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Cross-Border Trade in 2005 and Sales Through Affiliates in 2004

By Jennifer Koncz, Michael Mann, and Erin Nephew

HE Bureau of Economic Analysis (BEA) takes a

broad perspective in this presentation of U.S. in-
ternational sales and purchases of services, including
information on services that cross borders and are re-
corded in the international transactions accounts as
exports and imports and information on services that
are delivered through the channel of direct investment.
This perspective recognizes the importance of affiliates
that are located in—but owned outside of—the mar-
kets that they serve. Because a local commercial pres-
ence is often necessary to deliver services to foreign
customers, many companies choose to serve foreign
markets, in part or in whole, through their affiliates. In
2004 (the latest year for which data on sales through
affiliates are available), the majority of both U.S. inter-
national sales and purchases of services continued to
be through affiliates (table A and chart 1).!

In 2005, U.S. cross-border exports of private ser-
vices, at $360.5 billion, exceeded U.S. cross-border im-
ports of private services, at $280.6 billion, resulting in a
U.S. surplus on cross-border trade in private services
of $79.9 billion, up from $70.8 billion in 2004. In con-
trast to the large and growing U.S. deficit on interna-
tional trade in goods, which reached $782.7 billion in
2005, the United States has historically run surpluses
on trade in services. In 2004, U.S. sales of services to
foreign markets through the foreign affiliates of U.S.

1. The data on sales through affiliates cover all the sales of services by
nonbank majority-owned affiliates, irrespective of the percentage of owner-
ship, and are limited to nonbank affiliates because bank affiliates are not
required to report annual data on sales of services to BEA. See the box “The
2004 Benchmark Survey of U.S. Direct Investment Abroad and the Treat-
ment of Nonbank Units of U.S. Banks” in this article for further discussion
of reporting requirements for banks.

Table A. Sales of Services to Foreign and U.S. Markets
[Billions of dollars]

U.S. sales to Foreign sales to
foreign markets the U.S. market
Throughforeign Through U.S.
Across border affiiates Across border affilates
2003.... 289 452 222 374
2004.... 328 490 257 383
2005.... 360 na. 281 na.

n.a. Not available

companies, at $489.6 billion, exceeded foreign sales to
the U.S. market through U.S. affiliates of foreign com-
panies, at $382.8 billion.

In 2005, cross-border exports of services increased
10 percent after increasing 13 percent in 2004, and im-
ports increased 9 percent after increasing 16 percent

Chart 1. U.S. International Sales and Purchases
of Private Services, 1987-2005'
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1. The data for sales and purchases through majority-owned affiliates are shown through
2004, the latest year for which these data are available.
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The 2004 Benchmark Survey of U.S. Direct Investment Abroad and
the Treatment of Nonbank Units of U.S. Banks

The estimates of sales of services abroad by foreign affili-
ates of U.S. companies for 2004 are based on preliminary
results from the 2004 benchmark survey of U.S. direct
investment abroad. Additional results from the bench-
mark survey—including employment, value added, capi-
tal expenditures, and numerous other items—will be
published in November. Benchmark surveys, which are
conducted once every 5 years, are BEA’s most compre-
hensive surveys of U.S. direct investment abroad in terms
of both coverage of companies and subject matter. The
preliminary results from the benchmark survey include
estimates of data for reports that could not be fully pro-
cessed in time for publication. The final results (to be
published in 2007) will incorporate data from reports
processed after the publication of the preliminary results.

Benchmark surveys also provide an appropriate oppor-
tunity to implement changes that affect comparisons
over time, including changes in reporting requirements.
Beginning with the 2004 benchmark survey, the nonbank
units of U.S. banks (including bank and financial holding
companies) were consolidated in the reports of the banks
that owned them; previously, these units were required to
file separate reports.! Because BEA’s annual data series on
the operations of U.S. multinational companies currently
cover only nonbank U.S. parent companies and their
nonbank foreign affiliates, the change resulted in the
nonbank foreign affiliates of these nonbank units of U.S.
banks dropping out of the data on foreign affiliate sales
and other measures of operations.

The change in reporting requirements reduced the
measured year-to-year increase in total sales of services
and in sales of services to foreign markets in 2004 by
roughly 2 percentage points. In the table in this box, the
estimates of sales of services abroad by major area and
selected country and by selected industry were adjusted
to remove the effects of the consolidation of nonbank
U.S. parents with the banks that own them. In the table,
the affiliates that dropped out of the nonbank 2004 data
were removed from the estimates for 2003.2 Thus, the
table provides a rough approximation of sales of services
abroad on a comparable basis in both years and enables
year-to-year changes to be studied without the effects of

1. Similarly, reporting requirements for U.S. affiliates of foreign com-
panies have also been changed, beginning with the 2002 benchmark
survey of foreign direct investment in the United States. U.S. affiliates
that are banks or bank holding companies have been consolidated with
their majority-owned U.S. affiliates in nonbanking industries and are
required to report as banks. The reclassification of U.S. affiliates did not
create the same discontinuity as the change in the treatment of U.S. par-
ents, because fewer U.S. affiliates were affected by the change and the
size of those affiliates’ sales of services was generally small.

2. Adjustments were made only to estimated sales of services in
“finance (except depository institutions) and insurance” because few
other industries were affected by the change and the effects in industries
other than nonbank finance and insurance were minimal.

the change in reporting requirements. Throughout this
article, the discussion of changes in sales of services by
foreign affiliates refers to changes after adjusting to
remove the effects of the new reporting requirements.

Comparing the adjusted estimates for 2003 in this table
with the estimates in table 9 indicates that sales of ser-
vices abroad through affiliates increased in all the major
areas, both before and after the adjustment to remove the
effects of the change in reporting, and that the estimates
for some countries were substantially affected by the
change. For example, after the adjustment, the sales of
services abroad by affiliates in Europe increased $24.9 bil-
lion, accounting for 53 percent of the total increase in
2004; before the adjustment, sales increased $22.1 billion,
accounting for 59 percent of the total increase.® Sales by
affiliates in Canada were also particularly affected by the
change; after the adjustment, sales increased $6.2 billion,
or 15 percent, and before the adjustment, sales increased
$4.2 billion, or 10 percent.

By industry sector, the impact of the change in report-
ing requirements was concentrated in “finance (except
depository institutions) and insurance.” After the adjust-
ment, sales of services in this industry increased 5 per-
cent; in contrast, before the adjustment, sales decreased 3
percent.

3. These percentage changes and shares may not match those that are
calculated from the accompanying tables. The shares in the text are gen-
erally derived from underlying data that are available at a greater level of
precision than those in the published tables.

Sales of Services to Foreign Persons by U.S. MNCs Through
Their Nonbank MOFAs, with Adjusted 2003 Estimates

[Billions of dollars]

Change
(2003-2004)
2003 " | 2004
Billions of
dalne Percent
Total 443.1| 489.6 46.5 1
By industry:

Finance (except depository institutions) and insurance |  114.0| 119.7 57 5
Finance, except depository institutions .... 35.4 34.3 -1 -3
Insurance carriers and related activities... 78.6 85.4 6.8 9

All other industries 329.1| 370.0 40.9 12

By area and selected country:

Canada 40.7 46.9 6.2 15

Europe 239.3| 264.2 249 10

Of which:

Germany 26.2 29.6 34 13
United Kingdom (D)| 1055 (D) (D)
Latin America and Other Western Hemisphere ........... 535 57.0 3.5 7

Other countries 1095 1215 11.9 1

D Suppressed to avoid disclosure of data of individual companies.

1. The estimates for sales of services in 2003 shown in this table differ from those shown in other
tables in this article because they reflect an adjustment to the “finance (except depository institutions) and
insurance” industry to remove foreign affiliates affected by a change in reporting requirements that
became effective beginning with data reported for 2004. This change required nonbank U.S. parents of
these affiliates to be consolidated on the reports of the banks that owned them. Because the data on
sales of services abroad cover only sales by affiliates of nonbank U.S. parents, the change in reporting
requirements caused the affiliates of the affected parents to drop out of the estimates beginning in 2004.
In industries other than nonbank finance and insurance, the impact of the change was small.

MNCs Multinational companies

MOFAs Majority-owned foreign affiliates
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(table B). In 2005, cross-border exports increased in all
major categories: Increases in “other private services”
(such as “business, professional, and technical ser-

Table B. Sales of Services to Foreign and U.S. Markets Through
Cross-Border Trade and Through Affiliates

Through cross-border Through nonbank
trade’ majority—owned affiliates 2

Sales to foreign | Sales to U.S
. persons by | persons by U.S

Uiiczgg)ts lﬂpsaymf'%;t)s foreign affiliates of

affiliates of foreign
U.S. companies *|  companies
Billions of dollars
715 64.7 60.5 n.a
87.0 73.9 723 62.6
101.0 81.0 838 732
117.9 85.3 99.2 94.2
137.2 98.2 121.3 109.2
152.4 99.9 131.6 1195
164.0 103.5 140.6 128.0
171.6 109.4 142.6 134.7
186.7 120.3 159.1 145.4
203.7 128.7 190.1 149.7
2221 138.8 2232 168.4
238.5 151.5 255.3 (4) 223.1
2444 165.6 286.1 2455
265.1 183.0 (%) 353.2 293.5
284.0 207.4 4135 344.4
272.8 204.1 4217 367.6
279.6 209.0 4235 367.6
289.1 221.8 452.5 3741
328.0 257.2 489.6 382.8
360.5 280.6 n.a. na.
Percent change from prior year

12.2 14.2 19.5 | v
16.0 9.5 15.9 17.0
16.8 5.3 18.4 287
16.4 15.1 222 15.9
1.1 1.8 85 95
76 35 6.8 74
46 5.8 1.5 53
8.8 9.9 11.6 8.0
9.1 7.0 19.4 2.9
9.0 7.8 174 12.5
74 9.1 14.4 (*)
25 9.4 12.0 10.1
8.5 10.5 (%) 19.6
741 13.3 17.1 17.3
-39 -1.6 2.0 6.7
25 2.4 04 0.0
34 6.1 6.8 1.8
13.5 16.0 (6) 8.2 23
9.9 9.1 na. na.

n.a. Not available

1. The estimates for 2002-2004 are revised from those published in last year's article in this series. See
Christopher L. Bach, “Annual Revision of the U.S. International Accounts, 1995-2005," Survey oF CurrenT Busi-
NEss 86 (July 2006): 36-48.

2. The estimates for 2003 are revised from those published in last year's article. The estimates for 2004 are
preliminary.

3. The figures shown in this column for 1986-88 have been adjusted, for the purposes of this article, to be
consistent with those for 1989 forward, which reflect definitional and methodological improvements made in the
1989 Benchmark Survey of U.S. Direct Investment Abroad. The primary improvement was that investment
income of affiliates in finance and insurance was excluded from sales of services. The adjustment was made by
assuming that investment income of finance and insurance affiliates in 1986-88 accounted for the same share
of sales of services plus investment income as in 1989.

4. Beginning in 1997, sales by U.S. affiliates were classified as goods or services based on industry codes
derived from the North American Industry Classification System; the estimates for prior years were based on
codes derived from the 1987 Standard Industrial Classification System. This change resulted in a redefinition of
sales of services by affiliates, which resulted in a net shift of sales from goods to services. See the box
“Changes in the Definition and Classification of Sales of Services by U.S. Affiliates” in the October 1999 Survey,
page 61, available at <www.bea.gov>.

5. Beginning in 1999, sales by foreign affiliates were classified as goods or services based on industry codes
derived from the North American Industry Classification System; the estimates for prior years were based on
codes derived from the 1987 Standard Industrial Classification System. This change resulted in a redefinition of
sales of services by affiliates, which resulted in a net shift of sales from goods to services. See the box
“Changes in the Definition and Classification of Sales of Services by Foreign Affiliates” in the November 2001
Survey, page 58, available at <www.bea.gov>.

6. In 2004, BEA began to require that the nonbank units of U.S. banks (including bank and financial holding
companies), which were required to file separately in the past, be consolidated on the reports of the banks that
owned them. Because the data on sales of services abroad cover only sales by affiliates of nonbank U.S.
parents, the change in reporting requirements caused the affiliates of the affected parents to drop out of the
data. As a result, the measured change in sales between 2003 and 2004, as computed from the table above,
was reduced by about 2 percent. After allowing for the effects of the change, the increase in 2004 would have
been about 11 percent. (A parallel change was introduced in the series on sales by U.S. affiliates of foreign
companies in 2002, but it did not result in a material discontinuity in the estimates.)
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vices,” financial services, insurance services, and edu-
cation) and travel contributed the most to the increase
in exports in dollar terms, while “other transportation”
had the largest increase in percentage terms (table C).
Cross-border imports of services also increased in each
of the major categories: The largest increases were in
“other private services” and “other transportation.”
For both exports and imports, every major category
increased at a slower rate in 2005 than in 2004.

Table C. Cross-Border Services
[Percent change from the preceding year]

Exports Imports
2004 2005 2004 2005
Private ServiCes ...........cuwwruiimrrviunnsnnsiiinnns 13 10 16 9
Travel.... 16 10 14 5
Passenger fares 20 11 13 10
Other transportation. 19 13 21 15
Royalties and license fees 12 9 22 6
Other private services...... 1 9 13 9

After an adjustment to remove the effects of a
change in reporting requirements, U.S. sales of services
abroad through the foreign affiliates of U.S. companies
increased 11 percent in 2004 after increasing 7 percent
in 2003.2 This was the second year of improved sales
growth, following a historical low of 0.4-percent
growth in 2002. The 2004 increase in foreign affiliates’
sales of services resulted from several factors, including
a pickup in real economic growth in many foreign
markets served by affiliates. The weakening of the U.S.
dollar against a number of major foreign currencies
boosted the dollar value of affiliates” sales. The increase
was also affected by changes in the corporate structure
of multinational companies, including increased own-
ership in affiliates so that minority-owned affiliates be-
came majority-owned affiliates, and the restructuring
of a large foreign media company as a U.S. company.

Sales in the United States through the U.S. affiliates
of foreign multinationals increased 2 percent in 2004,
the same as in 2003. Sales by U.S. affiliates continued
to grow slowly despite a pickup in economic growth in
the United States and an increase in foreign compa-
nies’ spending to acquire or establish U.S. businesses.
Most of the growth was driven by increased sales by ex-
isting affiliates rather than by sales of newly acquired
or established affiliates.

Sales of services delivered through cross-border
trade cannot be precisely compared with sales through

2. The change computed from the accompanying tables is 8 percent, but
the change would have been 11 percent in the absence of a change in
reporting requirements for nonbank units of U.S. banks.
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affiliates because of differences in coverage, measure-
ment, and classification.? For example, sales of services
through cross-border trade are generally classified by
type of service, whereas sales through affiliates are clas-
sified by the primary industry of the affiliate. Despite
these differences, the large gap between sales through

3. One source of the difference in coverage between cross-border trade
and sales through affiliates is the inclusion of services provided by banks in
cross-border transactions but not in sales through affiliates, which cover
only sales by nonbank affiliates; to address this gap in coverage, BEA col-
lected data on sales of services by bank affiliates in its most recent bench-
mark surveys of U.S. direct investment abroad (covering 2004) and foreign
direct investment in the United States (covering 2002). Differences in mea-
surement—for example, in the treatment of insurance services—is cur-
rently being addressed by new data collections; see the box “New Measures
of Insurance, Trade Services, and Financial Services Sold Through Affili-
ates.”

Chart 2. U.S. International Sales and Purchases
of Services by Major Area in 2004
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cross-border trade and sales through affiliates suggests
that the latter is the larger channel of delivery for both
U.S. sales of services abroad and foreign sales of ser-
vices in the United States (charts 2 and 3).

The remainder of this article consists of two major
sections and two appendixes. The first section focuses
on international services transactions through cross-
border exports and imports. It presents the prelimi-
nary estimates of exports and imports of private ser-
vices for 2005 and revised estimates for 2002-2004.*

4. These estimates can also be found in summary form in the U.S. inter-
national transactions accounts. In the quarterly articles on U.S. interna-
tional transactions, table 1 presents cross-border exports of private services
in lines 6-10 and cross-border imports in lines 23-27; table 3 provides
additional details.

Chart 3. U.S. International Sales and Purchases
of Services by Major Country in 2004
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The second section presents preliminary estimates of owned affiliates of nonbank U.S. companies and sales
sales of services abroad through nonbank majority- in the United States by nonbank majority-owned U.S.

New Measures of Insurance, Trade Services, and Financial Services
Sold Through Affiliates—Continues

In its efforts to improve its estimates of U.S. international
services, BEA has recently addressed several issues in the
measurement of three major types of services—insur-
ance, wholesale and retail trade services, and financial
services.! This article describes BEA’s efforts to improve
its estimates of such services delivered through direct
investment—that is, through affiliates in local markets—
and provides preliminary estimates of sales to U.S. resi-
dents by affiliates of foreign multinational companies for
2002.

The measurement of services delivered by affiliates in
insurance, wholesale and retail trade, and finance is com-
plicated by special factors. For example, sales may include
nonservice elements or may exclude the value of services
provided without an explicit charge. To overcome such
complications, BEA has developed new methodologies,
initiated new data collections, and drawn on data from
outside sources.

The improved measures raise the total estimate of sales
of services to U.S. residents by U.S. affiliates in 2002 by
$125.0 billion, to $492.6 billion (see the table). These
estimates are provisional but provide an indication of
how the new measures compare with the current mea-
sures. An article providing detail on methodologies and
estimates for additional years will be published in a forth-
coming issue of the SURVEY OF CURRENT BUSINESS.

Impacts of Changes in the Measurement of Insurance, Wholesale
and Retail Trade, and Financial Services on the Estimates of
Goods Sold and Services Provided to U.S. Residents
by Majority-Owned U.S. Affiliates, 2002

(Billions of dollars)

Services provided |  Goods sold
Current measure 367.6 1,421.1
Effects of new measures:
Insurance service -40.4 No change
Wholesale and retail trade............cc.coeuerericriiniinnis 134.9 -134.9
Financial services 30.5 No change
New measure 4926 1,286.2

1. The sales of goods to U.S. residents by U.S. affiliates have been estimated from data on their exports
of goods because the data on these sales are not disaggregated by destination.

Insurance

BEA’s current methodology measures sales of insurance
services through affiliates as services-related operating
revenues. These revenues consist mostly of premium
income, but they also include fees for auxiliary insurance
services. BEA's new treatment of insurance services
includes enhancements in two key areas.

Premiums less normal losses. The current measure of

1. See Obie G. Whichard and Maria Borga, “Selected Issues in the
Measurement of U.S. International Services,” SURVEY OF CURRENT BUSINESS
82 (June 2002): 36-56.

services sold through insurance affiliates is based on
gross premiums with no deductions for losses paid out.
However, international economic accounting guidelines
recommend a net premiums approach that deducts a
measure of losses from premiums.? This approach reflects
the reality that some portion of premiums is simply the
amount of funds that flow from all policyholders to poli-
cyholders who suffered losses. BEA’s new treatment
adopts a net premium approach. Specifically, it will adopt
BEA’s current treatment of cross-border trade in insur-
ance and the domestic insurance industry by deducting a
proxy measure of insurers’ expected losses, called “nor-
mal” losses, which is based on the long-term relationship
between premiums earned and claims paid.

Premium supplements. The current measure omits
the investment income earned on technical reserves.
Clearly, insurance premiums would be higher if insur-
ance companies could not use this income to defray their
expenses. In recognition of this fact, the 1993 System of
National Accounts (SNA) included income earned on
reserves in its recommended measure of insurance indus-
try output. Specifically, the income is treated as accruing
to the policyholders, who pay it back to insurers as sup-
plements to cover the full cost of the insurance services
they receive. Accordingly, BEA’s new measure will include
a measure of premium supplements, representing
income earned on prepaid premiums and reserves
against outstanding losses.

To estimate insurance services under the new
approach, BEA collected data on the premiums earned
and losses paid by majority-owned U.S. affiliates with
operations in insurance on the 2002 benchmark survey
of foreign direct investment in the United States
(FDIUS). These items were subsequently added to the
follow-on annual surveys of FDIUS and the surveys of
U.S. direct investment abroad (USDIA), beginning with
the 2004 benchmark survey. These new items are com-
bined with data on the domestic insurance industry from

2. Guidance for compiling the national accounts is provided in the
Commission of European Communities, International Monetary Fund,
Organisation for Economic Co-operation and Development, United
Nations and World Bank, System of National Accounts, 1993 (Brussels/
Luxembourg, New York, Paris, and Washington, 1993). Guidance for
compiling statistics on trade in services for the international transac-
tions accounts is provided in International Monetary Fund, Balance of
Payments Manual, 5th edition (Washington, DC, 1993). The Commis-
sion of European Communities, International Monetary Fund, Organi-
sation for Economic Co-operation and Development, United Nations,
United Nations Conference on Trade and Development, and World
Trade Organization, Manual on Statistics of International Trade in Ser-
vices (Geneva, Luxembourg, New York, Paris, Washington, 2002) pro-
vides guidance for compiling data on cross-border trade in services and
services delivered through affiliates.
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affiliates of foreign companies for 2004 and revised es-
timates for 2003. The estimates of sales of services

through affiliates are from the larger data sets on the
operations of U.S. multinational companies and of

New Measures of Insurance, Trade Services, and Financial Services
Sold Through Affliates

A.M. Best to estimate the new measure of insurance ser-
vices sold to U.S. residents through U.S. affiliates.?

The net effect of these changes for 2002 is a $40.4 bil-
lion reduction, to $47.7 billion, in the estimate of insur-
ance services sold to U.S. residents through U.S. affiliates.
The two components of the change are also affected nor-
mal losses, which are deducted from premiums and are
an estimated $45.9 billion for U.S. affiliates’ sales to U.S.
residents, and premium supplements which are an esti-
mated $5.4 billion.

Wholesale and retail trade

The wholesale and retail trade industries provide distrib-
utive services—that is, selling, or arranging for the sale
of, goods to intermediate and final users. Distributive
services include merchandise handling, stocking, selling,
and billing. In the SNA and in the NIPAs, distributive
services are measured as trade margins—wholesale or
retail sales of goods less the cost of the goods resold.
Gross output of wholesale and retail trade excludes goods
for resale from the value of intermediate inputs because
these goods are subject to only minimal processing, such
as cleaning or packaging.

In 2005, these services accounted for almost 13 percent
of U.S. gross domestic product. In contrast, the whole-
sale and retail trade industries are hardly noticeable in
the estimates of services through affiliates. Affiliates in
wholesale and retail trade accounted for less than 3 per-
cent of all sales of services by U.S. affiliates to U.S. resi-
dents in 2004 and for less than 5 percent of all sales of
services by foreign affiliates to foreign residents.

BEA’s new treatment of sales through affiliates will tend
to reduce this disparity. In BEA’s current treatment, the
total values of sales associated with wholesale and retail
trade are treated as sales of goods. Thus, the estimates of
services provided by wholesalers and retailers cover only
secondary activities of these affiliates and not their dis-
tributive services. For example, the repair services pro-
vided by a car dealer are included in the estimates of sales
of services, but the distributive services the dealer pro-
vides in selling cars are not. Instead, the value of the dis-
tributive services is included in the estimates of sales of
goods. When the data collection system for sales of ser-
vices through affiliates was established, BEA chose to
treat sales in wholesale and retail trade as sales of goods

3. See A.M. Best Company, Best’s Aggregates and Averages: Property-
Casualty, United States (Oldwick, New Jersey) and A.M. Best Company,
Best’s Aggregates and Averages: Life/Health, United States (Oldwick, New
Jersey) for 1996-2004.

4. See Thomas F. Howells III and Kevin B. Barefoot “Annual Industry
Accounts: Advance Estimates for 2005,” Survey 86 (May 2006): 11-24.

because most of their value is attributable to the goods
being sold and not to distributive services. As a result, the
value of services provided by wholesale and retail trade
affiliates is underestimated.

To construct estimates of distributive services supplied
through affiliates, BEA collected data on the cost of goods
sold and the beginning- and end-of-year inventories of
the goods for resale on its 2002 benchmark survey of
FDIUS. These items have been included on the follow-on
annual surveys of FDIUS and were introduced on the
surveys of USDIA beginning with the 2004 benchmark
survey.

Under the new approach, U.S. affiliates supplied an
estimated $134.9 billion in distributive services to U.S.
residents in 2002. Including this estimate raises the esti-
mate of sales of services through affiliates 37 percent in
2002. This amount is currently included in the estimates
of U.S. affiliates’ sales of goods to U.S. residents in BEA’s
broader statistics on the activities of U.S. affiliates. Thus,
this amount is not an addition to sales through affiliates
but are a reclassification from goods to services. The
$1,421.1 billion of sales of goods through affiliates to U.S.
residents in 2002 would be reduced 9 percent by the
reclassification.

Financial services

BEAs current coverage of sales through financial services
affiliates excludes estimates for bank affiliates. The
absence of banks caused a potentially large gap in the
coverage of financial services sold through affiliates and
an understatement in the total sales through affiliates.

To better account for bank affiliates, BEA collected data
on the 2002 benchmark survey of FDIUS that can be
used as the basis for estimating U.S. bank affiliates’
explicit fees for services (which are separately charged by
banks) and implicit fees for services (which banks earn
by paying lower interest rates on deposits than they
charge on loans). These same data items were added to
the 2004 benchmark survey of USDIA. Bank affiliates
were asked to supply data on their total sales of services
by destination (as nonbank affiliates are asked to do) and
on their total interest paid and received. Based on the
data collected on the benchmark survey, services pro-
vided by majority-owned U.S. bank affiliates to U.S. resi-
dents are estimated to have been $30.5 billion in 2002. Of
this total, $14.1 billion was estimated to be from explicit
fees and commissions, and $16.4 billion was the imputed
value of services for which explicit charges were not
made.

Maria Borga
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U.S. affiliates of foreign companies, which are de-
scribed in annual articles.> The appendix “Modes of
Supply and Channels of Delivery of Services Sold in
International Markets” describes the delivery of ser-
vices on the basis of the General Agreement on Trade
in Services and the relationship of these modes to
BEA’s channels of delivery. The appendix “Improve-
ments to the Estimates of Cross-Border Trade in Ser-
vices” describes recent changes in BEA’s data collection
and methodology.

U.S. Cross-Border Trade in 2005

U.S. exports of private services (receipts) increased 10
percent, to $360.5 billion, in 2005 after increasing 13
percent in 2004. U.S. imports of private services (pay-
ments) increased 9 percent to $280.6 billion after in-
creasing 16 percent. The services surplus increased for
the first time since 1999, as the increase in the value of
services exports outpaced imports.

Growth in both exports and imports was strong, but
not as brisk as in 2004. Services export growth slowed
from an unusually fast rate, partly because of slower
economic growth in several key partner countries in
2005. Similarly, slower growth in the United States in
2005 slowed growth in demand for services imports. In
the United States, real gross domestic product (GDP)
grew 3.2 percent in 2005, down from 3.9 percent in

5. See Raymond J. Mataloni Jr., “U.S. Multinational Companies: Opera-
tions in 2003,” Survey oF CURRENT Business 85 (July 2005): 9-29, and Tho-
mas W. Anderson and William J. Zeile, “U.S. Affiliates of Foreign
Companies: Operations in 2004,” SUrVey 86 (August 2006): 195-211. The
preliminary estimates and a discussion of the operations of U.S. multina-
tional companies and their foreign affiliates for 2004, which were covered
by the latest benchmark survey, will be published in the November Survey.
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2004. Real GDP growth in the United Kingdom slowed
to 1.8 percent from 3.1 percent; real GDP growth in
the euro area slowed to 1.3 percent from 2.1 percent.
Real GDP growth in Canada was unchanged, at 2.9
percent, in 2005. Real GDP growth in Japan acceler-
ated slightly, to 2.7 percent from 2.3 percent.

Much of the growth in both exports and imports of
private services in 2005 was accounted for by increases
in “other private services,” especially in business, pro-
fessional, and technical services and in financial ser-
vices. Growth in travel, passenger fares, and “other
transportation” in 2005 decelerated; payments slowed
more than receipts, reflecting slowdowns in interna-
tional travel and in the growth of goods exports and
goods imports transported by both ocean and air car-
riers.

Trade with Europe and Asia accounted for two-
thirds of total U.S. cross-border exports and imports
of private services in 2005 (chart 4). The composition
of trade by area was little changed. Japan, the United
Kingdom, Canada, and Mexico continue to be the
largest services trading partners of the United States
(table D). Although China and India grew rapidly in
comparison with other countries, they remain small
markets for U.S. exports and imports of services.

Trade within multinational companies (affiliated
trade) accounted for 25 percent of total exports of pri-
vate services in 2005 and for 21 percent of total im-
ports of private services (table E). Affiliated exports of
private services increased 9 percent in 2005 after in-
creasing 7 percent in 2004. Affiliated imports of private
services increased 14 percent after an 11-percent in-
crease.

Chart 4. U.S. Cross-Border Services Transactions: Share by Area in 2005
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Travel

Receipts. Travel receipts increased 10 percent, to $81.7
billion, in 2005 after increasing 16 percent in 2004. Al-
though growth in travel receipts slowed, 2005 marked
the second straight year of strong increases after de-
clining for 3 years. Most of the slowdown in 2005 was
attributable to travel receipts from overseas visitors,
which increased 9 percent in 2005 after increasing 16
percent in 2004. Growth in the number of visitors
from overseas slowed to 7 percent in 2005 from 13 per-
cent in 2004. The slowdown also reflected higher air-
line ticket prices. Growth in the number of visitors
from Japan slowed to 4 percent in 2005 from 18 per-
cent in 2004. Similarly, the growth in the number of
visitors from the euro area slowed to 11 percent from
15 percent. Average expenditures of overseas visitors in
the United States increased 2 percent in 2005, roughly
the same as in 2004.

Growth in travel receipts from Canada fell to 12
percent in 2005 from 17 percent in 2004. Growth in
the number of travelers from Canada slowed slightly,
to 5 percent from a 6-percent increase.

Travel receipts from Mexico increased 9 percent in
2005 after increasing 10 percent in 2004. The number
of Mexican travelers to the U.S. border area, which ac-
counts for approximately 95 percent of Mexican travel-
ers to the United States, was down slightly; most of the
increase in receipts from Mexico in 2005 was due to an
increase in average expenditures by border travelers. In
contrast, the number of Mexican travelers to the inte-
rior of the United States and their average expenditures
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increased strongly in 2005. Receipts from Mexican
travelers to the interior increased 13 percent in 2005,
up from 10 percent.

Payments. Travel payments increased 5 percent, to
$69.2 billion, in 2005 after increasing 14 percent in
2004. The slowdown reflected higher airline ticket
prices, mainly attributable to higher fuel costs. Like
travel receipts, payments increased for the second
straight year after declining for 3 years. The increases
in travel payments have been smaller than those in
travel receipts, resulting in an improved trade balance
in travel services for the second year in a row.

Growth in travel payments to overseas countries
slowed to 6 percent in 2005 from 15 percent in 2004.
The slowdown was most pronounced for U.S. travel-
ers to Asia. Growth slowed to 10 percent in 2005 from
25 percent in 2004, as higher fuel prices contributed
to higher airline ticket prices, particularly for long,
trans-Pacific flights. In addition, the growth rate in
2004 was unusually strong, reflecting a rebound from
the combined effects of September 11th, the start of
the war in Iraq, and Severe Acute Respiratory Syn-
drome (SARS), events that disrupted travel in recent
years.

Travel payments to Canada turned down, decreas-
ing 4 percent in 2005 after increasing 14 percent in
2004. The number of U.S. travelers to Canada de-
creased 9 percent, reflecting a depreciation of the U.S.
dollar against the Canadian dollar. The drop in the
number of travelers was partly offset by an increase in

Table D. Cross-Border Services Exports and Imports by Type and Country, 2005

[Millions of dollars]

Total private services Travel Passenger fares Other transportation Royaltiesfezr;d license Other private services
Exports
All countries 360,489 81,680 20,931 42,245 57,410 158,223
10 largest countries ... 211,169 50,760 13,833 23,030 34,406 89,140
United Kingdom 45,288 10,684 2,780 3,635 5313 22,876
Japan 41,815 12,719 3,801 4,314 8,706 12,275
Canada 32,506 8,952 2,634 3,031 4441 13,448
Mexico 20,604 6,791 1,709 1,314 1,403 9,387
Germany 20,039 3,810 1,076 2,939 3,462 8,752
France 13,097 2,371 727 1,437 2,466 6,096
Korea, Republic Of ..........evvveuiveirineceiiiis 10,298 2,551 57 2,479 2,011 3,200
Switzerland 9,525 686 247 656 3,765 4171
China 9,078 1,181 353 1,870 1,118 4,556
Netherlands 8,919 1,015 449 1,355 1,721 4,379
Other countries 149,320 30,920 7,098 19,215 23,004 69,083
Imports

All countries 280,563 69,175 26,066 62,107 24,501 98,714
10 largest countries ' ... 165,434 36,428 12,871 30,312 20,439 65,384
United Kingdom 35,454 7,133 4,481 4,357 1,567 17,916
Japan 22,287 2,788 1,260 6,585 6,956 4,698
Canada 22,022 7,002 348 4,387 816 9,469
Germany 18,661 2,591 2,424 4,492 2,477 6,677
Mexico 14,674 10,240 973 948 137 2,376
Bermuda 14,115 240 0 1,683 1,268 10,924
France 12,508 2,937 1,641 1,900 2,307 3,723
Switzerland 11,449 41 420 968 3,018 6,632
Netherlands 7,759 982 837 1,956 1,830 2,154
China 6,505 2,104 487 3,036 63 815
Other countries 115,129 32,747 13,195 31,795 4,062 33,330

1. Ranked by dollar value of total exports or imports.
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U.S. travelers’ average expenditures.

Growth in travel payments to Mexico slowed to 10
percent in 2005 from 13 percent in 2004. Most of the
slowdown in payments reflected less travel to the inte-
rior of Mexico, where Hurricane Wilma destroyed ma-
jor tourist areas and constrained U.S. travel to Mexico

U.S. International Services
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in the last 3 months of 2005. The depreciation of the
U.S. dollar against the Mexican peso may have also
contributed to the slowdown. In contrast, travel pay-
ments to the Mexican border region increased strongly,
as the number of U.S. travelers increased 3 percent and
their average expenditures rose strongly.

Table E. Intrafirm Trade in Services, by Type, 1997-2005

[Billions of dollars]

Other private services
Business, professional, and technical services
Total Royalties
rivate Transpor- and Research Other Film and
sgrvi ces tation ! license Total 3 Financial Computer | Management and business, | television
fees? services Total and and development| Operational |professional|  tape
information | consulting and leasing and rentals
services services testing technical
services services *
Total receipts:
1997 51.8 0.4 245 26.9 22 22.3 1.6 ®) () 1.5 19.2 24
1998 54.6 0.4 26.3 27.9 27 227 1.3 ®) (©) 1.7 19.7 25
1999 62.0 0.5 29.3 323 4.0 25.8 1.2 ) ©) 22 224 24
2000 66.0 0.5 30.5 35.0 38 28.9 1.2 (°) (©) 21 257 2.2
2001 66.8 0.6 29.2 37.0 41 30.7 1.3 22 5.7 22 19.4 2.2
2002 74.0 0.7 32.8 40.5 4.2 335 1.7 2.9 7.0 24 19.4 2.8
2003 79.2 0.7 355 43.0 5.2 35.1 22 2.8 8.2 26 19.3 27
2004 85.1 0.9 39.1 45.2 4.9 37.6 2.1 32 75 3.0 21.8 27
2005 92.6 1.1 421 49.4 48 413 22 42 8.8 32 229 33
By U.S. parents from their foreign affiliates:
1997 40.8 04 23.1 17.3 1.4 13.5 14 ) () 1.2 10.9 24
1998 42.9 0.4 24.4 18.1 1.8 13.9 1.3 ®) () 14 11.2 25
1999 50.3 0.5 27.6 222 25 17.3 1.1 ®) () 1.9 14.3 24
2000 51.9 05 28.3 231 28 18.1 1.1 () (6) 1.8 15.2 2.2
2001 52.1 0.6 27.2 24.3 32 18.9 1.2 1.3 2.2 1.8 124 22
2002 55.0 0.7 29.7 24.6 3.1 18.7 14 1.4 1.9 20 12.0 2.8
2003 59.3 0.7 32.3 26.3 35 20.2 1.7 1.6 2.0 22 12.7 27
2004 63.7 0.9 35.4 274 37 211 1.7 1.6 1.8 26 13.3 27
2005 68.6 1.1 37.9 29.5 37 225 1.9 1.6 2.0 28 14.2 33
By U.S. affiliates from their foreign parents: 7
11.0 *) 1.4 9.6 0.9 8.8 0.2 Q] (©) 0.3 8.3 *)
1998 1.7 (") 2.0 9.7 0.9 8.8 0.1 ®) () 0.3 84 )
1999 1.7 (") 1.7 10.0 1.5 85 0.1 ®) () 0.4 8.1 ()
2000 141 (") 2.2 11.9 1.0 10.8 0.1 (%) (©) 0.3 10.5 *)
2001 14.7 (") 2.0 12.7 0.9 1.8 0.1 0.9 35 0.3 7.0 (*)
2002 19.0 (*) 3.1 15.9 1.1 14.7 0.3 1.5 5.1 05 74 (*)
2003 19.9 () 3.2 16.7 1.7 14.9 0.5 1.2 6.2 0.4 6.7 ()
2004 214 () 37 17.7 1.2 16.5 0.4 1.5 5.6 0.4 8.5 ()
2005 24.1 () 4.2 19.9 1.1 18.8 0.3 26 6.8 0.4 8.7 ()
Total payments:
1997 24.2 0.4 6.7 17.1 2.8 14.3 0.8 Q] () 0.9 12.6 ()
1998 21.7 0.4 85 18.7 42 14.5 0.9 Q] (©) 0.9 12.6 (")
1999 35.9 04 10.4 25.1 6.0 19.0 3.0 ® (©) 1.1 15.0 0.1
2000 40.1 0.4 12.5 27.2 7.2 20.0 26 () (©) 1.0 16.3 *)
2001 414 0.5 13.2 277 6.7 21.0 29 1.8 1.7 1.0 13.6 *)
2002 45.3 0.7 15.1 294 55 24.0 2.8 34 2.0 0.9 14.9 *)
2003 47.9 1.2 15.2 315 5.8 25.6 35 28 3.1 0.7 15.6 *)
2004 53.4 1.5 17.9 339 6.2 277 46 33 3.1 1.0 15.7 (*)
2005 61.0 1.7 20.4 39.0 58 332 6.5 42 44 1.1 16.9 ()
By U.S. parents to their foreign affiliates:
10.8 0.4 1.4 9.0 25 6.5 0.5 9 () 0.1 5.9 )
1998 12.6 0.4 1.8 10.4 33 741 0.6 Q] () 0.1 6.4 (")
1999 18.2 0.4 2.3 15.5 47 10.7 27 Q] () 0.1 79 0.1
2000 19.2 0.4 25 16.3 54 10.9 24 (%) (©) 0.1 8.4 ()
2001 19.6 0.5 25 16.6 5.2 1.4 26 05 0.6 0.1 76 *)
2002 20.6 0.7 2.9 17.0 46 12.4 25 05 0.8 0.1 85 (*)
2003 227 1.2 26 18.8 46 14.2 3.0 07 1.0 0.1 9.3 *)
2004 25.6 1.5 27 214 54 16.0 4.1 0.9 1.2 (*) 9.8 (*)
2005 2741 1.7 3.2 222 5.0 17.3 42 1.1 1.4 0.1 10.5 *)
By U.S. affiliates to their foreign parents: 7
134 () 54 8.1 0.3 77 0.2 ®) (©) 0.8 6.7 )
1998 15.1 () 6.8 8.3 0.9 74 0.2 Q] () 0.8 6.3 ()
1999 17.7 () 8.1 9.6 1.3 8.4 0.3 Q] () 1.0 741 ()
2000 21.0 () 10.1 10.9 1.8 9.1 0.2 9 (©) 1.0 79 ()
2001 21.8 (") 10.7 1.1 1.5 9.6 0.3 1.3 1.1 0.9 6.0 ()
2002 247 (") 12.2 124 0.8 1.6 0.3 29 1.3 0.8 6.3 (*)
2003 25.2 (") 12.5 12.6 1.2 1.4 0.5 241 241 0.6 6.1 (*)
2004 27.7 (") 15.2 12.5 0.8 1.7 0.6 24 1.9 1.0 59 (*)
2005 339 *) 17.2 16.7 0.8 15.9 23 3.0 3.1 1.1 6.4 *)

* Less than $50 million.

1. Equal to “affiliated other transportation” in table 1.

2. Equal to “affiliated royalties and license fees” in table 1.

3. Equal to “affiliated other private services” in table 1.

4. Includes affiliated insurance and affiliated telecommunications transactions; see footnotes 13 and 14 in
table 1.

5. Prior to 2001, management and consulting services were included in “other” services. Beginning in
2001, data on management and consulting services were collected as a separate type of service.

6. Prior to 2001, research and development and testing services were included in “other” services. Begin-

ning in 2001, data on research and development and testing services were collected as a separate type of
service.

7. In addition to transactions with its foreign parent, a U.S. affiliate’s receipts and payments include
transactions with other members of its foreign parent group. The foreign parent group is defined as (1) the
foreign parent, (2) any foreign person, proceeding up the foreign parent’s ownership chain, that owns more
than 50 percent of the foreign person below it, up to and including the ultimate beneficial owner, and (3) any
foreign person, proceeding down the ownership chain(s) of each of these members, that is owned more than
50 percent by the person above it.
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Passenger fares

Receipts. Receipts for passenger fares increased 11 per-
cent, to $20.9 billion, in 2005 after increasing 20 per-
cent in 2004. The slowdown partly reflected a
slowdown in the growth of foreign visitors to the
United States, to 1 percent in 2005 from 6 percent in
2004. However, in 2005, airline ticket prices (especially
for business class) increased, and more in-flight ser-
vices were offered by U.S. carriers on international
routes, both of which provided a strong boost for pas-
senger fares.

In 2005, jet fuel prices increased 52 percent. Higher
fuel prices affected passenger fares on Asia-Pacific
routes more than on trans-Atlantic routes, mainly be-
cause of the longer distances and higher fuel consump-
tion on trans-Pacific flights. However, the commodity-
like nature of a passenger seat has forced airlines to

Data Sources

The estimates in this article are primarily based on data
from the surveys that are conducted by the Bureau of
Economic Analysis (BEA), but the estimates of some ser-
vices are based on data from a variety of other sources,
including U.S. Customs and Border Protection, surveys
conducted by other Federal Government agencies, pri-
vate sources, and partner countries.

BEA conducts several mandatory surveys of services;
some surveys are targeted to specific services industries
and, for intrafirm transactions, to specific types of invest-
ment. The survey forms and instructions are available
on BEAs Web site at <www.bea.gov/bea/di/home/
more.htm>.

The data on intrafirm trade in services and on sales by
majority-owned affiliates are collected in BEA’s surveys of
U.S. direct investment abroad and of foreign direct
investment in the United States. For the methodologies
for these surveys, see Foreign Direct Investment in the
United States: Final Results From the 1997 Benchmark Sur-
vey and U.S. Direct Investment Abroad: Final Results From
the 1999 Benchmark Survey. For additional information
on the methodology used to prepare the estimates of
both affiliated and unaffiliated cross-border trade, see
The Balance of Payments of the United States: Concepts,
Data Sources, and Estimating Procedures. These publica-
tions and other detailed information on the changes in
the methodology since 1990 can be accessed on BEA’s
Web site at <www.bea.gov/bea/mp_international.htm>.

For a summary of the changes since 1990, see
“Improvements to BEAs Estimates of U.S. Interna-
tional Services, 1990-2003,” in Borga and Mann, SURVEY
83 (October 2003): 74-76. The Survey articles for
1994-2005 are available at <www.bea.gov/bea/
pubs.htm>.
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compete for customers mainly on the basis of price,
particularly for economy class seats on trans-Atlantic
routes. These seats are often deeply discounted, and
with low-cost carriers increasingly emerging in the in-
ternational market, there was incomplete passthrough
of higher fuel costs and other costs to economy class
customers. As a result, carriers in developed coun-
tries—including the United States—have adopted a
variety of strategies to increase revenues by attracting
passengers who are willing to pay higher ticket prices.
One strategy was to charge higher business class fares
in exchange for value-added services and amenities,
such as Internet access, teleconferencing facilities, and
redesigned cabins that provide more comfort and pri-
vacy. Another strategy was to shift capacity from highly
competitive national markets to more profitable (par-
ticularly for business class) international routes. U.S.
carriers’ domestic capacity shrank in 2005, while their
capacity in international markets increased. The
higher volume of U.S. carriers’ international flights,
combined with their ability to charge higher business
class fares that more than offset lower economy class
fares, has contributed to the increase in passenger fares
receipts in 2005.6

Payments. Payments for passenger fares increased
10 percent, to $26.1 billion, in 2005 after a 13-percent
increase in 2004. The slowdown partly reflected slower
growth in the number of U.S. travelers—1 percent in
2005, compared with 5 percent in 2004. The share of
U.S. travelers on foreign-flag carriers changed little.
Sizable increases in ticket prices resulted primarily
from higher fuel costs. Passenger fare payments to Eu-
rope and Asia and Pacific increased in 2005, and the
increases offset the decreases in payments to Latin
America and Canada.

Other transportation

Receipts. Receipts for “other transportation” services
increased 13 percent, to $42.2 billion, in 2005 after in-
creasing 19 percent in 2004. Slowdowns in both freight
receipts and port services receipts reflected slowdowns
in U.S. goods exports to, and imports from, all major
countries and areas in 2005. Growth in the volume of
U.S. goods exports slowed to 7 percent in 2005 from 9
percent in 2004; growth in the volume of U.S. imports
slowed to 7 percent in 2005 from 11 percent in 2004.

6. For an analysis of competitive conditions in the international passenger
fare market, see U.S. International Trade Commission, “Air Transportation
Services,” in Recent Trends in U.S. Services Trade: 2006 Annual Report (June
2006): 3.1-3.8.


http://www.bea.gov/bea/di/home/more.htm
http://www.bea.gov/bea/di/home/more.htm
http://www.bea.gov/bea/mp_international.htm
http://www.bea.gov/bea/pubs.htm
http://www.bea.gov/bea/pubs.htm
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Nonetheless, the continued increases in export and im-
port volumes contributed to the strong growth in
transportation receipts.

The increase in freight receipts was attributable
mostly to an increase in air freight rates. Several air
carriers raised rates as early as the first quarter of 2005
in response to soaring fuel prices. The airlines then re-
peatedly raised prices over the course of the year as fuel
prices continued to increase. In contrast, ocean freight
rates, particularly for U.S.-operated tramp and tanker
vessels, were down in 2005. In 2004, tanker and tramp
rates rose sharply, partly as a result of China’s rapid ex-
port-led economic expansion. Returns from higher
rates and increased trade with Asia prompted an in-
crease in ship building, which added many new ships
to the world’s fleet. In 2005, rates decreased because of
increased capacity and the slowing growth of world
trade.

The increase in port services receipts was attribut-
able to increases in both ocean and air port services.
The increase in ocean port receipts reflected increases
in bunker fuel revenues and in imports and exports
transported by foreign-operated vessels. The increase
in air port services receipts reflected higher jet fuel
prices and increases in nonpetroleum imports and ex-
ports and in the number of foreign visitors to the
United States. Jet and bunker fuel prices increased sig-
nificantly because of strong global demand for oil and
the disruption in U.S. refinery production and capacity
as a result of Hurricanes Katrina and Rita late in the
year.

“Other transportation” receipts from all areas ex-
cept Africa rose in 2005. Receipts from Europe, Japan,
and Latin America increased strongly in 2005, reflect-
ing higher trade volumes.

Payments. Payments for “other transportation” ser-
vices increased 15 percent to $62.1 billion in 2005 after
increasing 21 percent in 2004. The increase in 2005,
which was mostly in ocean freight payments, reflected
increases in import volumes that were partly offset by
decreases in ocean freight rates.

Port services payments increased, reflecting an in-
crease in air port services. In contrast, ocean port ser-
vices decreased. The increase in air port services, which
includes fuel purchases, was attributable to higher jet
fuel prices and an increase in the number of U.S. trav-
elers overseas. The decrease in ocean port services was
attributable to a decrease in the export and import vol-
umes transported by U.S.-operated liner, tanker, and
tramp vessels.

“Other transportation” payments increased in all
areas, reflecting strong U.S. economic growth and in-
creased demand for goods imports from all regions.
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The increase in import volumes from Asia was less ro-
bust in 2005 than in 2004. The increase in 2004 was es-
pecially strong, leading to record high ocean liner rates
that reflected tight vessel capacity.

Royalties and license fees

Receipts. U.S. receipts of royalties and license fees in-
creased 9 percent, to $57.4 billion, in 2005 after in-
creasing 12 percent in 2004. Most of the increase in
2005 was accounted for by U.S. parents’ receipts from
their foreign affiliates; affiliated receipts accounted for
nearly 75 percent of receipts for royalties and license
fees in 2005, about the same share as in recent years.
Affiliated transactions account for a large portion of
royalty and license fees partly because firms with
marketable intellectual property usually prefer to exer-
cise some degree of control over the distribution and
use of this property, which may be instrumental to
the firm’s competitive position in the global market.”
U.S. parents’ receipts from their foreign affiliates ac-
counted for 90 percent of affiliated receipts; in multi-
national firms, the parent companies rather than the
affiliates are generally the holders of intellectual prop-
erty.

U.S. parents’ receipts from their foreign affiliates in-
creased 7 percent to $36.0 billion in 2005. The largest
increases were receipts from foreign affiliates in the
wholesale trade and transportation equipment manu-
facturing industries. By area, receipts from affiliates in
all the major areas increased. The largest increase was
from affiliates in Europe. Within Europe, the increase
was generally widespread across countries; affiliates in
Switzerland accounted for the largest increase. Receipts
from affiliates in Asia and Pacific also increased sub-
stantially; affiliates in Japan accounted for the largest
increase.

U.S. companies’ receipts from unaffiliated foreign
companies increased 14 percent, to $15.3 billion, in
2005. The increase was mostly accounted for by re-
ceipts for the use of industrial processes, including pat-
ents and trade secrets, that are used in connection with
the production of goods. The increase also reflected in-
creased unaffiliated receipts for the rights to distribute
and use general use computer software. Additional re-
ceipts from software licensing agreements were trans-
acted through affiliated channels, but the value of these
receipts cannot be separately identified (see the box
“Delivery of Computer Services to Foreign Markets”).

7. Lee Bransetter, Raymond Fisman, and C. Fritz Foley, “Do Stronger
Intellectual Property Rights Increase International Technology Transfer?
Empirical Evidence from U.S. Firm-Level Data” (National Bureau of Eco-
nomic Research working paper no. 11516, July 2005); <papers.nber.org/
papers/w11516.pdf>.


www.papers.nber.org/papers/w11516.pdf
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Payments. U.S. payments of royalties and license
fees increased 6 percent, to $24.5 billion, in 2005, after
increasing 22 percent in 2004. The slowdown was due
primarily to a falloff in U.S. companies’ payments to
unaffiliated foreigners. Unaffiliated payments tend to
spike in years that include major international sporting
events, when U.S. companies pay international sports
organizations for the rights to broadcast and record
live events. The latest such spike occurred in 2004, an
Olympic year.

Although unaffiliated payments accounted for most
of the slowdown, affiliated payments continued to ac-
count for the largest share of U.S. payments in 2005, 84
percent. U.S. affiliates’ payments increased 13 percent.
The largest increases were payments by affiliates in the
wholesale trade, chemicals manufacturing, and trans-
portation equipment manufacturing industries. In
wholesale trade, automobile wholesalers and pharma-
ceutical wholesalers were large contributors to the in-
crease. By country, affiliates with parents in Japan had
the largest increase, followed by affiliates with parents
in Switzerland, the Netherlands, and Germany.
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Other private services

Receipts for “other private services” increased 9 per-
cent, to $158.2 billion, in 2005 after increasing 11
percent in 2004. The largest dollar increases were in
“other business, professional, and technical services”
and financial services (table 1 and tables 5-8). Pay-
ments for “other private services” increased 9 percent,
to $98.7 billion, after increasing 13 percent. The largest
dollar increases were in computer and information ser-
vices and “other business, professional, and technical
services” (table 1). “Other private services” consists of
education, financial services, insurance services, tele-
communications, and business, professional, and tech-
nical services.

Education

Receipts. Receipts for education increased 4 percent, to
$14.1 billion, in 2005 after increasing 2 percent in
2004. The increase in 2005, like that in 2004, resulted
primarily from a continued increase in tuition rates.
Tuition rates at private 4-year colleges and universities
increased 6 percent in academic year 20052006 after

Delivery of Computer Services to Foreign Markets

The delivery of computer-related services and of many
other types of services may be further divided within the
two major channels of cross-border trade and sales
through affiliates. As a result, the total value of these ser-
vices may be scattered across several categories of
cross-border trade and sales by affiliates in the tables. In
addition, some computer-related services may be embed-
ded in goods that are exported to foreign markets, or they
may be delivered in ways that result in entries in the U.S.
international transactions accounts under income rather
than under trade in goods and services.

Cross-border receipts from unaffiliated foreigners for
“computer and data processing services” and “database
and other information services” are shown under “busi-
ness, professional, and technical services” in table 1.!
Computer-related services that are delivered to foreign
markets through cross-border software-licensing agree-
ments, such as onsite licenses, are shown under “royalties
and license fees.”” Specifically, receipts through agree-
ments with unaffiliated foreign persons are shown in
“general-use computer software” in table 4. Receipts

1. For detailed estimates of receipts for these services by country and
by area, see table 7.

2. Receipts and payments for general-use software that is packaged
and physically shipped to or from the United States are included in
trade in goods. The value of software that is preinstalled on computer
equipment and peripherals is captured in the value of this hardware and
thus is also included in trade in goods.

through agreements with affiliated foreigner persons
(intrafirm trade) are included in affiliated royalty and
license fee transactions in table 1, but their value cannot
be separately identified. Intrafirm receipts for computer
and information services, which consist of computer and
data processing services and of database and other infor-
mation services, are shown in table 1 and table E.

The wages of U.S. residents who provide computer ser-
vices to nonresidents are included in “compensation
receipts” in the international transactions accounts
(ITAs) (table 1, line 17), but their value cannot be sepa-
rately identified. Compensation covers the earnings of
U.S. individuals who are employees of nonresident firms
and the earnings of certain independent individuals who
provide services to nonresidents; it is classified in the
ITAs as “income” rather than as services. If a U.S. resident
goes abroad to provide these services, the length of stay
must be less than 1 year; otherwise, the individual is con-
sidered a foreign resident.

Sales of computer-related services to foreign residents
through foreign affiliates exceeded cross-border exports
of these services in 2004, reflecting the advantages of a
local commercial presence when delivering these services
to foreign customers (table 10.2). The available data on
sales through affiliates are classified by the primary
industry of the affiliate rather than by type of service, but
computer-related services may also be sold through affili-
ates in several other industries, particularly machinery
manufacturing and wholesale trade.
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increasing 6 percent in 2004-2005. Tuition at public 4-
year colleges and universities continued to increase,
but the rate of increase slowed in 2005.% Slowing
growth in public tuition rates may have contributed to
the slowdown in the rate of decrease in the number of
foreign students enrolled in U.S. higher education in-
stitutions. The number of foreign student enrollments
decreased 1 percent in 2005 and more than 2 percent
in 2004 after decades of annual increases. Most of the
decrease in 2005 was attributable to undergraduate
students, 80 percent of whom rely on personal and
family funds to finance their educations (most foreign
graduate students receive support from U.S. sources,
primarily from the institutions where they study).

The total number of students from the top three
countries of origin—India, China, and the Republic of
Korea—increased in 2005. The rate of growth in the
number of students from India, which remains the
country from which the most foreign students in the
United States originate, slowed to 1 percent in 2005
from 7 percent in 2004 and 12 percent in 2003. The to-
tal number of students from China increased 1 percent
in 2005, a turnaround from a 5-percent decrease in
2004. The total number of students from the Middle
East, Northern Africa, and countries with majority
Muslim populations in Asia continued to decrease in
2005. However, decreases in students from countries
with majority Muslim populations were not as sharp as
in previous years; since 2001, the number of these stu-
dents has decreased 18 percent.

Payments. Payments for education increased 13
percent, to $4.0 billion, in 2005 after increasing 13 per-
cent in 2004. The increase reflected increases in both
the number of students from U.S. universities partici-
pating in study abroad programs and the number of
students enrolled directly in universities abroad. The
United Kingdom, Italy, Spain, and France continue to

8. Trends in College Pricing 2005 (Princeton, NJ: The College Board);
<www.collegeboard.com>.
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be the top destinations for U.S. students in study
abroad programs. The number of students studying
abroad in China nearly doubled after the programs
that were cancelled as a result of the SARS outbreak re-
sumed. Further, the number of students studying
abroad in financial centers in Asia (such as Japan,
Hong Kong, Republic of Korea, and Singapore) in-
creased. Business and management majors’ share of
U.S. students studying abroad increased, while foreign-
language majors’ share decreased. Since the end of the
2001-2002 academic year, the number of students
from the United States studying in the Middle East,
Northern Africa, and countries with majority Muslim
populations in Asia has continued to grow.

Financial services

Receipts. Financial services receipts increased 13 per-
cent, to $34.1 billion, in 2005 after increasing 26 per-
cent in 2004. The deceleration was due primarily to
unaffiliated services, which slowed from 35-percent
growth in 2004 to a still strong 16 percent in 2005 (ta-
ble F). The slowdown in unaffiliated services resulted
mainly from a slowdown in management and advisory
services; fees for these services had surged in 2004 as a
result of large inflows of capital to both established and
newly formed investment funds and a strong rebound
in merger and acquisition activity. Affiliated receipts
for financial services continued to decrease, falling 2
percent in 2005 after falling 6 percent in 2004.

In 2005, fees for securities transactions increased,
largely as a result of growth in private placement and
underwriting services for foreign securities issued in
the United States. Credit card and credit-related ser-
vices increased, mostly from continued strong growth
in credit card transactions. “Other financial services”
also increased, reflecting gains in securities lending,
electronic fund transfers, and other financial services.

Payments. Financial services payments increased 7
percent, to $12.3 billion, in 2005 after increasing 17
percent in 2004. In 2005, strong growth in unaffiliated

Table F. Unaffiliated Financial Services Transactions, 1994-2005
[Millions of dollars]

Total receipt
Securities transactions ' ...
Management and advisory
Credit card and other credit
Other?

Total pay
Securities transactions !
Management and advisory .....
Credit card and other credit-related .............ccocovunee
Other?

1998 1999 2000 2001 2002 2003 2004 2005

11,327 13,410 16,026 15,498 17,746 18,699 25,185 29,281
4,690 4,833 5,459 5,021 6,203 6,563 7,750 8,466
3,219 4,687 6,610 5,675 6,343 6,352 10,035 11,335
2,030 1,959 2,206 2,520 2,832 2,541 2,916 3,959
1,388 1,931 1,751 2,282 2,368 3,243 4,484 5,621
3,590 3,418 4,840 4,489 4,160 3,996 5,309 6,549
1,949 1,748 2,402 1,918 1,595 1,277 1,577 1,897
545 627 718 495 482 621 937 1,221
403 407 459 607 674 633 770 77
693 636 1,261 1,469 1,409 1,465 2,025 2,714

1. Includes brokerage, underwriting, and private placement services.
2. Includes financial management, financial advisory, and custody services.

3. Includes securities lending, electronic funds transfer, and other financial services.
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payments was partly offset by a slowdown in affiliated
payments. The increase in unaffiliated payments re-
sulted from increases in most categories of financial
services. “Other financial services” recorded the largest
gain as a result of a surge in securities lending services.
Securities transactions were higher as a result of in-
creased trading in foreign stocks and bonds, which
were partly offset by decreased underwriting services
for U.S. securities issued abroad. Payments for man-
agement and advisory services increased as both finan-
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cial management and financial advisory activity picked
up. Credit card and credit-related services decreased,
as a deceleration in credit-related activity was partly
offset by steady growth in credit card services. Affili-
ated payments for financial services decreased, falling 6
percent after increasing 7 percent in 2004.

Insurance services

Receipts. Insurance services receipts remained flat, at
$6.8 billion, in 2005 after increasing 14 percent in

Types of Cross-Border Services: Coverage and Definitions—Continues

The estimates of cross border transactions cover both
affiliated and unaffiliated transactions between U.S. resi-
dents and foreign residents. Affiliated transactions con-
sist of intrafirm trade within multinational companies—
specifically, the trade between U.S. parent companies and
their foreign affiliates and the trade between U.S. affili-
ates and their foreign parent groups. Unaffiliated transac-
tions are with foreigners that neither own, nor are owned
by, the U.S. party to the transaction.

Cross border trade in private services is classified in the
same five broad categories that are used in the U.S. inter-
national transactions accounts—travel, passenger fares,
“other transportation,” royalties and license fees, and
“other private services.”

Travel. These accounts cover purchases of goods and
services by U.S. persons traveling abroad and by foreign
travelers in the United States for business or personal rea-
sons. These goods and services include food, lodging,
recreation, gifts, entertainment, local transportation in
the country of travel, and other items incidental to a for-
eign visit. U.S. travel transactions with both Canada and
Mexico include border transactions, such as day trips for
shopping and sightseeing.

A “traveler” is a person who stays less than a year in a
country and is not a resident of that country. Diplomats
and military and civilian government personnel are
excluded regardless of their length of stay; their expendi-
tures are included in other international transactions
accounts. Students’ educational expenditures and living
expenses and medical patients” expenditures for medical
care are included in “other private services.”

Passenger fares. These accounts cover the fares
received by U.S. air carriers from foreign residents for
travel between the United States and foreign countries
and between two foreign points, the fares received by U.S.
vessel operators for travel on cruise vessels, and the fares
paid by U.S. residents to foreign air carriers for travel
between the United States and foreign countries and to
foreign vessel operators for travel on cruise vessels.

“Other transportation.” These accounts cover U.S.
international transactions arising from the transporta-
tion of goods by ocean, air, land (truck and rail), pipe-

line, and inland waterway carriers to and from the United
States and between two foreign points. The accounts
cover freight charges for transporting exports and
imports of goods and expenses that transportation com-
panies incur in U.S. and foreign ports. Freight charges
cover the receipts of U.S. carriers for transporting U.S.
exports of goods and for transporting goods between two
foreign points and the payments to foreign carriers for
transporting U.S. imports of goods. (Freight insurance
on goods exports and imports is included in insurance in
the “other private services” accounts.)

Port services consist of the value of the goods and ser-
vices purchased by foreign carriers in U.S. ports and by
U.S. carriers in foreign ports.

Royalties and license fees. These accounts cover trans-
actions with nonresidents that involve patented and
unpatented processes, formulas, and other intangible
assets and proprietary rights used in the production of
goods; transactions involving trademarks, copyrights,
franchises, broadcast rights, and other intangible rights;
and the rights to distribute, use, and reproduce general
use computer software.

“Other private services.” These accounts consist of
education; financial services; insurance; telecommunica-
tions; business, professional, and technical services; and
“other services.”

Education consists of expenditures for tuition and liv-
ing expenses by foreign students enrolled in U.S. colleges
and universities and by U.S. students for study abroad.
This category excludes fees for distance-learning technol-
ogies and for educational and training services provided
on a contract or fee basis; these transactions are included
in training services in other business, professional, and
technical services in table 1.

Financial services include funds management and
advisory services, credit card services, fees and commis-
sions on transactions in securities, fees paid and received
on bond dealing, fees on credit related activities, and
other financial services.

Insurance services consist of the portion of premiums
remaining after provision for expected or “normal”
losses, an imputed premium supplement that represents
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2004. A decrease in reinsurance services was partly off-
set by an increase in primary insurance services. The
decrease in reinsurance resulted primarily from a fall
in premium supplements and from premiums rates
that were lower in 2005 than in previous years.” In
2005, the United Kingdom continued to be the top
U.S. export market for insurance services, but Japan
became the second largest market. Receipts from Japan
surpassed receipts from Germany and Canada—tradi-
tionally the second and third top export markets—for
the first time.

Payments. Insurance services payments decreased 2
percent, to $28.5 billion, in 2005 after increasing 15
percent in 2004. The decrease was primarily the result
of a decrease in premium rates, which fell slightly for
most types of policies. Before September 11, 2001, pre-
miums rates had been rising because of consolidation
in the insurance industry and the need to recoup in-
vestment losses after the stock market downturn in
20005 after September 11th, premium rates increased
sharply, resulting in strong increases in 2002 and 2003.
In 2004, growth in premium rates slowed.

9. See the box “Types of Cross-Border Services: Coverage and Defini-
tions” for more information about how BEA estimates insurance services.
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The decrease in insurance services payments ap-
pears unrelated to Hurricanes Katrina and Rita, which
caused damage in late 2005. Insurance services pay-
ments are mostly based on premiums, and the premi-
ums on most policies were set before the hurricanes
occurred.

Telecommunications

Receipts. Receipts for telecommunications services in-
creased 6 percent, to $4.7 billion, in 2005 after remain-
ing nearly flat in 2004. Globally, landline tele-
communication services increased less than 2 percent
for the second consecutive year. The slow growth in the
use of landlines for international telephone traffic
reflects the increasing use of wireless communica-
tions technology. Globally, wireless transmission ser-
vices accounted for 47 percent of total telecommunica-
tion services revenue in 2005, up from 26 percent in
2000.

Payments. Payments for telecommunications ser-
vices increased 3 percent, to $4.7 billion, in 2005 after
increasing 7 percent in 2004. The slowdown may be
partly attributable to the increasing availability of
lower cost means of communicating across borders,
such as e-mail.

the investment income of insurance companies on funds
that are treated as belonging to policyholders, and auxil-
iary insurance services.! Primary insurance mainly con-
sists of life insurance and property and casualty
insurance, and each type may be reinsured.?
Telecommunications consists of receipts and payments
between U.S. and foreign communications companies for
the transmission of messages between the United States

1. The portion of total premiums required to cover “normal losses” is
estimated by BEA on the basis of the relationship between actual losses
and premiums averaged over several years. Auxiliary insurance services
include agents’ commissions, actuarial services, insurance brokering
and agency services, claims adjustment services, and salvage adminis-
tration services. For a detailed description of the imputed premium
supplement, see Christopher L. Bach, “Annual Revision of the U.S.
International Accounts, 1989-2003,” Survey 84 (July 2004): 60-62.
For a description of other components of insurance services, see
Christopher L. Bach, “Annual Revision of the U.S. International
Accounts, 1992-2002,” Survey 83 (July 2003): 35-37 and Christopher L.
Bach, “Annual Revision of the U.S. International Accounts, 1995-2005,”
SurVEY 84 (July 2006): 42.

2. Reinsurance is the ceding of a portion of a premium to another
insurer who then assumes a corresponding portion of the risk. It pro-
vides coverage for events with such a high degree of risk or liability that
a single insurer is unwilling or unable to underwrite insurance against
their occurrence.

Types of Cross-Border Services: Coverage and Definitions

and other countries; channel leasing; telex, telegram, and
other jointly provided basic services; value-added ser-
vices, such as electronic mail, video conferencing, and
online access services (including Internet backbone ser-
vices, router services, and broadband access services);
and telecommunications support services.

Business, professional, and technical services cover a
variety of services, such as legal services, accounting ser-
vices, and advertising services (see the list in table 1).

“Other services” receipts consist mainly of expendi-
tures (except employee compensation) by foreign gov-
ernments in the United States for services such as
maintaining their embassies and consulates; noncom-
pensation-related expenditures by international organi-
zations, such as the United Nations and the International
Monetary Fund, that are headquartered in the United
States; expenditures of foreign residents employed tem-
porarily in the United States; and receipts from foreigners
for the display, reproduction, or distribution of motion
pictures and television programs. “Other services” pay-
ments consist primarily of payments by U.S. distributors
to foreign residents for the rights to display, reproduce, or
distribute foreign motion pictures and television pro-
grams.
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Business, professional, and technical
services

Receipts. Business, professional, and technical (BPT)
services receipts increased 12 percent, to $80.9 billion,
in 2005 after increasing 10 percent in 2004. BPT ser-
vices consist of five major categories: Computer and
information services; management and consulting ser-
vices; research, development, and testing services; op-
erational leasing services; and “other BPT services.”
Unaffiliated receipts accounted for most of the in-
crease, and “other BPT services” accounted for nearly
all of the increase in unaffiliated receipts.

Receipts for computer and information services de-
creased 8 percent, to $8.2 billion, in 2005. A drop in
unaffiliated receipts was dampened by a modest in-
crease in affiliated receipts. Receipts for management
and consulting services continued to increase strongly,
increasing 24 percent, to $6.4 billion, in 2005 after in-
creasing 22 percent in 2004. The increase in 2005 was
attributable to an increase in both affiliated and unaf-
filiated receipts. Receipts for research, development,
and testing services increased 15 percent, to $10.1 bil-
lion, in 2005 after decreasing 7 percent in 2004. Most
of the increase was attributable to affiliated receipts,
which increased 17 percent in 2005 after decreasing 9
percent in 2004. Affiliated receipts typically account
for most of the receipts for research, development, and
testing services because companies often prefer to re-
tain control over their intellectual property. Receipts
for operational leasing services increased 11 percent, to
$9.5 billion, primarily because of an acceleration in
unaffiliated receipts.'

Receipts for “other BPT services” increased 15 per-
cent, to $46.6 billion, in 2005 after increasing 14 per-
cent in 2004. The slight acceleration was accounted for
by unaffiliated receipts, which increased 26 percent af-
ter increasing 15 percent; affiliated receipts deceler-
ated, increasing 5 percent after increasing 13 percent.
“Other BPT services” include a variety of services that
are not recorded in the other categories of BPT services
and costs that parent firms charge to their affiliates that
are not further disaggregated by type of service.!’ Most

10. This category covers rentals of transportation equipment (such as
ships, aircraft, and railcars) without crews or operators; if crews or opera-
tors are provided, the transaction is included under transportation services.

11. As part of “other BPT services,” BEA collects and publishes additional
details on transactions with unaffiliated foreign persons that cover more
than a dozen types of services (see the addenda to table 1). For affiliated
trade in BPT services, allocated expenses for research and development ser-
vices and management services are sometimes identified and charged; when
they are, the values are recorded in the categories provided for those ser-
vices. When they cannot be identified, the values are recorded under affili-
ated “other BPT services.”
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of the acceleration in unaffiliated receipts was ac-
counted for by industrial engineering, trade-related
services, and installation, maintenance, and repair of
equipment.

Payments. Payments for BPT services increased 17
percent, to $47.6 billion, in 2005 after increasing 12
percent in 2004. The acceleration was accounted for by
affiliated payments, which increased 19 percent in
2005 after increasing 8 percent in 2004; unaffiliated
payments decelerated, increasing 11 percent after in-
creasing 20 percent.

Payments for computer and information services
increased 34 percent, to $9.0 billion, in 2005 after in-
creasing 22 percent in 2004. Increases in affiliated pay-
ments accounted for most of the increases in both
years. Affiliated payments increased 41 percent in 2005
and 28 percent in 2004. The increase in 2005 was
driven by increased payments from U.S. affiliates to
their foreign parents; the increase in 2004 was driven
by payments from U.S. parents to their affiliates. Unaf-
filiated payments increased 19 percent in 2005 and 10
percent in 2004. Canada continues to be the top pro-
vider of unaffiliated computer and information ser-
vices to the U.S. market. Payments for management
and consulting services increased 19 percent, to $5.9
billion in 2005. An acceleration in affiliated payments
accounted for most of the increase. The greater focus
on risk management and governance standards con-
tributed to the growth in management and consulting
services. Payments to firms that specialize in assisting
companies in the United States (and other major in-
dustrialized countries) with offshoring business pro-
cesses also account for some of the increase in
unaffiliated management and consulting services. Pay-
ments for research, development, and testing services
increased 35 percent, to $6.7 billion, in 2005, as pay-
ments by U.S. affiliates to their foreign parents surged
after remaining flat in 2004. Payments for operational
leasing services increased 5 percent, to $1.2 billion, af-
ter increasing 37 percent in 2004.

Payments for “other BPT services” increased 8 per-
cent, to $24.8 billion, in 2005 after increasing 5 percent
in 2004. Affiliated payments accounted for most of the
acceleration. Unaffiliated payments decelerated; a de-
celeration in accounting, auditing, and bookkeeping
services partly accounted for the deceleration in unaf-
filiated payments; despite the deceleration, the growth
in these services was still strong, which may reflect U.S.
companies’ outlays to comply with Sarbanes-Oxley
accounting and auditing standards, which came into
effect in 2004.
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Film and television tape rentals

Receipts. Receipts for film and television tape rentals
increased 2 percent, to $10.4 billion, in 2005 after in-
creasing 4 percent in 2004. Film and television tape
rentals cover the rights to display, reproduce, and dis-
tribute U.S. motion pictures and television program-
ming abroad.

Payments. Payments for film and television tape
rentals more than doubled, to $0.9 billion, in 2005 af-
ter nearly doubling in 2004. Payments to Australia
have accounted for most of the increases since 2003.
Although payments have increased rapidly, they con-
tinue to be only a small fraction of receipts, reflecting
the relatively small U.S. audience for foreign films and
television programs, compared with the large foreign
audience for U.S. films and television programs.

Sales Through Affiliates in 2004

In 2004, sales of services by nonbank U.S. multination-
als through their nonbank majority-owned foreign af-
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filiates to both foreign and U.S. persons were $525.2
billion, up 12 percent from 2003, after an adjustment
to remove the effects of the change in reporting re-
quirements for nonbank units of U.S. banks (table G).
Before the adjustment, the year-to-year increase in
2004 was 9 percent. Worldwide sales of services by for-
eign multinationals through their nonbank majority-
owned U.S. affiliates rose 4 percent, to $415.2 billion.

Sales of both goods and services through affiliates
are typically dominated by local transactions—that is,
transactions with parties in the same country as the af-
filiate. In 2004, local sales accounted for 78 percent of
the worldwide sales of services by foreign affiliates of
U.S. multinational companies and for 60 percent of
their worldwide sales of goods. Local sales account for
a particularly large share of worldwide sales by U.S. af-
filiates of foreign multinational companies, reflecting
the large U.S. market. In 2004, local sales accounted for
92 percent of worldwide sales of services by U.S. affili-
ates of foreign companies and for an estimated 92 per-
cent of their worldwide sales of goods.!

Both the sales of services by foreign affiliates of U.S.
companies to the local host market and to other for-

12. Because data on sales of goods by U.S. affiliates of foreign companies
are not collected by destination, the shares of local and foreign sales of
goods have been estimated from data on exports of goods shipped by U.S.
affiliates. In 2004, exports represented 8 percent of U.S. affiliates’ sales of
goods.

Table G. Sales of Services by U.S. MNCs Through Their Nonbank
MOFAs and by Foreign MNCs Through Their Nonbank MOUSAs,
2003-2004

[Millions of dollars]

2003 2004
Sales through MOFAs
Total 480,822 525,167
To affiliated persons 70,123 78,167
To unaffiliated persons 410,700 447,001
To U.S. persons 28,326 35,552
To U.S. parents 21,533 23,796
To unaffiliated U.S. persons 6,794 11,756
To foreign persons 452,496 489,615
To other foreign affiliates 48,590 54,370
To unaffiliated foreign persons 403,906 435,244
Local sales. 380,184 411,189
To other foreign affiliates..... 12,609 15,991
To unaffiliated foreigners 367,575 395,198
Sales to other countries..... 72,312 78,425
To other foreign affiliates 35,982 38,379
To unaffiliated foreigners..... 36,331 40,046
Sales through MOUSAs
Total 398,985 415,238
To U.S. persons 374,119 382,763
To foreign persons 24,865 32,475
To the foreign parent group..........c.ecveveeeenirnns 11,155 15,156
To foreign affiliates 1,161 1,221
To other foreigners..........ccveveeeneenerievereeinniis 12,549 16,098

Norte. Depository institutions are excluded because data are not available.

In this table, sales of services through affiliates are generally defined to be economic outputs that are intan-
gible. Intangible assets are typically associated with establishments in the following NAICS sectors: utilities;
transportation and warehousing; information; finance and insurance; real estate and rental and leasing; profes-
sional, scientific, and technical services; management of companies and enterprises; administrative and
support and waste management and remediation services; educational services; health care and social assis-
tance; arts, entertainment, and recreation; accommodation and food services; other services (except public
administration); and public administration. Additionally, the output of establishments that provide support activi-
ties for agriculture and forestry or mining are typically intangible.

MNCs Multinational companies

MOFAs Majority-owned foreign affiliates

MOUSAs Majority-owned U.S. affiliates
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eign markets and the sales of services to U.S. persons
(local sales) by U.S. affiliates of foreign companies rep-
resent the delivery of services to international markets
through the channel of direct investment. Sales by
country of foreign affiliate and by country of the
U.S. affiliate’s ultimate beneficial owner (UBO) for
1997-2004 are presented in table 9.!* Sales by primary
industry of the foreign affiliate cross-classified by
country for 2003 and 2004 are presented in tables 10.1
and 10.2. Sales by primary industry of the U.S. affiliate
cross-classified by country of UBO for 2003 and 2004
are presented in tables 11.1 and 11.2.

Foreign affiliates’ sales to foreign persons

Sales of services to foreign persons by nonbank major-
ity-owned foreign affiliates of nonbank U.S. compa-
nies were $489.6 billion in 2004. By area, foreign
affiliates in Europe had the largest share of sales of ser-
vices to foreign persons, accounting for 54 percent of
total sales. Affiliates in Asia and Pacific accounted for
23 percent; affiliates in Latin America and Other West-
ern Hemisphere, for 12 percent; and affiliates in Can-
ada, for 10 percent. By country, affiliates in the United
Kingdom had the largest sales of services to foreign
persons, followed by affiliates in Japan, Canada, Ger-
many, and France.

By industry sector, sales of services to foreign per-
sons by affiliates were largest in “finance (except de-
pository institutions) and insurance,” in information,
and in professional, scientific, and technical services.!*
In nonbank finance and insurance, more than 70 per-

13. The UBO of a U.S. affiliate is that person, proceeding up the affiliate’s
ownership chain, beginning with and including the foreign parent, that is
not owned more than 50 percent by another person. Unlike the foreign par-
ent, the UBO of an affiliate may be located in the United States. The UBO of
each U.S. affiliate is identified to ascertain the person that ultimately owns
or controls the U.S. affiliate and therefore ultimately derives the benefits
from ownership or control.

Data Availability

The estimates of cross-border trade for 1986-2005 and
the estimates of sales through majority-owned affiliates
for 19892004 are available as files that can be down-
loaded from BEA’s Web site. To access these files, go to
<www.bea.gov> and click on International, and then,
under International Services, click on “Detailed Esti-
mates.”
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cent of sales of services abroad were accounted for by
insurance carriers and related activities; affiliates in
Asia and Pacific accounted for the largest share of these
sales. In information, affiliates in telecommunications
accounted for the largest share of sales, followed by af-
filiates in publishing industries, and in “Internet ser-
vices providers, web search portals, data processing
services, internet publishing and broadcasting, and
other information services.” In professional, scientific,
and technical services, affiliates in computer systems
design and related services had the largest sales, ac-
counting for more than half of the sector’s total sales.

After an adjustment for the change in reporting re-
quirements for the nonbank units of U.S. banks, sales
of services abroad by foreign affiliates increased 11
percent in 2004 after increasing 7 percent in 2003.%°
The increase in 2004, which was spread across several
industries, reflected increased demand as real eco-
nomic growth picked up in most major markets served
by foreign affiliates. In addition, the dollar value of for-
eign affiliates’ sales of services was boosted by the de-
preciation of the U.S. dollar against several major
currencies, including the euro, the British pound, the
Canadian dollar, and the Japanese yen.

In 2004, sales of services abroad by foreign affiliates
increased in all major areas. Affiliates in Europe had
the largest increase in sales, accounting for over 50
percent of the total increase, followed by affiliates in
Asia and Pacific and Canada. Within Europe, the
increase was widespread; the largest increases were
in the United Kingdom, Germany, and the Nether-
lands. In the United Kingdom, the largest increases
were in accommodation and food services and in ad-
ministration, support, and waste management. In ac-
commodation and food services, the increase was
largely attributable to majority-owned foreign affiliates

14. The largest industry in the U.S. direct investment position abroad is
holding companies. Although this industry accounts for the largest share of
direct investment income, it accounts for a relatively small share of sales of
services by foreign affiliates because most of the operating revenues are
recorded as investment income and not as sales of services (even though a
substantial portion of the income in this industry is ultimately attributable
to sales of services). Sales of services by affiliates owned by holding compa-
nies are recorded in the country and industry of the owned affiliates.

15. Before the adjustment, the increase computed from the accompanying
tables is 8 percent in 2004. For more information on the change in treat-
ment and its effects, see the box “The 2004 Benchmark Survey of U.S.
Direct Investment Abroad and the Treatment of Nonbank Units of U.S.
Banks.”
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that had previously been minority-owned (and there-
fore excluded from the data set) and to increased sales
by existing affiliates. In administration, support, and
waste management, affiliates in employment services
were the largest contributors to the increase. In Ger-
many, increases were spread across several industry
sectors but were largest in utilities and in professional,
scientific, and technical services. In utilities, the in-
crease was largely attributable to new affiliates in natu-
ral gas distribution. In the Netherlands, the largest
increase was in professional, scientific, and technical
services, mainly due to acquisitions by existing affili-
ates in “other professional, scientific, and technical ser-
vices.” Within Asia and Pacific, affiliates in Japan had
the largest increase, accounting for more than 40 per-
cent of the increase for the area. In Japan, the largest
increases were in information and in professional, sci-
entific, and technical services. In information, sales by
majority-owned telecommunications affiliates that
had previously been minority owned contributed to
the increase. In Canada, the largest increase was in util-
ities, due to sales by newly acquired affiliates in natural
gas distribution.

By industry sector, the largest increases in sales of
services abroad were in information, in professional,
scientific, and technical services, and in administra-
tion, support, and waste management. In information,
the increase was broadly based among subsectors and
countries; affiliates in Japan, Luxembourg, and Italy
recorded the largest increases. Changes in corporate
structure contributed substantially to the increase in
sales of services, especially in telecommunications, in
“broadcasting (except Internet),” and in “other infor-
mation services.” Corporate restructurings—such as
an increased ownership share by U.S. companies of mi-
nority-owned affiliates and the restructuring of a for-
eign media company with worldwide operations as a
U.S. company—boosted sales by adding new majority-
owned affiliates to the universe.

In professional, scientific, and technical services, the
largest increase was in computer systems design and
related services, reflecting continued growth in affili-
ates’ services activities relative to computer equipment
manufacturing and sales and the reclassification of
some affiliates into the industry.!® In administration,

16. In 2004, the industry classifications of several affiliates in software
publishing or in “professional and commercial equipment and supplies
wholesaling” were changed to computer systems design and related ser-
vices. Although the reclassification of an affiliate increases (decreases) sales
of services in the industries to which (from which) it is classified, the
change in industry classification does not affect the overall year-to-year
change in sales of services abroad.
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support, and waste management, affiliates in employ-
ment services had the largest increase in sales, reflect-
ing improved market conditions, increased use of
flexible staffing, and higher hourly rates.

U.S. affiliates’ sales in the United States

Sales of services to U.S. persons by U.S. affiliates of for-
eign companies were $382.8 billion in 2004. By area,
sales of services by affiliates with ultimate beneficial
owners (UBOs) in Europe were the largest, accounting
for 68 percent of total sales. Affiliates with UBOs in
Asia and Pacific had the next largest share, accounting
for 12 percent of the total. Affiliates with UBOs in
Canada accounted for 10 percent and affiliates with
UBOs in Latin America and Other Western Hemi-
sphere, for 9 percent. By country of UBO, affiliates
with owners in the United Kingdom had the largest
sales, followed by Germany, France, and Canada.

By industry sector, sales of services to U.S. residents
by U.S. affiliates of foreign companies were largest in
“finance (except depository institutions) and insur-
ance” and in information. In nonbank finance and in-
surance, affiliates in insurance accounted for 77
percent of sales. In information, affiliates in telecom-
munications had the largest sales.

In 2004, the growth in sales of services in the United
States by U.S. affiliates remained modest, at 2 percent,
despite strong real economic growth in the United
States. The growth of U.S. affiliates’ sales of services in
the United States has been modest since 2002, when
sales were flat. In contrast, in 1998-2000, strong
growth in U.S. affiliates’ sales was fueled by a wave of
international mergers and acquisitions. In 2004,
spending by foreign persons to establish or acquire
U.S. businesses increased, but outlays for new invest-
ment were just 26 percent of their peak level in 2000."
Most of the growth in sales of services to U.S. residents
in 2004 was fueled by increased sales by existing affili-
ates. Selloffs of some affiliates and corresponding de-
creases in sales dampened the overall increase.

Sales of services in the United States by U.S. affiliates
with UBOs in all the major areas except Canada and

17. According to data from BEA’s survey of new foreign direct investment
in the United States, outlays to acquire or establish U.S. businesses were
$86.2 billion in 2004, up from $63.6 billion in 2003; see Lawrence R.
McNeil, “Foreign Direct Investment in the United States: New Investment
in 2005,” Survey 86 (June 2006): 32—39. These data only cover transactions
involving U.S. businesses that are newly acquired or established by foreign
direct investors. For additional information on foreign direct investment
and the operations of both new and existing U.S. affiliates, see Anderson
and Zeile, “U.S. Affiliates of Foreign Companies: Operations in 2004,” and
Jennifer L. Koncz and Daniel R. Yorgason, “Direct Investment Positions for
2004: Country and Industry Detail,” Survey 85 (July 2005): 40-53.
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the United States increased in 2004. The largest in-
crease was by affiliates with UBOs in Latin America
and Other Western Hemisphere, followed by Asia and
Pacific and Europe. Within Latin America and Other
Western Hemisphere, affiliates with UBOs in Ber-
muda, particularly affiliates in the insurance carriers
and related activities industry, accounted for the larg-
est share of the increase. The increase was largely due
to the reorganization of the foreign owners of U.S. af-
filiates, which caused the location of the UBOs to shift
from the United Kingdom to Bermuda.'® Within Asia
and Pacific, affiliates with UBOs in Japan and Australia
had the largest increases in sales of services to U.S. resi-
dents, which were widespread by industry sector.
Within Europe, affiliates with UBOs in Germany and
in France more than accounted for the increase. For
Germany, the largest increases were in machinery
manufacturing and in information. In machinery
manufacturing, the increase was attributable to in-
creased sales in affiliates’ secondary services activities.
In information, the addition of new customers signifi-
cantly increased sales in wireless telecommunications.
For affiliates with UBOs in France, the largest increase
was in professional, scientific, and technical services,
mainly reflecting increased sales by existing affiliates in
advertising and related services. In contrast, sales of
services to U.S. residents decreased for affiliates with
UBOs in the Netherlands, mainly because of selloffs of
affiliates in the insurance carriers and related activities
industry.

By industry sector, affiliates in professional, scien-
tific, and technical services had the largest increase,
followed by affiliates in utilities and in manufacturing.
In professional, scientific, and technical services, sales
by existing affiliates with French UBOs in advertising
and related services increased substantially. In utilities,
some affiliates’ industry classification shifted from
pipeline transportation to natural gas distribution, and
sales by existing affiliates in electric power generation,
transmission, and distribution increased. In manufac-
turing, the increase largely reflected growth in the sec-
ondary services activities of affiliates in machinery
manufacturing. In contrast, sales of services to U.S.
residents decreased in “finance (except depository in-
stitutions) and insurance,” reflecting selloffs of affili-

18. Similar to a change in an affiliate’s industry classification, a change in
the location of an affiliate’s UBO results in decreased (increased) sales of
services for affiliates with UBOs in the country from which (to which) ulti-
mate beneficial ownership is transferred.
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ates in insurance carriers and related activities and
reduced premium income for life insurance carriers.

Revisions

The revised estimates of cross-border trade in services
published in this article are consistent with the less de-
tailed estimates that were published in the July 2006
Survey. The revised estimates of sales through affiliates
are presented for the first time. The revised estimates
published in this article supersede those presented in
the October 2005 SURVEY.

Cross-border trade. The estimates of cross-border
exports of private services for 2004 have been revised
up $4.6 billion, or 1 percent, to $328.0 billion, and the
estimates of cross-border imports have been revised
down $0.8 billion, or less than 1 percent, to $257.2 bil-
lion. For 2003, exports were revised down $2.4 billion,
or less than 1 percent, to $289.1 billion, and imports
were revised down $2.8 billion, or 1 percent, to $221.8
billion. For 2002, both exports and imports were virtu-
ally unrevised.

These revisions to the estimates of cross-border
trade in services reflect the regular annual revisions
that are released in June and are published in the inter-
national transactions accounts in the July Survey.
These revisions generally reflect the incorporation of
regular source data as well as statistical and method-
ological improvements. The revisions also include the
incorporation of the results from BEA’s benchmark
surveys, such as the 2002 benchmark survey of foreign
direct investment in the United States and the 2004
benchmark survey of financial services transactions
with unaffiliated foreigners.

Sales through affiliates. The estimates of sales of
services through affiliates for 2004 are preliminary.

The estimates for 2003 have been revised to reflect
the incorporation of newly available and improved
source data, the correction of errors or omissions, or
other changes resulting from the regular annual revi-
sion of the data on multinational companies’ opera-
tions. Estimates for 2002 and the preceding years are
unchanged.

For 2003, the estimates of sales of services abroad
through nonbank majority-owned foreign affiliates of
nonbank U.S. multinational companies were revised
down $25.0 billion, or 5 percent, to $452.5 billion. The
estimates of sales of services to U.S. persons by U.S. af-
filiates of foreign multinational companies were re-
vised down $7.3 billion, or 2 percent, to $374.1 billion.
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Appendix: Modes of Supply and
Channels of Delivery of Services Sold in
International Markets
BEA’s presentation of U.S. international sales and pur-
chases of services takes into account two channels of
delivery: Cross-border exports and imports, which
BEA records in its international transactions accounts,
and sales of services through direct investment. How-
ever, the General Agreement on Trade in Services
(GATS)—the outcome of the Uruguay Round of trade
negotiations—takes a different approach. It distin-
guishes international delivery of services through four
“modes” that categorize how services are sold in inter-
national markets. This appendix describes these modes

and how they relate to BEA data.”

BEA is not able to precisely identify trade through
each mode, though in some cases, the mode may be
evident from the nature of the service. There are im-
portant definitional differences between BEA’s data on
channels of delivery and the GATS modes of supply.

BEA channels of delivery

BEA collects data according to two distinct channels.

Cross-border trade. This channel covers transac-
tions in which the residents of one country sell services
to the residents of another country. These transactions
include both trade within multinational companies
(intrafirm trade) and trade between unaffiliated par-
ties. They are recorded in the international transac-
tions accounts of both countries—as exports of
services by the seller’s country and as imports of ser-
vices by the buyer’s country.

Direct investment. This channel covers sales deliv-
ered through the foreign affiliates of multinational
companies. From the U.S. viewpoint, these transac-
tions include sales to foreigners by foreign affiliates of
U.S. companies and sales to U.S. residents by the U.S.
affiliates of foreign companies. These sales are not con-
sidered U.S. international transactions, because under
the residency principle of balance-of-payments ac-
counting, affiliates of multinational companies are
considered residents of the countries where they are lo-
cated rather than of the countries of their owners.
Thus, sales abroad by foreign affiliates of U.S. compa-
nies are transactions between foreign residents, and
sales in the United States by U.S. affiliates of foreign
companies are transactions between U.S. residents.

19. For a more detailed discussion of how the modes of supply corre-
spond to balance-of-payments concepts, see the Manual on Statistics of
International Trade in Services; <unstats.un.org/unsd/tradeserv/man-
ual.htm>.
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GATS modes of supply

The GATS, which became effective in January 1995,
defines four “modes” through which services may be
supplied internationally.

o GATS mode 1 is cross-border supply, which covers
services supplied from one country to another with-
out either the producer or the consumer traveling to
the country of the other. In effect, the service
crosses the border (for example, a lawyer provides
legal services to a foreigner by telephone or e-mail).

o GATS mode 2 is consumption abroad, which covers
consumers traveling abroad to obtain a service in
another country (for example, medical services in
which a resident of one country travels to another
country to obtain medical care).

o GATS mode 3 is commercial presence, which covers
companies from one country setting up subsidiar-
ies, branches, or other operations to provide ser-
vices in another country (for example, banks setting
up an operation in a foreign country or construc-
tion services provided through short-term opera-
tions abroad).

o GATS mode 4 is the presence of “natural” persons,
which covers individuals traveling temporarily from
their own country to supply services in another
country (for example, consultants).?

In general, modes of supply 1, 2, and part of 4 corre-
spond to cross-border trade, and mode 3 corresponds,
with minor exceptions, to direct investment. However,
there are significant differences in concepts and defini-
tions between GATS modes of supply and BEA’s chan-
nels of delivery.

Specifically, to be included in cross-border trade, a
transaction must occur between a resident and a non-
resident; this definition is consistent with international
standards for balance-of-payments accounting and
bases the residency of a person (broadly defined to in-
clude both individuals and businesses) on a l-year
rule; that is, if the person stays, or intends to stay, in a
country for 1 year or more, with few exceptions, he is
regarded as a resident of that country. In contrast,
GATS allows different and more flexible rules to deter-
mine whether an individual’s or business’ presence in a
foreign country falls within the scope of the GATS
agreement. For example, in the case of individuals,
mode 4 applies to individuals whose period of resi-
dence or employment in a foreign country is nonper-

20. The concepts and definitions related to mode 4 trade in services and a
statistical framework for measuring mode 4 transactions are currently
being discussed by a group chaired by the United Nations Statistics Division
with membership from national banks and national and international sta-
tistical agencies. BEA is an active participant in the group.
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manent, but “permanence” is not defined; in practice,
countries commonly use periods of 2-5 years rather
than the 1-year rule used in determining residency for
balance-of-payments purposes.

In the case of businesses, GATS generally considers
enterprises operating in foreign countries to be supply-
ing services in that country through mode 3 even if the
duration of the operations is, or will be, less than a
year. In contrast, only sales of services by business en-
terprises in a foreign country for 1 year or more and
otherwise qualifying as a foreign affiliate are included
in the direct investment channel.

Primary modes of supply and channels of
delivery

Although some services can be delivered equally well
through various modes of supply or either channel of
delivery, the type of service provided often determines
the primary mode of supply and the channel of deliv-
ery. For example, travel, medical, and education ser-
vices and some services purchased by carriers in
foreign ports are primarily supplied through GATS
mode 2 (consumption abroad) and delivered through
the cross-border channel, because they usually require
the movement of consumers outside their country of
residence. In contrast, business, professional, and tech-
nical services are often supplied through GATS mode 3
(commercial presence) and delivered through the di-
rect investment channel, because of the need for close,
continuing business contact between the service pro-
viders and their customers.

The effect on the economy of the four modes of
supply and the two channels of delivery varies. U.S. ex-
ports of services supplied through GATS modes 1 and
2 or the channel of cross-border trade usually affect the
U.S. economy more than the equivalent services sup-
plied through GATS mode 3 or the channel of direct
investment, because most, or all, of the income gener-
ated by the production accrues to U.S.-supplied labor
and capital. In contrast, for GATS mode 3 and direct
investment, only the U.S. parent company’s share in
profits accrues to the United States (and is recorded as
an international transaction); the other income gener-
ated by production—including compensation of em-
ployees—typically accrues to foreigners. For GATS
mode 4, portions of the income generated by services
production may accrue to the United States in the
form of exports of services or receipts of income or re-
mittances, but a portion may also accrue to the foreign
host economy.

BEA’s traditional presentation of services includes
most, but not all, of the data that are conceptually in-
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cluded in the four GATS modes of supply. The follow-
ing briefly describes how BEA’s data relate to the four
GATS modes.

Mode 1 (cross-border supply). In BEA’s interna-
tional accounts, royalties and license fees, financial ser-
vices, and telecommunications are examples of
services supplied through GATS mode 1. Although
some of these services may include a combination of
GATS modes 1 and 4 (for example, when a financial
advisor or manager travels abroad to discuss the terms
of a deal), most of the value of these services represent
delivery through GATS mode 1.

Mode 2 (consumption abroad). Travel, port ser-
vices, education, and medical services are primarily
supplied through GATS mode 2.2! However, education
and medical services could also be supplied through
GATS mode 4 if professors and physicians travel
abroad to provide their services. Education and medi-
cal services are increasingly supplied through GATS
mode 1 as communications technology advances. The
provision of education services through online course-
work (distance learning) or of medical services
through remote monitoring and diagnostics via the In-
ternet are methods for delivering these services that
did not exist until recently.

Mode 3 (commercial presence). Sales through affil-
iates are a substantial subset of GATS mode 3 services.
However, in cases in which a company with a commer-
cial presence outside its home country is not consid-
ered a resident of its host country, BEA considers any
services sold abroad by the company to have been de-
livered through the cross-border channel. For example,
a construction company may set up an unincorporated
site office in a foreign country to carry out a short-
term construction project, establishing a foreign com-
mercial presence but not a foreign affiliate. The con-
struction services provided by this company to foreign
residents fall under GATS mode 3, but they are ac-
counted for under the cross-border channel of delivery
rather than the direct investment channel.

Mode 4 (presence of persons). Services supplied
through GATS mode 4 are often connected with the
cross-border supply (GATS mode 1) of business, pro-
fessional, and technical services. Supply through the
presence of persons in the country of the consumer of-
ten occurs when the cross-border supply of services re-
quires some direct contact between the service
providers and their customers but does not require a

21. Goods purchased by travelers, though a component of “travel” in the
U.S. international transactions accounts, should conceptually be excluded
from mode 2 trade in services. However, BEA does not have the source data
to separately identify goods.
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commercial presence (GATS mode 3). For example,
the services of an architect who designs a project and
delivers drawings via mail or e-mail and visits the
country of the consumer during the implementation
phase of the project would be apportioned between
modes 1 and 4.

The differences in definitions and coverage between
BEA data on channels of delivery and the GATS modes
of supply are significant for mode 4. In addition to the
differing definitions of residency, services supplied
through mode 4 may be directly supplied by self-em-
ployed individuals abroad or by employees abroad sent
by nonresident firms to the host country, or services
may be indirectly supplied by individuals working for a
service supplier resident in the host country. Only ser-
vices directly supplied by a nonresident supplier to a
resident consumer would be counted as international
trade in services in BEA’s trade accounts, in accordance
with international guidelines. When a service is indi-
rectly supplied by a U.S.-resident who is employed by
an enterprise resident in the host country, the remu-
neration of this individual is recorded under “compen-
sation of employees” in BEA’s international trans-
actions accounts if the individual resides in the host
country for less than a year (otherwise, the individual
is deemed to be a resident of the host country).

Compensation of employees is classified in the in-
ternational transactions accounts as “income” rather
than as services, and it covers income in the form of
wages, salaries, and other compensation received by
nonresidents of a country regardless of whether those
individuals are employed in manufacturing, agricul-
ture, or industries primarily producing services. BEA
does not have the source data to separately identify the
part of compensation of employees arising from the
production of services.

Appendix: Improvements to the Estimates
of Cross-Border Trade in Services

As part of its continuing efforts to improve the data on

international services, BEA has recently initiated sev-

eral improvements to the estimates of cross-border

trade in services.?? Some of these improvements have
already been implemented; others are under way.?

Geographic detail. Beginning with estimates for

22. For a list of the improvements implemented from 1990 to 2004, see
the appendixes in Maria Borga and Michael Mann, “U.S. International Ser-
vices: Cross-Border Trade in 2002 and Sales Through Affiliates in 2001,”
Survey 83 (October 2003): 74-76, in Borga and Mann, “Trade in 2003 and
Sales in 2002,” Survey 84 (October 2004): 41-43, and in Erin Nephew, Jen-
nifer Koncz, et al., “Trade in 2004 and Sales in 2003,” Survey 85 (October
2005): 43—44.

23. For the details about these improvements, see Christopher L. Bach,
“Annual Revision of the U.S. International Accounts, 1995-2005” SUrVEY 86
(July 2006).
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2005, the presentation of the U.S. international trans-
actions accounts has been greatly expanded in order to
portray cross-border trade in services with foreigners
in substantially greater geographic detail. The U.S. in-
ternational accounts now provide quarterly estimates
of trade in services that were previously available only
annually in this article. The expanded presentation
now shows quarterly estimates for the euro area, Af-
rica, the Middle East, and Asia and Pacific. Within Eu-
rope, additional country detail is available for Belgium,
France, Germany, Italy, Luxembourg, and the Nether-
lands. Within South and Central America, additional
country detail is available for Argentina, Brazil, and
Venezuela. Within Africa, new country detail is avail-
able for South Africa. Within Asia and Pacific, new
country detail is available for China, Hong Kong, In-
dia, the Republic of Korea, Singapore, and Taiwan.
These estimates for 2005 forward are available in the
interactive data tables on BEA’s Web site.?

Affiliated transactions. The estimates of royalties
and license fees and “other private services” between
U.S. affiliates and their foreign parents for 2002-2005
were revised to incorporate the results of BEAs 2002
Benchmark Survey of Foreign Direct Investment in the
United States and to incorporate new or adjusted data
from sample surveys for those years.

Financial services. The estimates of financial ser-
vices were revised to incorporate the results of BEA's
Benchmark Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffil-
iated Foreign Persons covering transactions in 2004.
The benchmark survey is more comprehensive than
BEA’s quarterly surveys of financial services transac-
tions, principally because of lower reporting thresh-
olds. In addition to revised survey results, BEA
conducted research into the bid-ask spreads that are
used to estimate dealer fees and commissions on U.S.
and foreign bond transactions. BEA estimates bond
commissions by applying average, market-based bid-
ask spreads to cross-border transactions in bonds re-
ported by the U.S. Treasury. BEA’s research indicates
that in recent years, these spreads have fallen signifi-
cantly, both in the United States and abroad. The de-
cline is attributable to technological advances in
executing trades in global bond markets, to heightened
transparency of bond transactions cost data, and to in-
creased efficiency and competition in global and U.S.
bond markets. In recognition that bid-ask spreads in
recent years have dropped below those included in pre-
viously published estimates, the estimates have been

24. To access these interactive tables, go to <www.bea.gov/bea/interna-
tional/bp_web>.
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revised to incorporate updated, smaller spreads.

Benchmark survey. BEA has proposed to consoli-
date its reports of cross-border services transactions.
Under this proposal, data for affiliated and unaffiliated
foreign persons will be reported on the same form, be-
ginning with the benchmark survey of transactions in
selected services and intangible assets that BEA will
conduct in early 2007, covering 2006 transactions. In
addition, BEA will collect more detailed data by type of
service for affiliated transactions. By collecting unatffil-
iated and affiliated trade data by type of service, BEA
will be able to provide a more complete picture of ser-
vices trade by type of service. Moreover, the detailed
data on affiliated services are of analytical interest for
several purposes, including questions related to off-
shore outsourcing.

The quality of BEA’s estimates should improve be-
cause the collection of unaffiliated and affiliated trade
data on the same form should reduce the potential for
duplicate reporting or for omissions. In addition, the
benchmark survey will include an open-ended “other
services” category for transactions with unaffiliated
foreign persons for the first time, which will make the
estimates more comprehensive. Finally, BEA also plans
a number of steps to simplify reporting, such as elimi-
nating the requirement to report detailed information
about trade in several types of services for which U.S.
trade has been small.

Insurance services. BEA has refined its method of
calculating the shares of premiums attributable to in-
surance services and to normal losses. Premiums over
and above those required to cover normal losses were
regarded as payments for the provision of insurance
services. In calculating “normal” losses, BEA previ-
ously had separately averaged actual past losses in rela-
tion to premiums for primary insurance and for
reinsurance. Separate averaging was done because the
relationship between premiums and losses varies sys-
tematically by type of insurance: Losses relative to pre-
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miums are generally higher for reinsurance than for
primary insurance.

BEA is now treating “finite reinsurance” as a third
category of insurance for which premium-related ser-
vice charges are separately calculated. Finite reinsur-
ance is a type of insurance in which the reinsurer’s risk
is limited by a number of possible contractual condi-
tions, such as loss caps or rights to receive rebates of
premiums if actual losses are lower than expected. Be-
cause the reinsurer’s obligation for claims is usually
known with a high degree of confidence to be within
narrow bounds, the share of premiums attributable to
insurance services is assumed to be much lower for this
type of reinsurance than for either primary insurance
or other types of reinsurance.

Strategies to improve coverage. BEA has adopted a
number of long-term strategies for improving its esti-
mates of cross-border trade in services. These strate-
gies include an external review of its statistical
procedures for estimating unreported transactions, an
external review of the clarity of its surveys and instruc-
tions, and increased outreach to survey respondents.
BEA has also been working with the Census Bureau
and the Internal Revenue Service to expand its access
to Census Bureau information that would help BEA
expand its mailing list of companies that receive its
surveys. This past year, BEA has reached an agreement
with the Census Bureau to include a screening ques-
tion on its 2006 Company Organization Survey to
identify companies that import services so that they
can be included in subsequent BEA surveys on interna-
tional services trade. Additionally, BEA will fund a
large expansion to the Census Bureau’s survey sample.
BEA will continue working to improve its mailing lists
and plans to request contact information from the
Census Bureau’s business register in the future.

Tables 1-11.2 follow.
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Table 1. Trade in Services, 1992-2005—Continues

[Millions of dollars]

October 2006

Exports
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Total Private Services 164,024 | 171,566 | 186,721 203,722 | 222,115| 238,457 | 244,427| 265,106 | 284,027 | 272,814 | 279,561 | 289,102 | 328,000 360,489
Unaffiiated 131,540 | 139,061 | 146,620 160,380 | 174,628| 186,669 | 189,859| 203,081 | 218,078 | 206,030 | 205578 | 209,857 | 242,851 | 267,894
Affiliated 32482 32501 40,100| 43342| 47,487| 51,788| 54568 62,025| 65949| 66,784 73983| 79,245| 85149| 92595
Travel 54,742 | 57,875| 58417| 63395 69,809 73,426 71,325/ 74,801| 82400 71,893 66,605 64,348 74,547 | 81,680
Unaffiliated 54,742| 57875| ©58417| 63395| 69,809| 73426| 71325| 74,801| 82400 71,893| 66,605 64,348| 74,547| 81,680
Affiliated ) ) ) ) ) ) ) ) ) ) ) ) ) )
P: ger fares 16,618 16,528 | 16,997 18,909 20,422| 20,868 20,098 19,785 20,687 | 17,926 17,046 15,693 18,851 20,931
Unaffiliated 16,618 16,528 | 16,997 18909 20422| 20,868 | 20,098 19,785| 20,687| 17,926| 17,046| 15693 18851| 20,931
Affizted T L T 2 L 1 O 1
Other transportation 21,531 21,958 | 23,754| 26,081 26,074| 27,006 25604 26,916| 29,803| 28,442 29,195 31,512| 37,436| 42,245
Unaffiliated na. na. na. na. na.| 26606 25204| 26416 29303 27,842| 28495 30,812 36536| 41,145
Affiliated na. na. na. na. na. 400 400 500 500 600 700 700 900 1,100
Royalties and license fees 20,841 21,695| 26,712 30,289 32,470| 33,228 35626 39,670 | 43233| 40,696 44,508 46,988 52,512 57,410
Unaffiliated 5,182 6,007 6,437 7,430 7914 8,763 9313 10,395| 12,754| 11532\ 11,738| 11,449| 13438 15304
Affiliated 15659 | 15688 | 20275| 22,859| 24,556| 24,465| 26313 29275| 30,479| 29,164 32,770 35539| 39,074| 42,106
Other private service: 50,292 53510 60,841| 65048 73,340 83929 91,774| 103,934 | 107,904 113,857 | 122,207 | 130,561 | 144,654 158,223
Unaffiliated 33,467 | 36,693| 41,015 44,565| 50,409| 57,006\ 63919| 71,684 72934 76,837| 81,694 87,555| 99,479| 108,834
Affiliated 16,823| 16,813| 19,825| 20,483 | 22931| 26,923| 27,855| 32,250 34970 37,020 40,513| 43,006| 45175 49,389
Educati 6,186 6,738 7,174 7515 7,887 8,347 9,037 9,616 10,348 11,476| 12,626 13,312 13,643| 14,123
Unaffiliated 6,186 6,738 7174 7515 7,887 8,347 9,037 9616 10348| 11476| 12626 13312| 1364 14,123
Afiated ] Y | Y B | A N L R U TR
Financial services na. na. na. n.a. na.| 12,443 14,027| 17410 19,826 19,598 | 21,946| 23,809 | 30,085 34,081
Unaffiliated 4,034 4,999 5,763 7,029 8229| 10243| 11327 13410| 16,026| 15498| 17,746| 18,699| 25185| 29,281
Affiliated (%) (") (") () () 2,200 2,700 4,000 3,800 4,100 4,200 5,200 4,900 4,800
Insurance service: 1,016 994 1,039 1,250 1,651 2,131 3,002 3,053 3,631 3,424 4,415 5,974 6,838 6,831
Unaffiliated 1,016 994 1,039 1,250 1,651 2,131 3,002 3,053 3,631 3,424 4,415 5,974 6,838 6,831
Affizted T L T L (O T B | A Y T 1
Tel i 2,885 2,785 2,865 3,228 3,301 3,918 5,568 4,549 3,884 4,332 3,890 4,452 4,463 4,724
Unaffiliated 2,88 2,785 2,865 3,228 3,30 3,918 5,568 4,549 3,88 4,332 3,890 4,452 4,463 4724
Afflllﬁ‘ed (M) (M) (14) (14) (M) (M) (14) (14) (14) (14) (14) (14) (14) (14)
Busi professional, and technical services na. na. na. na. na.| 43,860 45315 53517| 54,298 58914| 62,727| 65899 72,102 80,761
Unaffiliated 11,722 12,958 15330 16,078| 19,466| 21,547| 22676 27,700 25319| 28170| 29230 30,781| 34,523| 39,491
Affiliated (%) (") (%) () (?)| 22,313| 22,639| 25817| 28979| 30,744| 33497 35118 37579| 41270
Computer and information services ! n.a. na. n.a. n.a. na. 5,090 5,005 6,643 6,822 6,723 7,093 8,453 8,939 8,239
Unaffiliated 1,417 1,680 2,332 2,418 2,775 3,490 3,705 5,443 5,622 5,423 5,393 6,253 6,839 6,039
Affiliated (%) (") (") () (%) 1,600 1,300 1,200 1,200 1,300 1,700 2,200 2,100 2,200
Management and consulting service: na. na. na. na. na. na. na. na. na. 4,220 4,439 4,226 5,160 6,419
Unaffiliated 728 826 1,134 1,489 1,460 1,632 1,888 1,832 1,670 2,020 1,539 1,426 1,960 2,219
Affiliated (%) (") (%) () () () () () () 2,200 2,900 2,800 3,200 4,200
Research and development and testing Services ... na. na. na. na. na. na. na. n.a. na. 6,746 8,142 9,376 8,760 | 10,095
Unaffiliated 611 464 522 638 681 893 867 994 910 1,046 1,142 1,176 1,260 1,295
Affiliated (%) (") (") () () () () () (%) 5,700 7,000 8,200 7,500 8,800
Operational leasing na. na. n.a. n.a. na. 3,551 4,041 4,918 5,192 5,883 7,552 8,062 8,534 9,393
Unaffiliated 854 834 925 978 1,482 2,012 2,367 2,671 3,086 3,726 5,104 5,469 5,555 6,193
Affiliated (%) (") (") () (%) 1,539 1,674 2,247 2,106 2,157 2,448 2,593 2,979 3,200
Other busi professional, and technical services na. na. na. n.a. na.| 32694 33515| 39,133| 39,703| 35340| 35500 35780| 40,714| 46,613
Unaffiliated 8,113 9,156 | 10415 10558 13,69 13,520 13850 16,763| 14,030 15953 | 16,051| 16,455| 18914| 23743
Affiliated 2 (%) (") (%) () (?)| 19,174| 19,665| 22,370| 25673 19,387| 19,449| 19,325| 21,800 22,870
Other services 8,266 9316 | 10,947 | 11,644 12,021 13,2231 14,827 15791| 15929 16,115 16,602 17,025 17,523| 17,703
Unaffiliated 7,625 8,219 8,845 9,465 9875| 10822| 12311| 13358| 13,730 13939| 13786| 14,337| 14,827| 14,384
Affiliated 641 1,097 2,102 2,179 2,146 2,409 2,516 2,433 2,199 2,176 2,816 2,688 2,696 3,319
Film and television tape rentals 2,562 3,276 4,305 4,739 4,982 5,943 7,076 8,061 8,578 8,795 9,350 9,825| 10,2207 | 10,379
Unaffiliated 1,921 2,179 2,203 2,560 2,836 3,534 4,560 5,628 6,379 6,618 6,534 7,137 7,511 7,060
Affiliated 641 1,097 2,102 2,179 2,146 2,409 2,516 2,433 2,199 2,176 2,816 2,688 2,696 3,319
Other 5,704 6,040 6,642 6,905 7,039 7,288 7,751 7,729 7,351 7,321 7,252 7,200 7,316 7,324
Unaffiliated 5,704 6,040 6,642 6,905 7,039 7,288 7,751 7,729 7,351 7,321 7,252 7,200 7316 7,324
Affiliated
Addenda: Detail on tr with unaffiliated foreigners in other business,
professional, and technical services: 3 8,113 9,156 | 10,415 10,558 | 13,069| 13,520 13,850 16,763| 14,030 15953 16,051| 16,455 18,914 23,743
Accounting, auditing, and bookkeeping services. 164 164 132 181 222 316 412 294 366 413 288 233 322 373
Advertising 315 338 487 425 543 607 445 481 496 533 466 517 550 606
Agricultural, mining, and on-site processing SErvices.............cuweevvuviinsceeseivvennns na. na. na. na. na. na. 573 591 306 378 273 274 380 339
Agricultural and mining services * na. na. na. na. na. na. 573 591 306 353 241 231 311 282
Waste treatment and depollution services na. na. na. na. na. na. na. na. na. 25 32 43 69 57
Architectural, engineering, and other technical services na. na. na. n.a. na. na. 2,541 2,620 1,459 1,896 1,679 2,006 3,121 3,657
Construction, architectural, engineering, and mining services 1,935 2,407 2,474 2,550 3,553 3,503 na. na. na. n.a. na na. na n.a.
Construction na. na. na. na. na. na. 793 2,643 673 824 568 557 345 423
Industrial engineering 212 268 575 726 870 1,186 1271 1,865 673 822 806 877 837 2,327
Installation, maintenance, and repair of eqUIPMENt ...........ccuurereemeruerincrerereeerenens 2,744 2,978 3,497 3,218 3,648 3,369 3,189 3,491 4,249 5,053 5,287 4,995 5,072 5,852
Legal service: 1,358 1,442 1,617 1,667 1,943 2,223 2,406 2,465 3,103 2,966 3,099 3,377 3,987 4,306
Medical services 708 750 794 856 1,005 1,113 1,204 1,353 1,501 1,479 1,460 1,571 1,661 1,964
Miscellaneous disbursements ¢ 97 222 222 251 333 144 148 109 151 212 607 178 96 100
Sports and performing art 43 77 86 116 149 149 99 131 14 176 170 198 222 196
Trade-related services 7 na. na. na. na. 175 166 183 188 98 297 578 694 1,220 2,614
Training services 320 319 388 41 388 447 396 389 433 491 602 561 870 790
Other business, professional and technical SErViCes ®.............cevnmrermererecrinnernns 217 191 143 147 240 297 190 143 381 413 168 417 231 196

See the footnotes at the end of the table.
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Table 1. Trade in Services, 1992-2005—Table Ends
[Millions of dollars]
Imports
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Total Private Services 103,469 | 109,439 | 120,280 | 128,731| 138,806 | 151,463 | 165,643 | 183,034| 207,392 | 204,074 | 209,048 | 221,849 | 257,235 280,563
Unaffiliated 90,428 | 95375| 103,896 | 109,841| 117,852 | 127,234 | 137,983 | 147,137 | 167,280 | 162,664 | 163,771 | 173,999 | 203,874 | 219,514
Affiliated 13,036 | 14,063 | 16,384 18,890| 20954| 24229| 27,660| 35897 | 40,112| 41410 45277| 47850 53361 61,049
Travel 38,552 40,713| 43,782| 44916| 48,078 52,051 56,483| 58,963| 64,705 60,200 58,715| 57,444| 65750 69,175
Unaffiliated 38,552 | 40,713| 43782| 44916| 48,078 52,051| 56483| 58,963 64,705 60,200 58715| 57,444| 65750 69,175
Affiliated () ) ) ) [§] () () () () () () () () [§]
F ger fares 10,603 | 11,410 13,062 14,663 15809 | 18,138| 19,971 21,315| 24,274| 22,633 19,969| 20957| 23,723 26,066
Unaffiliated 10,603 | 11,410 13,062 14,663 15809 18,138| 19,971 21,315 24274 22633 19,969| 20957| 23723| 26,066
Aifiated T T 1 L O e | | B T T
Other transportation 23,767 | 24,524 | 26,019 27,034 27,403| 28,959| 30,363 34,139| 41,425 38,682| 38,407 44,705 54,161 62,107
Unaffiliated na. na. na. na. na.| 28559| 29,963| 33,739| 41,025| 387182| 37,707| 43,493 52,661 60,407
Affiliated na. na. na. na. na. 400 400 400 400 500 700 1,212 1,500 1,700
Royalties and license fees 5,161 5,032 5,852 6,919 7,837 9,161 11,235 | 13,107 | 16,468 16,538 19,353 19,033 23211 | 24,501
Unaffiliated 1,766 1,646 1,919 1,663 2431 2412 2,688 2,733 3932 3,297 4219 3,854 5,265 4,141
Affiliated 3,396 3,386 3,933 5,256 5,406 6,749 8547| 10,374| 12536| 13241| 15134| 15179| 17,946| 20,360
Other private service: 25386 | 27,760 | 31,565| 35,199| 39,679| 43,154 47,591| 55510 60,520| 66,021 72,604| 79,710 90,390 98,714
Unaffiliated 15,740 | 17,082 19,114 21565 | 24,131 26,074| 28,878| 30,387| 33344| 38352| 43,161| 48,251 56,475| 59,725
Affiliated 9,640 10,677| 12,451 13,634 | 15548| 17,080| 18713| 25123| 27,176 27,669| 29,443| 31459| 33915| 38,989
Educati 767 857 972 1,125 1,253 1,396 1,586 1,808 2,032 2,300 2,702 3,148 3,556 4,029
Unaffiliated 767 857 972 1,125 1,253 1,39 1,586 1,808 2,032 2,300 2,702 3,148 3,556 4,029
Afiated T 2 T Y O 1 1 | R B T T
Financial services na. na. na. na. na. 6,147 7,790 9,418 12,040 11,189 9,660 9,796 | 11,509 | 12,349
Unaffiliated 986 1,371 1,654 2,472 2,907 3,347 3,590 3,418 4,840 4,489 4,160 3,996 5,309 6,549
Affiliated ("?) () () () () 2,800 4,200 6,000 7,200 6,700 5,500 5,800 6,200 5,800
Insurance service: 4221 4402| 5029 5126 5395 5801 7957 9,389| 11,284| 16,706| 21,926| 25234 29,038| 28,482
Unaffiliated 4,221 4,402 5,029 5,126 5,395 5,891 7,957 9,389 11,284| 16,706| 21926| 25234| 29,038| 28482
Afflhﬁied (13) (13) (13) (13) (13) (13) (13) (13) (13) (13) (13) (13) (13) (13)
Tel icati 6,052 6,365 6,928 7,305 8,290 8,347 7,682 6,602 5,429 41 4,233 4,255 4,542 4,658
Unaffiliated 6,052 6,365 6,92 7,30! 8,290 8,347 7,682 6,602 5,429 477 4,233 4,255 4,542 4,658
Affiliated (1) (4 ("4 ("4 (4 (14 (14 (") (14 () (1) (14 () (1)
Busi professional, and technical services n.a. n.a. n.a. na. na.| 20,814 22,023| 27,635 29,099 30,420| 33488| 36,554 40,778 47,696
Unaffiliated 3,216 3,618 3,982 4,940 5,670 6,539 7,531 8,588 9,130 9,454 9,548 10915 13,078 | 14,516
Affiliated ("?) () () () ()| 14275| 14,492 19,047| 19,969| 20966 23940 25639 27,700 33,180
Computer and information services ! n.a. n.a. n.a. na. na. 1,564 1,969 4,494 4,435 4,699 4,315 5,386 6,683 8,969
Unaffiliated 143 211 224 286 422 764 1,069 1,494 1,835 1,799 1,515 1,886 2,083 2,469
Affiliated ("?) () () () () 800 900 3,000 2,600 2,900 2,800 3,500 4,600 6,500
Management and consulting service: na. n.a. n.a. na. na. na. na. n.a. n.a. 2,630 4,317 3,957 4,944 5,894
Unaffiliated 243 287 321 465 497 687 872 842 702 830 917 1,157 1,644 1,694
Affiliated (2) (") (%) (%) () (%) (%) (%) (] 1,800 3,400 2,800 3,300 4,200
Research and development and testing Services ... na. n.a. n.a. na. na. na. na. n.a. n.a. 2,425 3,028 4,410 4,993 6,717
Unaffiliated 225 239 294 364 379 564 637 749 787 725 1,028 1,310 1,893 2,317
Affiliated (2) (") (%) (%) (%) (%) () () (%) 1,700 2,000 3,100 3,100 4,400
Operational leasing n.a. n.a. n.a. na. na. 1,084 1,122 1,224 1,223 1,154 1,060 841 1,175 1,278
Unaffiliated 337 356 401 407 325 189 175 173 188 199 171 158 176 130
Affiliated (1) () () () () 895 947| 1,051 1,035 955 889 683 999 | 1,148
Other busi professional, and technical services n.a. n.a. n.a. na. na.| 16914 17425 20,324 21,950 19,509| 20,769| 21,959 22,989 | 24,837
Unaffiliated 2,269 2,523 2,742 3,422 4,047 4,334 4,780 5,328 5,616 5,898 5918 6,403 7,288 7,905
Affiliated 2 ("?) () () () ()| 12,580 | 12,645| 14,996| 16,334| 13,611 14,851 15,556 | 15,701 16,932
Other services 498 481 582 625 623 560 550 658 639 640 596 725 967 1,502
Unaffiliated 49 469 550 597 616 555 530 582 632 637 593 705 952 1,493
Affiliated ) 12 32 28 7 5 20 76 7 3 3 20 15 9
Film and television tape rentals 76 74 166 196 183 158 14 195 137 124 140 226 424 924
Unaffiliated 76 62 134 168 176 153 121 119 130 121 137 206 409 915
Affiliated ) 12 32 28 7 5 20 76 7 3 3 20 15 9
Other 422 407 416 429 440 402 409 463 502 516 456 499 543 578
Unaffiliated 422 407 416 429 440 402 409 463 502 516 456 499 543 578
Affiliated
Add Detail on tr with unaffiliated foreigners in other business,
professional, and technical services: * 2,269 2,523 2,742 3,422 4,047 4,334 4,780 5,328 5,616 5,898 5918 6,403 7,288 7,905
Accounting, auditing, and bookkeeping services. 104 103 130 170 218 279 403 592 531 507 489 560 754 957
Advertising 450 646 728 833 971 773 912 881 909 1,027 786 864 955 1,005
Agricultural, mining, and on-site ProcesSING SEIVICES..............ewrweumrrrewmerreesierienns na. na. na. na. na. na. 301 259 304 350 283 364 457 637
Agricultural and mining services na. na. na. na. na. na. 301 259 304 347 267 349 448 617
Waste treatment and depollution services na. na. na. na. na. na. na. na. na. 3 16 15 9 20
Architectural, engineering, and other technical services na. na. na. na. na. na. 54 19 18 66 112 67 141 169
Construction, architectural, engineering, and mining services 5. 261 319 280 345 465 463 na. na. na. na. na. na. na. na.
Construction n.a. na. na. na. na. na. 208 237 184 179 204 236 378 253
Industrial engineering 112 142 100 160 197 21 206 262 241 148 183 176 158 174
Installation, maintenance, and repair of eqUIPMENL ............coc.verveurrerrenrrericreernes 191 175 164 160 239 307 242 315 821 566 668 670 708 1,025
Legal services 311 321 383 469 615 539 655 742 893 740 820 874 858 914
Medical services 114 114 114 118 123 132 139 141 156 157 153 167 185 203
Miscellaneous disbursements ¢ 395 371 538 843 750 1,075 1,136 1,351 1,120 1,361 1,481 1,637 1,573 1,498
Sports and performing arts 145 156 122 120 200 260 228 206 85 168 110 119 130 156
Trade-related services 7 na. na. na. na. na. na. na. na. na. 31 48 74 64 62
Training services 101 101 137 145 140 153 168 162 205 346 370 381 674 543
Other business, professional and technical SErViCes ®............c.wecerererriennens 85 75 46 59 129 142 128 163 149 252 211 214 253 309

n.a. Not available

1. Includes computer and data processing services and database and other information services. For unaffiliated trans-
actions, estimates of each of these services are shown in table 7.

2. See footnotes 13 and 14. For 1997-2000, this category also included affiliated management and consulting services
and research and development and testing services.

3. Only data on transactions with unaffiliated foreign persons are identifiable.

4. For 1992-1997, mining services are included in construction, architectural, engineering, and mining services; agri-
cultural services are included in “other business, professional and technical services”

5. For 1998-2005, mining services are included in agricultural and mining services; the other services are included in
“architectural, engineering, and other technical services” and in construction services.

6. Miscellaneous disbursements include transactions such as outlays to fund news-gathering costs of broadcasters and
of print media, outlays to fund production costs of motion pictures, outlays to fund production costs of broadcast program
material other than news, outlays to maintain government tourism and business promotion offices, and outlays for sales
promotion and representation.

7. Trade-related services consist of auction services, Internet or online sales services, and services provided by inde-
pendent sales agents. For exports, “merchanting” services are also included; these exports are measured as the differ-
ence between the cost and resale prices of goods that are purchased and resold abroad without significant processing.
For imports, the value of these services is included in the value of the goods. Merchanting services have been collected
since 1996, and other trade-related services have been collected since 2001. Merchanting services exports were $923
million in 2004 and $2,247 million in 2005.

8. “Other business, professional, and technical services” consists of language translation services; security services;
collection services; salvage services; satellite photography and remote sensing/satellite imagery services; transcription
services; mailing, reproduction, and commercial art services; personnel supply services; and management of health care
facilities services. See also footnote 4.

9. Travel consists of expenditures by individuals who travel to foreign countries, so these transactions are between unaf-
filiated parties.

10. Passenger fares consist of fares paid by residents of one country to airline and vessel operators (carriers) that
reside in another country, so they are transactions between unaffiliated parties.

11. Education consists of expenditures for tuition and living expenses by students studying in foreign countries, so these
are transactions between unaffiliated parties.

12. For 1992-1996, affiliated transactions in this service were not separately available; they were included in affiliated
“other private services.

13. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-
nical services.’

14. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow
through affiliated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications services, such as value-added services, may flow through either affiliated or unaffili-
ated channels. For the latter, unaffiliated telecommunications transactions are included under “telecommunications;” data
on alﬂiliate_d transactions are not separately available and are included in affiliated “other business, professional, and tech-
nical services.’

15, For 1997-2000, affiliated transactions in this service were included in “other business, professional, and technical
services.”
Nore. See the box “Types of Cross-Border Services: Coverage and definitions” in the text.
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Table 2. Private Services Trade by Area and Country, 1992-2005—Continues

[Millions of dollars]

Exports
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
All countrie 164,024 | 171,566 | 186,721 | 203,722 | 222,115 | 238,457 | 244,427 | 265,106 | 284,028 | 272,814 | 279,561 | 289,102 | 328,000 | 360,489
Canada 17,363| 17,016 | 17,082| 17,868 | 19,453| 20,450 19,393| 22,578 24,560| 24,346 24,896 27,137| 29,471| 32,506
Europe 60,655 | 62,370 67,469 73,332 81,296| 86,185 94,198 | 101,287 | 107,629 | 103,700 | 110,476 | 117,855 | 134,276 | 145,521
Belgium-Luxembourg 23101 2198 2762 2820| 2851 2837 2993| 3328 3307| 3338 4251| 3994| 4493| 4752
France 7,001| 6833 6716| 7920 8883 9293 9,655 9963 10,554 10,063| 11,062 11,049 12,902| 13,097
Germany 10,858 | 11,356 | 11,532| 12,687 | 13,321| 13,824| 14,889 16,144| 15925| 14599| 15702| 17,121| 19,142| 20,039
Italy 4503| 4,083 4262 4517| 4862| 4978 5592 529 | 5457| 5094 5201| 5638 6,168 6,951
Netherlands 3737| 4103| 5472| 6,109| 7,038 7355| 6611 6970| 7,059 6902| 8001 7,893 8244 8919
Norway 1,128| 1245| 1,149 1213| 1378| 1,404| 1410| 1433| 1403| 1487 1471 1,500 1,784 2,081
Spain 2452 2271 2,664 2991 3099| 3424| 3524| 3916 3818 3330| 3562 3743| 4,261| 5,050
Sweden 1,763| 1,739| 1,744| 1890| 2466| 2,382 2580| 2,364| 3486| 3,173| 3173 3452 3,709 3958
Switzerland 2,889| 3,006 3706| 3906| 4,357 4343 4,869 4,834| 5705 6342| 6369 7,746| 9291| 9525
United Kingdom 16,173| 17,257| 17,889| 18912| 20,226| 23,774| 26,634| 29,913| 31,972| 30,734| 32450| 34,960| 40,881| 45,288
Other 7,843| 8278| 9571 10365| 12,814 12570| 15441| 17,123| 18,945| 18,638 19,229| 20,759 23,403| 25,862
Latin America and Other Western Hemispt 26,673| 28,985| 32,467 32,919 35610| 42,205| 46,703| 50,773| 54,418| 52,937 | 51,419 49,595| 56,026 60,811
South and Central America 23,158| 25126| 27,836| 27,561 29,772| 35050| 38419| 39,738| 42,653| 41,119| 38,677 37,239| 40,220| 44,286
Argentina 1,784 2,130 2459| 2394| 2,759 3,383| 3596| 3,655| 3624| 3233 1,628 1589 1,714 1813
Brazil 2,500 2,944| 3732| 4994| 5208 6408 6,620 5,641 6,309| 5826| 5003 4859 5191 5852
Chile 614 773| 1,151 982| 1,180 1,431 1,367 1,551 1439 1302 1,187 1,087 1,170| 1,347
Mexico 10,458 | 10,394 | 11,321| 8,691 9,429| 10,795| 11,639 12,827| 14,325| 15,159| 16,109 16,219| 17,905| 20,604
Venezuela 1,988 2425\ 2,139| 2492 2399 2681 3073| 3282| 3309 3290 2836 2123| 2415| 2637
Other 5817| 6462 7,036 8009 879| 10,354| 12,127| 12,783| 13,649| 12,309| 11,917| 11,361| 11,828 12,034
Other Western Hemisphere 3513| 3857| 4630 5359| 5838 7,154 8282 11,034| 11,765 11,818| 12,739| 12,357| 15805 | 16,523
Bermuda 436 509 601 782 822 869| 1,113 1417| 1568 2326| 3,088 3311 4,187| 4,913
Other 3075| 3348| 4,030 4577| 5016 6287 7,169 9617 10,196 9,491| 9650 9,045 11,619| 11,610
Africa, Middle East, and Asia and Pacific 54,767 | 58,430| 64,719| 74,242\ 79,941 83,877| 77,990| 84,352| 91,210 86,120 87,086 89,900 103,359 | 116,412
Africa 2230 2325| 2581 2866| 3,036 3481 4,118 4723 4947| 5128 5133 5789 6521 7,376
South Africa 464 493 624 798 843| 1,003| 1,088 1,317| 1425| 1,308 1,181 1,186 1,293| 1,418
Other 1,769| 1,833| 1,957| 2,069| 2,194 2477 3051| 3406 3523 3820 3951 4,601 5231 5,959
Middle East 3994| 4,147| 5050| 5782| 6675 6847 7458 7,795| 6,899 6983| 6432 7,110 8593| 9,666
Israel 923| 1,107 1,484| 1,634| 1,898| 1,929| 2,061 2266| 2421| 2356 2279 2244| 2609 2711
Saudi Arabia 1,359| 1,238| 1,862| 2,083 1689 1910 1975 2389 1813 1917| 1519 1,621 1,714 1,859
Other 1,713| 1,801 1,702 2,065| 3,089| 3,006 3420 3,140 2,666 2,709| 2633 3245| 4.272| 5,094
Asia and Pacific 48,542 | 51959| 57,089| 65594 70,230| 73,549| 66,414| 71,834| 79,364| 74,009| 75522| 77,001| 88,245| 99,370
Australia 3470 3,541 3780| 4,239| 4,504 4,908| 4,802 5,201 5573| 4870 5269| 6,027 6852 7,409
China 15701 1916 2051| 2512 3167 3612 3958 4,029| 5207| 5639 6044 5942 7,448 9,078
Hong Kong 2260 2357| 2795 2984| 3329| 3630 3466 3534 3797 3478 3289| 3255 3,396| 3,691
India 1,093| 1,138| 1,224| 1317 1495| 1596| 1,880 2040 2539| 3,003 3255/ 3,760| 4,461| 5193
Indonesia 7 893 874| 1,154 1415 1791 1475| 1,486| 1,115| 1,009| 1,088| 1,191 1,143| 1215
Japan 25446 | 26,654| 28,780| 33,086 33341| 33,790| 29,746| 30,888| 33,414| 30,228| 30,231| 29,589| 35550| 41,815
Korea, Republic of 3369| 3,647| 4602| 5684 7435 7,110 4,757 5463 7284 6854| 8021| 8351 9,309| 10,298
Malaysi 604 677 886| 1,030 1,279| 1259 1,050 1,110 1,118| 1,193| 1,167 1214| 1,195/ 1373
New Zealand 761 788 825 986| 1,173 1246| 1,231 1,183| 1,254| 1,082 1,016 1,019 1,130 1291
Philippines 968| 1,241 1,182 1,057| 1,235| 1500 1,320 1,654 1,613| 1607 1489| 1377 1508| 1,686
Singapore 2147\ 2414 2644| 3,153| 3852 4,092 3820 5148 6,078 5882| 5572 6,004 5741 5753
Taiwan 3163| 3,467| 4,167| 4424| 4,057 4753| 4,016 4932 4922 4,882| 4898 4,856, 5612 6,381
Thailand 749| 1,015 1,016 1,184| 1214| 1,240| 1,162 1,137 1,175/ 1,058 1,158 1,068 1,152 1,507
Other 2,167| 2206| 2266| 2,784| 27734 3,019| 3729| 4,028 4275 3222| 3,029| 3348 3747 2,679
International organizations and unallocated 4,564 4,762 4,986 5,359 5,814 5,737 6,147 6,116 6,210 5,709 5,686 4,618 4,867 5,229
Addenda:
European Union' 51,601| 52,508| 55826| 64,094 70,368| 74,979| 82,193| 88,884 | 94,228| 89,674| 96,534 101,955| 117,396 | 127,840

See the footnotes at the end of the table.
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Table 2. Private Services Trade by Area and Country, 1992-2005—Table Ends
[Millions of dollars]
Imports
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
All countries. 103,469 | 109,439 | 120,280 | 128,731 | 138,806 | 151,463 | 165,642 | 183,034 | 207,392 | 204,074 | 209,048 | 221,849 | 257,235 | 280,563
Canada 8,484 9,106 9,877 11,004| 12,415| 13,716 15,015 16,063 17,711| 17,203| 17,763| 19,217 | 20,626 22,022
Europe 42,346 | 45,190 | 49,885| 53,379| 55,920| 62,399| 71,069| 77,798| 89,820 89,582 92,382| 99,473 | 110,019 123,136
Belgium-Luxembourg 1,057 1,072 1,259 1,470 1,499 1,718 1,946 2,288 2,396 2,279 2,127 2,344 2,706 2,748
France 4,868 | 4,969 5684 5903| 6,053 6654 7517 8088 10,645 9,934 10,038 10,037| 11,611 12,508
Germany 6,768 6,980 7,310 7,592 7,872 8,095 9,429 10,371| 12,404| 12)571| 15,186| 15,788| 17,283 18,661
Italy 3,185 3,155 3,442 3,769 3,531 3,702 4,104 4,729 5,061 5,186 4,481 4,742 5,543 6,214
Netherlands 2,477 2,228 2,639 3,205 3,171 3,575 4,335 4711 5,693 6,114 6,521 6,479 6,828 7,759
Norway 1,046 1,410 1,184 1,158 1,282 1,292 785 863 922 1,325 1,112 1,382 1,962 2,014
Spain 1,283 1,081 1,136 1,106 1,300 1,452 1872 2,187| 2562 2262| 2372 2682 2815 2,869
Sweden 829 967 863 799 950 887 891 1,213 1,465 1,375 1,382 1,640 1,857| 2221
Switzerland 1933 2,182 2,604| 2660 3,140| 3,154| 3836| 4398 5536 6,102 7,359| 7,372| 8,683| 11,449
United Kingdom 12,082| 13,929| 15067 | 16,307 17,251| 21,398| 23,805| 26,472| 28,301 | 27,453| 27,219| 30,519| 32,647| 35454
Other 6,820 7,223| 8,649 9,412 9,869| 10473| 12,555| 12,479| 14,835| 14,985| 14,587| 16,488| 18,085 21,240
Latin America and Other Western Hemispt 20,596 | 21,124| 23,021 | 23,558 | 26,397 | 28,775| 30,878 33,838| 38,090 40,194 41,487 | 45452| 53,891 53,071
South and Central America 13,493| 13,627 | 14,894| 15548 | 17,737| 19,229| 19,768 | 20,445| 22,358 | 21,137| 21,965| 22,563 25547| 27,639
Argentina 458 469 575 575 784 875 865 903 978 753 582 725 753 792
Brazil 688 744 917 1,176 1,403 1,775 1,962 1,726 1,953 1,856 1,723 1,837| 1,950 2,075
Chile 332 364 416 429 520 540 569 824 887 857 713 622 652 718
Mexico 7,291 7,428 7,865 7,948 8,940 9,857 9,839 9,506| 11,026| 10,559 11,784| 12,171| 13,528 14,674
Venezuela 636 715 762 701 768 715 738 720 608 667 459 378 525 580
Other 4,086 3907 4362 4720| 5322 5464 5793| 6,767| 6906| 6445 6,705/ 6,832 8,142 8,800
Other Western Hemisphere 7,104 7,496 8,127 8,012 8,659 9,546 11,111 13,392 15732| 19,056| 19,523| 22,890| 28,343| 25432
Bermuda 1,691 1,712 1,925 1,944 2,175 2,614 3,977 5,540 6,315 9,998 10,785 12,652 15,000| 14,115
Other 5413| 5783 6,200 6,067 6484 6,931 7136 | 7857 9415 9,060, 8739| 10238| 13,342| 11,315
Africa, Middle East, and Asia and Pacific 29,328 | 32,080 | 35,620 | 38,689 41,824| 44,704| 46,319 53,297 57,824 53,725| 54,052| 54,368 67,517 77,170
Africa 1,479 1,637 1,919 1,955 2,388 2,556 2,541 2,634 2,768 2,881 2,721 3,251 3,697 3,797
South Africa 202 231 296 400 543 728 858 866 855 872 754 998 1,062 920
Other 1,279 1,307 1,623 1,555 1,844 1,831 1,684 1,767 1,912 2,008 1,967 2,252 2,636 2,877
Middle East 2,078 2,190 2,261 2,686| 3,162 3246| 3697 3865| 3307| 3267 3242 3,621 5117| 5,114
Israel 1,026 1,069 1,197 1,178 1,363 1,510 1,436 1,601 2,011 1,699 1,549 1,813| 2,134 2401
Saudi Arabia 349 351 319 572 451 590 872 890 499 561 565 341 420 390
Other 701 769 745 940 1,350 1,144 1,386 1,375 798 1,006 1,129 1466| 2565| 2,324
Asia and Pacific 25,771| 28,353| 31,440| 34,048| 36,274| 38902| 40,081| 46,798| 51,749| 47,577| 48,089| 47,496| 58,703 68,260
Australia 2230 2,163 1,912 2,129 2,572 2,663| 2985 3326 3493| 3665 ~3,059| 3210 3,881 4,660
China 1,055 1,307 1,477 1,683 1937 2225| 2302| 2683 3259| 3643| 4,123| 3937 5690 6,505
Hong Kong 1,493 1,535 1,985 2,029 3,052 3,043| 3240 4,011 4318 | 3,734 3610 2938 4488 4,871
India 639 691 761 854 1,096 1,225 1,542 1,520 1,898 1,815 1,809 1972 2,889 5,018
Indonesia 437 432 443 448 554 550 310 379 440 294 286 285 330 348
Japan 10,599 11,808 12,732 13,419| 12,982| 13,565| 13,408| 16,018| 17,405| 16,484 | 17,004| 17,039| 19,489 22,287
Korea, Republic of 2,050 2,356| 2,803 3586| 4,125| 4543| 4,164 4,305 4625| 4,026| 4427 4362 4823 6,305
Malaysia 265 301 357 454 458 535 374 382 387 525 493 514 622 708
New Zealand 526 538 569 603 658 691 940 1,104 1,163 1,353 928 1,127 1,348 1,459
Philippines 788 852 1,039 1,124 1,363 1,463 1,245 1,197 1,540 1,493 1,328 1,288 1,751 1,684
Singapore 749 948 1,164 1,240 1,823 2,106 1,860 2,353| 2,363 1,900/ 2,035 2239 2746| 3,726
Taiwan 1974 2380 2654 2860 2710| 3369| 2910 3465 | 4223| 4460 5029 4877| 5746 6,399
Thailand 393 379 478 678 804 761 800 924 929 869 805 720 906 1,090
Other 2,574| 2,661 3,064 2943| 2141 2,162| 4,001 5132| 5706 3313 3,151 2,988 3,995 3,199
International organizations and unallocated 2,707| 1,940 1,887 2,099| 2251 1,867| 2,358 2,036| 3,946 3,370 3,365 3,335| 5,181 5,168
Addenda:
European Union' 35282| 37,185| 40,816| 45589| 47,038| 53319| 60912 67,642| 77,872| 77,154| 78,991| 84971| 95917 105902

1. The European Union includes Belgium, Denmark, France, Germany, Greece, Ireland, Italy, Luxembourg, Nether-
lands, Portugal, Spain, and the United Kingdom; beginning with 1995, it also includes Austria, Finland, and Sweden; and
beginning with 2004, it also includes Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia,

and Slovenia. (Estimates for 2004 and 2005 reflect the addition of the last 10 countries beginning in the second quarter of

2004, when they joined the Union.)
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Table 3.1. Travel, Passenger Fares, and Other Transportation, 2003
[Millions of dollars]

Receipts Payments
Other Transportation Other Transportation
Pas- Pas-
Travel |senger Freight Port services Travel |senger Freight Port services
fares | Total fares | Total
Total [Ocean| Air | Other | Total |Ocean| Air |Other Total |Ocean| Air | Other | Total [Ocean| Air | Other
All countries. 64,348|15,693|31,512(14,037| 4,393| 6,869 2,775(17,475| 8,544 57,444|20,957 |44,705|31,772(24,172| 5,018| 2,582(12,933| 1,711
Canada 6,844| 2,114| 2,523| 1,953 168/ 104/ 1,681| 570 67 6,376| 406| 3,618/ 2,851| 291 59| 2,501| 767 107
Europe 21,976| 5,699(10,779| 4,064/ 1,398 2,384| 282| 6,715| 3,546 .|[19,923|11,063|17,030|12,001/10,304| 1,632 65| 5,029/ 569
Belgium-Luxembourg ..| 435 280 539 416/ 290 118 8 123 50 232 18| 648| 211| 131 80 .| 437 128
France 1,739 529| 751 380 64| 303 13| 371| 128 2,528| 1,089 1,230/ 573| 304 657 10
Germany 2,953| 850| 2,181| 616/ 221| 369 26| 1,565 716 2,320| 1,825| 3,028| 2,174| 1,828 854 95
Italy 1,130/ 350/ 335 176 54| 114 8| 159 61 2,400| 464| 603| 255/ 191 348 99
Netherlands 1,022| 338/ 958/ 459 183 499 281 691| 553| 1,434| 977| 746 457 47
Norway 346 0| 345 18 8 327 327 13 22| 908/ 904/ 904 4 4
Spain 846| 214/ 288 165 77 123 18 1,430 218 198/ 107 7 91 38
Sweden 513 0] 218 50 23 168 58 145 82| 206| 177| 122 29 5
Switzerland 624| 185 485 104 5 381 265 570| 351 525 523 522 2
United Kingdom 8,579| 2,680| 2,403 1,089 244| 833 12| 1,314| 322 5446| 3,981| 3,189| 1,635/ 1,123 1,554 51
Other 3,789 273| 2,276] 591 229| 205 157| 1,685 1,320 .|| 4,048| 2,460| 5,061| 4,465| 4,362 596 92
Latin America and Other Western Hemisphere......... |16,927| 4,275/ 3,548 2,040, 537| 1,185 318 1,508 .|]19,591| 2,896| 3,650
South and Central America .[14,267| 3,588| 2,820 1,705| 381| 1,088/ 236| 1,115 14,010 2,240| 2,126
Argentina 404| 241 64| 42 5 74— 22 342 76 99
Brazil 1214 474| 438 245 20| 211 14] 193 720| 261 293
Chile 267 94| 257 101 4 55 42| 156 258 93| 145
Mexico 5700 1,158 897| 422| 139| 228 55| 475 8,235/ 862| 1,028
Venezuela 964| 219 111 86 20 54 12 25 169 29 99
Other 5718| 1,402| 1,053| 809 193] 503 113| 244 4286 919 462
Other Western Hemisphere.............covvnverecnernenns 2,660 687 728 335 656| 1,524
Bermuda 35 21| 256 59 1 06 0] 679
Other 2,625 666 472| 276 . 656 845
Africa 1,097 49| 750/ 383 [ 512| 508
South Africa 252 20 151 22 3 247 64
Other 845 29| 598/ 361 297|  64|.... 265 444
Middle East 1,352| 180 1,566 814 520| 1,092
Israel 732| 171| 524| 259 302| 558
Saudi Arabia 172 0| 170] 119 22| 102
Other 448 9| 872 436 196| 432
Asia and Pacific 16,152| 3,376/11,650| 4,762| 1,394 5,560| 16,248
Australia 1,502| 312| 321 239 58 82 1 81 648| 185
China 690 168 1,394| 462 2,223
Hong Kong 360 141| 506 447 406| 646
India 1,180 26/ 251 168 167| 147
Indonesia 169| 110 77 76 s 0 57
Japan 7,595| 2,422| 3,110| 1,459 966| 4,763
Korea, Republic of 2,151 48| 2,231| 433 2,148
Malaysi 106 0] 280 172 86| 105
New Zealand 396 12| 149 20 439 69
Philippines 452 53| 250/ 125 I 145
Singapore 313 21| 667| 366 . 195 995
Taiwan 659 27| 1,735| 348 788| 3,141
Thailand 208 24| 107) 70 57| 124
Other 37 12| 622 377 295| 1,500
International organizations and unallocated .. 696 21 2,559
Addenda:
European Union' 19,124| 5392| 9,282| 3,680| 1,247 2,227 206| 5,602| 2,688 2,914........ 17,160(10,046|13,893| 9,135| 7,475 1,597 63| 4,758| 493| 4,265|...........

1. See table 2, footnote 1.
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Table 3.2. Travel, Passenger Fares, and Other Transportation, 2004
[Millions of dollars]

Receipts Payments
Other Transportation Other Transportation
Pas- Pas-
Travel |senger Freight Port services Travel [senger Freight Port services
fares | Total fares | Total
Total |Ocean| Air | Other | Total |Ocean| Air |Other Total |Ocean| Air |Other | Total |Ocean| Air |Other
All countries. 74,547)18,851|37,436|15,958| 5,010| 7,726| 3,222|21,478/10,030|11,235| 213|/65,750|23,723|54,161|39,225|30,489| 5,978 2,758|14,936| 1,641
Canada 7,996 2,499| 2,787| 2,160| 204| 115 1,841| 627 86 7,293| 464| 4,049| 3,183| 414 33| 2,736/ 866 149
Europe 24,995 6,946(13,213| 4,837| 1,345| 2,956| 536 8,376| 4,052 ..| 22,038/11,737|20,142|14,326| 12,426 480
Belgium-Luxembourg .| 506| 345 546/ 430| 258/ 160 12| 116) 61 229 22| 746| 257 162
France 2,008 660 1,175 497 59| 362 76| 678/ 211 3,129 1,301| 1,574| 751
Germany 3,636| 1,051| 2,731| 786 225/ 493 68| 1,945/ 880 2,511 1,990/ 3,797| 2,753
Italy 1,335/ 451| 516 204 54| 143 7| 312 95 2,704| 622| 705/ 418
Netherlands 1,162| 388| 1,088) 559| 201 309 49| 529| 276 712| 1,579 1,044
Norway 359 143| 418 31 8 15 8| 387 1,353 1,350
Spain 1,077| 258 371 199| 49| 114 36| 172 142
Sweden 677 0| 253 60 24 35 11 193 233 RO
Switzerland 670| 240| 707| 145 2l 113 30| 562 731 e | T
United Kingdom 9,576| 3,079| 3,024| 1224| 266| 948 10| 1,800 1,860 .
Other 3,989 331| 2,384| 702| 199| 264/ 239| 1,682 4,787
Latin America and Other Western Hemisphere......... (18,577| 4,826| 4,140 2,319| 614| 1,426| 279| 1,821 2,547
South and Central America .. |15,670| 4,034 3,303| 2,027| 488| 1,325| 214| 1,276 77
Argentina 506| 261 84 52 3 47 2 32 6
Brazil 1,375 495/ 532 Il
Chile 283| 105| 256 174
Mexico 6,257| 1,367| 1,098 219
Venezuela 1,110| 214] 157 71
Other 6,139| 1,592| 1,176 176
Other Western Hemisphere.............coveeevcineinenes 2,907 792/ 837 1,830
Bermuda 44 24| 320 1,136
Other 2,863| 768 517 694
Africa 1,128 45| 1,008 250
South Africa 275 8 129 46
Other 853 37| 879 204
Middle East 1,626| 270 2,026 826
Israel 832| 258/ 665 458
Saudi Arabia 174 0| 232 83
Other 620 12| 1,129 285
Asia and Pacific 20,225| 4,265|13,405 14,588/11,223
Australia 2,074| 480| 349 7 93 26
China 894 221| 1,858 2,508| 1,862
Hong Kong 390, 183 493 474|474
India 1,367 24| 328 124|112
Indonesia 191 131 87 2 1
Japan 10,051| 3,043| 3,715 3,337| 2,674
Korea, Republic of 2,218 64| 2,514 2,212 1,952
Malaysi 141 0| 174 122 114
New Zealand 469 2| 176 30|
Philippines 509 73| 287 131 109
Singapore 385 16| 626 921| 594
Taiwan 885 22| 1,994 3,352| 2,839
Thailand 239 6| 128 125 21
Other 412 0| 676 1,157 445
International organizations and unallocated .. 857 3,505/ 3,505|..
Addenda:
European Union' 22,730 6,449(11,744| 4,419| 1,222| 2,783| 414 7,325 3,231| 4,094|.......... 20,032|10,948(17,320|11,807| 9,944| 1,863......... 5513 426| 5,087|..........

1. See table 2, footnote 1.
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Table 3.3. Travel, Passenger Fares, and Other Transportation, 2005
[Millions of dollars]

Receipts Payments
Other Transportation Other Transportation
Pas- Pas-
Travel |senger Freight Port services Travel [senger Freight Port services
fares | Total fares | Total
Total |Ocean| Air |Other | Total |Ocean| Air |Other Total |Ocean| Air | Other | Total |Ocean| Air |Other
All countries. 81,680|20,931(42,245|17,340| 5,061| 9,075| 3,204|24,905(11,793|12,912| 200|/69,175|26,06662,107|44,156/34,889| 6,108/ 3,159(17,951| 1,633
Canada 8,952| 2,634| 3,031| 2,284| 178 136/ 1,970 747| 100 7,002| 348| 4,387| 3,438 474 27| 2,937 949, 1M1
Europe 27,220| 7,166(15,513| 5,639 1,429 3,560| 650 9,874| 4,940 ..| 23,273/13,310| 23,783 16,610| 14,382 517
Belgium-Luxembourg .| 535| 324 578/ 455/ 250/ 189 16| 123/ 63 262 26| 744| 256| 151
France 2,371| 727| 1,437| 547 55| 452 40/ 890| 229 2,937| 1,641| 1,900 933| 509
Germany 3,810 1,076 2,939| 895 233| 542| 120 2,044| 1,114 2,591| 2,424| 4,492| 3,322| 2,939
Italy 1,594 607| 551 232 58| 170 4/ 319 647| 867| 383 323
Netherlands 1,015| 449| 1,355 668 228 400 40, 687 1,956/ 1,206| 959
Norway 369 242| 470 49 1 23 15 421 1,395 1,356| 1,356
Spain 1,299 283] 327 200 59| 141|.... 127 349, 145 123
Sweden 695 53| 281 7 28 41 2| 210 288 241| 174
Switzerland 686| 247| 656 183 2| 120 61| 473 968 738 737
United Kingdom 10,684| 2,780| 3,635 1,477| 269| 1,102| 106| 2,158 4,357| 2,087| 1,437
Other 4,162| 378| 3,284| 862| 236| 380 246| 2422 6,467| 5,943| 5,674
Latin America and Other Western Hemisphere......... (18,488| 5,562| 5,128/ 2,557| 630 1,719 208| 2,571 6,408/ 3,580| 3,160
South and Central America .|15,987| 4,715| 3,965 2,195 454| 1581| 160| 1,770 3,037| 903| 537
Argentina 461 293| 125 75 4 J| 0 126 23 19
Brazil 1,677| 624| 660 385 393 61 12
Chile 330 94| 305 165 228/ 175 125
Mexico 6,791| 1,709/ 1,314| 560 948| 247| 218
Venezuela 1,135/ 354| 169 133 135 50 50
Other 5,693 1,641| 1,392| 877 1,207| 347| 113
Other Western Hemisphere.............coveieeveineinenes 2,501 847| 1,163| 362 3,371| 2,677| 2,623
Bermuda 44 24| 433 49............ 8 0| 1,683| 1,647 1,647
Other 2/457| 823/ 730| 313 . 1,688 1,030| 976
Africa 1,179 42| 778 535 295 202| 138
South Africa 314 1| 157 28 72 49 43
Other 865 41| 621| 507| 442|  65|....... 223 153 95
Middle East 1,819| 250 1,971 932 1,112| 665 506
Israel 926| 250| 615/ 256 612| 400| 352
Saudi Arabia 203 0| 238 153 132 87 61
Other 690 0| 1,118 523| 424  99|........ 368 178 93
Asia and Pacific 24,022| 5,276(14,789| 5,382| 1,670 21,899|15,438/12,006
Australia 2,244| 559 369 285 84 6 309 119 24
China 1,181 353| 1,870 573 3,036 2,223/ 1,517
Hong Kong 447|  146| 452| 276 1,225/ 680 649
India 1,519 98| 390 227 302| 175 157
Indonesia 209| 146 142| 139 46 (o]
Japan 12,719| 3,801| 4,314| 1,883 6,585| 3,586/ 2,933
Korea, Republic of 2,551 57| 2,479| 359 3,434| 2,934| 2,079
Malaysi 153 0| 311| 238 184| 107 99
New Zealand 495 0| 252 38 78 4.,
Philippines 540 55| 415 210 239, 141] 114
Singapore 412 12| 619 251 1,111 866 511
Taiwan 881 12| 2,263 339 3,810| 3,649/ 3,078
Thailand 200 4| 280 214 166 36 29
Other 47 33| 633 350 1,374 881| 816
International organizations and unallocated .. 1,035 1 4,223| 4,223| 4,223|.
Addenda:
European Union' 25,163 6,526(13,854| 5209| 1,313| 3,334| 562 8,645 4,043| 4,602|......... P1,264|12,445(20,656|13,921(11,843| 1,896| 182 6,735| 468| 6,267

1. See table 2, footnote 1.
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Table 4.1. Royalties and License Fees, 2003—Continues
[Millions of dollars]
Receipts
Affiliated
By US. By US.
Total " ’ Books General use
parents from |affiliates from Industrial ) Other
Total their foreign | their foreign Total processes arﬁg?gdzs Trademarks Cs%m:tg intangibles
affiliates parents p
All countries 46,988 35,539 32,324 3,215 11,449 4,617 538 1,353 4,105 51
Canada 3,612 2,890 2,659 232 722 145 49 136 329 0
Europe 23,362 19,243 17,195 2,049 4,118 1,573 375 363 1,483 3
Belgium-Luxembourg 767 (D) 601 (D) (D) 44 7 (D) 20 0
France 2,233 1,767 1,603 164 466 155 44 43 180 *)
Germany 3,213 2,049 1,908 141 1,165 470 66 50 526 1
Italy 1,182 889 869 21 293 87 38 36 100 *)
Netherlands 1,535 1,386 1,376 10 149 38 20 11 70 *)
Norway 161 (D) 98 (D) (D) 4 2 (D) 18 0
Spain 590 462 456 6 128 12 22 20 48 0
Sweden 460 (D) 258 (D) (D) 19 10 D) 27 0
Switzerland 3,093 2,765 2,013 752 328 267 9 17 32 0
United Kingdom 4,280 3,430 2,782 648 850 265 115 7 7 325 *)
Other 5,848 5,328 5,231 98 519 21 43 7 75 137 2
Latin America and Other Western Hemisphere .. 3,447 (D) 2,576 (D) (D) 69 25 D) 100 187 0
South and Central America 2,367 1,938 1,907 31 430 54 23 (D) 91 (D) 0
Argentina 133 114 114 0 19 3 1 1 4 10 0
Brazil 634 (D) 513 D) D) 9 10 (D) 10 72 0
Chile 65 35 34 () 30 3 1 3 7 14 0
Mexico 1,202 1,039 1,021 18 163 28 8 15 40 58 0
Venezuela 101 77 77 0 25 6 1 4 4 8 0
Other 232 (D) 147 (D) (D) 6 3 (D) 25 (D) 0
Other Western Hemisphere............cooveienernernenes 1,080 (D) 669 (D) (D) 15 2 (D) 9 6 0
Bermuda 470 458 (D) (D) 12 9 0 (*) * 2 0
Other 610 (D) (D) 1 (D) 6 2 (D) 9 4 0
Africa 363 263 258 4 100 20 4 3 1 39 0
South Africa 226 158 154 4 68 14 3 3 8 33 0
Other 137 105 105 0 33 6 1 *) 3 6 0
Middle East 355 162 139 24 193 58 5 (D) 23 39 (D)
Israel 132 67 67 0 66 24 3 (D) 8 15 (D)
Saudi Arabia 111 (D) 59 (D) (D) (D) 1 (*) 8 14 (D)
Other 112 (D) 13 (D) (D) (D) 1 *) 7 10 (D)
Asia and Pacific 14,074 (D) 7,884 (D) (D) 2,752 80 (D) 720 2,028 (D)
Australia 960 (D) 640 (D) (D) 27 15 (D) 52 121 0
China 788 552 552 0 235 101 2 (D) 27 92 (D)
Hong Kong 477 357 354 2 120 22 4 *) 64 13 0
India 115 57 57 *) 58 24 1 *) 5 27 1
Indonesia 73 35 35 1 38 16 1 1 7 3 0
Japan 6,524 3,303 3,079 224 3,221 1,351 46 (D) 454 1,302 (D)
Korea, Republic of 1,304 283 281 1 1,022 756 6 5 47 186 1
Malaysi 216 167 166 1 49 10 *) 0 11 12 0
New Zealand 99 57 57 *) 42 22 * 4 3 11 0
Philippines 129 94 94 () 35 11 1 2 10 3 0
Singapore 2,391 (D) 2,230 (D) (D) 50 1 0 13 23 (D)
Taiwan 833 233 233 *) 600 340 2 2 15 230 0
Thailand 126 85 85 0 41 15 * 2 9 4 5
Other 39 20 20 0 19 8 *) * 2 1 0
International organizations and unallocated .. 1,776 1,776 1,615 161 *) *) 0 0 0 0 0
Addenda:
European Union ' 19,558 15,943 14,697 1,246 3,615 1,269 348 128 314 1,396 1

See the footnotes at the end of the table.
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Table 4.1. Royalties and License Fees, 2003—Table Ends
[Millions of dollars]
Payments
Affiliated Unaffiliated
By U.S. By US. Broadcasting
Total ") . Books General use
parentsto | affiliates to Industrial ’ and Other
Total their foreign | their foreign Total processes ;ﬁg?;dsés recording of Trademarks %%’R&:tg intangibles
affiliates parents p live events
All countries 19,033 15,179 2,645 12,534 3,854 2,358 355 182 281 676 1
Canada 809 531 152 378 279 172 56 1 1 38 *
Europe 10,394 7,558 1,351 6,207 2,836 1,683 253 157 136 606 0
Belgium-Luxembourg ... 247 (D) (D) 100 (D) 36 1 ) 2 (D) 0
France 1,771 1,036 193 843 736 302 (D) 12 0 21 (D) 0
Germany 1,950 (D) (D) 1,526 (D) 214 7 2 0 19 (D) 0
Italy 119 57 26 31 62 15 (D) (D) 0 25 ) 0
Netherlands 1,089 (D) (D) 406 (D) 128 4 *) * 2 (D) 0
Norway 101 (D) () (D) D) 7 () 1 0 () (D) 0
Spain 51 30 15 15 21 5 7 8 0 (*) 2 0
Sweden (D) 109 12 97 (D) (D) 3 0 0 7 9 0
Switzerland 2,058 1,846 85 1,761 211 169 D) D) 0 ® 2 0
United Kingdom 1,851 1,184 176 1,008 667 210 193 66 *) 49 148 0
Other (D) ) 29 D) D) D) 14 (D) 0 11 28 0
Latin America and Other Western Hemisphere .. 1,194 (D) (D) 281 (D) (D) 10 (D) 0 3 5 0
South and Central America 154 (D) 54 (D) (D) (D) 9 (D) 0 3 4 0
Argentina 9 (D) (D) () (D) (D) 1 0 0 *) 0 0
Brazil 31 12 9 4 19 (D) 1 D) 0 2 3 0
Chile 2 2 1 () () 0 0 0 0 *) 0 0
Mexico 105 (D) 35 (D) (D) (D) 6 1 0 (*) 1 0
Venezuela 2 (D) (D) 0 (D) (D) 1 0 0 () () 0
Other 5 (D) (D) 2 (D) (D) 1 0 0 0 *) 0
Other Western Hemisphere...........covievernerenes 1,040 1,018 (D) (D) 22 19 1 ) 0 0 2 0
Bermuda 987 (D) (D) (D) (D) (D) 0 0 0 0 *) 0
Other 53 (D) (D) (D) (D) (D) 1 *) 0 0 2 0
Africa 9 7 6 2 1 *) *) 0 (*) (*) 0
South Africa 4 (D) D) () ) D) () () 0 () () 0
Other 5 (D) (D) 1 (D) (D) 0 (*) 0 0 0 0
Middle East 64 30 30 1 34 25 1 0 0 2 5 0
Israel 60 30 29 1 30 22 1 0 0 2 5 0
Saudi Arabia 4 * *) *) 4 4 0 0 0 *) 0 0
Other *) *) *) 0 *) 0 0 0 0 0 *) 0
Asia and Pacific 5,799 (D) (D) 5,117 (D) 439 34 (D) *) 32 21 1
Australia 110 70 27 42 4 14 8 (D) () 1 (D) ()
China 34 10 10 0 24 (D) (*) 0 0 *) (D) 0
Hong Kong 4 25 25 * 16 *) D) 0 0 1 (D) 0
India 16 1 1 0 16 1 (*) (D) 0 *) (D) *)
Indonesia (D) (D) (D) 0 (D) 0 D) 0 0 () 0 0
Japan 5,470 5,045 15 5,029 425 385 8 (") () 28 3 )
Korea, Republic of 53 (D) 9 (D) (D) (D) (D) (*) 0 *) () 0
Malaysi 5 3 3 0 1 1 0 0 0 0 () 0
New Zealand 3 *) *) ) 3 () 1 1 0 ") (") 0
Philippines 1 () () 0 () () (" 0 0 () () 0
Singapore 25 23 22 1 2 1 () 0 0 () 1 0
Taiwan 34 (D) 16 (D) (D) 1 (*) 0 0 (") (D) 0
Thailand (D) (D) (D) 0 (D) (D) *) 0 * (*) 0 0
Other 3 0 0 0 3 1 0 *) 0 2 0 0
International organizations and unallocated ............ 761 665 117 548 96 0 0 0 0 96 0 0
Addenda:
European Union ' 7,976 5,535 1,262 4273 2,441 1,354 236 122 *) 135 594 0

(*) Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. See table 2, footnote 1.
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Table 4.2. Royalties and License Fees, 2004—Continues
[Millions of dollars]
Receipts
Affiliated Unaffiliated
By US. By US. Broadcasting
Total Total parents from |affiliates from Total Industrial rsgggss’ and Franchise Trademarks ngniradtg?e Other
their foreign | their foreign Processes | ,nitanes recording of fees soﬂ\zare intangibles
affiliates parents p live events
All countries 52,512 39,074 35,414 3,660 13,438 5,660 641 232 607 1,671 4,561 65
Canada 3,841 3,083 3,011 72 758 185 55 7 42 135 333 1
Europe 25,782 21,236 18,854 2,382 4,546 1,672 463 93 237 557 1,510 14
Belgium-Luxembourg 779 (D) 615 (D) (D) 38 9 1 (D) 21 24 6
France 2,373 2,009 1,827 183 364 151 60 14 13 4 85 *)
Germany 3,490 2,190 2,022 168 1,300 467 77 1 25 86 633 1
Italy 1,259 968 949 19 291 71 46 10 16 40 108 1
Netherlands 1,608 1,460 1,432 28 148 30 25 1 5 16 70 *)
Norway 176 (D) 115 (D) (D) 5 4 * (D) 4 12 (*)
Spain 684 554 526 28 130 7 18 12 18 24 50 ()
Sweden 591 (D) 300 D) (D) 57 12 2 D) 11 27 *
Switzerland 3,738 3,380 2,240 1,140 359 279 1 2 2 15 50 ()
United Kingdom 4,668 3,755 3,289 466 913 289 141 28 75 67 313 *)
Other 6,416 (D) 5,538 D) D) 279 61 12 D) 232 138 6
Latin America and Other Western Hemisphere .. 4,034 (D) 2,721 (D) (D) 86 27 (D) 69 121 230 *)
South and Central America 2,549 2,025 1,992 33 524 67 (D) (D) 45 11 219 *)
Argentina 153 127 127 0 26 2 2 6 *) 6 9 0
Brazil 679 535 533 2 144 22 10 8 2 13 90 *)
Chile 69 37 37 0 32 2 1 4 2 1 11 0
Mexico 1,242 1,068 1,040 28 174 24 7 16 14 42 7 *)
Venezuela 133 98 95 3 36 13 1 7 2 6 7 ()
Other 274 161 161 *) 113 5 (D) (D) 25 34 32 (*)
Other Western Hemisphere............cooveienernernenes 1,485 (D) 728 (D) (D) 19 1 (D) 24 10 1 ()
Bermuda 883 875 (D) (D) 9 4 0 (*) * 1 4 0
Other 602 (D) (D) 2 (D) 15 1 (D) 24 9 7 *)
Africa 410 299 298 2 11 16 5 2 34 17 38 *)
South Africa 239 168 167 1 7 1 5 1 8 12 34 0
Other 172 131 131 *) 40 5 * 1 26 5 4 *)
Middle East 314 134 123 1 181 51 4 (D) 52 21 31 (D)
Israel 103 48 47 1 55 19 2 3 5 7 15 4
Saudi Arabia 129 65 64 1 64 26 * (D) 14 3 10 (D)
Other 83 21 11 10 62 7 1 *) 33 10 7 3
Asia and Pacific 16,177 (D) 8,638 (D) (D) 3,650 87 (D) 174 822 2,419 32
Australia 1,058 821 788 34 237 35 21 12 11 56 102 *)
China 979 676 675 *) 303 181 2 3 17 36 63 2
Hong Kong 519 381 378 3 137 17 2 (D) 17 75 (D) *)
India 167 91 90 *) 76 34 * *) 4 7 31 (*)
Indonesia 81 37 37 0 44 17 1 * 14 10 2 4]
Japan 7,814 (D) 3,448 (D) (D) 1,950 47 38 30 502 1,540 (D)
Korea, Republic of 1,617 326 325 1 1,291 1,002 6 1 21 51 206 4
Malaysi 221 163 162 1 57 13 1 0 17 16 10 *)
New Zealand 84 66 66 0 19 1 1 D) 2 4 (D) 0
Philippines 143 96 9% 0 47 21 ® 2 8 13 3 0
Singapore 2,311 2,214 2,212 2 97 38 1 * 10 15 30 3
Taiwan 1,000 236 236 *) 764 327 2 2 1 15 (D) (D)
Thailand 151 112 112 0 39 10 * 2 7 15 4 2
Other 31 12 12 0 19 4 *) * 7 7 1 *)
International organizations and unallocated .. 1,953 1,953 1,770 183 *) 0 * 0 0 * 0 0
Addenda:
European Union ' 21,456 17,429 16,242 1,187 4,027 1,374 438 86 212 504 1,402 10

See the footnotes at the end of the table.
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Table 4.2. Royalties and License Fees, 2004—Table Ends
[Millions of dollars]
Payments
Affiliated Unaffiliated
By U.S. By US. Broadcasting
Total Total parentsto | affiliates to Total Industrial rsgggss’ and Franchise Trademarks ngniradtg?e Other
their foreign | their foreign Processes | ,nitanes recording of fees soﬂ\zare intangibles
affiliates parents p live events
All countries 23,211 17,946 2,699 15,247 5,265 2,778 265 969 2 499 690 63
Canada 801 542 126 416 260 173 42 *) *) 1 26 5
Europe 12,505 9,348 1,348 8,000 3,157 1,847 193 (D) 1 309 633 (D)
Belgium-Luxembourg ... 307 279 99 180 28 24 1 0 0 2 1 )
France 1,997 1,093 217 876 903 (D) 30 4 0 23 (D) 1
Germany 2,155 1,869 36 1,833 286 230 9 6 0 23 16 2
Italy 143 (D) (D) 24 (D) 1 5 (D) 0 30 *) *)
Netherlands 1,460 (D) (D) 683 (D) 154 2 *) 1 3 (D) 1
Norway 120 (D) 1 (D) (D) 4 *) 1 0 *) (D) 1
Spain 62 47 21 26 16 7 4 1 0 1 2 2
Sweden 650 (D) 11 (D) 359 D) 2 1 0 D) (D) 1
Switzerland 2,625 2,352 81 2,271 273 214 4 (D) 0 35 (D) 2
United Kingdom 2,216 1,528 201 1,327 688 240 130 53 *) 170 82 13
Other 770 (D) (D) 391 (D) 263 6 (D) 0 (D) 30 (D)
Latin America and Other Western Hemisphere .. 1,643 (D) (D) 405 (D) 215 9 5 *) (D) 2 (D)
South and Central America 233 129 65 64 105 19 9 4 0 (D) (*) (D)
Argentina 9 7 7 ) 2 1 (*) * 0 () (*) 0
Brazil 31 13 10 3 18 14 2 2 0 * * ®
Chile 2 1 1 0 1 1 ® ® 0 * 0 *)
Mexico 180 105 44 61 75 3 5 2 0 (D) *) (D)
Venezuela 2 1 1 0 1 *) 1 0 0 (*) () (*)
Other 10 2 2 *) 8 () 1 * 0 7 (*) (*)
Other Western Hemisphere..............ovvveennrveeenes 1,410 (D) (D) 341 (D) (D) *) (*) * * 2 (*)
Bermuda 1,108 1,106 (D) (D) 2 2 0 0 0 0 *) *)
Other 302 (D) (D) (D) (D) D) () () () () 2 0
Africa 7 5 3 2 2 1 1 *) 0 *) *) 0
South Africa 4 3 2 1 1 1 * (*) 0 *) (*) 0
Other 3 2 1 1 1 *) *) *) 0 *) 0 0
Middle East 75 a4 43 1 31 21 1 *) 0 *) 8 1
Israel 74 44 43 1 30 21 1 *) 0 (*) 7 *)
Saudi Arabia () () () 0 () () () 0 0 () 0 ()
Other 1 0 0 0 1 *) *) 0 0 0 *) 1
Asia and Pacific (D) (D) (D) 5,756 (D) 520 19 (D) 1 (D) 21 (D)
Australia 148 111 15 96 37 10 5 (D) * 1 5 (D)
China 37 8 8 0 29 24 * 2 0 * 3 *)
Hong Kong 38 (D) 25 (D) (D) 5 (*) 0 0 (*) (D) 1
India 1 1 1 0 10 *) *) 3 0 () 7 0
Indonesia 2 1 1 0 () () () 0 0 () 0 0
Japan 6,163 5,651 26 5,625 512 461 8 (* 0 38 2 2
Korea, Republic of 36 (D) 5 (D) (D) 15 1 0 0 1 (*) (D)
Malaysi 4 3 3 0 1 1 (* 0 0 () (*) 0
New Zealand 3 ") (") 0 3 () 1 1 0 () 1 0
Philippines 6 6 6 0 ) (%) 0 0 0 (*) (*) ()
Singapore 22 21 18 3 1 *) * 0 0 (*) 1 (*)
Taiwan 38 (D) (D) (D) (D) 3 3 0 0 (*) (D) (*)
Thailand 4 1 1 0 2 *) * 0 1 (*) *) 1
Other 3 0 0 0 3 *) *) (D) 0 (D) 0 *)
International organizations and unallocated ............ (D) 785 118 667 (D) 0 0 (D) 0 81 0 0
Addenda:
European Union ' 9,558 6,880 1,264 5,616 2,678 1,442 189 129 1 272 620 25

(*) Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. See table 2, footnote 1.
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Table 4.3. Royalties and License Fees, 2005—Continues
[Millions of dollars]
Receipts
Affiliated Unaffiliated
By US. By US. Broadcasting
Total Total parents from |affiliates from Total Industrial rsgggss’ and Franchise Trademarks ng;radtg?e Other
their foreign | their foreign processes | ,-iianes recording of fees soﬂ\zare intangibles
affiliates parents P live events
All countries 57,410 42,106 37,939 4,167 15,304 6,633 658 244 687 1,499 5,470 112
Canada 4441 3,676 3,556 120 765 156 63 7 50 134 337 18
Europe 27,351 22,557 19,728 2,828 4,795 1,637 465 119 270 462 1,803 39
Belgium-Luxembourg 773 (D) 628 (D) (D) 45 9 2 7 10 35 (D)
France 2,466 2,059 1,901 158 407 155 49 28 13 51 112 (*)
Germany 3,462 2,184 2,047 138 1,278 383 74 7 24 60 728 2
Italy 1,294 988 969 19 306 86 50 10 20 45 96 1
Netherlands 1,721 1,546 1,534 12 174 36 32 3 4 22 77 *)
Norway 196 164 126 37 33 7 4 2 5 6 9 (*)
Spain 829 (D) 577 D) ) 31 12 11 23 30 69 D)
Sweden 829 (D) 40 (D) (D) 80 14 ) 6 9 31 *
Switzerland 3,765 3,409 2,455 954 356 275 10 8 1 12 49 *)
United Kingdom 5313 4316 3,365 951 997 224 150 29 104 92 393 5
Other 6,704 D) 5716 (D) D) 314 61 ) 64 126 204 5
Latin America and Other Western Hemisphere .. 4,353 (D) 2,979 (D) (D) 98 23 (D) 76 147 305 13
South and Central America 2,887 (D) (D) (D) (D) 75 23 (D) 56 140 296 12
Argentina 195 160 160 0 36 5 2 2 *) 10 16 *)
Brazil 738 554 554 ) 184 23 12 2 3 19 112 12
Chile 94 41 41 0 53 5 1 5 3 12 27 0
Mexico 1,403 (D) 1,153 (D) (D) 21 5 (D) 16 53 105 *)
Venezuela 140 (D) (D) 1 (D) 15 1 7 2 7 (D) 0
Other 317 202 202 (*) 115 5 2 (D) 31 39 (D) 0
Other Western Hemisphere...........coveievernncreens 1,467 (D) (D) (D) (D) 23 () (D) 20 8 8 1
Bermuda 863 (D) (D) (D) (D) 5 0 (*) (* (D) 3 0
Other 604 547 544 3 57 18 * (D) 20 (D) 5 1
Africa 491 353 344 9 138 34 5 (D) 16 (D) 50 0
South Africa 305 209 202 7 96 (D) 4 (D) 8 13 46 0
Other 186 144 142 2 42 (D) *) 1 8 (D) 4 0
Middle East 396 169 154 15 227 58 3 (D) 61 (D) 63 (D)
Israel 118 (D) 47 (D) (D) 18 2 (D) 5 9 29 5
Saudi Arabia 142 79 79 (*) 64 28 * *) 17 4 7 8
Other 136 (D) 29 (D) (D) 12 1 *) 39 (D) 26 (D)
Asia and Pacific 18,267 (D) 9,282 (D) (D) 4,650 100 51 214 707 2,913 (D)
Australia 1,182 956 885 72 225 21 23 7 16 48 110 (*)
China 1,118 801 801 *) 317 188 3 2 21 34 66 3
Hong Kong 519 (D) 393 (D) (D) 10 2 7 20 38 (D) *)
India 199 116 116 0 83 16 * * 4 8 55 (*)
Indonesia 82 42 42 0 40 13 * * 16 11 ® 0
Japan 8,706 3,884 3,663 221 4821 2,581 58 22 38 410 1,703 9
Korea, Republic of 2,011 404 401 3 1,607 1,246 6 1 24 59 269 2
Malaysi 222 156 155 1 66 14 1 1 21 17 12 0
New Zealand 115 94 94 0 21 1 2 3 2 6 6 *)
Philippines 129 81 81 0 48 14 *) 1 16 13 3 ()
Singapore 2,446 2,272 2,270 2 174 113 1 5 10 15 (D) (D)
Taiwan 1,338 (D) 264 (D) (D) 405 2 1 13 18 (D) 7
Thailand 161 103 103 *) 57 24 * 2 6 17 7 1
Other 40 15 15 0 25 5 *) * 7 12 1 *)
International organizations and unallocated .. 2,105 2,105 1,896 209 0 0 0 0 0 0 0 0
Addenda:
European Union ' 22,818 18,585 16,779 1,806 4,233 1,340 444 104 251 400 1,658 35

See the footnotes at the end of the table.
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Table 4.3 Royalties and License Fees, 2005—Table Ends
[Millions of dollars]
Payments
Affiliated Unaffiliated
By U.S. By US. Broadcasting
Total Total parentsto | affiliates to Total Industrial rgggrdss’ and Franchise Trademarks G:g;radti?e Other
their foreign | their foreign Processes | ,oi'tanes recording of fees soft&are intangibles
affiliates parents p live events
All countries 24,501 20,360 3,155 17,205 4141 2,747 235 183 *) 244 667 65
Canada 816 591 157 434 225 149 31 4 *) 7 27 6
Europe 13,730 10,572 1,618 8,954 3,158 2,087 178 147 *) 152 586 8
Belgium-LUXEMBOUI .........oevvveeenrreeereesiierrieeons 238 (D) (D) 121 (D) 21 1 *) 0 *) (D) *)
France 2,307 1,269 207 1,062 1,038 524 10 (D) 0 19 (D) ()
Germany 2,477 2,202 80 2,122 275 218 10 12 0 17 18 (")
Italy 94 59 34 25 34 4 5 7 0 19 1 (")
Netherlands 1,830 (D) (D) 1,019 (D) 142 3 4 * 4 (D) (")
Norway 165 (D) 3 (D) (D) 7 (") () 0 () (D) ()
Spain 78 (D) (D) 33 (D) ¥ 5 3 0 (*) (D) ()
Sweden 880 480 60 419 (D) (D) 2 *) 0 5 3 4
Switzerland 3,018 2,750 81 2,668 268 221 4 9 0 32 2 )
United Kingdom 1,567 974 212 762 593 287 131 63 *) 41 67 4
Other 1,077 732 D) D) 345 277 7 D) 0 15 D) )
Latin America and Other Western Hemisphere .. 1,502 (D) (D) 393 (D) 25 8 (D) 0 1 1 27
South and Central America 174 123 56 67 51 18 8 (D) 0 1 () (D)
Argentina 12 11 11 () 2 1 1 () 0 (*) (") 0
Brazil 16 4 4 () 12 10 1 1 0 * ) 0
Chile 1 1 1 0 () () () () 0 () () 0
Mexico 137 104 37 67 33 7 4 (D) 0 (*) (") (D)
Venezuela 4 2 2 0 3 * *) *) 0 (*) (") 2
Other 4 2 2 0 2 (*) 1 *) 0 (*) (") *)
Other Western Hemisphere..............oevvveirvveeenes 1,328 (D) (D) 326 (D) 7 *) 1 0 (*) (") (D)
Bermuda 1,268 (D) (D) 292 (D) * 0 0 0 (*) (") (D)
Other 60 52 17 35 8 7 * 1 0 *) *) *)
Africa 9 5 4 1 4 *) * 1 0 *) 2 *)
South Africa 3 2 2 0 1 () (*) 1 0 *) 0 (*)
Other 6 3 2 1 3 *) *) *) 0 *) 2 0
Middle East 11 (D) (D) *) (D) 52 1 1 0 *) 14 (D)
Israel 90 (D) D) () D) 47 1 0 0 () D) ()
Saudi Arabia 6 * 0] 0 6 6 () () 0 () () 0
Other 15 *) *) 0 14 * ) 1 0 *) (D) (D)
Asia and Pacific 7,405 (D) (D) 6,670 (D) 434 17 (D) *) 43 37 19
Australia 224 179 24 155 45 5 6 15 *) 2 (D) (D)
China 63 23 23 0 4 22 * (D) 0 *) (D) 0
Hong Kong 43 (D) 26 (D) (D) 1 (*) (*) 0 3 1 (D)
India 15 7 6 1 8 2 (*) 2 0 *) 4 0
Indonesia 1 1 1 0 (") *) (*) 0 0 (*) 0 0
Japan 6,956 6,512 28 6,484 444 385 9 (D) 0 35 3 (D)
Korea, Republic of 23 1 5 6 12 8 2 2 0 () () ()
Malay 3 3 3 0 () () (" 0 0 () () 0
New Zealand 1 *) *) 0 1 () (") *) 0 (*) () 0
Philippines 11 11 9 2 ) () () 0 0 (*) () 0
Singapore 24 (D) D) 2 D) (D) () 3 0 () () 0
Taiwan 36 (D) 17 D) (D) (D) () () 0 () () ()
Thailand 2 1 1 0 1 (*) (") 0 * (*) 0 0
Other 2 0 0 0 2 *) *) *) 0 1 0 0
International organizations and unallocated ............ 930 889 137 752 4 0 0 0 0 4 0 0
Addenda:
European Union ' 10,322 7,657 1,532 6,125 2,665 1,673 172 118 *) 118 575 8

(*) Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. See table 2, footnote 1.
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Table 5.1. Other Private Services, 2003
[Millions of dollars]
Receipts Payments
Business, Business,
) f Tele-  |professional, . ’ Tele- |professional,
Total |Education ' ';'enﬁl?:éil Insurance | commu- and sgtvr;gers Total  |Education ' Eg]r?/?ccéil Insurance | commu- and sgtvr;gers
nications | technical nications | technical
services services
Total 130,561 13,312 23,899 5,974 4,452 65,899 17,025(| 79,710 3,148 9,796 25,234 4,255 36,554 725
Affiliated 43,006 | ...oorrivrnnn 5,200 ?) @) 35,118 2,688[| 31,459 | ..ccoorrriinnnne 5,800 (6] (6] 25,639 20
Unaffiliated 87,555 13,312 18,699 5974 4,452 30,781 14,337|| 48,251 3,148 3,996 25,234 4,255 10,915 705
Unaffiliated by Country:
Canada 7,21 649 1,118 775 673 3,245 811 4,331 61 183 498 379 3,008 202
Europe 32,135 2,069 8,143 3,126 1,427 12,339 5,031(| 22,419 1,922 2,435 12,404 1,097 4,364 197
Belgium-Luxembourg..... 1,194 21 546 67 45 376 138 335 20 58 95 30 125 7
France 3,092 168 776 144 106 1,375 523 1,449 199 187 592 120 331 20
Germany 3,976 216 550 656 185 1,367 1,002 4,333 79 217 3,380 119 509 30
Italy 1,950 76 662 39 96 598 478 733 278 98 34 126 168 29
Netherlands 1,610 39 512 55 147 715 142 632 27 138 166 80 214 7
Norway 394 34 118 32 23 136 51 128 4 26 7 22 68 1
Spain 1,372 111 296 35 50 389 491 572 289 82 18 35 137 10
Sweden 736 81 148 17 40 281 168 253 10 48 46 20 128 1
Switzerland 1,587 34 559 69 59 802 64 2,925 17 132 2,574 31 159 12
United Kingdom.........ccooeuveimeenniinniciincis (D) 204 3,182 1,675 442 4,010 (D) 8,161 755 1,128 4,134 234 1,849 62
Other (D) 1,084 794 337 232 2,290 (D) 2,897 245 321 1,358 279 674 20
Latin America and Other Western
Hemisphere 18,316 1,591 5,949 1,142 1,012 4,015 4,607| 15,617 665 537 12,110 1,363 890 52
South and Central America.............ouvveereees 12,333 1,245 1,685 490 842 3,560 4511 2,876 570 252 51 1,150 805 47
Argentina 644 84 152 28 33 283 64 148 25 8 11 13 90 2
Brazil 1,761 193 312 44 89 912 211 320 29 44 11 52 170 13
Chile 370 40 77 39 4 138 3 (D) 41 9 2 30 16 D)
Mexico 6,187 295 447 189 340 1,059 3,857 1,140 220 74 5 538 287 16
Venezuela 635 123 203 21 23 187 7! 55 3 1 4 19 24 4
Other 2,735 511 494 169 316 980 266 (D) 254 116 17 498 219 (D)
Other Western Hemisphere ... 5,984 346 4,264 652 171 455 96| 12,742 95 285 12,059 213 85 5
Bermuda 2,040 16 1,483 442 14 86 0f| 10,201 3 105 10,034 42 15 3
Other 3,943 330 2,781 210 157 369 96 2,541 92 180 2,025 171 70 3
Africa (D) 908 239 30 178 1,224 (D), (D) 84 152 1 197 338 (D)
South Africa 469 52 58 9 63 192 95 166 32 27 0 17 88 3
Other (D) 856 181 21 115 1,031 (D) (D) 52 125 1 180 249 (D)
Middle East (D) 483 440 52 183 1,751 (D) (D) 20 7 5 152 334 (D)
Israel (D) 80 105 32 68 261 (D) (D) 19 13 1 35 90 (D)
Saudi Arabia (D) 94 78 2 51 567 (D) 112 0 16 1 36 43 16
Other 1,635 309 257 18 63 924 64 341 1 42 2 82 201 13
Asia and Pacific............ccooovrmerernrreererrienncnnns 21,855 7,613 2,802 744 979 8,176 1,542 4,470 395 618 201 1,068 1,980 208
Australia 1,887 70 457 181 103 786 290 622 21 70 14 57 235 35
China 2,521 1,253 148 17 78 920 105 246 18 13 1 45 128 4
Hong Kong 922 156 254 39 68 350 54 278 2 60 3 44 146 23
India 2,078 1,443 57 7 90 452 29 643 3 23 1 191 423 2
Indonesia 653 202 70 9 16 325 31 13 0 8 1 28 72 4
Japan 5,449 996 757 320 133 2,592 651 998 53 169 150 108 470 49
Korea, Republic Of .............ovcvveeerirecriireriienns 2,334 996 278 52 113 784 111 286 3 80 8 85 102 7
Malaysi (D) 128 57 7 26 209 ) 52 0 9 1 18 22 2
New Zealand............cccorieciienensicniciienis 344 26 54 20 21 158 65 119 31 33 0 14 37 4
Philippines 399 69 48 4 106 146 26 (D) 0 19 7 154 44 D)
Singapore (D) 81 302 38 40 308 (D) 202 1 60 5 33 93 10
Taiwan 1,257 542 177 39 77 381 41 181 1 43 8 44 79 [
Thailand 470 193 42 8 17 182 28 76 4 15 1 28 23 5
Other 2,294 1,458 101 2 90 584 59 (D) 68 16 0 221 106 (D)
International organizations and unallocated 2,146 0 8 106 0 31 2,001 15 0 0 15 0 0 0
Addenda:
European Union 4..........cccoocuiiinniciinnin 27,023 994 7,214 2,944 1,228 10,154 4,490 18,490 1,768 2,114 9,804 865 3,772 167
* Less than $500,000. nical services.”

D Suppressed to avoid disclosure of data of individual companies.

1. See table 1, footnote 11.

2. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies, because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-

3. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow
through affiliated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications services, such as value-added services, may flow through either affiliated or unaffili-
ated channels. For the latter, unaffiliated telecommunications transactions are included under “telecommunications”; data
on affiliated transactions are not separately available and are included in affiliated “other business, professional, and tech-
nical services.”

4. See table 2, footnote 1.
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Table 5.2. Other Private Services, 2004
[Millions of dollars]
Receipts Payments
Business, Business,
) f Tele-  |professional, . ’ Tele- | professional,
Total |Education ' ';'enﬁl?:éil Insurance | commu- and sgg;gés Total  |Education ! Eg]r?/?ccéil Insurance | commu- and sé)rtlri]gés
nications | technical nications | technical
services services
Total 144,654 13,643 30,085 6,838 4,463 72,102 17,523|| 90,390 3,556 11,509 29,038 4,542 40,778 967
Affiliated 45175 | 4,900 ?) @) 37,579 2,696 33915 ..o, 6,200 (6] ©) 27,700 15
Unaffiliated 99,479 13,643 25,185 6,838 4,463 34,523 14,827|| 56,475 3,556 5,309 29,038 4,542 13,078 952
Unaffiliated by Country:
Canada 7,649 695 1,363 858 758 3,086 890 4,614 78 214 677 328 3,058 260
Europe 37,440 2,109 10,866 3,431 1,547 14,191 5,296|| 24,031 2,183 3,167 11,794 1,205 5,450 232
Belgium-Luxembourg ..... 1,452 21 903 57 4 338 9 378 23 83 91 34 141 6
France 3,566 168 904 353 112 1,449 580 1,508 228 304 478 92 355 51
Germany 4,264 215 735 832 203 1,583 697 4,057 91 204 2,882 183 659 39
Italy (D) 81 574 37 118 681 (D) 820 319 123 53 147 171 8
Netherlands 1,731 37 517 44 175 840 118 615 31 161 42 74 299 8
Norway 464 34 191 36 23 124 56 140 3 26 11 37 62 1
Spain 1,432 93 389 42 53 398 458 683 349 91 22 42 173 5
Sweden 865 79 200 18 31 386 150 402 15 55 85 12 233 1
Switzerland 1,555 29 575 67 110 733 40 3,569 3 203 3,104 39 208 12
United Kingdom...........vevemerveecrirneerirecniienns 13,167 215 4,285 1,615 463 4,755 1,835 8,407 861 1,511 3,307 256 2,394 78
Other (D) 1,136 1,593 330 215 2,907 (D) 3,453 261 406 1,719 290 755 22
Latin America and Other Western
Hemisphere 21,378 1,655 8,283 1,454 862 4,316 4,808|| 20,257 744 619 16,315 1,382 1,136 61
South and Central America.............ouvveereees 12,720 1,290 1,836 475 717 3,694 4,709 3,228 621 324 72 1,192 975 44
Argentina 613 87 230 27 28 193 4 139 42 10 17 16 53 2
Brazil 1,786 186 559 56 106 700 180 420 60 60 13 85 192 1
Chile 423 38 90 56 38 162 38 118 49 13 2 30 23 2
Mexico 6,800 296 435 161 252 1,612 4,044 1,284 255 108 17 509 378 18
Venezuela 694 133 93 23 29 296 120 50 2 4 3 13 24 4
Other 2,405 549 429 152 265 731 280 1,219 214 129 22 539 307 8
Other Western Hemisphere ... 8,657 365 6,447 979 145 621 100|| 17,028 124 295 16,242 190 160 18
Bermuda 2,513 14 1,756 614 10 118 0f| 11,960 5 137 11,785 13 18 3
Other 6,145 351 4,691 365 135 504 100 5,067 119 158 4,457 177 142 15
Africa (D) 909 279 4 164 1,540 (D) (D) 96 185 21 203 498 (D)
South Africa 564 49 75 17 64 28 121 174 30 28 15 15 85 2
Other (D) 860 204 24 101 1,302 (D) (D) 66 157 8 188 413 D)
Middle East (D) 450 764 64 189 2,140 (D) (D) 8 97 12 189 633 (D)
Israel (D) 83 170 46 67 277 (D) (D) 1 17 2 33 186 (D)
Saudi Arabia (D) 84 110 2 37 566 (D) 129 2 23 1 52 38 13
Other 2,230 283 484 16 86 1,297 64 600 5 57 10 104 410 14
Asia and Pacific............ccooovrmerernrreererrienncnnns 24,031 7,826 3,605 921 941 9,204 1,534 5,578 446 1,027 215 1,231 2,304 355
Australia 1,995 69 539 213 80 768 32 838 208 100 42 46 233 209
China 2,965 1,273 157 38 95 1,278 124 274 27 21 1 61 155 9
Hong Kong 934 152 233 51 63 397 39 443 3 199 2 61 149 28
India (D) 1,643 89 7 69 560 (D) 837 35 46 3 238 513 2
Indonesia 543 183 70 12 10 226 42 (D) 4 16 3 25 70 D)
Japan 5,938 961 1,021 408 163 2,837 549 1,112 59 303 121 102 474 53
Korea, Republic Of .............ovcvveeerirecriireriienns 2,618 1,082 401 60 115 859 101 310 23 94 1 75 101 6
Malaysi 419 134 61 14 29 167 15 60 3 15 2 15 23 2
NEW Z8aIANA .......oouvrvverereirrssereeisssseseesienes 367 25 57 18 27 158 83 146 35 16 1 29 63 2
Philippines (D) 7 52 5 88 148 (D) (D) 2 27 9 224 48 (D)
Singapore (D) 82 351 35 37 431 (D) 221 2 85 4 27 92 10
Taiwan 1,391 540 259 50 61 442 39 378 11 61 10 90 199 7
Thailand 47 184 48 8 17 177 36 85 4 23 1 24 27 6
Other 2,609 1,428 267 3 88 756 67 439 30 21 2 214 157 14
International organizations and unallocated 2,057 0 25 69 0 49 1,914 10 0 0 4 3 3 0
Addenda:
European Union *..........ccoovmeerineerneceienns 31,936 1,289 9,525 3,254 1,328 11,734 4.806(| 19,677 2,123 2,798 8,671 976 4,903 207
* Less than $500,000. nical services.”

D Suppressed to avoid disclosure of data of individual companies.

1. See table 1, footnote 11.

2. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies, because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-

3. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow
through affiliated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications services, such as value-added services, may flow through either affiliated or unaffili-
ated channels. For the latter, unaffiliated telecommunications transactions are included under “telecommunications”; data
on affiliated transactions are not separately available and are included in affiliated “other business, professional, and tech-
nical services.”

4. See table 2, footnote 1.
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Table 5.3. Other Private Services, 2005
[Millions of dollars]
Receipts Payments
Business, Business,
) ’ Tele-  |professional, ) ’ Tele-  |professional,
Total |Education zgs\/?gelil Insurance | commu- and sgrtvr;gés Total |Education zgﬁ,?ge'il Insurance | commu- and sgtvr;gers
nications | technical nications | technical
services services
Total 158,223 14,123 34,081 6,831 4,724 80,761 17,703|| 98,714 4,029 12,349 28,482 4,658 47,696 1,502
Affiliated 49,389 | ....covvvvrnn 4,800 ?) 8] 41,270 3,319|| 38,989 |....ccccuvrueeee. 5,800 6] @) 33,180 9
Unaffiliated 108,834 14,123 29,281 6,831 4,724 39,491 14,384|| 59,725 4,029 6,549 28,482 4,658 14,516 1,493
Unaffiliated by Country:
Canada 7,895 739 1,590 981 588 3,196 801 (D) 90 342 668 337 3,188 (D)
Europe 41,634 2,169 13,749 3,014 1,742 15,807 5,153|| 28,857 2,515 4,092 14,487 1,277 6,244 242
Belgium-Luxembourg...... 1,656 21 1,122 52 6 31 8 460 24 9 1 44 176 8
France 3,626 169 1,090 314 120 1,565 367|| 1,683 227 511 415 108 395 28
Germany 4,610 222 1,051 716 181 1,676 764(| 3927 106 300 2,486 185 820 30
Italy 2,186 84 701 33 127 799 442 979 413 140 40 137 236 13
Netherlands 2,066 39 730 38 196 961 103 693 28 232 14 85 326 9
Norway 558 34 243 38 26 156 60 139 2 27 27 37 45 1
Spain 1,694 110 491 55 64 638 337 757 375 117 21 52 186 6
Sweden (D) 97 219 9 41 375 (D) 430 16 81 158 17 157 1
Switzerland 1,867 25 671 87 161 886 37 5,547 2 195 5,033 51 254 12
United Kingdom.........ccoueuvcuenennrinniiciiinnis 14,899 218 5,756 1,263 529 5,074 2,059 9,270 949 1,898 3,137 276 2,901 110
Other (D) 1,149 1,675 410 231 3,366 (D) 4,971 374 493 3,047 284 748 25
Latin America and Other Western
Hemisphere 22,641 1,699 8,442 1,389 878 5,478 4,754|| 17,381 845 733 13,058 1,407 1,275 63
South and Central America.............ouvveereeees 13,842 1,357 1,897 453 747 4,727 4,661 3,533 680 402 47 1,229 1,134 4
Argentina 632 84 212 23 28 241 4 D) 26 11 11 16 53 D)
Brazil 1,866 181 431 58 104 901 191 458 29 85 13 103 215 13
Chile 497 83 98 47 27 201 41 127 50 1 2 14 48 2
Mexico 7,375 322 547 158 258 2,089 4,001 1,394 279 143 5 540 418 9
Venezuela 736 131 98 23 36 361 87 64 0 5 3 18 34 5
Other 2,737 556 511 146 294 934 296 (D) 296 147 13 538 367 (D)
Other Western Hemisphere ... 8,796 343 6,545 935 130 751 93(| 13,848 165 331 13,011 178 140 23
Bermuda 2,703 12 1,880 665 9 137 0| 10,405 6 148 10,220 9 18 3
Other 6,093 331 4,665 270 121 614 93 441 158 183 2,789 169 122 20
Africa 4,043 953 375 40 219 2,225 232 (D) 100 219 26 209 505 (D)
South Africa 570 46 125 17 90 196 96 (D) 4 32 12 16 79 (D)
Other 3,473 907 250 23 129 2,029 136 890 59 187 14 193 426 1
Middle East (D) 590 714 53 195 2,646 (D)[| 1,036 14 135 8 160 681 38
Israel (D) 112 157 38 64 331 (D) 270 3 20 2 32 206 7
Saudi Arabia (D) 103 158 2 42 650 (D) 140 3 54 2 49 17 15
Other (D) 375 399 12 89 1,665 (D) 627 9 61 4 79 459 15
Asia and Pacific............ccooovrmerernrreereriinnennns (D) 7,974 4,395 1,255 1,101 10,089 (D) 6,343 464 1,028 227 1,268 2,619 736
Australia 2,190 7 734 200 114 785 286(| 1,241 221 121 26 63 248 563
China 3,927 1,539 349 35 117 1,707 180 381 81 24 1 64 198 14
Hong Kong 1,197 179 455 54 70 396 43 324 7 86 6 54 144 27
India (D) 2,042 116 9 76 462 (D) 932 25 56 7 245 597 2
Indonesia 526 162 68 13 11 235 38 118 0 19 0 25 69 5
Japan 6,705 1,018 1,253 710 160 3,120 444(] 1,268 66 334 135 105 561 66
Korea, Republic Of .............ovcvuveerircriirerrirnns 2,894 1,308 344 74 150 930 88 359 18 125 15 74 120 8
Malaysi (D) 128 70 14 34 233 D) 70 0 20 10 10 28 2
New Zealand............cccvvriveiienenniicniiciiiens 372 23 64 20 28 170 68 160 30 8 0 37 73 12
Philippines 440 74 59 8 124 150 26 (D) 2 38 1 245 46 (D)
Singapore 1,066 94 347 42 55 493 35 325 4 69 6 30 208 8
Taiwan 1,587 641 302 56 59 499 29 269 4 66 10 96 86 7
Thailand (D) 180 63 13 21 237 (D) 106 5 25 4 23 42 7
Other 1,470 516 171 10 81 673 19 (D) 2 37 6 196 200 (D)
International organizations and unallocated 2,089 0 16 101 *) 46 1,926 15 0 0 10 0 4 0
Addenda:
European Union 4. 35,610 1,316 12,291 2,79 1,468 13,031 4,710(| 22,451 2,471 3,648 9,419 1,045 5,648 219
* Less than $500,000. nical services.”

D Suppressed to avoid disclosure of data of individual companies.

1. See table 1, footnote 11.

2. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies, because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-

3. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow
through affiliated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications services, such as value-added services, may flow through either affiliated or unaffili-
ated channels. For the latter, unaffiliated telecommunications transactions are included under “telecommunications”; data
on affiliated transactions are not separately available and are included in affiliated “other business, professional, and tech-

nical services.”
4. See table 2, footnote 1.
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Table 6.1. Insurance, 2003
[Millions of dollars]
Insurance sold to foreigners Insurance purchased from foreigners
Receipts for insurance services Supplemental Detail Payments for insurance services Supplemental Detail
Total Reinsurance am";?ﬁé premus Fereved Losses Total® Reinsurance amn;tat:gr e ree Losses
INSu : . INSuU .
; . Primary paid? h . Primary recovered*
insurance | Reinsurance | ;- e insurance | Reinsurance | o vance
All countries 5,974 4,381 1,593 13,879 2,313 11,573 25,234 21,076 4,158 51,075 3,881 33,778
Canada 775 519 256 1,645 442 1,300 498 297 201 719 214 630
Europe 3,126 2,403 721 7,614 813 6,681 12,404 9,770 2,634 23,677 2,407 18,491
Belgium-Luxembourg 67 61 5 193 1 196 95 90 6 217 4 190
France 144 119 25 377 38 220 592 414 178 1,004 173 765
Germany 656 569 88 1,802 110 1,809 3,380 3,175 205 7,693 27 4,620
Italy 39 31 7 99 12 76 34 32 2 78 * -2
Netherlands 55 37 18 116 29 57 166 85 82 205 2 (D)
Norway 32 12 20 38 35 29 7 1 6 3 4 7
Spain 35 27 8 86 5 46 18 15 3 37 2 16
Sweden 17 12 5 39 6 35 46 39 7 95 7 118
Switzerland 69 52 17 165 13 50 2,574 2,516 58 6,096 57 7,491
United Kingdom 1,675 1,292 384 4,092 443 3,813 4,134 2,055 2,077 4,981 2,128 3,171
Other 337 192 145 607 11 351 1,358 1,347 1 3,265 5 (D)
Latin America and Other Western Hemisphere .. 1,142 881 261 2,790 445 2,198 12,110 10,809 1,300 26,195 1,255 14,223
South and Central America . 490 366 124 1,159 237 690 51 13 39 31 7 47
Argentina 28 18 10 56 20 23 11 7 4 D) * D)
Brazil 44 24 20 76 40 79 1 1 10 3 (*) 17
Chile 39 28 12 87 23 49 2 0 2 1 (*) *)
Mexico 189 161 28 511 50 272 5 2 3 5 1 15
Venezuela 21 16 5 51 10 67 4 0 4 1 1 ()
Other 169 119 49 378 93 201 17 2 15 (D) 4 (D)
Other Western Hemisphere...............ovvverveeienes 652 515 137 1,631 208 1,507 12,059 10,797 1,262 26,164 1,249 14,176
Bermuda 442 431 11 1,364 12 1,217 10,034 8,841 1,192 21,426 1,190 11,266
Other 210 84 126 267 196 290 2,025 1,955 70 4,738 59 2,911
Africa 30 22 9 68 17 64 1 0 1 -1 *) 1
South Africa 9 6 3 20 5 26 0 0 0 () () ()
Other 21 15 6 48 12 39 1 0 1 -1 ) 1
Middle East 52 40 12 126 24 92 5 2 3 4 2 7
Israel 32 29 3 92 6 86 1 0 1 *) 1 1
Saudi Arabia 2 2 1 5 1 1 1 1 0 2 0 3
Other 18 9 9 29 17 4 2 1 1 2 * 4
Asia and Pacific 744 500 244 1,585 393 1,153 201 184 18 445 3 414
Australia 181 86 95 272 132 487 14 13 1 32 () 48
China 17 1 6 35 8 1 1 0 1 1 () -1
Hong Kong 39 14 26 D) (D) 48 3 2 1 4 () -6
India 7 6 1 20 1 -4 1 1 0 3 0 4
Indonesia 9 8 1 26 1 20 1 0 1 -1 1 )
Japan 320 272 47 863 63 376 150 147 3 355 1 312
Korea, Republic of 52 35 16 112 33 92 8 8 0 20 *) 40
Malaysi 7 6 1 19 2 4 1 1 0 (D) 0 (D)
New Zealand 20 7 13 (D) (D) 35 0 0 0 () () ()
Philippines 4 3 1 8 2 1 7 7 0 (D) (*) (D)
Singapore 38 19 19 (D) (D) 49 5 3 2 7 (*) 1
Taiwan 39 26 14 82 27 31 8 1 7 2 (*) 3
Thailand 8 4 4 14 7 6 1 1 0 2 () *)
Other 2 2 1 6 1 6 0 0 0 -1 *) 1
International organizations and unallocated .. 106 17 90 53 180 85 15 15 0 36 0 12
Addenda:
European Unions 2,944 2,290 654 7,256 700 6,499 9,804 7,235 2,569 17,533 2,346 10,965

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. The $5,974 million in receipts for insurance services in 2003 consisted of the share of premiums that represents
charges for insurance services of $3,794 million (total premiums were $16,193 million and premiums for settlement of
normal losses were $12,399 million), auxiliary insurance services of $440 million, and premium supplements of $1,740
million. (See note below.)

2. The $25,234 million in payments for insurance services in 2003 consisted of the share of premiums that represents
charges for insurance services of $18,661 million (total premiums were $54,956 million and premiums for settlement of
normal losses were $36,295 million), auxiliary insurance services of $524 million, and premium supplements of $6,049
million. (See note below.)

3. The $11,573 million in losses paid in 2003 consisted of $10,621 million paid on reinsurance and $952 million paid on
primary insurance.

4. The $33,778 million in losses recovered in 2003 consisted of $33,702 million recovered on reinsurance and $76

million recovered on primary insurance.
5. See table 2, footnote 1.

Nore. Insurance services consist of: (1) A share of premiums (the remaining share is for settlement of “normal”
losses, where normal losses are inferred from the relationship between actual losses and premiums, averaged over sev-
eral years), (2) auxiliary insurance services, such as agents’ commissions, actuarial services, brokering and agency ser-
vices, and salvage administration services, and (3) premium supplements, representing income on funds held by
insurance companies on which policyholders have a claim. This income is treated as accruing to the policyholders, who
pay it back to insurers as premium supplements to cover part of the cost of insurance services. Differences between the
portion of premiums allocated to loss settlement and the amount of losses actually incurred or recovered—sometimes
termed “net insurance settlements’—are recorded in unilateral current transfers in the U.S. international transactions
accounts. A positive (negative) amount for net insurance settlements would occur if losses paid are less (greater) than nor-
mal and/or if losses recovered are greater (less) than normal. In 2003, net insurance settlements were -$1,692 million
(losses paid were $826 million less than normal and losses recovered were $2,517 million less than normal).
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Table 6.2. Insurance, 2004

[Millions of dollars]

Insurance sold to foreigners Insurance purchased from foreigners
Receipts for insurance services Supplemental Detail Payments for insurance services Supplemental Detail
. Premiums Received . Premiums Paid
Total Reinsurance ;rén;a&r])ér Losses Total® Reinsurance amn;tarzgr Losses
h - Primary paid? ; " Primary | recovered*
insurance | Reinsurance | - e insurance | Reinsurance | ;¢\ rance
All countries 6,838 4,604 2,233 16,197 2,756 10,843 29,038 25,498 3,538 62,154 3,106 32,150
Canada 858 604 254 2,125 429 1,530 677 359 318 874 282 618
Europe 3,431 2,338 1,093 8,225 997 5,989 11,794 9,662 2,131 23,551 1,807 15,570
Belgium-Luxembourg 57 50 8 174 14 166 91 85 6 206 4 109
France 353 231 122 812 23 721 478 357 120 870 74 922
Germany 832 692 140 2,433 99 1,653 2,882 2,613 270 6,368 37 4,255
Italy 37 23 14 81 22 86 53 52 1 126 *) 65
Netherlands 44 24 20 85 25 38 42 42 0 102 (*) 6
Norway 36 9 27 31 43 19 1 2 9 (D) (D) (D)
Spain 42 32 10 12 10 77 22 19 3 (D) 1 (D)
Sweden 18 14 4 48 2 34 85 83 3 201 3 129
Switzerland 67 38 29 135 16 103 3,104 3,054 50 7,443 (D) (D)
United Kingdom 1,615 1,038 577 3,652 609 2,570 3,307 1,654 1,653 4,032 1,627 2,027
Other 330 188 142 662 134 523 1,719 1,702 17 4,149 6 318
Latin America and Other Western Hemisphere .. 1,454 903 550 3,178 727 1,915 16,315 15,265 1,049 37,210 1,003 15,607
South and Central America . 475 353 122 1,242 277 07 37 36 89 8 -9
Argentina 27 12 15 4 30 84 17 13 4 (D) (*) (D)
Brazil 56 25 30 89 60 34 13 5 8 11 (*) -34
Chile 56 43 14 150 27 38 2 0 2 1 *) *)
Mexico 161 139 22 490 48 227 17 12 4 29 4 2
Venezuela 23 16 8 55 17 27 3 -1 3 -2 1 ()
Other 152 118 33 416 95 197 22 8 13 (D) 3 (D)
Other Western Hemisphere...............oovvienireeeeenes 979 550 429 1,936 450 1,308 16,242 15,228 1,015 37,120 996 15,616
Bermuda 614 446 168 1,569 228 736 11,785 10,852 933 26,453 933 12,578
Other 365 105 260 368 222 572 4,457 4,377 80 10,668 62 3,038
Africa 4 31 10 110 21 66 21 16 5 40 *) 1
South Africa 17 16 1 56 4 26 15 14 1 (D) () (")
Other 24 15 9 54 17 40 8 3 5 (D) *) 1
Middle East 64 42 22 148 30 87 12 10 2 24 () 30
Israel 46 32 15 112 15 65 2 0 2 (D) *) (D)
Saudi Arabia 2 1 1 5 1 3 1 1 0 2 0 0
Other 16 9 7 30 14 19 10 9 1 (D) *) (D)
Asia and Pacific 921 668 253 2,349 451 1,177 215 183 31 a47 13 3N
Australia 213 132 81 465 117 458 42 37 5 89 *) 42
China 38 1 27 39 25 25 1 1 0 2 (*) 1
Hong Kong 51 17 34 (D) (D) 7 2 0 2 0 (*) *)
India 7 5 2 18 4 8 3 2 1 5 (*) 2
Indonesia 12 9 3 30 6 18 3 2 1 5 1 *)
Japan 408 376 32 1,323 55 363 121 115 7 281 4 245
Korea, Republic of 60 46 14 (D) (D) 105 11 10 1 25 1 10
Malaysi 14 10 4 35 6 22 2 2 0 4 0 (*)
New Zealand 18 4 14 14 28 24 1 0 1 () (*) (*)
Philippines 5 3 2 1 4 8 9 9 0 (D) 0 8
Singapore 35 12 23 42 47 4 4 2 2 6 1 3
Taiwan 50 34 17 119 27 43 10 1 9 3 4 *)
Thailand 8 5 3 (D) (D) 21 1 1 0 3 0 (*)
Other 3 4 -1 13 1 7 2 1 2 (D) 1 *)
International organizations and unallocated .. 69 18 51 63 103 79 4 3 1 8 0 14
Addenda:
European Union® 3,254 2,248 1,006 7,907 866 5,749 8,671 6,601 2,070 16,090 1,751 7,858

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. The $6,838 million in receipts for insurance services in 2004 consisted of the share of premiums that represents
charges for insurance services of $4,079 million (total premiums were $18,953 million and premiums for settiement of
normal losses were $14,874 million), auxiliary insurance services of $840 million, and premium supplements of $1,918
million. (See note below.)

2. The $29,038 million in payments for insurance services in 2004 consisted of the share of premiums that represents
charges for insurance services of $21,582 million (total premiums were $65,260 million and premiums for settlement of
normal losses were $43,679 million), auxiliary insurance services of $629 million, and premium supplements of $6,826
million. (See note below.)

3. The $10,843 million in losses paid in 2004 consisted of $9,583 million paid on reinsurance and $1,259 million paid on
primary insurance.

4. The $32,150 million in losses recovered in 2004 consisted of $31,939 million recovered on reinsurance and $211

million recovered on primary insurance.
5. See table 2, footnote 1.

Norte. Insurance services consist of: (1) A share of premiums (the remaining share is for settlement of “normal”
losses, where normal losses are inferred from the relationship between actual losses and premiums, averaged over several
years), (2) auxiliary insurance services, such as agents’ commissions, actuarial services, brokering and agency services,
and salvage administration services, and (3) premium supplements, representing income on funds held by insurance com-
panies on which policyholders have a claim. This income is treated as accruing to the policyholders, who pay it back to
insurers as premium supplements to cover part of the cost of insurance services. Differences between the portion of premi-
ums allocated to loss settlement and the amount of losses actually incurred or recovered—sometimes termed net insur-
ance settlements’—are recorded in unilateral current transfers in the U.S. international transactions accounts. A positive
(negative) amount for net insurance settlements would occur if losses paid are less (greater) than normal and/or if losses
recovered are greater (less) than normal. In 2004, net insurance settlements were -$7,496 million (losses paid were $4,032
million less than normal and losses recovered were $11,528 million less than normal).
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Table 6.3. Insurance, 2005
[Millions of dollars]
Insurance sold to foreigners Insurance purchased from foreigners
Receipts for insurance services Supplemental Detail Payments for insurance services Supplemental Detail
Total Reinsurance amn(])?t%r premi ferenes Losses Total® Reinsurance amn;?r% e e Losses
Insul . n Insul r .
; . Primary paid? h . Primary recovered*
insurance | Reinsurance | - Y insurance | Reinsurance | ;¢\ rance
All countries 6,831 4,367 2,465 15,303 3,105 14,625 28,482 25,262 3,222 61,088 2,909 43,867
Canada 981 528 452 1,850 791 1,080 668 307 361 (D) (D) 815
Europe 3,014 1,997 1,015 6,999 989 8,967 14,487 12,684 1,805 30,673 1,659 19,330
Belgium-Luxembourg 52 47 6 164 12 138 110 103 8 248 7 7
France 314 21 103 738 44 916 415 286 129 691 95 899
Germany 716 591 126 2,070 94 3,104 2,486 2414 72 5,838 42 3,981
Italy 33 16 16 57 27 37 40 37 3 89 1 45
Netherlands 38 17 21 59 28 42 14 12 1 30 (*) 11
Norway 38 16 22 55 37 45 27 0 27 (D) D) D)
Spain 55 29 25 103 4“ 105 21 19 2 (D) 1 (D)
Sweden 9 5 5 17 3 36 158 156 2 376 1 253
Switzerland 87 49 37 173 12 113 5,033 4,986 47 12,058 (D) (D)
United Kingdom 1,263 812 450 2,847 575 4,040 3,137 1,632 1,505 3,947 1,441 5,647
Other 410 204 206 715 118 391 3,047 3,039 10 7,349 4 -400
Latin America and Other Western Hemisphere .. 1,389 812 577 2,845 629 2,924 13,058 12,048 1,012 29,134 920 23,316
South and Central America . 453 31 148 1,116 291 1,064 6 45 15 6 33
Argentina 23 13 9 47 18 102 11 8 3 D) ® D)
Brazil 58 21 37 73 71 50 13 -1 14 -3 () 1
Chile 47 36 10 127 20 54 2 0 2 * (*) *)
Mexico 158 130 28 455 52 638 5 -2 7 -4 4 *)
Venezuela 23 13 10 45 19 30 3 0 3 -1 (") 1
Other 146 97 54 369 111 189 13 1 15 (D) 2 (D)
Other Western Hemisphere...............oovvienireeeeenes 935 501 429 1,728 338 1,860 13,011 12,042 967 29,119 914 23,283
Bermuda 665 406 260 1,422 190 1,525 10,220 9,357 864 22,626 833 19,935
Other 270 95 169 306 148 335 2,789 2,685 104 6,493 81 3,348
Africa 40 29 1 101 23 65 26 21 6 (D) 2 (D)
South Africa 17 16 2 57 4 7 12 11 1 26 (* (%)
Other 23 13 10 45 19 57 14 10 5 (D) 2 (D)
Middle East 53 33 20 17 25 59 8 4 3 (D) 1 (D)
Israel 38 23 15 (D) (D) 45 2 0 2 (*) *) 2
Saudi Arabia 2 2 1 6 1 4 2 2 0 5 0 (*)
Other 12 8 4 (D) (D) 11 4 2 2 (D) 1 (D)
Asia and Pacific 1,255 956 299 3,349 486 1,493 227 194 33 (D) (D) 331
Australia 200 114 86 400 123 431 26 24 2 (D) (D) 39
China 35 12 23 43 24 23 1 1 0 (D) *) (D)
Hong Kong 54 18 34 64 64 73 6 2 4 5 1 11
India 9 7 2 24 4 40 7 2 5 6 *) 4
Indonesia 13 7 5 (D) D) -21 0 0 0 *) 0 0
Japan 710 671 39 2,352 68 599 135 129 7 311 4 189
Korea, Republic of 74 59 14 207 26 161 15 14 0 35 *) 34
Malaysi 14 8 6 29 9 14 10 10 0 (D) 0 (D)
New Zealand 20 5 14 18 26 28 0 0 0 0 (*) (*)
Philippines 8 3 5 9 10 12 1 0 1 * (*) 1
Singapore 42 9 36 30 61 32 6 5 1 12 (*) 5
Taiwan 56 29 27 102 46 53 10 1 9 3 5 4
Thailand 13 10 3 (D) (D) 9 4 4 0 10 0 1
Other 10 3 6 9 1 39 6 2 4 4 *) 2
International organizations and unallocated .. 101 12 87 42 158 36 10 3 7 8 0 15
Addenda:
European Union® 2,794 1,856 936 6,504 903 8,771 9,419 7,690 1,729 18,597 1,592 10,653

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. The $6,831 million in receipts for insurance services in 2005 consisted of the share of premiums that represents
charges for insurance services of $4,421 million (total premiums were $18,409 million and premiums for settlement of
normal losses were $13,987 million), auxiliary insurance services of $854 million, and premium supplements of $1,556
million. (See note below.)

2. The $28,482 million in payments for insurance services in 2005 consisted of the share of premiums that represents
charges for insurance services of $22,344 million (total premiums were $63,997 million and premiums for settiement of
normal losses were $41,653 million), auxiliary insurance services of $464 million, and premium supplements of $5,676
million. (See note below.)

3. The $14,625 million in losses paid in 2005 consisted of $13,673 million paid on reinsurance and $951 million paid on
primary insurance.

4. The $43,867 million in losses recovered in 2005 consisted of $43,434 million recovered on reinsurance and $433

million recovered on primary insurance.
5. See table 2, footnote 1.

Norte. Insurance services consist of: (1) A share of premiums (the remaining share is for settlement of “normal”
losses, where normal losses are inferred from the relationship between actual losses and premiums, averaged over several
years), (2) auxiliary insurance services, such as agents’ commissions, actuarial services, brokering and agency services,
and salvage administration services, and (3) premium supplements, representing income on funds held by insurance com-
panies on which policyholders have a claim. This income is treated as accruing to the policyholders, who pay it back to
insurers as premium supplements to cover part of the cost of insurance services. Differences between the portion of premi-
ums allocated to loss settlement and the amount of losses actually incurred or recovered—sometimes termed “net insur-
ance settlements—are recorded in unilateral current transfers in the U.S. international transactions accounts. A positive
(negative) amount for net insurance settlements would occur if losses paid are less (greater) than normal and/or if losses
recovered are greater (less) than normal. In 2005, net insurance settiements were $1,576 million (losses paid were $637
million greater than normal and losses recovered were $2,213 million greater than normal).
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Table 7.1. Business, Professional, and Technical Services, 2003—Continues
[Millions of dollars]
Receipts
Computer and information services Research Management Construction, nstalaton
Total | Advertisin Computer | Database |development, Z%résum% Legal archg?]%tural, Industrial | maintenance, | Operational Other
9 Total anddata | andother | and testing reIaFt)i ons Services engineerin engineering | and repair of | leasing
processing | information |  services services sgrvices ‘g equipment
services | services
Total 65,899 517| 8453 3,334 2,919 9,376 4,226 3,377 2,564 877 4,995 8,062| 23,451
Affiliated 35,118 (®] 2200 3 @) 8,200 2,800 ?) 2 Q] 2 2,593 (%) 19,325
Unaffiliated 30,781 517| 6,253 3,334 2,919 1,176 1,426 3,377 2,564 877 4,995 5469 | (4,126
Unaffiliated by Country:
Canada 3,245 91| 1,145 751 394 139 68 344 92 39 363 473 491
Europe 12,339 227| 3,091 1,763 1,328 630 562 1,734 705 185 1,753 2,354 1,097
BelGiuM-LUXEMDOUPG .....oc e 376 5 76 44 33 15 11 54 D) 20 108 2 D)
France 1,375 21 227 134 93 46 17 238 33 7 221 427 137
Germany 1,367 32 301 154 147 148 43 27 38 18 245 172 100
Italy 598 23 256 33 223 11 1 49 7 (D) 76 110 (D)
Netherlands 715 6 21 152 59 14 17 92 7 5 153 156 52
Norway 136 1 24 14 10 3 1 17 2 4 28 40 18
Spain 389 17 53 27 25 9 9 38 56 (D) 51 114 (D)
Sweden 281 3 58 31 28 18 8 60 D) 3 46 11 D)
Switzerland 802 19 145 62 82 117 23 182 9 7 96 116 89
United Kingdom.........ccouevncierenniinsiciiincis 4,010 78| 1,456 1,009 448 185 95 601 73 36 516 641 328
Other 2,290 23 283 104 180 63 326 133 398 47 215 539 262
Latin America and Other Western
Hemisphere 4,015 91 532 175 357 | 190 216 432 104 412 812 1,183
South and Central AMErica.............cc.uvvenrnees 3,560 68 480 142 337 33 161 143 392 84 384 702 1,114
Argentina 283 6 38 11 27 3 3 14 44 7 25 18 124
Brazil 912 16 142 44 98 5 6 24 D) 10 68 265 D)
Chile 138 2 23 8 15 *) 2 6 6 5 15 62 17
Mexico 1,059 35 174 45 129 16 23 50 33 (D) 226 244 (D)
Venezuela 187 3 31 9 22 2 11 16 26 6 5 9 79
Other 980 5 71 25 46 7 117 33 D) D) 46 103 523
Other Western Hemisphere ..............ccccouuunee. 455 24 53 33 20 8 29 73 41 20 28 11 69
Bermuda 86 (D) 12 5 7 6 3 38 1 *) 4 *) (D)
Other 369 (D) 4 28 13 2 26 36 40 20 24 110 (D)
Africa 1,224 3 146 55 91 10 169 27 178 29 107 170 386
South Africa 192 1 88 33 D) 2 22 10 5 ) 19 D) 27
Other 1,031 2 57 21 (D) 8 146 18 172 29 88 (D) 359
Middle East 1,751 6 235 78 157 35 166 84 321 153 319 212 222
Israel 261 4 49 25 24 16 20 48 6 4 38 12 64
Saudi Arabia 567 ) 97 32 D) 1 16 20 50 D) 232 0 78
Other 924 2 89 21 (D) 18 130 15 265 (D) 49 200 80
Asia and Pacific...........ccooovrmerernrneereriinncnnns 8,176 98| 1,104 513 591 313 270 972 835 367 2,042 1,448 726
Australia 786 12 260 112 148 12 20 7 7 10 225 104 64
China 920 6 36 12 24 14 9 44 188 (D) 157 385 (D)
Hong Kong 350 13 44 16 28 2 10 61 14 (D) 79 85 (D)
India 452 3 141 97 44 6 13 12 8 (D) 23 48 (D)
Indonesia 325 2 18 12 6 * 48 1 63 (D) 20 119 (D)
Japan 2,592 36 369 146 223 234 54 631 70 87 846 102 163
Korea, Republic Of ..........covvvveerecririennriieianns 784 10 33 12 21 25 7 63 190 67 215 142 33
Malaysia 209 1 23 17 6 2 2 4 2 (D) 82 49 D)
NEW ZEAIANG ....o.ceereerrveeeeeneeers e 158 1 21 6 15 * 1 3 * *) 29 91 12
Philippines 146 1 8 5 4 1 28 6 26 1 35 18 21
Singapore 308 4 56 29 2 3 3 11 5 2 149 D) D)
Taiwan 381 3 33 14 19 10 1 53 77 (D) 97 58 19
Thailand 182 1 22 15 7 2 8 1 (D) (D) 63 5 16
Other 584 6 40 19 20 1 66 10 (D) (D) 22 D) 97
International organizations and unallocated 31 0 0 0 0 8 2 0 0 0 0 0 22
Addenda:
European Union ©..........ccuvecrirneeinneceinenns 10,154 191 2,842 1,642 1,200 482 329 1,465 410 148 1,530 1,891 867

See the footnotes at the end of the table.
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Table 7.1. Business, Professional, and Technical Services, 2003—Table Ends
[Millions of dollars]
Payments
Computer and information services Research Management, Construction, nstalation
Total | Advertisin Computer | Database |development, (;?]rasu:}g}% Legal archg(re]%tural, Industrial | maintenance, | Operational Other
9 Total anddata | andother | and testing rela?ions Services engineerin engineering | and repair of | leasing
processing | information |  services services sgrvices ‘g equipment
services | services
Total 36,554 864 5,386 1,679 207 4,410 3,957 874 303 176 670 841| 19,072
Affiliated 25,639 Q] 3,500 § [¥] 3,100 2,800 Q] Q] () () 683 | (‘) 15,556
Unaffiliated 10,915 864 1,886 1,679 207 1,310 1,157 874 303 176 670 158 | (%) 3,516
Unaffiliated by Country:
Canada 3,008 89 1,110 1,096 14 188 292 62 168 31 205 14 848
Europe 4,364 414 342 174 168 798 412 498 67 104 261 59 1,408
BelGiuM-LUXEMDOUPG .....oc e 125 7 12 9 2 22 14 20 1 () 2 D) D)
France 331 33 76 D) D) 45 16 28 ) 14 12 7 100
Germany 509 63 34 24 9 126 33 79 3 9 20 7 133
Italy 168 27 1 * * 14 20 12 4 2 3 4 81
Netherlands 214 19 16 4 13 28 21 10 7 4 15 2 90
Norway 68 3 3 2 *) 9 3 5 4 1 5 * 35
Spain 137 29 48 4 44 3 4 12 *) 1 6 3 30
Sweden 128 5 1 1 *) 20 19 10 4 (D) 38 1 D)
Switzerland 159 14 26 6 19 48 15 12 2 (*) 1 1 39
United KiNGAOm........cc.cmmrvvemmeriiiinssineinnes 1,849 176 108 79 29 377 175 259 21 54 127 9 543
Other 674 37 20 (D) (D) 104 91 50 21 (D) 29 (D) 302
Latin America and Other Western
Hemisphere 890 105 13 1 2 93 155 94 13 1 59 10 338
South and Central America.... . 805 103 11 9 1 90 120 86 13 11 57 9 306
Argentina 90 7 *) *) *) 18 2 10 1 *) 0 * 52
Brazil 170 32 5 5 ) 31 13 17 1 4 31 2 32
Chile 16 2 1 *) 1 3 2 3 *) 0 (*) 0 4
Mexico 287 48 4 4 *) 23 49 32 (D) (D) (D) 6 102
Venezuela 24 2 () () (") () 4 3 () 1 () 1 12
Other 219 12 () () () 13 50 20 (D) (D) (D) W] 103
Other Western Hemisphere ..............ccccouuuuen. 85 3 2 2 (*) 3 35 8 1 0 1 () 32
Bermuda 15 (") 1 1 () (* (D) 3 0 0 (*) 0 (D)
Other 70 3 1 1 ) 3 (D) 5 1 0 1 * 0)
Africa 338 6 6 6 *) 57 57 10 (D) 0 (D) 2 188
South Africa 88 5 5 5 () 7 7 3 () 0 9 () 51
Other 249 *) 1 1 () 49 49 7 (D) 0 (D) 2 137
Middle East 334 4 6 6 *) 16 62 12 (D) 15 (D) 1 196
Israel 90 2 5 5 (*) 14 9 5 6 (D) (D) W] 30
Saudi Arabia 43 () () () 0 () 3 3 () ] 1 ) 35
Other 201 1 ) ) ) 2 49 5 (D) D) 6 * 131
Asia and Pacific...............ccooccvvvcennrnvcieccininnns 1,980 246 408 386 22 159 179 197 42 16 125 72 537
Australia 235 33 3 3 () 21 16 33 ) ) 8 D) D)
China 128 9 5 5 1 6 6 21 2 3 14 0 61
Hong Kong 146 11 (D) (D) 1 14 13 18 1 * ) 4 58
India 423 3 340 334 6 18 22 4 3 4 3 0 26
Indonesia 72 1 1 1 * D) D) 3 1 0 5 ® 23
Japan 470 147 14 4 10 32 29 71 10 1 20 (D) D)
Korea, Republic of.. 102 11 1 *) 1 4 5 19 16 7 7 () 33
Malaysia 22 1 5 5 * *) 7 1 () (") 4 (*) 4
New Zealand ...........cceeeevvevrmneriiiennsieesenes 37 4 *) *) (*) 7 3 2 *) 0 1 () 20
Philippines 44 2 8 8 *) 1 20 3 1 *) 0 () 10
Singapore 93 5 5 2 3 16 9 4 *) 1 26 *) 27
Taiwan 79 9 (D) (D) *) 15 2 1 1 *) 17 0 13
Thailand 23 2 () () 0 4 ol 4 () () ol () 12
Other 106 8 3 3 ) D) D) 3 7 0 D) 1 49
International organizations and unallocated 0 0 0 0 0 0 0 0 0 0 0 0 0
Addenda:
European Union b...........occvveeemervviennnnnesnnes 3,772 381 310 161 149 696 322 453 4 100 252 58 1,160

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Receipts for construction, architectural, and engineering services are published net of merchandise exports, which
are included in merchandise trade in the U.S. international transactions accounts, and net of outlays abroad for wages,
services, materials, and other expenses. In 2003, total net receipts of $2,564 million were derived as gross operating reve-
nues of §5,446 million less merchandise exports of $430 million and foreign expenses of $2,452 million. The components
of the total are as follows: Construction services - net receipts of $557 million were derived as gross operating revenues of
$2,425 million less merchandise exports of $293 million and foreign expenses of $1,575 million. Architectural, engineering,
and other technical services - net receipts of $2,006 million were derived as gross operating revenues of $3,021 million
less merchandise exports of $137 million and foreign expenses of $877 million. Payments for construction, architectural,
and engineering services are not published net of merchandise imports and outlays for wages and other expenses. Data
are not collected for merchandise imports and wages and other expenses, and no estimates are made because they are
believed to be small.

2. Data for this type of affiliated services are not separately available. However, these data are included in “other” affili-
ated services and in total affiliated services.

3. Data for this type of affiliated services are not separately available. However, these data are included in total
computer and information services and in total affiliated services.

4. Consists of affiliated services except for the following services that are shown in the adjacent columns: computer and
information services; research, development and testing services; management, consulting, and public relations services;
and operational leasing services.

5. Consists of accounting, auditing, and bookkeeping services; agricultural, mining, and on-site processing services;
medical services; miscellaneous disbursements (see footnote 6 table 1); sports and performing arts; trade-related
services (see footnote 7 table 1); training services; and other business, professional, and technical services (see footnote
8 table 1). Receipts for mining services are published net of merchandise exports, which are included in merchandise
trade in the U.S. international transactions accounts, and net of outlays abroad for wages, services, materials, and other
expenses. In 2003, mining services net receipts of $86 million were derived as gross operating revenues of $303 million
less merchandise exports of $14 million and foreign expenses of $203 million. Payments for mining services are not
published net of merchandise imports and outlays for wages and other expenses. Data are not collected for merchandise
imports and wages and other expenses, and no estimates are made because they are believed to be small.

6. See table 2, footnote 1.
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Table 7.2. Business, Professional, and Technical Services, 2004—Continues
[Millions of dollars]
Receipts
Computer and information services Research Management, Construction, nstalaion
Total | Advertisin Computer | Database |development, g%résugg% Legal archg(re]t(:jtural, Industrial | maintenance, | Operational Other
9 Total anddata | andother | and testing rela‘t)ions Services engineerin engineering | and repair of | leasing
processing | information |  services services sgrvices ‘g equipment
services | services
Total 72,102 550 8,938 3,792 3,047 8,760 5,160 3,987 3,466 837 5,072 8,534 26,802
Affiliated 37,579 ) 2,100 () 3 7,500 3,200 2 2 Q] [G] 2,979 (*) 21,800
Unaffiliated 34,523 550 6,838 3,792 3,047 1,260 1,960 3,987 3,466 837 5,072 5,555 | (°) 5,002
Unaffiliated by Country:
Canada 3,086 87 842 481 360 126 101 349 166 49 275 442 651
Europe 14,191 244 3,721 2,205 1,516 655 754 2,033 1,184 229 1,656 2,477 1,238
BelGiuM-LUXEMDOUPG .....oc oo 338 4 70 39 31 20 22 69 24 D) 66 27 D)
France 1,449 34 247 153 94 58 47 284 70 16 179 402 12
Germany 1,583 30 346 167 179 135 61 319 92 47 314 115 124
Italy 681 25 275 46 230 9 28 56 19 (D) 107 103 (D)
Netherlands 840 19 199 140 59 19 65 125 24 14 102 187 85
Norway 124 2 25 14 11 4 4 16 (D) 3 9 26 (D)
Spain 398 7 59 21 38 11 7 31 60 (D) 22 146 (D)
Sweden 386 3 70 4 30 18 31 54 D) 4 19 54 (D)
Switzerland 733 14 170 88 83 136 31 169 17 D) 24 89 0)
United Kingdom.........ccouevveineenniinniiciiienis 4,755 79 1,944 1,363 581 192 149 722 114 39 472 658 387
Other 2,907 27 316 134 182 54 307 189 639 48 343 669 315
Latin America and Other Western
Hemisphere 4,316 88 629 263 366 55 199 268 351 118 531 757 1,318
South and Central America.............ccccoueuueeees 3,694 78 541 197 344 55 162 156 228 94 497 660 1,223
Argentina 193 9 36 9 27 9 4 13 19 6 46 19 32
Brazil 700 19 148 49 99 (D) 6 38 26 (D) 154 275 60
Chile 162 2 27 10 17 * 3 6 17 D) 23 56 (D)
Mexico 1,612 35 187 66 121 17 20 52 100 23 176 234 769
Venezuela 296 5 51 23 28 (D) 7 13 61 (D) 45 2 (D)
Other 731 8 92 40 53 9 124 35 56 13 53 74 267
Other Western Hemisphere ..............ccccouuuuees 621 9 88 66 22 1 36 112 124 24 35 98 95
Bermuda 18 4 15 10 5 (*) 5 72 1 (*) () 4 16
Other 504 5 73 56 17 1 31 40 123 24 34 9% 79
Africa 1,540 7 216 118 98 10 198 147 191 (D) 79 192 (D)
South Africa 238 4 108 49 58 3 15 (D) 7 5 24 (D) 24
Other 1,302 3 109 68 40 7 183 (D) 184 (D) 55 (D) 458
Middle East 2,140 16 259 87 172 65 285 95 335 ) 335 226 (D)
Israel 277 6 46 22 24 13 25 59 18 2 48 10 49
Saudi Arabia 566 ) 111 39 72 2 7 20 101 25 218 0 82
Other 1,297 10 103 27 76 50 252 16 216 (D) 68 216 (D)
Asia and Pacific...................cccoouemmrrrcrvricrinn 9,204 109 1,171 637 533 330 422 1,096 1,238 325 2,195 1,461 858
Australia 768 6 302 157 145 13 30 75 1 23 128 108 81
China 1,278 6 51 31 20 15 53 62 353 30 195 435 79
Hong Kong 397 13 49 23 26 1 18 68 28 (D) 54 95 (D)
India 560 5 94 53 41 17 23 17 146 (D) 54 (D) 142
Indonesia 226 1 24 1 13 1 31 6 18 9 12 85 39
Japan 2,837 30 393 209 184 228 70 665 76 140 1,012 85 139
Korea, Republic Of.............ccccoouumrrrvrvvvierrnas 859 17 55 39 16 31 10 92 201 (D) 189 157 (D)
Malaysia 167 5 24 18 5 1 2 4 16 5 74 25 11
2 T R 158 1 27 10 17 1 1 4 1 ® 31 D) D)
Philippines 148 1 12 8 4 1 33 7 6 3 41 21 23
Singapore 431 13 52 28 23 5 14 17 17 9 197 38 68
Taiwan 442 5 28 14 13 1 2 73 81 (D) 101 100 (D)
Thailand 177 5 30 23 7 3 12 1 23 5 70 10 16
Other 756 1 31 12 19 1 123 5 27 1 38 178 107
International or ions and unall | 49 0 0 0 0 21 2 *) 0 0 0 0 27
Addenda:
European Union ©..........c..uvecrnecinnecsienns 11,734 221 3,446 2,045 1,402 498 500 1,777 607 194 1,477 2,062 952

See the footnotes at the end of the table.




64 U.S. International Services October 2006
Table 7.2. Business, Professional, and Technical Services, 2004—Table Ends
[Millions of dollars]
Payments
Computer and information services Research Management, Construction, nstalation
Total | Advertisin Computer | Database |development, g%r&sugg% Legal archger:]cdtural, Industrial | maintenance, | Operational Other
9 Total anddata | andother | and testing rela‘t)ions Services engingerin engineering | and repair of | leasing
processing | information | services services sgrvices ‘g equipment
services | services
Total 40,778 955| 6,683 1,809 274 4,993 4,944 858 519 158 708 1,175 19,791
Affiliated 27,700 ()| 4,600 ©) () 3,100 3,300 Q] Q] Q] ?® 999 | (%) 15,701
Unaffiliated 13,078 955| 2,083 1,809 274 1,893 1,644 858 519 158 708 176 | (%) 4,090
Unaffiliated by Country:
Canada 3,058 97| 1,252 1,232 20 179 362 66 119 17 197 23 745
Europe 5,450 460 436 238 198 1,308 646 501 177 102 290 34 1,496
Belgium-Luxembourg ............ccoocvuvvmsrnecianes 141 6 8 7 1 25 18 18 5 2 7 ) 51
France 355 31 67 13 54 47 22 29 4 13 24 3 115
Germany 659 57 63 51 12 157 106 77 7 14 23 1 154
Italy 171 23 3 3 *) 31 20 12 5 1 7 *) 70
Netherlands 299 20 23 6 17 75 35 13 *) 3 9 (*) 120
Norway 62 6 *) *) *) 1 2 5 2 * 25 1 8
Spain 173 34 48 4 44 5 6 9 4 7 8 *) 53
Sweden 233 9 1 1 ) 35 D) 10 75 11 23 1 D)
Switzerland 208 21 31 12 18 55 22 14 4 (* 2 ) 59
United Kingdom.........ccouevncuevenniinnicniinnis 2,394 213 134 84 50 744 239 259 35 40 142 8 581
Other 755 40 58 57 1 122 (D) 54 37 10 19 20 (D)
Latin America and Other Western
Hemisphere 1,136 139 8 7 93 219 89 61 9 56 (D) (D)
South and Central America..........coccvvverrvns 975 138 7 6 (*) 84 17 76 58 9 55 (D) (D)
Argentina 53 7 *) (*) (*) 10 4 21 1 * (*) () 1
Brazil 192 42 3 3 * 25 25 14 3 1 D) D) D)
Chile 23 6 1 1 () 3 1 3 *) 0 1 ) 7
Mexico 378 70 3 2 () 30 85 19 30 8 20 9 105
Venezuela 24 2l () () () () 5 3 3 f () () 9
Other 307 11 ) *) () 16 50 17 20 *) (D) () (D)
Other Western Hemisphere ...........c.cccoveveenn. 160 1 2 1 1 9 48 13 3 () (*) (*) 85
Bermuda 18 *) 1 1 ) * 8 5 0 (*) (") 0 4
Other 142 1 1 1 ) 9 40 7 3 0 ) *) 80
Africa 498 12 2 1 1 79 76 [ 13 *) 14 1 296
South Africa 85 11 1 ) ) 7 7 3 ® 0 11 ) 46
Other 413 1 1 1 *) 72 69 3 12 *) 3 1 249
Middle East 633 13 16 15 2 13 116 15 73 17 10 1 361
Israel 186 3 10 10 ) 11 10 6 (D) D) 4 0 121
Saudi Arabia 38 ) 4 3 2 * 2 3 (D) (D) 1 0 (D)
Other 410 9 2 2 *) 2 104 5 (D) (D) 5 1 (D)
Asia and Pacific............ccooovrmerernrrereriienncnnns 2,304 233 368 316 52 221 225 181 76 13 142 (D) (D)
Australia 233 49 9 3 6 26 18 29 1 2 7 12 80
China 155 18 7 6 1 18 8 18 4 2 17 *) 62
Hong Kong 149 7 2 2 * 16 15 19 1 *) 7 4 77
India 513 3 287 277 10 48 29 5 43 6 2 (D) (D)
Indonesia 70 2 *) *) *) 7 14 2 4 0 10 ) 31
Japan 474 104 21 9 12 38 42 66 7 1 32 (D) (D)
Korea, Republic Of..........coovvvuercriviennrirerenes 101 14 6 *) 6 9 7 15 9 * 10 *) 30
Malaysia 23 2 1 1 *) 1 9 1 *) 0 6 (") 3
NEW ZEAIANG ....c.ceee e 63 5 4 4 () 9 2 2 ® 0 6 4] 34
Philippines 48 2 16 4 12 1 15 2 * * () 0 13
Singapore 92 5 5 1 4 9 9 3 2 1 22 *) 36
Taiwan 199 17 5 5 * (D) 9 13 1 * 19 0 (D)
Thailand 27 2 ") ") (*) 5 1 3 *) (*) *) 0 16
Other 157 4 4 4 ) D) 46 3 5 * 4 1 D)
International organizations and unallocated 3 0 0 0 0 0 0 0 0 0 0 0 3
Addenda:
European Union ©..........ccoovecrnecinneceinenns 4,903 426 398 219 179 1,201 526 459 156 96 260 33 1,349

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Receipts for construction, architectural, and engineering services are published net of merchandise exports, which
are included in merchandise trade in the U.S. international transactions accounts, and net of outlays abroad for wages,
services, materials, and other expenses. In 2004, total receipts were $3,466 million for construction, architectural, and
engineering services. The components of the total are as follows: Construction services - receipts of $345 million were
derived as gross operating revenues of $2,327 million less merchandise exports of $308 million and foreign expenses of
$1,674 million. Architectural and engineering services - receipts of $3,121 million were derived as gross operating reve-
nues of $4,681 million less a BEA estimate of $1,560 million for merchandise exports and foreign expenses. Payments for
construction, architectural, and engineering services are not published net of merchandise imports and outlays for wages
and other expenses. Data are not collected for merchandise imports and wages and other expenses, and no estimates are
made because they are believed to be small.

2. Data for this type of affiliated services are not separately available. However, these data are included in “other” affili-
ated services and in total affiliated services.

3. Data for this type of affiliated services are not separately available. However, these data are included in total
computer and information services and in total affiliated services.

4. Consists of affiliated services except for the following services that are shown in the adjacent columns: computer and
information services; research, development and testing services; management, consulting, and public relations services;
and operational leasing services.

5. See table 7.1, footnote 5. In 2004, mining services receipts were $133 million. Receipts and payments for mining
services are not published net of merchandise imports and outlays for wages and other expenses. Data are not collected
for rrl]erchandise imports and wages and other expenses, and no estimates are made because they are believed to be
small.

6. See table 2, footnote 1.
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Table 7.3. Business, Professional, and Technical Services, 2005—Continues
[Millions of dollars]
Receipts
Computer and information services Research Management, Construction, nstalaton
Total | Advertisin Computer | Database |development, g%résum% Legal archﬁ%tural, Industrial | maintenance, | Operational Other
9 Total | @nddata | andother | andtesting rela‘t)ions Services | inooring | €ngineering | and repair of | leasing
processing | information | services services sgrvices ‘g equipment
services | services
Total 80,761 606| 8,239 3,527 2,512 10,095 6,419| 4,306 4,080 2,327 5,852 9,393| 29,442
Affiliated 41,270 (3| 2200 () ©) 8,800 4,200 2 Q] 2 2 3,200 | (%) 22,870
Unaffiliated 39,491 606| 6,039 3,527 2,512 1,295 2219| 4,306 4,080 2,327 5,852 6,193 | (%) 6,572
Unaffiliated by Country:
Canada 3,196 88 664 368 296 106 107 374 291 178 318 437 633
Europe 15,807 254| 3,534 2,202 1,332 693 758 2,252 1,022 776 2,054 2,893 1,571
Belgium-Luxembourg .........cc..oeevveerivrenrirnnns 311 4 5 30 20 18 19 7 16 7 69 36 21
France 1,565 40 218 124 94 48 59 325 69 (D) 228 437 D)
Germany 1,676 28 359 161 197 141 62 380 126 43 269 147 122
Italy 799 28 141 44 97 8 32 79 12 (D) 147 151 (D)
Netherlands 961 9 160 115 45 23 87 128 12 (D) 192 226 (D)
Norway 156 1 33 22 1 3 4 18 (D) (D) 23 28 21
Spain 638 9 66 39 27 9 7 46 52 (D) 52 214 (D)
Sweden 375 12 78 46 32 17 k7 45 D) 6 46 65 o)
Switzerland 886 19 178 80 98 142 38 195 21 (D) 63 96 (D)
United KiNGAom.......cc.cceeeemmnmereeimmnneneesnens 5,074 80| 1953 1,358 595 235 190 759 109 119 555 693 381
Other 3,366 25 297 182 115 50 227 205 553 245 409 800 556
Latin America and Other Western
Hemisphere 5478 112 518 209 308 57 264 314 780 318 565 860 1,691
South and Central AMErica...........cc....nurnees 4,727 103 461 175 286 55 231 162 599 287 529 738 1,562
Argentina 241 1 38 14 23 26 4 9 17 27 37 34 38
Brazil 901 29 136 48 87 4 12 43 73 48 171 305 80
Chile 201 2 22 6 17 1 4 4 33 (D) (D) 62 D)
Mexico 2,089 43 141 55 85 16 42 57 322 (D) 151 231 (D)
Venezuela 361 9 37 17 20 1 11 16 54 D) (D) 6 109
Other 934 10 88 34 54 7 157 33 100 18 54 101 366
Other Western Hemisphere ..............ccccoeuueees 751 9 56 34 22 2 33 152 181 30 36 122 130
Bermuda 137 3 1 5 6 * 3 101 1 *) (* *) 17
Other 614 7 45 29 17 2 29 51 180 30 36 122 112
Africa 2,225 9 98 81 17 1 229 35 82 D) 216 169 (D)
South Africa 196 5 61 52 9 3 16 15 15 3 25 (D) (D)
Other 2,029 4 37 29 8 8 214 20 67 (D) 191 (D) 1,302
Middle East 2,646 17 180 85 95 99 378 111 562 (D) 356 299 (D)
Israel 331 4 45 11 33 16 27 69 18 (D) 56 12 D)
Saudi Arabia 650 () 50 33 17 1 7 21 112 (D) 186 *) (D)
Other 1,665 13 85 41 44 82 344 21 432 33 114 287 254
Asia and Pacific............ccooowrmerernrreererninncnnns 10,089 125 1,045 582 464 323 482 1,221 1,343 761 2,343 1,536 910
Australia 785 7 236 139 96 1 37 7 11 (D) 174 108 (D)
China 1,707 8 70 45 25 7 78 91 575 (D) 228 426 (D)
Hong Kong 396 14 36 19 17 2 28 84 33 (D) 46 (D) 43
India 462 6 60 46 14 18 33 18 46 (D) 27 59 (D)
Indonesia 235 1 17 12 5 1 26 6 25 (D) 8 7 (D)
Japan 3,120 38 357 159 198 221 63 719 158 (D) 1,125 93 (D)
Korea, Republic Of ..........ccvvvuurecriviennrieeiienns 930 17 62 49 13 21 9 102 169 (D) 190 170 (D)
Malaysia 233 6 28 25 3 1 3 3 14 (D) 96 33 (D)
2 R 170 2 15 11 4 1 1 5 1 (D) 48 D) 15
Philippines 150 () 9 7 2 * 29 5 8 1 44 28 25
Singapore 493 15 93 30 63 21 20 16 7 (D) 190 61 D)
Taiwan 499 5 24 12 12 15 3 93 57 (D) 86 134 o)
Thailand 237 7 18 14 4 2 17 2 29 (D) 52 16 (D)
Other 673 2 21 14 7 2 134 5 21 4 30 166 97
International organizations and unallocated 46 0 0 0 0 6 2 0 0 0 0 0 38
Addenda:
European Union ©..........ccouvnecrinecineceinenns 13,031 228| 3241 2,029 1,212 539 524 1,958 508 (D) 1,881 2,457 (D)

See the footnotes at the end of the table.
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Table 7.3. Business, Professional, and Technical Services, 2005—Table Ends
[Millions of dollars]
Payments
Computer and information services Research Management, Construction, nstalation
Total | Advertisin Computer | Database |development, ‘;?]Zsum% Legal archger:]%tural, Industrial | maintenance, | Operational Other
9 Total anddata | andother | and testing el a‘t)ions Services enaineerin engineering | and repair of | leasing
processing | information |  services services sgrvices ‘g equipment
services | services
Total 47,696 1,005 8,969 1,964 505 6,717 5,894 914 422 174 1,025 1,278 21,297
Affiliated 33,180 2 6,500 8 [¥] 4,400 4,200 ® Q] Q] ?) 1,148 () 16,932
Unaffiliated 14,516 1,005 2,469 1,964 505 2,317 1,694 914 422 174 1,025 130 (%) 4,365
Unaffiliated by Country:
Canada 3,188 96 1,362 1,339 23 226 3 83 72 20 223 13 752
Europe 6,244 516 540 179 360 1,551 631 546 134 66 382 35 1,844
BelGiuM-LUXEMDOUPG .....oc e 176 10 9 6 3 28 25 25 1 1 6 ® 71
France 395 51 68 9 59 63 24 33 5 6 12 2 132
Germany 820 64 107 56 51 200 63 81 15 7 78 1 203
Italy 236 26 15 (D) (D) 37 26 15 18 1 24 (") 76
Netherlands 326 19 30 8 23 106 26 12 2 3 14 (*) 13
Norway 45 2 1 1 1 10 (D) 5 1 1 (D) (*) 10
Spain 186 42 51 3 47 21 9 12 2 1 15 (*) 35
Sweden 157 8 2 1 1 25 D) 10 * 10 (D) 1 25
Switzerland 254 28 30 9 21 88 30 13 (%) () 4 () 60
United Kingdom.........ccouevncierenniinsiciiincis 2,901 214 190 55 135 828 245 287 38 25 164 1 900
Other 748 50 37 (D) (D) 146 128 53 53 12 31 20 219
Latin America and Other Western
Hemisphere. 1,275 127 28 14 14 105 221 69 76 10 92 11 535
South and Central America............cc...ccounruees 1,134 127 24 (D) (D) 95 166 62 65 10 90 (D) (D)
Argentina 53 8 3 (*) 3 13 4 6 *) 0 (*) () 18
Brazil 215 53 5 3 2 35 19 14 4 * D) D) 61
Chile 48 4 1 ® 1 4 1 3 4 ) 1 * 30
Mexico 418 51 8 5 3 21 73 22 29 (D) 66 8 (D)
Venezuela 34 3 3 (D) (D) 1 8 3 4 (D) (*) (D) 12
Other 367 8 4 (*) 4 21 61 15 24 (*) (D) 1 (D)
Other Western Hemisphere ... 140 1 4 (D) (D) 9 55 7 1 () 2 (D) (D)
Bermuda 18 () 1 1 () 1 9 1 9] () () D) D)
Other 122 1 3 (D) (D) 8 46 6 1 0 2 (*) 45
Africa 505 14 7 1 6 121 75 7 18 1 14 1 246
South Africa 79 14 2 (*) 2 8 6 3 1 (*) 14 0 32
Other 426 1 5 1 5 13 69 5 17 1 1 1 214
Middle East 681 12 27 (D) (D) 23 150 15 75 7 16 (D) (D)
Israel 206 1 15 9 6 16 15 6 3 7 8 (*) 134
Saudi Arabia 17 1 (D) 2 (*) * (* 3 6 (") 1 0 (D)
Other 459 10 (D) (D) (D) 6 134 6 66 (*) 8 (D) 206
Asia and Pacific.... 2,619 240 506 (D) (D) 292 277 192 47 70 297 (D) (D)
Australia 248 50 17 3 (D) 29 16 28 2 2 (D) 3 89
China 198 16 10 5 5 22 10 17 7 1 31 (D) (D)
Hong Kong 144 " 4 1 2 13 13 18 (*) (*) 8 3 73
India 597 8 402 381 21 61 62 7 3 9 4 2 39
Indonesia 69 2 3 2 1 9 18 5 3 0 4 () 26
Japan 561 95 28 (D) 22 52 48 7 5 6 98 (D) 124
Korea, Republic Of .........ccccoucuinciiiiccnnriiciiianns 120 27 1 (W] 10 9 9 21 3 W] 6 W] 34
Malaysi 28 1 1 * 1 1 9 1 * * 9 * 6
N2 73 4 4 4 ) 11 5 2 1 * D) 0 D)
Philippines 46 2 14 1 4 2 14 2 * 4] *) * 11
Singapore 208 6 5 (*) 5 10 1 4 (*) (D) 88 (*) (D)
Taiwan 86 12 2 (*) 2 27 7 9 2 1 12 0 14
Thailand 42 2 2 (*) 2 6 1 3 (*) (D) (*) 0 (D)
Other 200 5 4 1 2 39 55 3 20 (*) 5 (*) 69
International organizations and unallocated 4 0 0 0 0 0 *) *) 0 0 0 0 4
Addenda:
European Union ®...........cc.cocuvniicniciiinnin 5,648 478 498 166 332 1,394 492 512 114 61 363 35 1,700

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Receipts for construction, architectural, and engineering services are published net of merchandise exports, which
are included in merchandise trade in the U.S. international transactions accounts, and net of outlays abroad for wages,
services, materials, and other expenses. In 2005, total receipts were $4,080 million for construction, architectural, and
engineering services. The components of the total are as follows: Construction services - receipts of $423 million were
derived as gross operating revenues of $2,002 million less merchandise exports of $236 million and foreign expenses of
$1,343 million. Architectural and engineering services - receipts of $3,657 million were derived as gross operating reve-
nues of $5,486 million less a BEA estimate of $1,829 million for merchandise exports and foreign expenses. Payments for
construction, architectural, and engineering services are not published net of merchandise imports and outlays for wages
and other expenses. Data are not collected for merchandise imports and wages and other expenses, and no estimates are
made because they are believed to be small.

2. Data for this type of affiliated services are not separately available. However, these data are included in “other” affili-
ated services and in total affiliated services.

3. Data for this type of affiliated services are not separately available. However, these data are included in total computer
and information services and in total affiliated services.

4. Consists of affiliated services except for the following services that are shown in the adjacent columns: computer and
information services; research, development and testing services; management, consulting, and public relations services;
and operational leasing services.

5. See table 7.1, footnote 5. In 2005, mining services receipts were $59 million. Receipts and payments for mining
services are not published net of merchandise imports and outlays for wages and other expenses. Data are not collected
for nl;erchandise imports and wages and other expenses, and no estimates are made because they are believed to be
small.

6. See table 2, footnote 1.
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Table 8.1. Other Private Services by Affiliation of Transactors, 2003
[Millions of dollars]

Receipts Payments
Affiliated Unaffiliated Affiliated Unaffiliated
Addendum: Addendum:
Total By Us. By US. Film and Total By UsS. By US. Film and
Total parents from |affiliates from Total television Total parentsto | affiliates to Total television
their foreign | their foreign tape rentals their foreign | their foreign tape rentals 2
affiliates parents affiliates parents
All countries 130,561 43,006 26,313 16,693 87,555 9,825 79,710 31,459 18,841 12,618 48,251 226
Canada 12,044 4,773 3,566 1,207 7,271 688 8,008 3,677 1,400 2,277 4,331 27
Europe 56,039 23,904 13,578 10,326 32,135 6,623 41,063 18,644 10,912 7,732 22,419 89
Belgium-Luxembourg 1,973 779 571 208 1,194 141 1,199 864 656 208 335 1
France 5,797 2,705 1,380 1,325 3,092 826 3,419 1,970 823 1,147 1,449 1
Germany 7,924 3,948 1,730 2,217 3,976 1,266 6,665 2,332 1,114 1,218 4,333 7
Italy 2,641 691 590 101 1,950 580 1,156 423 283 140 733 (D)
Netherlands 4,040 2,430 1,249 1,181 1,610 520 2,712 2,080 518 1,562 632 (D)
Norway 648 254 109 144 394 43 238 110 25 85 128 0
Spain 1,805 433 375 58 1,372 616 785 213 157 56 572 6
Sweden 2,261 1,525 167 1,359 736 171 678 425 207 218 253 0
Switzerland 3,359 1,772 913 859 1,587 58 3,868 943 318 625 2,925 1
United Kingdom 17,018 (D) 4,712 (D) (D) 1,861 16,052 7,891 5,998 1,894 8,161 36
Other 8,573 (D) 1,781 (D) (D) 541 4,290 1,393 814 579 2,897 1
Latin America and Other Western Hemisphere .. 21,398 3,082 2,539 543 18,316 651 18,121 2,504 1,777 727 15,617 22
South and Central America . 14,197 1,864 1,686 177 12,333 638 4,033 1,157 il 386 2,876 22
Argentina 747 103 102 1 644 41 199 51 47 3 148 0
Brazil 2,099 338 304 33 1,761 193 532 212 193 20 320 8
Chile 404 34 25 9 370 20 124 (D) 10 (D) (D) 0
Mexico 7,262 1,075 962 113 6,187 226 1,941 801 458 342 1,140 9
Venezuela 728 93 90 3 635 70 79 24 24 () 55 0
Other 2,956 221 202 19 2,735 88 1,160 (D) 39 (D) (D) 4
Other Western Hemisphere............ccoc.ccuvinniinniiionns 7,202 1,218 852 366 5,984 13 14,089 1,347 1,006 341 12,742 0
Bermuda 2,529 489 244 245 2,040 0 10,680 479 411 68 10,201 0
Other 4,672 729 608 121 3,943 13 3,409 868 595 273 2,541 0
Africa 3,530 (D) 744 (D) (D) 93 1,152 (D) 303 (D) (D) 0
South Africa 537 68 60 7 469 86 323 157 156 1 166 0
Other 2,992 (D) 683 (D) (D) 7 828 (D) 147 (D) (D) 0
Middle East 3,657 (D) 291 (D) (D) 91 1,109 (D) 430 (D) (D) 0
Israel 685 (D) 26 (D) (D) 43 589 (D) 395 (D) (D) 0
Saudi Arabia 1,168 (D) 106 (D) (D) 19 114 2 2 0 112 0
Other 1,804 169 159 10 1,635 29 405 64 32 32 341 0
Asia and Pacific 31,749 9,894 5,596 4,298 21,855 1,677 10,241 5,771 4,019 1,752 4,470 88
Australia 2,932 1,045 768 277 1,887 369 1,230 608 542 66 622 (D)
China 2,902 381 313 69 2,521 15 525 279 261 18 246 (D)
Hong Kong 1,771 849 751 98 922 54 1,304 1,026 917 109 278 0
India 2,188 110 104 6 2,078 8 919 276 193 83 643 0
Indonesia 762 109 108 2 653 23 116 3 3 0 113 0
Japan 9,938 4,489 1,866 2,623 5,449 902 3,517 2,519 1,260 1,259 998 25
Korea, Republic of 2,617 283 228 55 2,334 92 401 115 79 35 286 1
Malaysi 662 (D) 206 (D) (D) 10 195 143 139 4 52 0
New Zealand 363 19 18 1 344 59 143 24 18 6 119 2
Philippines 493 94 87 7 399 19 315 (D) 44 (D) (D) 0
Singapore 2,612 (D) 733 (D) (D) 40 753 551 457 94 202 2
Taiwan 1,602 345 280 65 1,257 64 280 99 75 24 181 0
Thailand 603 133 126 8 470 19 114 38 31 7 76 0
Other 2,304 10 9 1 2,294 2 429 (D) 1 (D) (D) 0
International organizations and unallocated .. 2,146 0 0 0 2,146 0 15 0 0 0 15 0
Addenda:
European Union 3 48,599 21,576 12,279 9,297 27,023 6,201 35,896 17,406 10,442 6,964 18,490 89
* Less than $500,000. 2. In “other services” in table 5.1, payments for film and television tape rentals account for $206 million of total unaffili-
D Suppressed to avoid disclosure of data of individual companies. ated payments of $705 million: payments of U.S. parents account for $19 million of total affiliated payments of $20 million,
1. In “other services” in table 5.1, receipts for film and television tape rentals account for $7,137 million of total unaffili- and U.S. affiliates account for $1 million.
ated receipts of $14,337 million: receipts of U.S. parents account for $2,685 million of total affiliated receipts of $2,688 3. See table 2, footnote 1.

million, and U.S. affiliates account for $2 million.
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Table 8.2. Other Private Services by Affiliation of Transactors, 2004
[Millions of dollars]
Receipts Payments
Affiliated Unaffiliated Affiliated Unaffiliated
Addendum: Addendum:
Total By U.S. By U.S. Film and Total By U.S. By U.S. Film and
Total parents from |affiliates from Total television Total parentsto | affiliates to Total television
their foreign | their foreign tape rentals their foreign | their foreign tape rentals 2
affiliates parents affiliates parents
All countries. 144,654 45,175 27,445 17,730 99,479 10,207 90,390 33,915 21,437 12,478 56,475 424
Canada 12,348 4,699 3,460 1,239 7,649 747 8,019 3,405 1,629 1,776 4,614 51
Europe 63,340 25,900 14,377 11,523 37,440 6,820 43,597 19,566 12,033 7,533 24,031 115
Belgium-Luxembourg 2,317 865 707 158 1,452 92 1,402 1,024 677 347 378 1
France 6,686 3,120 1,355 1,765 3,566 791 3,610 2,102 837 1,265 1,508 40
Germany 8,234 3,970 1,836 2,134 4,264 925 6,830 2,773 1,389 1,384 4,057 13
Italy 2,607 (D) 614 (D) (D) 567 1,369 549 323 226 820 4
Netherlands 3,998 2,267 1,365 902 1,731 531 2,286 1,671 548 1,124 615 3
Norway 688 224 137 87 464 50 282 142 38 104 140 0
Spain 1,871 439 387 52 1,432 567 966 283 207 76 683 1
Sweden 2,188 1,323 153 1,171 865 157 707 305 130 175 402 0
Switzerland 3,936 2,381 1,096 1,285 1,555 4 4521 952 305 646 3,569 1
United Kingdom 20,534 7,367 4774 2,593 13,167 2,390 16,877 8,470 6,677 1,792 8,407 49
Other 10,283 (D) 1,955 (D) (D) 709 4,748 1,295 901 394 3,453 3
Latin America and Other Western Hemisphere .. 24,449 3,07 2,627 444 21,378 694 22,931 2,674 1,832 842 20,257 (D)
South and Central America 14,664 1,944 1,758 186 12,720 683 4,453 1,225 784 441 3,228 (D)
Argentina 710 97 96 1 613 24 198 59 53 7 139 0
Brazil 2,110 324 300 24 1,786 168 630 210 183 27 420 6
Chile 457 34 31 3 423 23 131 13 12 1 118 0
Mexico 7,941 1,141 1,018 123 6,800 253 2,122 838 471 367 1,284 (D)
Venezuela 801 107 101 5 694 12 77 27 26 1 50 1
Other 2,647 242 212 30 2,405 103 1,297 78 39 39 1,219 2
Other Western Hemisphere..............oevvvenirveeenes 9,784 1,127 869 258 8,657 11 18,477 1,449 1,047 402 17,028 9
Bermuda 2,916 403 267 136 2,513 0 12,424 464 343 121 11,960 0
Other 6,869 724 602 122 6,145 11 6,052 985 704 281 5,067 9
Africa 3,930 (D) 770 (D) (D) 118 1,410 (D) 324 (D) (D) 0
South Africa 642 78 70 8 564 12 338 164 160 4 174 0
Other 3,290 (D) 700 (D) (D) 5 1,073 (D) 164 (D) (D) 0
Middle East 4,357 (D) 235 (D) (D) 104 1,553 (D) 534 (D) (D) 0
Israel 751 (D) 30 (D) (D) 46 727 (D) 445 (D) (D) 0
Saudi Arabia 1,179 (D) 24 (D) (D) 30 134 5 5 129 0
Other 2,428 198 182 16 2,230 29 694 94 84 10 600 0
Asia and Pacific 34,173 10,142 5,975 4,167 24,031 1,722 12,870 7,292 5,086 2,206 5,578 (D)
Australia 2,891 896 782 114 1,995 406 1,610 772 687 85 838 (D)
China 3,496 531 443 89 2,965 32 633 359 304 55 274 0
Hong Kong 1,811 877 77 100 934 39 1,685 1,242 1,157 85 443 4
India 2,575 (D) 93 (D) (D) 29 1,399 562 423 140 837 0
Indonesia 653 110 110 () 543 34 126 D (D) 1 0) 0
Japan 10,927 4,989 1,832 3,157 5,938 863 4,117 3,005 1,507 1,497 1,112 27
Korea, Republic of 2,896 278 248 29 2,618 80 439 129 93 36 310 0
Malaysi 659 240 221 18 419 10 234 174 168 5 60 0
New Zealand 399 32 29 3 367 76 166 20 20 1 146 0
Philippines 496 (D) 95 ) D) 17 431 (D) 52 (D) (D) 0
Singapore 2,403 (D) 914 (D) (D) 4 962 741 534 207 221 0
Taiwan 1,711 320 257 63 1,391 65 509 131 114 16 378 0
Thailand 628 157 154 3 471 27 115 30 23 7 85 0
Other 2,628 19 18 1 2,609 4 443 4 (D) (D) 439 0
International organizations and unallocated .. 2,057 0 0 0 2,057 2 10 0 0 0 10 0
Addenda:
European Union 3 55,017 23,081 12,940 10,141 31,936 6,444 38,059 18,382 11,605 6,777 19,677 114

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.
1. In “other services” in table 5.2, receipts for film and television tape rentals account for $7,511 million of total unaffili-
ated receipts of $14,827 million: receipts of U.S. parents account for $2,696 million of total affiliated receipts of $2,696

million, and U.S. affiliates account for less than $1 million.

2. In “other services” in table 5.2, payments for film and television tape rentals account for $409 million of total unaffili-
ated payments of $952 million: payments of U.S. parents account for $15 million of total affiliated payments of $15 million,

and U.S. affiliates account for less than $1 million.
3. See table 2, footnote 1.
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Table 8.3. Other Private Services by Affiliation of Transactors, 2005
[Millions of dollars]

Receipts Payments
Affiliated Unaffiliated Affiliated Unaffiliated
Addendum: Addendum:
Total Byus. | ByUS. Film and Total Byus. | ByUS. Film and
Total parents from |affiliates from Total television Total parentsto | affiliates to Total television
their foreign | their foreign tape rentals their foreign | their foreign tape rentals 2
affiliates parents affiliates parents
All countries 158,223 49,389 29,506 19,883 108,834 10,379 98,714 38,989 22,245 16,744 59,725 924
Canada 13,448 5,553 3,597 1,956 7,895 726 9,469 (D) 1,838 (D) (D) 161
Europe 68,271 26,637 15,435 11,203 41,634 6,993 49,040 20,183 12,123 8,060 28,857 (D)
Belgium-Luxembourg 2,542 886 709 178 1,656 82 1,478 1,018 818 200 460 1
France 6,096 2,470 1,513 957 3,626 683 3,723 2,040 868 1,171 1,683 16
Germany 8,752 4142 1,906 2,236 4610 1,047 6,677 2,750 1,339 1,411 3,927 7
Italy 2,905 719 565 153 2,186 545 1,725 746 384 362 979 9
Netherlands 4,379 2,313 1,599 714 2,066 621 2,154 1,461 631 830 693 4
Norway 804 246 122 124 558 56 312 173 70 103 139 0
Spain 2,312 618 398 219 1,694 433 1,062 305 204 101 757 3
Sweden 2,100 (D) 161 (D) (D) 112 750 320 142 178 430 0
Switzerland 4171 2,304 1,190 1,114 1,867 37 6,632 1,085 345 740 5,547 0
United Kingdom 22,876 7977 5,161 2,816 14,899 2,720 17,916 8,646 6,262 2,384 9,270 73
Other 11,334 (D) 2,109 (D) (D) 657 6,611 1,640 1,059 581 4,971 (D)
Latin America and Other Western Hemisphere .. 27,280 4,639 3,036 1,604 22,641 715 20,240 2,859 1,747 1,113 17,381 29
South and Central America . 16,732 2,890 1,978 912 13,842 706 4,970 1,437 867 570 3,533 (D)
Argentina 739 107 107 ) 632 35 186 (D) 52 (D) (D) 2
Brazil 2,253 387 341 46 1,866 239 675 217 195 21 458 10
Chile 524 27 24 3 497 26 142 15 14 1 127 0
Mexico 9,387 2,012 1,174 839 7,375 244 2,376 982 509 473 1,394 1
Venezuela 839 103 101 3 736 80 98 34 34 1 64 2
Other 2,991 254 232 22 2,737 81 1,493 (D) 63 (D) (D) (D)
Other Western Hemisphere............cco..ocvuionniinnniionns 10,545 1,749 1,058 692 8,796 9 15,270 1,422 880 542 13,848 (D)
Bermuda 3,549 846 281 565 2,703 0 10,924 519 204 315 10,405 0
Other 6,996 903 776 127 6,093 9 4,344 903 676 227 3,441 (D)
Africa 4,886 843 828 15 4,043 102 1,524 (D) 343 (D) (D) 2
South Africa 641 71 66 5 570 87 404 (D) (D) 4 (D) 1
Other 4,246 773 762 1 3,473 15 1,120 230 (D) (D) 890 1
Middle East 5,230 (D) 309 (D) (D) 96 1,769 733 643 90 1,036 2
Israel 802 (D) 33 (D) (D) 37 912 642 556 85 270 0
Saudi Arabia 1,276 (D) 25 (D) (D) 22 146 6 6 0 140 0
Other 3,150 (D) 250 (D) (D) 37 712 85 81 5 627 2
Asia and Pacific 37,016 (D) 6,301 (D) (D) 1,746 16,660 10,317 5,551 4,766 6,343 (D)
Australia 3,055 865 758 107 2,190 397 2,038 797 720 76 1,241 (D)
China 4,556 629 543 86 3,927 49 815 434 386 48 381 1
Hong Kong 2,127 930 834 96 1,197 43 1,646 1,322 1,192 129 324 1
India 2,987 (D) 112 (D) (D) 20 3,021 2,089 618 1,470 932 0
Indonesia 636 110 108 2 526 29 125 7 6 (*) 118 0
Japan 12,275 5,570 2,043 3,527 6,705 938 4,698 3,430 1,429 2,001 1,268 34
Korea, Republic of 3,200 306 282 25 2,894 65 565 206 109 97 359 4
Malaysi 687 (D) 175 (D) (D) 9 287 217 211 6 70 0
New Zealand 429 57 55 2 372 61 189 29 28 1 160 (D)
Philippines 547 107 93 15 440 17 489 (D) 69 (D) (D) 0
Singapore 2,264 1,198 891 307 1,066 36 1,734 1,409 586 823 325 0
Taiwan 1,887 300 246 54 1,587 49 439 170 156 14 269 0
Thailand 862 (D) 135 (D) (D) 22 152 46 37 10 106 1
Other 1,502 32 27 5 1,470 10 462 (D) 3 (D) (D) 1
International organizations and unallocated .. 2,089 0 0 0 2,089 0 15 0 0 0 15 0
Addenda:
European Union 3 59,479 23,869 13,924 9,945 35,610 6,630 41,215 18,764 11,555 7,209 22,451 120
* Less than $500,000. 2. In “other services” in table 5.3, payments for film and television tape rentals account for $915 million of total unaffili-
D Suppressed to avoid disclosure of data of individual companies. ated payments of $1,493 million: payments of U.S. parents account for $4 million of total affiliated payments of $9 million,
1. In “other services” in table 5.3, receipts for film and television tape rentals account for $7,060 million of total unaffili- and U.S. affiliates account for $4 million.
ated receipts of $14,384 million: receipts of U.S. parents account for $3,319 million of total affiliated receipts of $3,319 3. See table 2, footnote 1.

million, and U.S. affiliates account for less than $1 million.
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Table 9. Sales of Services to Foreign Persons by U.S. MNCs Through Their Nonbank MOFAs and to U.S. Persons
by Foreign MNCs Through Their Nonbank MOUSAs by Country, 1997-2004
[Millions of dollars]
Sales by MOFAs to foreign persons 2 Sales by MOUSAs to U.S. persons °
Country !
1997 1998 1999 2000 2001 2002 2003 2004 1997 1998 1999 2000 2001 2002 2003 2004
All countrie! 255,335 | 286,066 353,207 | 413,470 421,714 | 423,508 | 452,496 | 489,615|| 223,060 | 245472 293,485 344,389 367,557 | 367,614 374,119| 382,763
Canada 24,128 | 25698 34,741 52,833 50,298 40,690 42,665 46,892(| 35064 41,871 47,438 50,209 46,656 40,316 38,771 36,613
Europe 147,698 | 165,170 | 198,673 | 213,763 | 225,992 | 228,570 | 242,157 | 264,221|| 134,865 | 150,093 | 187,596 | 233,499 250,885 256,383 257,554 | 260,557
Belgium ,28 ,55 4,78 5,58 5,11 4,78 6,30: 6,903 130 262 850| 1,23 1,00 1,01 1,21 ,349
France 14,567 | 17,704| 19,641| 19,703| 20,178| 23,335| 26,250| 27,983[| 16,011| 18,456| 21,436| 30,113| 41,815| 43,062 49,438| 54,039
Germany 19,102| 20,105| 29,732| 24,623| 24,172| 25161| 26,672| 29,574( 22171 27,396| 29,467 | 41,956| 42224| 45968 | 47,132| 54,353
Italy 6,319 7,455 (D) 7,470 8,250 9,265 11,899 14,808 914 818 1,926 2,169 2,157 2,506 2,252 2,457
Netherlands 10,911| 13504| 13,466| 11,497 13,953| 12951| 15816| 18,999( 15411 21210 32,759| 39,751| 50,677 44,514| 37,640 30,355
Norway 1818| 2,152 2,366 2,003 2,460 (D)| 2546| 3366 1624| 1,755 5348| 1314 1,020| 1,175 962 459
Spain 3115| 3302| 4,176 4,802| 5542 6,041 7467| 8598 317 333 346 (D) 920 1,283| 1,130 1,179
Sweden 2,881 (D) (D) (D) 3,659 9,722 11,360 11,982 1,820 2,892 4,496 7,449 7,579 8,380 7,712 8,072
Switzerland 4,133| 4,861 4,981 4,953| 5412| 15246| 8458| 9,100|| 19,040 20,540 23,105| 33,114| 32,483| 33,108 34,505 | 34,363
United Kingdom 73,112| 78849| 94,158| 113379| 120,241 | 101,478 | 103,224 | 105,530|| 55,035| 54,944 65683| 71,608 66,101 67,168| 66,602 64,034
Other 7,457 (D)| 13280 (D)| 17,007 (D)| 22,159| 27,378|| 2,392| 1,488| 2,179 (D)| 4905| 8,201 8963| 9,897
Latin America and Other Western Hemisphere .. 23,781 32,534| 41,551 50462 53,035 52,288 55,939 57,030 6,877 8,000 12,567| 13,876| 26,866 31,212| 30,941 35,892
South and Central America.... 15449 | 23.248| 28861| 35139 37,755| 35925| 36,762| 36,608 1,128 1,160| 1,043| 1,193| 1,833| 2,062| 2,060| 2,254
Argentina (D) (D)| 4,793| 5,801 6,283| 3,521 2,984| 2,808 4 5 5 6 5 (D) (D) 29
Brazil 4574\ 10,387| 10,001| 12,888| 12,097| 12,596| 12,197| 12,939 108 19 109 205 332 369 385 461
Chile 1425| 1,830| 2235| 3,093 2908 2263 2950 3,139 (D) 26 173 32 30 (D) 2 (D)
Mexico (D)| 3014 5326 (D) (D)| 8715 9,744| 8862 559 543 354 500 871 98| 1,268 1,227
Venezuela (D)| 2895 3220 3598 4,730 4,405 (D)| 3851 232 187 (D) 283 308 201 114 159
Other 1,843 (D)| 3,286 (D) (D)| 4426 (D)| 5,009 (D) 280 (D) 167 287 483 (D) (D)
Other Western HemiSphere..........cc..uveereeumneeeerenes 8332 9286 12,690 15323| 15280| 16,363 19,176 20422|| 5748 6,840 11,524| 12,683 25033 29,151 28,881 33,639
Bermuda (D) 6,594 7,471 7,929 7,493 7,882 10,253 | 11,843 2,907 3,060 5,976 6,391 15879 18,732| 18,842| 22,672
Other (D)| 2692 5219| 77394 7,787 8481 8924| 8579|| 2841 3,781 5548| 6292 9,154| 10,419 10,039| 10,967
Africa, Middle East, and Asia and Pacific ................. 56,797 | 60,169 | 78,242| 96,412 92,388 | 101,961 | 111,735 | 121,472|| 44,304| 42,807 (D) (D) (D)| 36,974| 44,017 47,200
Africa 2,102 (D) 2,536 2,978 3,177 3,405 4,103 4,746 232 923 (D) (D) (D) 487 276 299
South Africa 958| 1,131 (D) (Dy| 1,146| 1,077| 1,400| 1,960 191 (D) (D) (D) (D) 435 213 225
Other 1,144 (D) (D) (D)| 2,030 2327 2702| 2,786 4 (D) (D) (D) (D) 52 63 74
Middle East 2,045 (D)| 4391 3745 2569 2365 2,400| 2741 2037| 2260 2202 2305 2090 2353| 2366| 2,508
Israel (D) (D) 671 805 (D) 604 (D) 601 239 251 236 269 293 169 304 488
Saudi Arabia (D) (D) (D) (D) (D) 813 568 524 483 483 650 612 643 (D) 572 (D)
Other 755 803 (D) (D) 77 948 (D) 1,617 1,316 1,526 1,315 1,424 1,155 (D) 1,490 (D)
Asia and Pacific 52,649| 55347| 71,315| 89,689| 86,643 96,191| 105233 | 113,985|| 42,036| 39,623 40,810| 42,184 38,892| 34,134| 41,375| 44,393
Australia 9,713| 11,381| 14,699| 15326| 14,615 15029| 17,669 | 18408|| 8854 9,046 8062 9208 10497| 10252| 11,057| 12,040
China 776 828 (D)| 2166| 2,627| 3456 3,800 5,062 (D) 64 73 8 147 321 (D) (D)
Hong Kong 5915 6,774| 8,065 9693| 7,971 7562| 8081 8977 1,388 1,546| 1424 1295 1,270| 1,259| 1,245| 1,377
India 222 341 506 948 954 1,136 1,232 2,212 94 133 175 196 321 275 1,396 1,790
Indonesia (D) (D) D) 714 778 (D)| 1,089 D) 56 9% 78 91 9 17 28 21
Japan 21,684 | 23,095| 26425 35399 35267| 42,400 44,386| 48427(| 28383| 26,177 28,729| 28,688 23576| 19,575| 24,514| 26,039
Korea, Republic Of ............ovveerrriemerivnrrincerineiine 1,229 996 1,701 2,256 2,615 3,160 3,983 4,294 300 322 374 391 393 256 232 378
Malaysi ()| 1,034 1597 (D)| 1,726 1562 1438 1315 328 292 D) D) D) D) (D) (D)
New Zealand 1,056 869 D) (D) D) )| 1,869 (D) 47 51 23 25 36 16 (D) D)
Philippines 589 602 (D)| 1,039 1,197 (D) (D) 1832 8 11 23 19 18 16 19 19
Singapore 3670 3,166| 4,608 5498 5672| 5393| 6468 6,235 1,761 1,038 879| 1,077\ 1,428 1377 1,702 1,571
Taiwan 3,965| 4,190 (D (D)| 8264 (D)| 9,538 10,164 581 636 582 723 756 428 457 475
Thailand 1,490 (D)| 1475| 2,340 (D)| 2401 2,610| 2,969 *) *) *) (*) *) 2 3 3
Other 254 464 (D) (D) 1,101 (D) (D) D) (D) 213 (D) (D) (D) (D) 103 107
International * 2,930 2,495
United States 5 1,950 2,701 (D) D) (D)| 2,728 2,836 2,501
Addenda:
European Union & 140,471| 156,068 | 187,730 | 202,338 | 213,159 | 205,699 | 225,388 | 249,125|| 114,106 | 127,698 | 159,017 | 198,912| 217,226 | 221,997 | 220,807 | 224,332

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. For MOFAs, “country” is the country of the affiliate; for MOUSAS, it is the country of the affiliate’s ultimate beneficial
owner.

2. Beginning in 2004, sales by foreign affiliates are classified as goods or services based on their tangible or intangible
nature. In cases where a sale consists of both tangible goods and intangible services that cannot be unbundled, sales are
classified based on whichever accounts for the majority of value. In previous years, sales were classified as goods or
services based on the industry of sales. For 1999-2003, sales were classified as services based on industry codes derived
from the North American Industry Classification System (NAICS); the estimates for prior years were based on codes
derived from the 1987 Standard Industrial Classification System (SIC). The change from the use of SIC to NAICS-based
codes resulted in a redefinition of sales of services by affiliates, which resulted in a net shift of sales from goods to
services. See the box “Changes in the Definition and Classification of Sales of Services by Foreign Affiliates” in the
November 2001 Survey or CurrenT Business, page 58, available at <www.bea.gov>.

3. Beginning in 2002, sales by U.S. affiliates are classified as goods or services based on their tangible or intangible
nature. In cases where a sale consists of both tangible goods and intangible services that cannot be unbundled, sales are
classified based on whichever accounts for the majority of value. In previous years, sales were classified as goods or
services based on the industry of sales. For 1997-2001, sales by U.S. affiliates were classified as goods or services based
on industry codes derived from the North American Industry Classification System (NAICS); the estimates for prior years
were based on codes derived from the 1987 Standard Industrial Classification System (SIC). The change from SIC to

NAICS-based codes resulted in a redefinition of sales of services by affiliates, which resulted in a net shift of sales from
goods to services. See the box “Changes in the Definition and Classification of Sales of Services by U.S. Affiliates” in the
October 1999 Survey, page 61, available at <www.bea.gov>.

4. Foreign affiliates classified in “international” are those that have operations in more than one country and that are
engaged in petroleum shipping, other water transportation, or operating movable oil- and gas-drilling equipment. Beginning
with the estimates for 1999, BEA no longer uses the “international” category in tabulations of direct investment estimates.
This change was made to conform to international guidelines for the compilation of international transactions and direct
investment statistics set forth by the International Monetary Fund’s Balance of Payments Manual, 5th ed. In accordance
with the guidelines, affiliates formerly classified in “international” were reclassified in the country of operator of the ship or
equipment. In most cases the country of the operator is the same as the country of incorporation. In the few cases where
the country of the operator is the United States, the affiliates were defined out of BEA's direct investment estimates.

5. Contains data for U.S. affiliates that have a foreign parent but whose ultimate beneficial owner is a U.S. person.

6. The European Union comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Luxem-
bourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom; beginning in 2004, it also includes Cyprus, the
Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia, and Slovenia.

MNCs Multinational companies

MOFAs Majority-owned foreign affiliates

MOUSAs Majority-owned U.S. affiliates
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Table 10.1 Sales of Services to Foreign Persons by U.S. MNCs Through Their Nonbank MOFAs, Industry of Affiliate by Country of Affiliate, 2003

[Millions of dollars]

Europe ) Other countries
Latin
Al Canada Of which: aﬁg‘g{ﬁgr Of which:
countries Total United Western Total
France Germany | Netherlands | Switzerland Kinrgdeom Hemisphere Australia Japan
(1) @) (©)] 4 ©) 6) @ ®) ©) (10) (11) (12)
All industries 452,496 42,665 242,157 26,250 26,672 15,816 8,458 103,224 55,939 111,735 17,669 44,386
Manuf ing 10,921 3,338 5,072 1,163 914 289 (D) 1,310 983 1,528 225 437
Of which:
Food (D) 0 26 0 0 21 0 2 (D) 4 3 0
Chemicals 612 5 (D) (D) 134 0 0 184 (D) 39 30 8
Primary and fabricated metals 96 42 5 0 0 0 0 2 49 0 0 0
Machinery 4,506 (D) (D) ()] (D) 206 (D) 666 167 (D) 165 (D)
Computers and electronic products 3,745 (D) (D) 90 234 57 4 270 377 (D) 3 (D)
Electrical equipment, appliances, and COMPONENLS ............ccveeuervermeereeennns 42 *) 15 7 0 0 0 1 5 22 0 0
Transportation equipment 1,108 988 55 1 0 0 0 34 27 38 23 0
Of h'. hlrade 22,818 917 16,479 2,562 3,643 934 2,420 2,445 2,155 3,267 165 440
which:
Motor vehicles and motor vehicle parts and supplies.... 200 (D) (D) 0 0 0 (D) 0 0 0
Professional and commercial equipment and supplies 19,462 581 14,941 2,503 3,557 917 1,676 2,146 1,448 2,492 96 424
Retail trade 577 107 442 4 55 0 (D) (D) 27 1 0 0
Information 79,977 (D) 54,977 4,278 4,768 (D) 1,382 21,084 10,311 (D) 2,826 4,413
Publishing industries (D) 872 13,552 856 1,362 (D) 164 6,415 1,073 (D) 490 (D)
Newspaper, periodical, book, and database publishers ................ccoucuwerreenees (D) 539 5,796 320 519 (D) 49 4,035 226 (D) 240 (D)
Software publishers 12,224 333 7,756 536 843 673 115 2,379 846 3,288 250 1,707
Motion picture and sound recording indUSEHES .............vwveeuervevmerreesnereensnerennns (D) 1,339 (D) 1,233 1,113 1,596 61 (D) 618 (D) 599 (D)
Motion picture and video industries 10,437 1,202 7,146 1,163 1,072 1,559 31 1,869 497 1,591 502 935
Sound recording industries (D) 136 (D) 70 40 37 31 (D) 121 (D) 96 (D)
Broadcasting and telecommunications 29,572 522 19,741 871 855 1,245 122 6,210 7,494 1,815 663 602
Broadcasting, cable networks, and program distribution................ccccceereenees (D) 0 (D) 97 7 (D) 0 895 603 94 45 4
Telecommunications (D) 522 (D) 775 848 (D) 122 5,314 6,891 1,721 618 598
Information services and data pProcessing SEIVICES ..............wwwverrerermrcrreennernees (D) (D) (D) 1,318 1,438 676 1,035 (D) 1,126 2,605 1,075 554
Information services (D) (D) (D) (D) (D) (D) (D) (D) 417 977 (D) 380
Data processing services 13,083 997 9,749 (D) (D) (D) (D) 4,916 709 1,628 (D) 174
Finance (except depository institutions) and insurance.................cccoococcnuuveuees 123,382 10,226 48,762 2,261 6,081 1,747 454 32,450 17,123 47,271 2,897 25,740
Finance (except depository institutions) 40,480 2,644 23,537 716 915 1,416 (D) 17,961 3,637 10,662 1,633 6,191
Nondepository credit intermediation and related Services..............oc..couereuees 10,994 (D) 5,801 547 (D) 1,333 (D) 2,212 (D) 2,559 1,177 506
Securities, commodity contracts, and other intermediation and related
activitie: (D) 930 17,668 168 579 82 157 15,731 (D) 7,775 457 5,505
Funds, trusts, and other financial vehicles. (D) (D) 68 1 (D) 0 0 18 (D) 328 0 181
Insurance carriers and related activiti 82,902 7,582 25,225 1,545 5,166 331 (D) 14,489 13,486 36,610 1,264 19,549
Insurance carriers, except life iNSUraNCe Carmiers ...............owereermneereeenees 43,118 4,678 17,410 946 (D) (D) (D) 9,697 10,166 10,864 810 (D)
Life insurance carriers 33,711 2,562 3,101 (D) 1 0 4 1,688 2,797 25,250 (D) (D)
Agencies, brokerages, and other insurance related activities.................cc...... 6,074 342 4714 (D) (D) (D) (D) 3,104 523 495 (D) 54
Real estate and rental and leasing 16,207 1,628 11,817 2,231 837 2,297 255 3,248 1,031 1,731 802 509
Real estate (D) 178 (D) 1,230 59 21 (D) 1,681 89 (D) (D) 121
Rental and leasing (except real estate) (D) 1,450 (D) 1,001 778 2,276 (D) 1,567 942 (D) (D) 388
Professional, scientific, and technical services (D) 3,797 49,686 3,587 4,871 (D) 2,329 20,107 4,081 (D) (D) (D)
Architectural, engineering, and related services.. 11,290 1,028 7,652 243 176 14 (D) 701 1,910 433 55
Computer systems design and related services .. (D) 1,084 (D) 1,009 1,829 (D) 190 (D) 1,324 (D) (D) (D)
Management, scientific, and technical consulting 10,848 698 7,341 541 1,372 460 94 2,105 1,251 1,558 469 318
Other (D) 987 D, (D) 1,427 661 1,184 4,962 806 2,067 373 588
Legal services 1,079 10 829 235 84 0 1 370 3 236 19 57
Accounting, tax preparation, bookkeeping, and payroll services. 598 339 201 44 0 0 0 138 18 40 21 3
Specialized design services 62 0 16 3 0 0 0 6 6 39 (D) 0
Scientific research and development service: 2,220 28 1,809 105 193 60 166 853 37 347 32 (D)
Advertising and related services 9,895 474 7,957 1,388 917 551 248 2,574 571 894 208 (D)
Other professional, scientific, and technical SErvices .............oucumerrerrecnees (D) 136 (D) (D) 234 50 770 1,021 17 512 (D) 103
Other industrie (D) (D) 54,922 10,164 5,503 3,142 1,519 (D) 20,228 (D) (D) (D)
Agriculture, forestry, fishing, and hunting 174 34 14 (D) 0 5 0 4 29 97 14 0
Mining 12,079 1,343 4,004 (D) 77 567 126 2,127 3,369 3,363 277 5
Utilities (D) (D) 5,841 0 262 59 0 4,375 9,817 6,394 2,135 0
Construction ! 634 0 15 0 4 0 0 8 0 618 600 0
Tragipo,sl_a},ion and warehousing 26,547 2,658 12,575 994 1,948 1,503 433 5,376 3,667 7,648 998 1,142
which:
Air transportation 2,874 167 1,340 (D) 131 132 79 663 151 1,216 91 186
Rail transportation 1,880 120 (D) 0 0 0 0 (D) (D) 395 395 0
Water transportation 6,152 28 2,068 0 2 (D) 130 1,536 2,381 1,675 20 (D)
Truck transportation 1,274 693 500 0 (D) 0 0 400 63 19 0 9
Support activities for transportation 4,121 431 1,833 324 199 401 14 611 325 1,532 179 0
Management of companies and enterprise 1,981 25 (D) 866 43 7 (D) 398 71 (D) 18 4
Administration, support, and waste management................cc..rveerecreenneneeen (D) 1,695 (D) 6,183 883 633 336 4,096 683 3,594 1,371 1,265
Adrgifnisft]r_a;,ive and support services (D) (D) (D) 6,183 883 633 336 4,096 683 3,586 1,371 1,265
which:
Employment services 12,229 364 9,839 (D) 343 355 148 2,272 341 1,685 807 (D)
Travel arrangement and reservation services . 120 6 59 0 (D) 0 0 4 29 27 2 25
Waste management and remediation services. (D) (D) 0 0 0 0 0 0 *) 7 0 0
Health care and social assistance 1,411 43 1,103 (D) 10 3 (D) 761 179 86 3 0
Accommodations and food services (D) 3,272 (D) 1,192 1,879 76 (D) 3,915 1,835 4,727 1,249 31
Accommodations (D) 562 (D) (D) 299 69 (D) 933 610 429 177 31
Food services and drinking places 15,875 2,710 7,642 (D) 1,580 7 (D) 2,982 1,225 4,299 1,073 0
Miscellaneous services 6,553 1,323 (D) 801 396 288 128 (D) 577 (D) (D) (D)
Educational services 1,241 110 613 33 74 104 63 104 309 208 10 126
Arts, entertainment, and recreation 1,841 234 1,312 33 22 30 23 699 82 213 82 98
Other services (except public administration and private households)........... 3,472 979 (D) 735 301 154 4 (D) 186 (D) (D) (D)

* Less than $500,000.
D Suppressed to avoid disclosure of data of individual companies.

1. Because sales resulting from construction activities are recorded as sales of goods rather than as sales of services,
the sales of services through MOFAs represent sales in secondary, nonconstruction industries. In 2003, sales of goods to

foreign residents through MOFAs classified in construction were suppressed to avoid the disclosure of data of individual

companies.

MNCs Multinational companies
MOFAs Majority-owned foreign affiliates
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Table 10.2 Sales of Services to Foreign Persons by U.S. MNCs Through Their Nonbank MOFAs, Industry of Affiliate by Country of Affiliate, 2004

[Millions of dollars]

Europe . Other countries
Latin
L Of which: a’;’g‘%’{ﬁgr Of which:
countries Total United Western Total
France Germany | Netherlands | Switzerland Kinr(jgld%m Hemisphere Australia Japan
(1) @ @) (O] ©) (6) (7) ()] © (10) (11) (12)
Allindustries 489,615 46,892 264,221 27,983 29,574 18,999 9,100 105,530 57,030 121,472 18,408 48,427
Manuf; ing 11,899 4,068 (D) 1,261 884 568 73 1,108 1,057 (D) 237 449
Of which:
Food. 321 0 28 0 0 22 0 3 289 4 4 0
Chemicals 368 1 335 133 25 0 0 154 5 28 18 9
Primary and fabricated metals 214 4 126 0 0 39 (D) 75 4 5 0 1
Machinery 4,555 339 3,048 (D) 475 211 66 424 165 1,003 186 (D)
Computers and electronic products 4,077 2,232 798 39 296 60 5 257 497 550 3 (D)
Electrical equipment, appliances, and COMPONENIS ............ccveemerveererreeens 65 (D) (D) 4 0 0 0 2 5 (D) 0 0
Transportation equipment 1,276 1,125 92 2 19 0 0 51 27 32 26 0
‘.'."Of' h'. hlrade 24,072 (D) 17,227 2,979 4,218 862 2,793 2,151 1,821 (D) 285 415
which:
Motor vehicles and motor vehicle parts and supplies.... 472 (D) (D) 0 0 0 0 0 1 0 0
Professional and commercial equipment and supplies 19,023 535 14,379 2,874 4,060 617 1,580 1,778 1,638 2,470 154 370
Retail trade (D) 722 (D) 0 4 0 0 (D) 108 35 0 0
Information 90,421 (D) 62,007 4,293 5211 5,302 1,485 21,013 10,460 (D) 3,197 (D)
Publishing industries 20,342 ()| 13974 880 1,408 820 269 5,481 1,087 (D) 478 D)
Newspaper, periodical, book, and database publishers ..............ccccccuvucnees 7471 (D) 6,172 412 657 (D) (D) 3,705 154 (D) 220 (D)
Software publishers 12,871 476 7,801 469 751 (D) (D) 1,776 883 3,711 258 2,164
Motion picture and sound recording iNAUSIES ...........c.ueuuereermmrreernerreereeneens 11,212 il 7,274 1,280 1,092 1,667 (D) 1,585 588 2,578 697 1,688
Motion picture and video industries 10,005 (D) 6,844 (D) (D) (D) (D) (D) 510 (D) (D) (D)
Sound recording industries 1,207 (D) 430 (D) (D) (D) (D) (D) 77 (D) (D) (D)
Telecommunication: 32,196 613 20,783 (D) (D) 1,399 (D) 6,419 7,297 3,502 (D) (D)
Wired telecommunications carriers 7,868 (D) 4,302 (D) (D) (D) (D) (D) (D) (D) (D) (D)
Wireless telecommunications carriers (except satellite) ...............cwwwnreeeeens 18,090 107 13,235 136 156 46 0 4,335 4,395 353 m 11
Other telecommunications 6,239 (D) 3,246 (D) 92 (D) 2 (D) (D) (D) (D) (D)
Broadcasting (except internet) 4814 4 3,808 (D) (D) 325 0 990 367 635 (D) (D)
Internet service providers, web search portals, data processing services,
internet publishing and broadcasting, and other information services. 21,858 (D) 16,168 989 1,545 1,091 1,009 6,539 1,170 (D) 1,185 (D)
Finance (except depository institutions) and insurance 119,651 8,564 45,910 2,002 4,198 1,897 651 30,455 16,482 48,694 2,620 26,473
Finance (except depository institutions) 34,259 2,213 20,076 562 484 1,283 (D) 15,507 2,455 9,515 1,319 5,965
Nondepository credit intermediation and related services..............c..couecvee. 10,478 (D) 6,005 422 427 1,150 (D) 2,475 (D) 2,255 1,129 277
Securities, commodity contracts, and other intermediation and related
activitie: 23,397 552 14,063 140 57 133 124 13,025 1,582 7,201 189 5,688
Funds, trusts, and other financial vehicles. 384 (D) 8 0 0 0 0 7 (D) 58 0 0
Insurance carriers and related activiti 85,392 6,352 25,833 1,440 3,714 614 (D) 14,948 14,027 39,179 1,301 20,508
Insurance carriers, except life inSUraNCe Carmiers ... ...owereeenerrineens 44,416 5,006 16,830 776 3,320 (D) (D) 9,741 11,603 10,977 1,110 (D)
Life insurance carriers 34,347 816 3,862 (D) 3 0 3 1,959 1,852 27,818 (D) 11,983
Agencies, brokerages, and other insurance related activities....................... 6,628 531 5,141 (D) 391 (D) (D) 3,248 572 385 (D) (D)
Real estate and rental and leasing 16,844 2,174 11,747 2,418 1,197 2,296 285 2,307 1,063 1,860 759 699
Real estate 3,508 119 3,028 1,116 40 31 4 776 106 254 (D) 146
Rental and leasing (except real estate) 13,336 2,054 8,719 1,303 1,156 2,266 281 1,530 957 1,606 (D) 553
Professional, scientific, and technical services 84,875 (D) (D) 3,886 (D) (D) 2,557 21,751 4,079 21,622 (D) (D)
Architectural, engineering, and related services... 9,488 761 (D) 160 188 (D) (D) 4,742 572 (D) 244 39
Computer systems design and related services .. 44,395 (D) (D) 1,147 (D) (D) 614 (D) 1,562 (D) (D) (D)
Management, scientific, and technical consulting 10,873 682 7,337 631 1,463 522 369 2,403 1,407 1,448 517 321
Other 20,119 994 16,372 1,948 1,979 1,419 (D) (D) 538 2,214 368 (D)
Legal services 2,242 5 1,784 306 292 (D) (D) 801 30 423 24 143
Accounting, tax preparation, bookkeeping, and payroll services.................. 782 263 (D) (D) (D) 0 0 248 66 (D) (D) *)
Specialized design services 24 0 (D) 0 0 0 0 (D) 0 (D) (D) 0
Scientific research and development service: 2,527 33 2,042 69 195 95 (D) 1,087 25 428 73 (D)
Advertising and related services 9,520 452 7,955 1,442 1,151 492 280 2,590 292 821 177 180
Other professional, scientific, and technical SErvices ..............occemnrreeernenees 5,023 240 4,168 (D) (D) (D) (D) 618 126 489 51 44
Other industrie: (D)| 22,962 (D) 11,143 (D) (D) 1,255 (D) 21,960 29,599 (D) (D)
Agriculture, forestry, fishing, and hunting 238 3 49 (D) 0 (D) 0 3 19 167 0 0
Mining 11,876 1,526 3,546 (D) 91 514 57 1,586 3,482 3,322 251 (D)
Utilities 33,475 10,307 7,613 1 (D) 66 0 4,683 9,908 5,647 1,863 0
Construction ! 750 (D) 0 0 0 0 0 0 0 (D) 574 0
Tragipo,sl_a},ion and warehousing 31,316 3721 14,225 998 2,598 1,820 312 5,306 4,786 8,584 940 759
which:
Air transportation 2,449 149 982 (D) 85 (D) 80 384 94 1,223 (D) 199
Rail transportation 1,994 270 1,262 0 0 0 0 1,262 (D) (D) (D) 0
Water transportation 6,971 (D) 1,924 0 0 (D) 0 1,462 3,265 (D) (D) 0
Truck transportation 1,204 708 423 0 (D) 0 0 (D) 55 18 0 5
Support activities for transportation 5,791 444 2,641 34 (D) 439 (D) 712 525 2,181 194 (D)
Management of companies and enterprise 1,453 8 1,163 177 103 9 (D) 440 79 203 13 (D)
Administration, support, and waste management...............cc..oeeeereennereeens (D) 1,854 (D) (D) 1,154 940 295 6,051 1,005 4,601 1,807 (D)
Adrgifnisft]r_a;,ive and support services 27,091 1,101 20,601 7,671 (D) (D) 295 (D) 918 4,471 (D) (D)
which:
Employment services 16,099 599 12,795 (D) (D) (D) (D) 3,580 552 2,153 911 (D)
Travel arrangement and reservation services . 495 4 417 4 (D) (D) 0 () (D) (D) (D) 0
Waste management and remediation services.... (D) 753 (D) (D) (D) (D) 0 (D) 87 131 (D) 0
Health care and social assistance 1,420 (D) 1,203 (D) 0 0 (D) 920 133 (D) 0 0
Accommodations and food services (D) 4,051 13,361 1,376 1,904 86 (D) 5,890 1,909 (D) 1,502 70
Accommodations 5,165 (D) 3,394 (D) (D) (D) (D) (D) 612 (D) 219 70
Food services and drinking places (D) (D) 9,967 (D) (D) (D) (D) (D) 1,297 (D) 1,283 0
Miscellaneous services (D) (D) (D) 714 403 243 101 (D) 638 812 (D) (D)
Educational services 1,342 74 758 (D) (D) (D) (D) 247 364 146 3 (D)
Arts, entertainment, and recreation 1,739 371 1,064 (D) (D) (D) (D) 619 76 229 140 (D)
Other services (except public administration and private households).... (D) D) (D) (D) 259 146 (D) (D) 198 437 (D) (D)

* Less than $500,000.
D Suppressed to avoid disclosure of data of individual companies.

1. Because sales resulting from construction activities are recorded as sales of goods rather than as sales of services,
the sales of services through MOFAs represent sales in secondary, nonconstruction industries. In 2004, sales of goods to

foreign residents through MOFAs classified in construction were suppressed to avoid the disclosure of data of individual
companies.
MNCs Multinational companies
MOFAs Majority-owned foreign affiliates
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Table 11.1. Sales of Services to U.S. Persons by Foreign MNCs Through Their Nonbank MOUSAs, Industry of Affiliate by Country of UBO, 2003

[Millions of dollars]

Europe Other countries
Latin America
Al Canada Of which: and Other Of which: United
countries Western States
Total United | Hemisphere Total
France Germany | Netherlands | Switzerland Kingdom Australia Japan
(1) @ (©) (O] (5) ©6) ) 8) ©) (10) (11) (12) (13)
All industries 374,119 38,771| 257,554 49,438 47,132 37,640 34,505 66,602 30,941 44,017 11,057 24,514| 2,836
f ing 38,416 1,485| 25,323 2,274 10,284 (D) 812 5,016 (D) (D) (D) (D)
Of which:
Food 101 (D) (D) (D) 0 0 0 0 0 26 0 24 0
Chemicals 1,001 0 997 (D) 68 (D) 363 (D) 0 4 0 4 0
Primary and fabricated metals (D) 2 (D) 0 (D) 0 0 29 (D) 2 0 2 0
Machinery (D) (D) 4,931 (D) (D) (D) (D) (D) 0 225 0 (D) 0
Computers and electronic products 8,446 (D) 3,323 (D) (D) 0 (D) 2,550 (D) (D) 0 (D) 0
Electrical equipment, appliances, and COMPONENtS ..........cccveeerveererrivnns 84 0 (D) 2 4 0 (D) 0 0 (D) 0 (D) 0
Transportation equipment 8,111 (D) 7,093 (D) (D) (D) 0 290 (D) 128 0 126 0
Of h'. hlrade 10,083 93 5,842 298 652 1,824 274 (D) (D) 3,930 (D) 3,642 (D)
which:
Motor vehicles and motor vehicle parts and supplies.... 527 2 (D) 0 (D) 0 0 0 0 (D) 0 451 0
Professional and commercial equipment and supplies. " 2,425 (D) (D) (D) (D) (D) 0 5 0 (D) 0 (D) 0
Retail trade 525 (D) 80 (D) 0 (D) 2 (D) (D) (D) 0 (D) 0
Information 55,568 5,763 | 35,652 7,674 12,015 2,907 (D) 11,741 3,462 (D) (D) 1,178 (D)
Publishing industries 14,086 430| 12,787 776 (D) 401 (D) 6,811 3 867 (D) 732 ()
Newspaper, periodical, book, and database publishers ...............ccccccernenees 10,360 63| 10,206 (D) (D) (D) (D) 5,862 2 89 (D) 40 0
Software publishers 3,726 367 2,581 (D) (D) (D) 1 949 *) 778 1 692 *)
Motion picture and sound recording iNAUSIES .............c.weuverrerrmeererrmereesrnnreniens 8,018 (D) (D) (D) 8 (D) 0 45 6 109 0 (D) 0
Motion picture and video industries (D) (D) (D) (D) 8 (D) 0 (D) 5 (D) 0 4 0
Sound recording industries (D) 0 (D) (D) 0 (D) 0 (D) 1 (D) 0 (D) 0
Telecommunication: (D) (Dy| 11,277 199 (D) (D) 1 (D) 3,393 228 6 (D) (D)
Wired telecommunications carriers 4,084 (D) 1,232 (D) 0 (D) 0 (D) (D) (D) 0 (D) (D)
Wireless telecommunications carriers (except satellite) ..............ocwwenrereeens (D) 1 (D) 5 (D) 0 1 (D) (D) 20 1 0 (D)
Other telecommunications 2,292 *) (D) (D) (D) (D) 0 (D) (D) (D) 5 0 0
Broadcasting (except internet) (D) 1 83 (D) 0 (*) 0 0 (D) (D) (D) (D) 0
Internet service providers, web search portals, data processing services,
internet publishing and broadcasting, and other information services.......... 9,132 (D) (D) (D) 11 (D) 0 (D) (D) (D) 3 310 *)
Finance (except depository institutions) and insurance.................ccccococvenecns 108,476 | 15927 | 78,586 8,879 10,465 20,968 23,488 12,579 8,610 3,828 (D) 3,274| 1,525
Finance (except depository institutions) 23,947 1,379 | 19,453 (D) 513 714 (D) 4,335 62 (D) (D) (D) (D)
Nondepository credit intermediation and related services............c....coueevee. 2,978 (D) 764 0 1 (D) 0 (D) 19 (D) (D) (D) *)
Securities, commodity contracts, and other intermediation and related
activitie: 20,902 (D)| 18,653 2,538 504 (D) (D) (D 27 47 6 375 (D)
Funds, trusts, and other financial vehicles. 67 2 36 (D) 0 (D) ) 15 13 () 4 (*)
Insurance carriers and related activiti 84,529 | 14,547| 59,133 (D) 9,952 20,254 (D) 8,244 8,548 (D) (D) (D) (D)
Insurance carriers, except life inSUrance Carmiers ... ...owereernerrienens 56,111 (D)| 41,715 (D) ( 9,115 7,373 1,209 (D) (D) (D)
Life insurance carriers 26,818 (D)| 17,159 (D) (D) (D) (D) (D) (D) (D) 0 (D) 0
Agencies, brokerages, and other insurance related activities....................... 1,600 (D) 259 0 *) 3 (D) (D) (D) 8 *) (D) *)
Real estate and rental and leasing 15,463 1,567 7,456 424 2,164 361 175 2,283 587 5,757 (D) 2,693 97
Real estate 11,548 1,520 3,940 (D) 2,151 (D) 173 641 576 (D) (D) 2,417 (D)
Rental and leasing (except real estate) 3915 47 3,516 (D) 13 (D) 1 1,642 1 (D) () 276 (D)
Professional, scientific, and technical services 44,191 1,945| 33,406 20,258 138 1,854 462 9,807 (D) (D) 17 1,060 (D)
Architectural, engineering, and related services... . 5,056 172 4,086 288 65 558 (D) 2,488 (D) (D) *) (D) 3
Computer systems design and related services 10,767 515 3,199 2,090 52 (D) (*) 408 (D) (D) 8 522 5
Management, scientific, and technical consulting.. . 1,523 36 1,156 () 8 (D) (D) 761 (D) (D) (D) 33 )
Other 26,845 1,222 | 24,965 17,880 12 (D) 91 6,150 11 (D) (D) (D) (D)
Legal services 24 (D) (D) 0 0 0 (*) ) *) () 0 0 0
Accounting, tax preparation, bookkeeping, and payroll services.................. il 4 (D) 5 0 0 0 0 (D) 0 3 5
Specialized design services 45 2 25 0 *) () (D) 3 *) 19 (D) 0
Scientific research and development services 733 (D) 194 (D) 11 (D) (D) 50 1 (D) (*) 198 1
Advertising and related services 21,268 508 | 20,443 (D) 0 0 0 (D) 9 (D) () (D) (D)
Other professional, scientific, and technical SErvices ..............ccumrreernenees 4,704 (D) 4,235 (D) 1 (D) *) (D) 2 70 0 57 (D)
Other industrie 101,397 (D)| 71,209 (D) 11,414 (D) (D) (D) 7,342 (D) (D) (D) 353
Agriculture, forestry, fishing, and hunting 216 8 199 (D) 3 (D) 0 *) (*) 0 *) 0
Mining 6,654 (D) 662 0 0 (D) (*) 145 5,775 (D) (*) 0 (D)
Utilities 12,154 1,241 10,831 (D) (D) (D) 0 (D) (D) 0 11 (D)
Construction ! 1,190 (D) 546 4 (D) 0 0 (D) 1 (D) 0 (D )
Tragipo,sl_a},ion and warehousing 30,359 6,319| 19,215 459 4,703 888 (D) 7,630 418 4,402 (D) 2,656 4
which:
Air transportation 169 24 40 4 *) (D) 1 1 26 79 0 (D) 0
Rail transportation 2,447 (D) (D) 0 0 0 0 (D) (D) () 0 *) 0
Water transportation 2,050 (D) 1,377 (D) 1 () (D) (D) 1 (D) 0 9 0
Truck transportation 2,059 (D) D 1 1 (D) 0 0 (D) (D) 0 (D) 0
Support activities for transportation 10,371 70 7,401 401 D) 5 (D) 851 (D) (D) 2 2,314 0
Management of companies and enterprise 1,435 (D) 892 (D) 8 (D) (D) (D) 2 (D) *) (D) 0
Administration, support, and waste management...............cc.eeeereennerniens 18,562 82| 17,048 1,260 154 (D) 7,387 2,058 569 (D) 0 (D) (D)
Adrgifnisft]r_a;,ive and support services 18,545 74| 17,047 1,260 154 (D) 7,387 2,058 569 (D) 0 (D) (D)
which:
Employment services 6,291 1 6,290 0 0 (D) (D) (D) ) *) 0 *) 0
Travel arrangement and reservation services .. " 1,892 2 785 587 D) 0 3 (D) (D) 554 0 551 (D)
Waste management and remediation services..... . 16 7 *) 0 0 0 0 *) 0 9 0 9 0
Health care and social assistance (D) 1,291 (D) 0 (D) 0 0 1 (D) (D) 0 1 1
Accommodations and food services 19,652 104| 15,165 (D) (D) 3 (D) (D) 354 (D) *) 1,709 (D)
Accommodations 6,310 36 2,318 (D) 58 3 (D) (D) 258 3,699 0 1,652 0
Food services and drinking places 13,342 68| 12,848 (D) (D) 0 (D) (D) 96 (D) *) 57 (D)
Miscellaneous services (D) 1,835 (D) 28 40 (D) 7 (D) (D) (D) (D) 369 9
Educational services 213 * 65 0 (D) 0 0 0 139 0 (D) *)
Arts, entertainment, and recreation 2,718 1,776 259 (D) 14 22 0 (D) 126 556 (D) 200 0
Other services (except public administration and private households)......... (D) 58 (D) (D) (D) (D) 7 (D) (D) (D) *) (D) 9
* Less than $500,000. mated by subtracting exports of goods from the total sales of goods.
D Suppressed to avoid disclosure of data of individual companies. MNCs Multinational companies
1. Because sales resulting from construction activities are recorded as sales of goods rather than sales of services, the MOUSAs Majority-owned U.S. affiliates
sales of services through MOUSAs in construction represent sales in secondary, nonconstruction industries. In 2003, sales UBO Ultimate beneficial owner

of goods to U.S. residents by MOUSAs in construction were estimated to be $26.7 billion. These sales of goods were esti-
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Table 11.2. Sales of Services to U.S. Persons by Foreign MNCs Through Their Nonbank MOUSAs, Industry of Affiliate by Country of UBO, 2004

[Millions of dollars]

Europe Other countries
Latin America
Al Canada Of which: and Other Of which: United
countries Total Western Total States
France | Germany |Netherlands | Switzerland ij%dm Hemisphere Australia Japan
(1) @ @) 4 () ©6) ) ®) ©) (10) (11) (12) (13)
All industries 382,763 | 36,613 | 260,557| 54,039 54,353 30,355 34,363 64,034 35,892 47,200 12,040 26,039 2,501
f ing 40,515 1,476 | 26,141 2,577 13,225 (D) 1,066 4,772 (D) (D) (D) (D)
Of which:
Food 107 (D) (D) (D) 0 0 0 0 0 24 0 24 0
Chemicals 1,141 (D) 1,124 (D) 65 (D) 384 76 0 (D) 0 (D) 0
Primary and fabricated metals (D) 2 (D) 0 (D) 0 0 66 (D) (D) (D) 2 0
Machinery (D) (D) 8,708 (D) (D) (D) (D) (D) 0 207 0 (D) 0
Computers and electronic products 9,249 (D) 3,543 (D) (D) 0 (D) 2,802 (D) (D) 0 (D) 0
Electrical equipment, appliances, and COMPONENLS ............ccvceuerrerrenrennens 45 0 (D) 2 4 0 0 0 0 (D) 0 (D) 0
Transportation equipment 8,514 (D) 7,016 (D) (D) 0 0 (D) (D) 163 0 159 0
Of h'. hlrade 8,873 98 5,048 209 217 1,860 86 (D) (D) 3,539 (D) 3,215 (D)
which:
Motor vehicles and motor vehicle parts and supplies.... 540 2 (D) 0 (D) 0 0 0 0 (D) 0 294 0
Professional and commercial equipment and supplies. 2,102 (D) 690 (D) (D) (D) 0 (D) 0 (D) 0 (D) 0
Retail trade 819 2 99 1 0 (D) 7 (D) (D) (D) 0 (D) 0
Information 56,614 5,767 | 36,292 7,927 14,949 2,862 2 9,415 3,212 (D) (D) 1,336 (D)
Publishing industries 14,876 (D) 13,200 (D) (D) (D) 1 7,147 3 (D) (D) 913 ()
Newspaper, periodical, book, and database publishers ............c..ccoucuve 10,849 118 10,637 (D) (D) (D) 0 6,185 3 91 (D) 42 0
Software publishers 4,027 (D) 2,562 (D) (D) 42 1 962 *) (D) 1 871 *)
Motion picture and sound recording iNAUSEIES ............c..ueereveerieenrreieeennees (D) 9 (D) (D) 8 (D) 0 60 6 113 0 (D) 0
Motion picture and video industries (D) 9 (D) (D) 8 (D) 0 27 6 (D) 0 4 0
Sound recording industries (D) 0 (D) (D) 0 0 0 33 1 (D) 0 (D) 0
Telecommunication: (D) 111 12,465 215 (D) (D) 1 338 3,042 223 6 (D) (D)
Wired telecommunications carriers 3,802 (D) 1,327 (D) 0 (D) 0 234 (D) (D) 0 (D) (D)
Wireless telecommunications carriers (except satellite) ..............ccoervcenees (D) 1 (D) 5 (D) 0 1 (D) (D) 21 1 0 0
Other telecommunications 2,170 (D) (D) (D) (D) (D) 0 (D) (D) (D) 5 *) 0
Broadcasting (except internet) (D) 1 (D) 0 0 *) 0 0 (D) (D) (D) 4 0
Internet service providers, web search portals, data processing services,
internet publishing and broadcasting, and other information services 9,129 (D) (D) (D) 1 (D) 0 1,870 (D) (D) 6 (D) *)
Finance (except depository institutions) and insurance.................cccocconnees 105,124 14,048 | 72,621 10,520 11,311 (D) 22,896 9,076 12,653 4,220 (D) 3,562 1,583
Finance (except depository institutions) 23,800 1,702 18,756 (D) 482 732 (D) 4,231 76 (D) 104 (D) D
Nondepository credit intermediation and related services............c...c.ooee... 2,786 75 (D) 1 (D) 0 (D) 21 (D) (D) (D) )
Securities, commodity contracts, and other intermediation and related
activitie: 20,933 1625 18,372 2,548 474 (D) D) (D) 36 (D) ()] 300 (D)
Funds, trusts, and other financial vehicles. 82 2 (D) (D) 25 ) 18 (D) () 4 ()
Insurance carriers and related activiti 81,323 12,346 | 53,865 (D) 10,829 (D) (D) 4,844 12,577 (D) (D) (D) (D)
Insurance carriers, except life insUrance Carriers ..............oreereeerneneees 52,313 (D) 33,523 (D) (D) (D) (D) (D) 11,170 1,358 (D) (D) (D)
Life insurance carriers 27,311 6,906 20,104 (D) (D) (D) (D) (D) (D) (D) 0 (D) 0
Agencies, brokerages, and other insurance related activities.................... 1,699 (D) 238 0 *) 2 (D) (D) (D) 9 1 (D) *)
Real estate and rental and leasing 15,668 1,750 7,282 340 2,185 2N 176 2,434 655 5,869 (D) 2,920 112
Real estate (D) 1,723 3,735 (D) 2,113 27 175 721 644 (D) (D) 2,626 (D)
Rental and leasing (except real estate) (D) 28 3,547 (D) 72 ) 1 1,713 1 (D) () 294 (D)
Professional, scientific, and technical services 47,432 2,181 35,995 22,274 173 1,990 513 10,217 (D) 3,018 38 1,089 (D)
Architectural, engineering, and related services... 4,598 205 3,946 68 (D) 2,313 (D) (D) *) (D) 3
Computer systems design and related services 11,110 576 2,841 (D) 55 (D) () 427 (D) (D) 29 554 5
Management, scientific, and technical consulting.. 1,579 16 1,166 * (D) (D) (D) 748 (D) (D) 7 33 )
Other 30,145 1,384| 28,041 (D) (D) (D) 122 6,729 12 (D) 2 (D) (D)
Legal services 28 (D) (D) 0 0 0 *) (D) *) (*) 0 0
Accounting, tax preparation, bookkeeping, and payroll services................ 7 4 (D) 5 0 0 0 0 0 (D) 0 3 (D)
Specialized design services 48 2 26 0 *) *) (D) 3 *) 20 2 9 0
Scientific research and development SEIVICES...........wvuumrrreemerviurerreinns 788 (D) 198 36 1 1 (D) 27 1 (D) ) 195 1
Advertising and related services 23,886 578| 22,978 (D) 0 0 0 (D) 9 (D) () (D) (D)
Other professional, scientific, and technical SErviCes ..............ccwurreureennes 5,324 (D) 4,766 (D) (D) (D) *) (D) 2 (D) 0 (D) (D)
Other industrie 107,718| 11,290 77,080 10,191 12,293 3,920 9,615 (D) 7977 11,194 543 (D 176
Agriculture, forestry, fishing, and hunting 240 9 225 (D) 3 (D) 0 () 7 () 0 ) 0
Mining 7,269 385 665 0 0 (D) *) 322 6,206 (D) () 1 (D)
Utilities 14,519 (D) 11,380 (D) (D) (D) 0 (D) 0 (D) 1 3 0
Construction ! 1,288 (D) 561 4 (D) 0 3 (D) 1 (D) (D) (D) ()
Tragipo,sl_a}]ion and warehousing 29,889 4,095 20,637 476 5,268 918 (D) 8,471 405 4,748 (D) 2,975 5
which:
Air transportation 178 26 39 *) *) (D) 1 1 28 85 0 D) 0
Rail transportation 2,523 (D) (D) 0 0 0 0 (D) (D) () 0 ) 0
Water transportation 2,584 (D) 2,154 (D) (D) (*) (D) (D) (D) (D) 0 10 0
Truck transportation 2,375 (D) (D) 1 1 (D) 0 0 (D) (D) 0 (D) 0
Support activities for transportation 10,390 80 6,925 416 (D) 5 (D) 1,019 (D) (D) 2 2,575 0
Management of companies and enterprise 963 (D) 896 (D) 8 (D) (D) (D) 2 (D) *) 19 0
Administration, support, and waste management..............c...owwerrerereernens 20,406 84 18,963 1,486 149 (D) 7,837 3,150 606 752 0 690 1
Adrgifnisft]r_a;,ive and support services (D) (D) 18,963 1,486 149 (D) 7,837 3,150 606 743 0 681 1
which:
Employment services 6,666 1 6,666 0 (D) (D) (D) () (") 0 ) 0
Travel arrangement and reservation services .. 1,886 2 908 702 (D) 0 3 (D) (D) (D) 0 529 0
Waste management and remediation services. (D) (D) 0 0 0 0 0 0 0 9 0 9 0
Health care and social assistance (D) 1,390 (D) 0 (D) 0 0 1 (D) (D) 0 (D) 1
Accommodations and food services 21,038 112 16,434 (D) (D) 3 (D) (D) 513 (D) *) 1,738 (D)
Accommodations 6,631 37 2,648 (D) 61 3 (D) (D) 314 3,632 0 1,675 0
Food services and drinking places 14,407 75 13,787 (D) (D) 0 (D) (D) 198 (D) *) 63 (D)
Miscellaneous services (D) 1,845 (D) 47 42 (D) 8 (D) (D) 789 (D) 404 (D)
Educational services 393 *) 224 0 (D) 0 0 (*) 9 160 0 (D) )
Arts, entertainment, and recreation 2,744 1,755 274 3 15 26 0 (D) 136 579 (D) 221 0
Other services (except public administration and private households)....... (D) 89 (D) 44 (D) (D) 8 (D) (D) 51 ) (D) (D)

* Less than $500,000.
D Suppressed to avoid disclosure of data of individual companies.

1. Because sales resulting from construction activities are recorded as sales of goods rather than sales of services, the
sales of services through MOUSAs in construction represent sales in secondary, nonconstruction industries. In 2004,

were estimated by subtracting exports of goods from the total sales of goods.
MNCs Multinational companies

sales of goods to U.S. residents by MOUSAs in construction were estimated to be $32.5 billion. These sales of goods

MOUSAs Majority-owned U.S. affiliates
UBO Ultimate beneficial owner




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




