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PURPOSE OF THE MULTISTATE TAX COMMISSION: 

- 

To bring even further uniformity and Compatibility to the 

tax laws of the various states of this nation and their political 

subdivisions insofar as those laws affect multistare business, to 

give both business and the states a single place to whlch to rake 

their tax problems, to study and make recommendations on a 

continuing basis with respect to all tjxes affecting multistale 

businesses, to promote the adoption of statutes and rules estab~ 

lishing uniformity, and to  assist in protecting the fiscal and 

political integrity of the states from federal confiscation. 



December 10. 1 9 7 2  

To rhe Honorable Governors and State Legrrlatorr of Member Stater of the 

Multistate T a x  Conlrnirrion: 

I reipccrfully rubmlt lo you the f l f rh  dnnual reporl of the Mulrlstate T a x  

Carnmrr8on. 

Thts report covers the heal year beglnnlng July 1 .  1971  and endmg June 30. 
1972 

Respectfully subm8tted. 

Eugene F. Corrigan 

Executive Director 
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REPORT OF THE CHAIRMAN 
OF THE 

MULTISTATE TAX COMMISSION 
FOR THE YEAR ENDING JUNE 30. 1972 

BY 
BYRON L.  DORGAN' 

I .  I N T R O D U C T I O N  

1 IK,,I ) c a r  !< I72 mdrked a t )  ,tggcc%we p r o g d w  o f  x t w >  b! llh, h l ~ ~ l l ~ ~ l d l c  

Td\  ~ 'C ,~~ I I IU \WN 1 1 1  ~ p r c n w ~  ) e d n ,  u c  I h v e  1h.d  t n t c n w c  #me~! in$ \  b e l v c c n  
l ' ~ , m t n ~ , ~ o ~  l m ~ # ~ ~ l ~ i r \  .ind r i l i~i.~~~il.l l~i.~ uf I.II~L. I ~ ~ i ~ ~ n c s ~  I.I>IP<,~:IIIUII\ U i l r  gl,dl 
lh.i, 1ir.r.~~ t i ,  t r)  I" ~ ~ i ~ t m ~ l i .  t l u t  i ~ l , ~ f i o n i I i i p  \ ~ I ~ I c  plaim; m t r c . ~ ~ ~ d  ciuph&\i> 
18piul ~ d w n l \ r r . ~ t ~ v t .  . i c t n ~ t i c i  111 IIIC .tci..i o f  i i e l d  ,l itd>t\ 011 b~11,i l t  d p.~ r l I~ Ip . l l l i i g  
I,Ic,,,I,~.~ ,l.ill~\ 

l l i r  311d11 . ~ 1 ~ > 1 t !  I h  w q c ~ u r d .  .d rcsu l tcd #MI, ~ ~ ~ C I C J ~ C ~  xm l  w l ~ ~ r t ~ v c d  
l i ; ~ \ o n  /ICIPL.III l l i c  (011111111\11111 :ant1 lnlcniber r t r t r ,  parl!ctl~.$rm. 111 l l tc  . d h l  

. I  I 1  !I.>> . ~ l m  c . l~ lwd  l l w  ( w i m ! w o n  t o  move 111111 ~ d u r l i l ~ ~ l n . t l  ~ ) r O Z r i l l l i \  

d c s y n i d  to  i n c r u w  f . m ~ l ~ . ~ r i l !  ~ 1 1 1  ~ ~ ~ p i ~ ~ ~ t ~ ~ , ~ l r d  . ~ u d ~ t  ICCIIIIIL~CI am01)?: \ I d L C  

13, . ,~~, , , , , , !~ t~~, l l<~t~ p L ' W ~ ~ w 1  
l h c  .i;prr.~ii. mdh l  p r o p r . t ~ ~ ~  lh.li \ i ~mt t i a t c t l  , i c l ~ i ~ t y  m i lniunbet 01 arr.1, 

I ~ ~ ~ I ~ ~ ~ ~ ~ ;  I i t .  , I ~ . ~ ~ , ~ , ~ ~  <,I illliiorc,l f~mll,. ~ m g . ~ t ~ m .  ml 
p m p u d  l d ~ , x : d  l ~ ~ ~ s l ~ t ~ m !  .\I1 d f  l lw \c  , K I ~ V I I K ~  ugul the u , c r u w g  m l c  n l l l C l ~  
t i w  \ I~ i l r i \ t . i te  1.3, (131111111~1111 !h 11l~j i .d III the f x l d  of i n l e n t d t r  t d x ~ t i o n  

i i u r l n g  f l r i . i l  1972 1'111, rcpnrl  r o i c a r  l l i c  C< ,m~nhs iun ' r  peif i i rmaocc o f  t ha t  role 
dunn ;  11x11 !c,jr 

11. MEMBERSHIP  

i I 7 n .  I 1 L in  I c w  nwmhrrs joined t i le  
C u n ~ n ~ ~ r w w  i h i \  may hc .~t ir ibut. iblr .  d l  l r a < l  i t ,  part. t o  the Pact t l iat  36 o f  the 
50 \IJIC\ , d t c ~ d !  .m u t l w  rcgul,~r u r  , i w x i a t e  m c m b ~ n  k n m g  a ~ n x r o w  f x l d  of 
~ v ~ l y  I 4  jp,, lent~,~l c . t n d i d ~ t c ~  Tor n r n  ar,ouralli>n 01 thaw foo i t r cn .  fwc  % n I  
r i ~ u c w t ~ ~ r ~ i ~ ~ \  to  one ol inore in~uutin:i o f t h r .  (nmnl~rrwn Jurmp I h c  ? f a r .  

l l ~ ~ ~ ~ ~ g  tllc !ear.  wc I IX~C worhcd I h r d  10 b ro .>dm our memht'rdltp. dnd I 
i ' \ l ~ c ~  111cw d f m t \  l o  1ic.u frulr 1 0  IIIC 1111)11tI1, a l x l  ! ~ . . ~ r i  t i )  LWIW 

TI,< \l1~111,1,firc~ l i t ,  ( ' o m m ~ i c m  I, ~ ~ ~ w r c ~ ~ ~ l y  c u n o d ~ ~ r m ~ ~  Ik  p o w h ~ l ~ l y  111.91 
. I U L ~ L # . L , ~  I I I ~ I I , ~ ~ ~  'tdlc\ 111.1y 1pl.i). .i Imgdr w l c  111 l l w  ~ l ~ ' l i v l l l r >  UI l l l c  C t l l l lm lmc ln .  
1 1  g 8 1  1 I I c o g  A C  tit< j m n l  i l ud l l  program 
mcre.i\s\ I O  mpor f ;mcr ,  \o  diler llx enwura( lcmcnt  u i  broader p a t c c l p a l w n  in it. 



Ill. U N I F O R M I T Y  

.I'hc n t w t  01' u n ~ f < ~ r r n ~ t y  m m n g  thc ftdte,, nu t  tonl! I,, t11c11 td,~ng ,LLLL,I<, 

but  ~ l i o  i n  t i l c l r  admin ls l ra t l ic  prscticei. i<general ly unrlcru\tin, ,led I,! ( m ~ g r c \ ~ .  
b y  the b ~ l n c s s  r u m r n u n > t y  and h) the S t ~ t c  tsx a d m n a \ t r ~ i t > r \  ~IICIII\YIIL\ 

TI,L,s, for  e\a,,,pl< 
( d l  KO ,tall: rcekr ti1 e \crc iw s n l c ~ ~ n d  i ! ,~ ta\ ~UI~\CII~IILI I  Ik)1111ci t lw l m l t i  

u.1,ii.h Ihvc  bccn rnunmatcd  in thc Sdcc & Il\c '1 ;a\ I u r h d ~ ~ l ~ u n ~ l  S l d n d ~ r d  i l l  l h c  

M u l t ~ ~ t ~ t c  'la, C o r n m h w ~ n :  
(b )  29 uf  t l lc 45 co rpomt r  i nwmc  ta\ \ ts tc \  mai\i, ri:ul.ihlc l o  l l l c  l . i \p. i )~'r  

essentially the sdmr appor t lunmenl  formold fur dv l t r rn in lng I l lc  .dmt,unt u f  
incurnu i i e r l r cd  f r o m  thc \t:ite IScc Chart A ) .  S c t r r i l  ~ I h c r  r r a w ~  b u y  on ly  
~ I ~ g h l l y  f r o m  that  ibrrnola, 

( c )  T i l t  corpora lc  i n k o r n u  tax l a r ~ \ d i c t ~ ~ n : i l  ,t:jr~d.trd c s t ~ b l ~ \ h d d  by  ('ongrr\\ 
cn 1959 v ja  Publ lc I..m 86-17? has remi ted i n  111s c l imlnat lon o f  i l ioch ot the 
I I I I C ~ ~ ~ I I I ~  111 thrit a r u  T i m  I I  i n d i ~ ~ i ~ t l  b y  t l ~ u  i . t d  that tl lcrv h a w  been un ly  a 
co~qlic o f  in.tancc5 o f  l ~ t t g a t m n  on tlic qucr t lun o i j ~ ~ r c d ~ t m n  in rccunt yc;in, 

(d) ru m y  knowledge. in<, h t -~ tc  r c q u v o  thc uu t~o t \ t ; c t c  takpdycr t u  pay t l x  

eypctnc "1 per furn i ing ;a11 w d l l  a n  thl. td\p:i!~'r ~t l h c  ta~pdyc r ' s  out-oi-state 
l l r~dquartcrr.  Thv on ly  c \ r r p t w n  l u  Ih i$  \ b u l k  hi. a c a w  a h r r r  thc corporatmn. 
using uertmrl 13~11,b. L.IU\CS ! ! ~ \ ~ l l u b I y  I I I C W ~ W ~  md1lli+! c w t %  10 I l l ?  s t i i t ~ .  

YL.~, mum, i im,>t> i in(  t r u ~ n  \tlt lc hi rt:ltc CLU ~ r c i l t e  t ru \ t r i i t ing p i o b l c r n ~  (iv 
t a s p a y ~ r s  H ~ \ l o r ~ ~ , t l l ! ,  > n u i n  d m l ! l l ~ f r . i i o r ~  liiiii. un&ri.ilimrited the cffect 
01' l ~ c ~ r ~ . u ~ ~ ~ f , ~ r ~ ~ ~ ~ t ?  , m t u > :  L ' \ C > I  mmm p m b i ~ i w ?  L>I' IJ, laws 

I:\aroples o l  i r u \ > r r l w g  i d i ~ a l i o n ~  .t!r r c ,  h c  I)lu1111 111: 

I;,) F O ~ ~ T I ,  c \ l c ~ ~ l m g  i h g  d c ~ d l ~ ~ c ,  
i b )  Stau l tc< n ~ l ~ n ~ ~ l i ~ t k o n  
(c )  Nawur  f m m <  u w l  i n  c \ t rndmg i t d l u t c <  ill 1cmtt;rfmn 
( d l  R c s d r  311d ~ x c r n p l i o n  rcr l i t lc i t lc  f t i m s  l i l r  <.ih dnd il\e tdx p i t r p ~ % \  
(c)  D e f i n ~ l ~ ~ n  i > i  "buunc i i  i n n m ~ . "  for ~ o l p o r : j t c  in~,omr la \  p u r p o w  

(1) " A l l r ~ b u l m ~ l  ~ 1 ~ s "  p r a r t ~ ~ s  fur  c u r p ~ r a l c  incomi. 13, p u r p ~ x \ .  

\\'hrn ifi h l o l l ~ s l . ~ t c  Tar ( 'ummi\sion audi tor  pc r fo imr  a j o in t  u d l t  iupm 
the books .ind record? of  s corpurat ion i o r  wveral states, tl ic uumol; i t l ie elicit ut  
there v a r l a t w n s  upon the ta tpaver  bccumct readily apparent. I n  fact. t h r  j w n t  
aud~r<, r  / h w i ~ ~ . l f  CXpcrlell~~l.5 s0111Ll u f  the cffccth as L I Ic~ apply  I?,\ i l ~ n  

pcrtorn,:ilwe of t i le a u d ~ t .  B y  thc very naturc o f  t11;it audit, lhu IS cinprl l td 11, t.dI 
1 0  tl ic . ~ t t c n u m  u f  l l l c  \ l o l t l \ t ~ t c  T a x  Coi i im~rrwn . i d  11, r m i ~ l b ~ n  the n l imncr  iil 

,,I,,LI, ~IIC \ : , ~ t m n ~  ~ r k  t o  ~IIC d c t r t ~ ~ t  nut  WI I~  ~I IC t ~ \ p ; , ! , ~  b,,t ,A ,,I' 



CHART A 

PROGRESS IN  UNIFORMITY THROUGH ADOPTION OF 
THE 

UNIFORM DIVISION OF INCOME FOR TAX PURPOSES ACT 
AMONG THE STATES 

Grorpa 15 ~ o m c l m c ~  c i m d e r c d  lo be a UDl lPA s ta te :  but 11, p ~ y r o l l  .ml >ale> 
f r r tur ,  arc rubstantiali) different. 

W e d  Virginia has a d o p c d  UDITPA but r lmmatcd  t h ~  ralch Lc lu r  

NOTES: 

(1)  A labama '~  corporate income t a r  statulc 15 v a p c  on huu the ,rate 15 t o  
detrrrnmc what portion o t  a corpora t~m'n  ~l icomc 1s tu br rt trlbutcd 11, t hc  
stale for tax purposec. On Scptrmbcr 6 .  1967. thr  A l ~ b r m r  L rg~r l a tu re  
cnncted thc hlulttstste l a y  ('ompact. w h ~ h  in r ludw UIJITP.4. suhjrrt 1 0  

cung r r swna l  enactment of a Mul t~vd tc  'Tax Cornp ;~c t  ron rcn t  Lbll On 
September 12. 1967.  thr  Ahhdrna Depmtrnmt  of Rr ient i r  promulg.ttrd 
rcgu1;ttions \rIuch adupt tllu ULXIPA proviaion, .!, t h r  b : , r ~  on wiuch l u  

d r t e r m n e  the amount  o l d  corporation's tncornr u i w h  rr r t m b u t s h l c  t o  a 
stiltc. 

0) 1:lorida enacted tile i.lullc,tate Ta* Cumpsct in 1461). Whm i t  e n x t c d  its 
corporati' lricomc til~ in 1971. ~t drleccd I!I)LTPh i r o m  it5 r t a t o t c r  Yer is 
corporate income la* \ ta lu t r  1s substant~ally in accord will, UDITPA 



j i ~ i l l v i J u ; ~ l  \ h t c  l a%\  d i o u l d  or i u i ~ l d  he e l i m m r e d  Ncrcr lhc lc \ r  111~. h l u l ~ i d . i ~ c  
1 , i \  C ~ m t r ~ ~ i r r ~ o n  I\:$\ rncour.rgcd n u n ) .  \late Icg8htorr  and l.kr ~ ~ ~ I ~ I I L ~ I ~ , ~ I , ~ ~ \  1,) 

\ ~ c w  i l.tte tax m,ltter\ f r o m  111c i t ~ n d p o m l  of l l l c  h t ~ t c s  a \  r g r o l l p  ~ : $ l l w r  111,111 
frtttn t h n l  i i i o n l y  t i w r  l e$ped ive  \l.ilr, TIIF 3ppr0dcI1 tend\ 1 0  {)TUIIIUI~ I,,I~IIc,,. 
u ; ~ i l o r ~ ~ ~ ~ l ) .  I I I I ~ I O I C L ]  c l l t n r ~ ~ ~ r l l r n l  m d  d?crcil\cd ~ c ~ m l > l r m ~ ~  ~IULIICIII~ w I ~  

rc,pcc~ IL, the l a u t n n  01' ~ n I e ~ ~ l . t t c  h u v n c v  
i n  r tmr t ,  Ihc Multistati. T d x  Coo imlrwm is a c;italy,t for  thc clCccling (01 

improvcmcni r  i n  ,l:ttc tzs  irdiniulr trat ion. l l r  a c t u d  p; ir t lcqat ion i n  l i re  m p u r t u n t  
3 ~ d j t  XCJ of 51312 tax i ldrn inot ra l ion f w  many rt,l lrr plarc \  i t  i n  .i i r v i t l w  p u \ i ~  

t m i  t l i  w in r i i on i i a t c  wlii, and t o  lhdp, b o t h  rtiltc, irnd Iaxpaycr i  cm .i ~ n n l w u 8 n p  

ha>!\. 
I lie cl~al lcngc i, g m t .  \o I\ lhe , , p p o r i o ~ ~ ~ t y  r h c  h l o l t ~ r l . ~ l c  I . I \  CUIIIIIII\IIUII 

\ land\  hilt A S  lhc  p ~ r t i c i p a l l n g  c d t 4 y t l i  agcncy \cchmg 10 p rumu lc  tltc I\ ( p r  ,,I' 

intcr\t.tre ?.I\ d r n r n ~ ~ t r ~ l , o n  i i l ~ i c l x  our l cd r ra l  ,y\rcm rrccdi .$ml  i t l l t ~ l r  p u t  

, , I I S L ~ ~ W ~ I ~ ~ >  dcrn:tnd\. 

I V .  R E G U L A T I O N S  

111111 1971, l h r  \ W t w  Wcrc l l r l l  cdpltdl l i i l ig 1t1)1)11 tllc IIICIC.IWI$ ~ c ~ i l i t ~ m ~ ~ t i  

,,I,,CII ~IIL. L ~ , ~ ~ ~ ~ ~ ~ ~  III~IW~ I~ILWIC i~ TO rur1,,,,~, ALI , L I I ~ I ~ I U I  
m:tkmg .~vail;tblc to  t l lcrn N o  \tall: I h d  f o r ~ ~ ~ u l d l e d  i IOIII~ICIC W L  01' IC~LII.III<III, 
~ ~ n d c i  L 'D l  P A  :ind thcrc was rd lhcr  s l d c  d l \pu l i ty  in  l i w  ~nr<r[rrctacirm ill' vdrm 

,w \  a\pccl\  o f  UIJ ITPA f r o m  \talc t o  \t.itr. 
111 1 9 b P  111r Kulsr  and Kcgulation. C ' ~ ~ n ~ m ~ t t c u  o i  Ihe M u l l ~ \ t a t c  T.LS 

r m n m 1 \ 5 1 , m  WI cwl  10 ~ ~ ~ n ~ ~ m ~ c  3 w l  LIIJITPA r ~ g ~ ~ l a t ~ ~ n ~  f o r  a d o p t w n  b y  I l w  
\ l l l ; l  1 ,  ' I  I I 1 1 K < p K \ ~ n l d l i ~ ~ \  111' \ClCldl 
\(,,t,,\ ,$mI ,,I w ~ c r , d  1,grpc ~ o ~ p w ~ t ~ ~ w ~  ~ c r w ~ l  O K  t lw ~ c m n u l t e t ~  dud Ihc  
~ U ~ ~ I I ~ I I C L ~  l h ~ ~ ~ i ~ ~ l ~ l l d  l n i m  1111. i l ! i l l l \ ~ I  .A~KI ~,\pci l t i , :  111 inrln) ut l ic r  ~ n l c r c ~ t c d  
I,.fl~,~\ rlh. ,C.\,,II w , I  p r : > p ~ ~ w l  ,CI r c g ~ h t i w n  \ ~ I U C ~  KIIKIWI II,C 
 we CII,,L~IIK~~I'~ ~ n ~ c r p r c t . ~ ~ ~ ~  .#, t~ V.IM IIX \ t i t t ~ \  IIK I;LW UWIU 

U I > l  ]'I:\ K,, :,I ,l,~,l 1,,,,e, 
I I t :  I I h r  r f l r c t  ill i n c l o d ~ n ~  i n  appnr11,~nahlc h u ~ i n c n  

m , c , t n ~  ~ w x c  U I , C > ~ I C .  ~ I K I < $ ~ I ~ I ~  w h ~ t ~ n I ~ , d  p o r t i m <  <)I I I K U ~ C  iwm ~ n l m g ~ h l c ~ ,  
111.111 11i.mi 1111~111<\\ r ~ l ~ r c w n l ~ l l ~ c ~  1'ullild ~p:tl.lI~blc. l l ~ y  p r ~ l r r r r d  111~1 ,ill 
~ u ~ l . ~ ) l h l ~  ~ , k m ~ c  be ~ l l r h ~ ~ l c d  !,> 111~ $talc 1" % h ~ l ~  thc c o r ~ m r a t ~ ~ m ' ~  
L I , ~ ~ ~ ~ ~ ~ ~ t i t . l l  I h c . d i ) ~ i . ~ r t ~ r ~  I \  I w d l e d  ~ ~ i ( . r t l ~ ~ l c s ~ .  d l ' t ~ r  S U ~ I I ~  l l c m n g s  111 i i l l ~ h  
1h111 \I.LIC rcpit~>i.nt.>twc\ and bu \wc> \  r c p i e \ r n u t w e \  te%t i i~ed .  the l l c ; i r u ~ ~  
O l ' t ~ ~ c l  r c c o m m w i l i d  1I1dt cvc l l  more L-r>rparatc i ncome  bc included in I hc  
. l ~ ~ l ~ ~ ~ ~ ~ ~ ~ n ~ ~ l c  l,.l\c a \  buoncr, ~ n c ~ ~ n i e  t11;in t i ic c u r n m l i c r ' \  p i q > o d  riqul,itwn\ 
r c L ~ ~ , t ~ ~ ; ~ c ~ t ~ ~ l ~ ~ ~ i  1'11~. r c w l t  w,$\ I l u t ,  u > t J j  rwnm c \ ~ e p t m n \ ,  ~ w m l y  call ~ . , r p r , ~ t ~ ,  

l i , l l ~ ~ l c  a.l\ ~ ~ w d i . r c r l  l o  hi. ~ l ~ l ~ u r t ~ r m i i b l s .  a \  u p p o d  l o  alli~c;rl,lc, u d o  1l:i 

rk '<<, l .LL(~>!! \  ~~~~8~~~ bCrC l><Ml>~!Wd I,? L ~ c  k i ~ d r j ~ > g  ( j f f l W r .  
S~scr; i l  member ,rJlc, l u v r  ddoptcd the new r c ~ o l a l m n r .  o t l ~ c r r  arc 

i~l.inningtto d,, w, and ~LOI oll icrh arc abldmg by thcm I n  gcnrr.il, t l io ru  \!ate\ 
u.l,icli arc participatlne i n  Slulthrate l 'a\ ( 'amrn l , r ionpint  .%ndlt, h a w  in \ l rucrcd 
thc  C,,~iinllr\ lon t o  per fo in l  l l i c l r  a ~ k l t i  011 t l lc bas>\ UI the \'IT(' ~ U ~ U ~ , ~ ~ I I I I I I  

\ I r ano lu l r ,  tl lrcc Ixir i c i c n l l y  hreri hobmntcd for considcial iui i  by lhc 
\ lulml.r te I'd* Cominiwon 4 prupubdl w l l ~ c h  would rupplcmcnl  ur ~ i i o d < f y  tl ie 
c u r r m t  ri.gul.~lkms rwnlcwhal. i t 5  purpoic  i s  10 clar l iy cr r tn l l i  Jrpects ul' l h c  
~ o r i c n t  regulatmls and to  mcurpo id t r  the unl lary  bo,inss, t l ~ c u i y  l n l o  t l w n  I n  
u r l y  November, the p r o p o d  waq rc f r r r rd  l o  lhc  Rcyol;,tiuns C o ~ n r n i t t r e  for 
c o n i ~ d r r a t m n .  A t  the November 29 meeting 01' lhc  C v m r n ~ w r n .  that C o z n r n i l l c ~  

1 1 ~ 1  tbc Co,nm~ssion proceed lo r o n d u c l ~  h c m y  un the p r u p o u  



V. AUDIT ACTIVITIES 

VI. EDUCATION 

I rum I969 throw11 1971. l l ic  l l i i l t is latr  Tdt ( 'UI I I I I I I \ \ IVI I  \ ~ r v c d  ds n ~OCJI 
~pomt 01 .btlentmn lor d w u s s ~ o n s  of inn<~orrr:~l,lc problem\ in thc cwpurnte 



V I I  PENDING FEDERAL LEGISLATION 



Meanwh~lr. x m c  curpdrarionr have iltallcnged the joint audit efforts of  the 
Milltistate Tan Cumrnirwm an the prcnllre lhat various confidrntialtty statutes 
are in danger of violatmn. Cunquen t l y ,  the Commmion  voted, at its June  1972 
meeting, to seek introduction into Congress of a bill w h ~ h  would satisfy, once 
and for all, such objections. On July 18. 1972, it was introduced as H.R.  15925 
by its co-sponsors, Rep. A1 Ullrn~u of Oregon and Rep.  Mark Andrew? of North 
Dakova. It was referred to the W J ~ S  and Means Cammittcc. 

The bill reads as follows: 

I n  the Fall of 1972, the Cangr6sr enacted the revenue sharing bill, Public 
Law 92~512. Included in that law is 3 prowston for IRS collrctian of personal 
income tare$ on behalf of thosc <tales which rrqucst the service. The  collection 
program will not be activstrd unlcss and until two or more states "having 
residents who in lhs sggregrtr file 5% or more of the federal mcome tax return 
filed furing 1972" adopt thr plan. Addit!anally, a state may participate in  the  
program only if its income ta r  bare is in subs tan td  accord wlth the federal 
income tax base or if the state's t a r  is a percentage of the fcderal tax. 

Many tax experts in and out of government fear thal the federal collection 
of state income taxes will ultimately erode the ability of the states to select and  
maintain their own sources of revenue. The) pomt out  thal. although the program 
is attractive at first glance, it is deceptively simple and will never save the states 
the amounts of money which proponents would have us believe. These critics 
maintain that the disadvantages far outweigh the advantages. 







MULTISTATE T AX COMMISSION \ v\ * :.~. 
MEMBERSHIP JULY 1,1972 



VIII. LITIGATION 

As 3ntup; t ted.  ~ l t I ~ o i + r l i  some corporat i~cir  Ihaw favored tilt jwnt  aud<t\ .  tllc 
purruit of t l ~  jnlnt dudlt program by tlw Mull~statc I'a\ C o m r n n w m  ha\ met 
w i l l  icil$talicc from w m c  utlicr C,rrpuratc taxp3ycrb 

A 14, audit neccsswily invc~lves 3n idverury  type of iito;ition The purpose 
u i  iriclt 811 audtt 15 L O  dcterr~iinc whrthcr lllc lahpaycr 11a\ repurled anid pmd tlie 
lpiolx'r Pa\ to e.iril \talc. 

A n  unportant fu tu r t .  ut J p m t  audit i \  that tlw audllur c\am~ni . i  the h m h c  
:ind r c r ~ r d \  i,>i \cvcral rt.ite\ at the same time l h l r  affords Ihm a mucli hro;xIcr 
rmge  in ivlltcl~ to clicck the accuracy of informatiun prcwntcd to  l h n  wlih 
rcqxct  11, an)  one st.ite. 

A Multi?t:ttc Tax ('ommission .tudztur i r  .wigned thc task uf cllrcklng tlir 
~ w i p o r a t ~ o n s '  rccordi for each state p;irticipatmg ~n the a u d n  Tl~os .  11 I\ l l ~ r  job to 
rril~ancc the rnforccmcnl of the la \  lawr u f e n c h  of tho,c \tater 'The morc s t a t o  
pnrtlclluting i n  an audit,  the lnorc rffcctlvc is thcjolnl  audit. 

'The \liilt~state T:t\ ('ommirsion utands a\ the only organrut ion wli~ch l ~ i s  ;t 

vostcd in te ro t  in wing that r rciy rnembcr state ruceivrs it\ propcr share of taxes 
tllrou#~ gaod tax adniiolrtratiun. 

Ncvertltulcas, tlte "divide-and-conqncr" phdosophy st!ll prevailr acimng a few 
curpoiatvmi with rcgard tu joint auditing. Those which are most concerned to  
Iprcservc it arc urtduubtcdiy the ones w h ~ h  have the grcatest potential tax lubilxty 
111 d;ingcr of dcwwcry hy the rtntcs. 

The hloltl\tate Tax Commlsslon has been namsd party 1,) ii 1;wroit dcallng 
wit11 the pint audlt prugram l o u r  of the ndllon'\ IargcQ corpor;lllun\ iilcd mi t  
agaimt the \lultlrtare ' f i x  C o m n i ~ s l o n  A u g u ~ t  8. 1972. The 1;iwuit x c k s  to  
dliroivc tllc MT(' on  thc basis o f  a n  a l l cg t ion  that the Molttstatc ' l a y  Compact 15 

oncon~ti tut iunal .  Succcs\ in this effort would iinpcdc rtatc cflurty to  impruve 
t l m r  COIICL-~~YC ability to admini,tcr their tax statutes on~turmly  and d f e c f ~ v e l y  
wltli rcspect to  multikorporate businrisrs, and would hindsr tllrlr program a m c d  . ~ 

at producing rcaults wllich arc fair to all corpurationr. liirgc and small, multi-stitc 
or singlz-state in nature. 

T h e  suit in question was filed in United Ststes Dktrict Court  fur tile 
Southcrn Distrlct uf New York by Unlted State, Strcl Curpuration. Standard 
Ijrandi Incomoratcd. General Mills. Inc..  and the Proctzr & C.unblc Ihstrhuttn!: . 
Company, ag:imist the hlultirtatc Tax (:urnrnir\ion. Its Ikxecutwe 1)occtor and the 
T:I\ Admtn~stratarr of , t i  ?I inember state\. The file numbcr of the \ult is 7 2 C w  



Earltcr in the year, the Multist~te T3\ Con~mission itself lhad initiated 
litigatlon. The purpnsc wss to compel a tarpaycr to submst to a Sales and Use Tax 
joint audit which hrveral states had requested the Multisfate T a x  Commission t o  
make. Thc suit was filrd on behalf of those stales and the Multntate Tax 
Commission by The Attorney General of Washington State against Mcrtr 
Corpnratlon in the Supcrior Court of the St.ttc of Washington, County of 
l~liurston. on Julv 10. 1972. The file number of that ca\c is 116573. That case is 
still pending. 

Durinc the w a r .  the hlultistate Tax Commission also filrd Amicus Curiac 
briefs on bclulf of the respective states in four cases on appeal before thc U.S. 
Suurcme Court. 

'The fin1 c a w  was tirat of Heublrm, lnc. v. South Carolma Tax Commirsion, 
No. 71-879 The legal questmn %,as whether the fanpaycr had sublrctrd itself to 
corporate income tax liability withm the state d i l y  by performing certain 
activities thrre uhich wcrc rcquircd by the Alcoholic Bevcragr Control Law of the 
state I 'hc hlultistate F a \  Cummlssmn brief maintained that the answer should be 
affirmative. 

Tbc nthcr thrcr c a w  mvolvcd Indian*. Thequestion was whether or not the 
state had autltor~ty to import its la* upon the activity of the Indians in questmn. 
The Multstarr Tak Cummlsr~on filrd a comporitr brief appllcablr to 311 three 
c a w \ .  That b u d  n~aintatrtcd that the taxing power of the \tate was dppliuable in 
~ a c h  c a l f .  

l l i c  tllicr carer were: Mcrcalcro Aparhs Trlbr v. New Mexico Bureau of 
Revenue. Nu. 71~738;  Kuvalind McClanalun v Arirun;i Stdtc T a t  Coomissmn, 
Nv .  71~834;and  L.caimrd Tunasket v. State of Washmgton, No. 71-1031 

I X .  CONCLUSION 

The Mult~statc 'Pax Cummtssion is cntcring its most critical phase. Success 
fur t l ~ c  Multistatc T a x  Cummissiun in the U .  S. Stecl litt@ion is of  the  utmost 
lmportancc to its future. I bclievc that the courts will hold that the hlultistate Tax 
Compact is valid without Cangrcssional consent. as soma st.itc Attorneys General 
liwe already ruled. This would clrar the way for a major breakthrough in the joint 
effort of the mcmhfr s f ~ t c s  to achieve the bcncfits of full cooperation. The  joint 
audit progiarn of the Mult~rtate Tan Commssrion is the springboard for that  
cooperatlo" and those bcnefils. That program is muwng forward steadily as the  
?tales bccamc mure familiar with it, better understand its various aspects. and  
puticipate mare fully in it. 

Othcr efforts of the Multistatr Tax Commission include the providing of the 
bencftts of expertise in varmus fields such at tan administration education, 
litigatiun. and devclapmcnt of uniform regulations. This enablcs the individual 
stales 10 benefit from the accumulated knowledge and experience of all. 

The Multistate Tar  Commission focuses on the problems of all states and all 
taxpayers. More important. it takes action on  tlwir behalf. That is its distinction 
and its unique contribution to the ultimate success of the federal system in t he  
field of intcrstntr taxatiun. 



MULTISTATE TAX 

COMPACT ENACTMENTS 

Thc hlultistatc T a x  Compact liar been enactcd as a uniform law by the twenty- 
one states as shown bclow: 

Sfole 

Kansas 

Washington 

Texas 

Ncw Mcxico 

Illinois 

Florida 

Nevada 

Oregon 

hfisuuri 

Nebraska 

Arkansas 

Idaho 

Hawaii 

Colorado 

Wyoming 

Utah 

Montana 

North Dakota 

Michigan 

Alarka 

Indima 

Effiwive Dote 

April 20, 1967 

June 8, 1967 

Junc 13, 1967 

June 19 ,1967 

July 1. 1967 

Augur1 4. 1967 

August 4, 1967 

September 13,  1967 

Octohcr 13, 1967 

October 23, 1967 

January 1, 1968 

April 10, 1968 

May 7. 1968 

July 1, 1968 

January 24, 1969 

May 13, 1969 

Ju ly  1. I969 

July 1, 1969 

July 1, 1970 

July I ,  1970 

July I ,  1971 



ASSOCIATE MEMBER STATES 

The Commi.;rion ha? made provi5ion for a w x i a t e  mcmbrrship by Section 13 of 
it? bylaw?, a\  follos.s: 

13. Associate Membership 

(a) Associate mcmhership in the Cornpact may  be grantcd. by a 
majority votc of thc Commissiun members, t o  those Statcs  which have nu t  
eifectivuly enacted the Compact hut which Imvc, through legislative cnact- 
ment, lmade eifectiuc adoption of the Compact d rpcndrn t  upon a subsc- 
quent condition ur liavr. through their Guvcrnor o r  through a statutorily 
e,tabllrhcd State agency, roqucsfed ~ i i o r i a t e  rnenrbcrship. 

tbl  Kcpresentativr~ of such arsociatc members shall nu t  be cntitlcd t o  
rutc  or to hold a Cornmir~iun office, but \hall o t h r r w ~ w  h a w  all thc rightb of 
Cornmiwon memberi. 

Arsociate mcmhcrship is cxtendrd e~pccially fur states tha t  wirh to assk t  or 
parlxipafc in the d i ~ u s , i u n s  and activities u i  the C o m m i ~ s i o n ,  even though they 
have not yct enacted the Compact. Thii. \ ewes  t w o  important  purports: ( I )  it  
permits and encourage? stater tliat i d  thcy lack knowledge about  thc Commis- 
.ion to become famdi;ir with i t  through meeting with t h e  member,, and (2) it 
rives the rommission a n  opportunity to  seek the activc participation and addi- 
tional influenrc of state, which a r c  eager to  assist in a joint effort in thc field o f  
taxation irhlle they comider or work for enactment of the  Compact  to  become 
full mcmbci\. 

The following are asrociatc mcmbcrr a t  this time: 

Alabama* 
Arizona 
California 
Georgia 
1.uuisima 
Maryland 
Mas~achusctts 
Mlnnrsota 

N e u  Jcrwy 
Ohio 
Prnnsylvania 
S o u t h  Dakota 
Tenncssce 
Virginia 
\\'cst Virginia 

* Campart cnrrtcd in Aldbamo but not effccfivc ui~lcrr  and until the Urllled State5 Congrusi 
cnacrs lcgirlatlan ipeclllcally glving i t ,  conrcnt Tor the States to enter loto tlm Compact. 



COMMENTARY BY RETIRING CHAIRMAN 
CHARLES H. MACK 

J u n e  9,  1972 



MULTISTATE TAX COMMlSSlDN 

COMMITTEES 

A T T ~ R N C Y  COORDINATION CO\lhlITTEF 



COMMITTEES. Continued 

INCOME TAX COhlMITTEE 



COMMITTEES. Continued 

JOINT AUDIT COMMITTEE 

ROIIEIII '  KESSEL. North I h k o t a .  CHAIRMAN 

REGULAR hlthfHllR STATES 
Frcdcrick P Boctsch. Ala\kii 
Hoyd \ \ '  Boner, Kanra t  
Gerald Foster,  Montana 
t .  Nolan Humphrey,  Arkanws 
Howard Jolrnxm,  Indiana 
J a m c i  Ycllride. Kebraska 
Harvcy Slcbiutt, \\'yarning 
Frank hlrdlin. Idaho 
Tracy Neese, Illinat, 
Kuber t  Nclsun, M~chigan 
Turnotiiru Ogai, Hairail 
Ohcar Quuldbach, Oregon 
\Vrsley Wtlber. N e a  hlcxico 
Chcster Zawrlak,  Michigan 

ASSOCIATE MEMBER STATES 
Nick C w a r e l l a ,  West Virgmia 
Theodore Korlr .  Ohio 
F'dward Landerkm, N r u  J e r w  
Harold Lrlb. New J e r w  
Rober t  Xunrs. C a l > l o r ~ x  
Norman Schmltl .  Ohlo 

MEMBERSHIP COMMITTEE 

R l C l l A R D  R .  KOESCII, h l l ~ h ! g m  CO-CIIAIR\IAN 
JAMES I IAMILION.  C;%lliornia. C O ~ C t l A I R \ I A N  

John Blackmon, Georgia 
Owen  L .  Clarke. h l a s s i l ~ l ~ u s e t r ~  
T h e o d o r e  W. d c  Loore, Orcgun 
\\.illiilnl Dehler.  Washmgtim 
T h r o d o r c  K o r t r .  Oh lo  
David U .  Salver, lllinoi, 



COMMITTEES. Continued 

I<UL.I:S & REGULATIONS COMhllTTEE 



COMMITTEES. Conlonued 

SALES & U S E  TAX COMMITTEE 

I;REL) 0'CHESKk.Y. New Mextco. CHAIR\lAN 
Leslie Clarke, Cal~furnra 
Stuart Connock. Virginia 
R. Earl I'ranz. hiinnemfa 
Sidney tilaser. New Jersey 
Chandler Hcwcll. Gcurglii 
Ben C. Huldcrcid, hlichigm 
Uiucc Iluglres. Texas 
Lcwis Jones, 'l'cxas 
Richard Lcc. llawaii 
Ewtng H.  Llttlu, Idaho 
E.  S hfacClean. Wyoming 
Wllllam Mdlcr, \Vest Vlrgmia 
Harry O'Rilry. Kxn\a\ 
Clwrler 11. Ottcnnan.  C ~ l i f o r n i r  
Humri Ross. Idaho 
Clydc L. Scott.  Nevada 
Norman W .  Sclimitt. Ohlo 
S. Ed l'urdcii. Washington 
Hrlan L. Wolfberg. liltnui< 

Business Rcsource hlembrr,: 
I'rank Huehler. Howard Jalinson's 
George Lundln. Clucagu Brldge & Iron 
Ralph Wrbei. Gates Rubber Company 



APPORTIONMENT OF 1971-1972 BUDGET 

T<,ld Shore 
01' I Y 72 

19 i j  Bud@ 

16 1.899 00  

4 , 5 9 2 8 7  

7,293.49 

15 ,94637 

6 , 8 4 0 6 0  

3,086.05 

44,143 37 

l2 .251 23  

6,57175 

12.259 3 1  

10.675 04 

1 'l'Jll.ill1 

4 169 49 

? 144 Y? 

4.128 3 2  

2.398 00 

6 . 2 0 4 2 1  

22.461 33 

4.563 16 

13.711 75 

1.64') 73 

$?09.000.00 



BUDGET PERFORMANCE REPORT 

!:or F i ~ c a l  Ycar 

July 1. 1971 J u n e  30. 1972 

Payroll 
Empiuyecs' Insurance 
Employees' Retirement 
Staff Travel 
Commission Members' Travel 
Relocation Expenses 
Othcr Travel Expcnsrs 
Bands & Inwrancc 
Officr Rental 
Office Supplies & Expenses 
Freight & Postage 
Printing & lhplicaling 
Telephonv & Telegraph 
Books & Periodicals 
Advertising 
Mi~ccllaneous 
Conferences & Committee 

Meetings or Hearings 
Professional Fecs & Other 

Contract Services Including 
Electronic Data Processing 

Office Furniture 
Office Equipment 
Contingency Account 

TOTALS 

Budget Actud 

5150,00000 $127,833 91 
5 , 2 5 0 0 0  3 , 9 2 3 8 4  

2 1.000.00 17 .78282 
3 1.000.00 22 ,61225 



PLANNED BUDGETS 

FOR 

FISCAL 1973 AND 1974 

I ' . I~ IUI I  
Lroployces' Lnwrancr 
limployecr' Ri'tlrcmenl 
Staf i  Travel 
C i m r n < w o n  h.lumbuis' Travel 
Kclocation I . \ p e n w  
Other Travel L \ p e n w  
Bond.! & Insorancc 
Offlcc I<cntal 
Office Suppllc, & L \ p c n w  
I rught K P<l>f.!p 
Prlnttng 6 t)upl~c;lting 
Tt.lrphouc & 1rl~'grapll 
Ilook, bi Pcrid~c.! i i  
Alivt'rl~img 
Miscellaneous 
('onicrenucs & Cornmiller. 

Ilcutmgs or Hcarlngr 
Piofersiunal t e e s  & Other 

Contract Service5 tnrluding 
l:lectronic Data Pruccr,ing 

Oiticc IPurnitore 
Df t l c c  Equipinent 
Contingency Account 



w e  h a w  r k ~ n n c d  t h e  b a l a r c r  s h e e r  o f  ~ u l t i ~ t a t c  l a x  C o m m i s i i o ~ r  
a r  ~ u n c  j n .  1 4 7 2 ,  and ! h e  r r i a ~ c d  s t a t e m e n t s  0 1  r e v e n u e  a d  i n c u r r e d  
expense. i h a n g r r  , n  l u r d  5 a a n c r 5 ,  and s o v r r e  and a p p l i c a r i o n  o f  c a s h  
i u r l d i  :or t h e  vcar  11,cn cmdcd. Our  e x m i l a t i o n  was made  i n  a c c o r d a n c e  
w i t h  y r ! ~ ~ r a l l v  accepted a u d i t i n g  s l a n d a r o i  and a c c o r d i n g l y  i r?c luded  
such t e s t s  u i  t i , *  a r r o ~ ~ n r i r ~ g  r e c o r d s  and s u c h  u r h r r  a u d t i r g  p r o c c d u r e i  
a s  we c o n h d r r e d  , i r c e r i a r y  t:, t h e  c i r cums tances  

l r  our n p i r r o n ,  t h e  a l d r e n c n t i o n e d  f i n a n c i a l  s t a r e m e n t s  p r e i c r l t  
t h e  ; i r a r , c i a I  p o s i t i o n  o f  h u l ~ i i t a t e  T a x  Commissiorr a t  J m e  3 0 .  

and t h e  r e s u l t s  o i  i t s  o p e r a t i u n s ,  chanqr, , n  f w d  b a l a n c e s .  a:; 
fhc source aqd a p p l i c a t i u r ,  o f  i t s  c a s h  fund, fur  t h e  y e a r  f l e r  ended 
i n  c o n t o i m  t y  w i t h  g e n e r a l l y  accepted account  l n g  p r  i n c i p l e i  app l  i ~ d  a:? 
a b a s s  c o n s i s t e n t  w i t h  t h a t  o f  t h e  p r i o r  y e a r .  

Respe~i:ully submitted 



MULTISTATE TAX COMMISSION 
Balance Sheet 

June 30 . 1972 

ASSETS (Note I )  

Current Assets: 
Cash . . . . . . . . . . .  . . . . . . . . .  
Certlficatcs of Dcpobit . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  A ~ w s r n e n t s  Receivable 
Tutal Current Assetr . . . . .  

Fixed A s e t s  (Note 2):  
Oflirr Furniture and i:quipmrnt . . . . . .  515. 808 
L e s s  A ~ ~ u n i o l a t r d  Drprcciulinn . . . . . . . . .  3.857 

Total 1'1nt.d Aswts . . . . . . . . .  11.951 

Other Assets: 
Prepaid Withholding Tax . . . . . . . . . . . . .  211 
Expense Account Advances . Lmplaycer . . . .  800 
Deposits (Note 3 )  . . . . . . . . . . . . . . . . .  1.240 

. . . . .  Prepid Pcnslon Plan Costs (Nutr  4 )  15.785 
Total Other Asseta . . . . . . .  18.036 - 

Total Assets . . . . . . . . . . . . . . . . . . . . . . . . .  $196.570 - 
Liabihlies m d  Fund Ualance (Note I )  

Current Liabilities: 
. . . . . . . . . . . . .  Aciimnt. Payabk 

Arcrurd Krtirenlsnt (Note 4) . . . . . . .  

Fund Balance: 
Invrrttncnt in kixrd Asqcts (Net) (Note 3 )  . . .  $1 1 .  262 
Rrserve fur Employecs' Retirement (Note 4) . 15. 877 
Rcrcrvc for Repaid Assessmmt . . . . . . . .  15. 000 
Kcscrve for Contingencies . . . . . . . . . .  85. 000 
Unappropriated 1:und Balance . 61. 6511 - 

. . . . . . . .  Total Fund Balance IR8.797 

. . . . . . . . . .  Total Liabilities and Fund Balancf $196. 570  - 
Accompanying Notes to Financial Statements are a n  integral part of this statement . 



MULTISTATE TAX COMMISSION 
Statement of Revenue and Incurred Expense 

For the Year Ended June  30 . 1972 

Revenue: 
Assessments . hlcmbcr Strtcs . . . . . . . . .  
Interest: 

United States Tre~rory  Bills . . . . . . .  
Ccrttfiiatc< of Drpostt . . . . . . . . . . . .  

. . . . . . . . . . . . .  Total lnlercst 

lnrurrcd C ~ p e n r e :  
Sal;lr>ci . . . . . . . . . . . . . .  
R c l m m n t  INotc 4) . . . . . . . . . .  
k:nlployr.c\' Inrurmcc . . . . . . . .  
Pcn\iun Plan (Note 4 )  . . . . . . . .  ~ 

Staff ' T r a w l  . . . . . . . . . .  
Cornrnirsion McrnbcnTr3\cl . . . . .  
1lcloc;illon Lhprnss . . . . . . . .  
Bonds and lnrormcr . . . . . . . . .  
Oflicc Rent . . . . . . . . . . . . . .  
Office Supplier . . . . . . . . . . . . .  
I'urtagr and I'rwght . . . . . . . . . .  
Prinling . . . . . . . . . . . . . .  
lelepllone and Tclcgraph . . .  
Buuks and I'crmdwilh . . . . . . . . . .  
Advcrtismi: . . . . . . . . . . . . . . . .  
hiirccll~r~cuu\ . . . . . . . . . . .  
Cn~~l ' c r cnccs  . Cum~~nctlrr hkctings and 

Ilc..r...g, . . . . . . . . . . .  
Accountmg I.'ec\. . . . . . . . . . . .  

. . . . . . . . .  O t h r ~  C u n l r c l  Scnlrcr 
. . . . . . . . . .  Deprcr~.jtii>n t N ~ c  2) 

Total I n ~ m r r ~ d  Expense 

Excess of Incurred Expense Over Revenue 

Accompanying Notes to Financial Statements are an integral part of this statement 



MULTISTATE T A X  COMMISSION 
Stairmeni  of Source and Appllcallon of Cash Funds 

For t h e  Year Ended June 30, 1972 

Sourcc of Cash Funds: 
O p c r a u u m  l h c e i \  ol Incurred I h p c n w  

O v e r  Kevcnuc . . . . . . . . . . . .  
,\dd l l~ i i~ornc)  1:rpenw No1 t m p l n y i n g  ( : ah  

I tbnds. 
Kc.~ognitlon uf Prepud  Assessincnt 
I>eprcciatiun (Notc 2)  . . . . . . . . . .  

Total from 0 p e r ; i m n r .  . .  
Ccni of U n l t ~ d  S13tcA Treawry HIIIs  

ifsturud and Sold . . . . . . . .  
Ccrufic.itc\ , > I  1 )c lmi t  hlalorcd . . . . . .  
l i ~ c r a x  i n  Piepad Asscs rmen t~  . . 
I n i r e a \ c  m Accrued R e t m m c n t  (Note 4 )  

Total Source of Cash l.nnd, . . 

Cahh Balancc. June 30, 1971 , ~ , 

Cash Balance, June 30,1972 . . 

Accompanying Notes to Financial Staternentr are an integral part of this statcmenl. 



MULTISTATE TAX COMMISSION 
Statement of Changer in Fund Balances 

Far the Year Ended June 30, 1972 

Deduct 
Portiou of Prsvnid A w w  

unoppr"~ 
priowd 
Fund 

$72,000 

10.342 - 
$61,658 - - 

Accmnpanymg Notes l o  Fmancial Statrmentr are an integral part of this statcrnent. 



MULTISTATE TAX COMMISSION 
Notes to Financ,al Staremenlr 

June 30. 1972 

NOTE I : 

Thc Cumm~ss~un has adopted the accrual method o i  accounting. 
Inaimuch as the Commission mrmhcrr are representatives of sb l e  tabins 

agencies, thc Cumm~isian has considered ilrrlf a tax carmpt organmlion.  The  
Comrnissmn is currently preparing an applicat~on fur exemption to bc ,ubmitlrd 
to thc Internal Revenue Scruicc. 

NOTE 2: 

At Junc  30. 1971, upon adoption of a mad~fird ;i~.crual l n ~ t h o d  of 
accounting, the Commissiun recorded fixed assets, previously chxgrd against 
income. as well as the related depreciation thereon from the date of acquisition. 
F i x d  asscts, at cost less accumulated depreciation, amounted to $1 1,262 31 that 
datr .  

Depreciation for the year ended June 30, 1972, ralwlalcd undcr the 
strasght-line mcthudamounted to $1.715. 

NOTE 3: 

Multistatr Tax Commission lcases its primary uflictl f d ~ t i e ~  a t  B~u ldc r .  
Colorado, under the terms of a lcasr aprrrncnt rnpirmg M a y  31. 1974 Monthly 
lcaw rental undcr the agrccmcnt ilmounts t o  $575. 

O t l m  ufticc space ir lcascd undcr short-term agrcrmmts. 
Lkposits applicable to future rcntal payments qgrcgated $815 at June 30, 

1972. 
Othcr dcpasits amounting to $425 are airlmc travel deposits. 

NOTE 4: 

Thr Commissiun adopted a pension plan during the year ended June 30, 
1972, cuvering rubstantxally all n l  itr tull l m r  employees. Total pension expense 
f u r  thc ycnr amuuntcd ta s l0 .758  inzludmg amortization u i  part srrvicc cost of 
5 18.300 over n period of twenty years. Although the final reporls tiom the 
actuary have nut becn rccelved. pcllsion czprmc is bayed upon preliminary figures 
rcccivcd Cram the actuary #n connection uilh i.ontribution requurmenls for the 
year ending Junc 30, 1973 Total pcnvon pl:tn payments for thc year amounted 
to $26.543 ut which the actwry 112s cun~ldcred $16,700 to be applicable toward 
fullding of past srrwcc cost, resulting in funding all except 51,600 of past service 
CU>t  

Crrtalr~ cmpluyeo n l  thc Commissiun arc on a leave of absence from state 
l ? \ q  dpcnric*. Ttir Conrtnlssmn has d o ~ l e d  thr policy of assuming thc liability 
ih i m ~ ~ l r r h u t ~ ~ w  to thr slxt? rctlncment fund for thrrs  employecr upon their 
rcturn to full time r u t c  cmptoymrnt l:~p<nsc for thir purpose amounted to 
S7.569 for the year ended June 30, 1972, nncludmg as accrued liability of $3,035 
un brhalf uf those crnplaycr', wntinuins on l rwc of absence at June 30, 1972. 




