orqan i r a t i on  of a 
group of S t a t e s  or  as an ins t rumenta l i ty  of those s t a t e s .  Therefore,  no 
provis ion  has been made i n  the  financial statements f o r  Federal  i n c a s  
taxes. 

Deferred Audit and Administration ffisessment 

~ u d l t  and admln la t r auon  assusments are due from t h e  r e spec t i ve  s t a t e s  
on Ju ly  1 of each year and cover the  f o l l a r l n q  twelve manth perlad.  
Msessnents  recelved p r l o r  t o  Ju ly  I f o r  t h e  fo l lovrnq year  arc unearned 
and consxdered defer red  lncane unc l l  rscoqnrred as income In t h e  
followmq gear. 

Investments 

~ n v e s t m e n ~ s  are ca r r i ed  a t  c o s t ,  which approximates market a t  June 30, 
1988 and 1987. 

NOTE 2 - PENSION PLAN 

~ f f e c t i v e  June 30. 1986, the Co-sri0n adopted a def ined  con t r i bu t ion  
p lan  to be funded a t  a rare a t  twelve percent of sash vented 
i nd lv idua l ' s  annual s a l a ry .  The t o t a l  pension expewe  r e l a t i n g  t o  t h e  
def ined  con t r i bu t ion  plan f o r  the year ended June 30, 1988 and 1987 
was 5115,211 and 5176,856. respectLvely. 
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MILTISTITE TAX COEUIISSION 

NOTES TO FINANCIIL STLTESENTS 
June 30, 1988 and 1987 

NOTE 3 - NOTE PIYRBLE 

Nore payable a t  June 30, 1988 was as f o l l o w :  

cu r r en t  bow- arm 
MnufacCurer-- 0. ins ta l lment  no t e ,  

c o l l a t e r a l i z e d  by r e l a t ed  c q u i p e n t .  
payable in monthly m s r a l h e n t s  of 
$1,177.47, inc lvding  i n t e r e s t ,  with 
f i n a l  payment due January, 1990. 1 2.273 $ 1,325 $ 3.598 --- 

NOTE 4 

Ths minimum achaduled note payments remaining a t  June 30, 1988 art as 
f o l l a r a :  

F i s ca l  Year mded 
1989 $ 2,273 
1990 1,325 - 

Tota l  note payment. ................. 3.598 
Interest inclvded i n  paymenu - --- 

TOTAL ............................ $ 3,598 - - 
Note payable a t  June 30, 1987 was as follows: 

nanufacturer--7.9\ i n s t a l l l e n t  note, 

s o l l a t e r a l i 8 e d  by r e l a t ed  equipnent, 
payable i n  nonthly inntallment?r of 
$1,177.47. inc luding  i n t e r e s t ,  with 
f i n a l  payment due Ju ly ,  1990. $ 11.494 $ 27,062 

COMITPIENTS 

The Commission r a n t s  its o f f i c e  f a c i l i t i e s  i n  Colorado, Washington, D.C.. 
Texas, New Yolk, and I l l i n o i s  under leaoe  agreements with  terms e r p i r i n q  
on variovn dates throuqh Septeaber 30, 1991. Theno leases  provide for  the 
f o l l a i n g  minrnu. annual rentals exr lva iva  of v r l l l c y  charges and certain 
e s c a l a t i o n  charqes: 

Fi sca l  Year Ended 
June 30, 1989 
June 30, 1990 
June 30, 1991 
June 30, 1992 
June 30, 1993 
Subsequent years 

TOTAL ............................... (205.638 - 
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NOTES TO FINANCIAL STATTWMTS (Contrnued) 
June 30, 1988 and 1987 

The l e a se s  lnc lvde  certaln e r c a l a t l o n  charger baaed on varlous f a c t o r s  
~ n c l u d i n q  wage index,  u t ~ l i t y ,  ope r a tmq  and property tax increases 
from a base year. Rent expense f o r  t he  year  ended J u n e  30. 1988 and 
1987 was $132,703 and $114,022, renpecnvely .  

NOTE 5 - APPROPRIATED FUND BUANCE 

In 1981, t h e  Executive C a m i t t e e  of  the n u l t i s t a t e  Tax C o n a ~ s s i o n  es- 
t ab l i shed  a revolving fund financed through the n e t  income f r o n  publ i -  
cations and 9eminars ro be usad t o  pranote  add i t i ona l  seminars and p u b  
11ca~ions  of ddd i t l ona l  warks. 

Ourinq the  yea r  ended June 30, 1986, the  Executive Conmt t ee  set up the 
review subsc r i p t i on  revolving funds. me net proceeds f r o n  t h e  review 
subsc r i p t i ons  are  to be used t o  cover f ucu r s  p r i n t i n g  and poataga costa 
of the  publ ica t ion .  

Durinq t h e  year  ended June  30. 1987, the  Executive C a m i t t e e  determined 
t h a t  t he  proceeds from the over fundinq of the p n s l o n  p l an  would be 
s e t  a s i de  t o  be used to provide funds f o r  moving the  adminlsLra t ive  
o f f i c e  Co Washlnqton, D.C. 

NOTE 6 - RESTRICTED FUND BALANCE 

Durmq rhe year  ended June 30, 1966 t h e  Executrve C o m l t t e e  s e t  up t he  
Natronal  Bellas Mess hlnd and s o l l c l t e d  conc r lbu t~ono  on r t s  beha l t .  
The conrr lbut rons  r e c a v e d  a re  r e r r r l c t e d  f o r  t h r r  proqran and are t o  
be rsed t o  suppor t  education, lobbylnq and l e g a l  expenses r e l a t e d  t o  
t he  National e e l l a 5  H ~ S S  case. 

During che year ended June 30, 1988 t h e  4R Proqran was e s t ab l i shed  
whereby contributions received are r e s t r i c t e d  to  use for suppor t inq  
educazlon lobbyinq and l e g a l  expenses r e l a t ed  t o  th in  program. 
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