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Title V Statement of Basis

A. Background

This facility is subject to the Operating Permit requirements of Title V of the federal Clean Air
Act, Part 70 of Title 40 of the Code of Federal Regulations (CFR), and BAAQMD Regulation 2,
Rule 6, Major Facility Review because it is a “major facility” as defined by BAAQMD
Regulation 2-6-212. It is a major facility because it has the “potential to emit” (as defined by
BAAQMD Regulation 2-6-218) more than 100 tons per year of a regulated air pollutant.

Major Facility Operating Permits (Title V permits) must meet specifications contained in 40
CFR Part 70 as contained in BAAQMD Regulation 2, Rule 6. The permits must contain all
“applicable requirements” (as defined in BAAQMD Regulation 2-6-202), monitoring
requirements, recordkeeping requirements, and reporting requirements. The permit holders must
submit reports of all monitoring at least every six months and compliance certifications at least
every year.

In the Bay Area, state and District requirements are also applicable requirements and are
included in the permit. These requirements can be federally enforceable or not federally
enforceable. All applicable requirements are contained in Sections | through V1 of the permit.

Each facility in the Bay Area is assigned a facility identifier that consists of a letter and a 4-digit
number. This identifier is also considered to be the identifier for the permit. The identifier for
this facility is A8664.

This facility received its initial Title VV permit on March 7, 2001. This application (Application
# 13143) is for a permit renewal. Although the current permit expired on February 28, 2006,

it continues in force until the District takes final action on the permit renewal. The standard
sections of the permit have been updated to include new standard language used in all Title V
permits. The proposed permit shows all changes to the permit in strikeout/underline format.

The Responsible Official has changed to Mark D. Segel, Partner, Pacific Crockett Energy, LLC
at 781-292-7005 and the Facility Contact has changed to Patrick Morris, Environmental
Coordinator, or Chris Sargent, Environmental Coordinator at 510-787-4101.

The facility has submitted one application (Application # 6436) since the original Major Facility
Review permit was issued on March 7, 2001. Application # 6436 was submitted for replacement
of the duct burner on the Heat Recovery Steam Generator (S-202). There were no changes made
to permit condition # 14970 as a result of the duct burner replacement.

B. Facility Description

This facility is a privately owned power plant located adjacent to the C&H Sugar refinery.

The power generation configuration for the 240 MW net capacity facility consists of a single
power block containing a gas-fired combustion turbine (S-201) in a single shaft arrangement
with a single automatic extraction condensing steam turbine driving a single generator. The
power block includes one heat recovery steam generator (HRSG) with duct burners (S-202) that
can be supplementally fired with natural gas. The steam turbine exhausts into a roof mounted
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air-cooler condenser. The power plant is designed to accommaodate the dispatch requirements of
the power sales agreement with Pacific Gas & Electric (PG&E). Crockett Cogeneration is a
Qualifying Facility and is therefore not covered under Title 1V of the Federal Clean Air Act
(Acid Rain). The cogeneration facility also contains three 249,000 Ib/hr auxiliary boilers (S-203,
S-204, and S-205) to provide steam to the sugar refinery when the cogeneration plant is off-line.
Since the gas turbine is operated to supply electric power under the contract to PG&E and steam
is supplied under contract to C&H Sugar refinery, Crockett Cogeneration is dependent on these
other external operations.

The operation of Crockett Cogeneration replaced the operation of older boilers at C&H Sugar
refinery. At the time of construction and initial operation in 1996, Crockett Cogeneration met all
Best Available Control Technology (BACT) requirements and was fully offset. The air pollution
control system involves several components. The first is General Electric’s dry, low-NOx 2.6
combustors on the combustion turbine (CT) and Coen low-NOx burners on the HRSG. Second,
the facility incorporates post-combustion SCR and oxidizing catalysts to reduce NOx, CO, and
organic compounds. Crockett Cogeneration uses utility grade natural gas exclusively. There is
no open water cooling tower at the facility.

There are no significant changes in the process or regulation since the last Title V permit was
issued.

The 2001 plant inventory emissions are as follows:

Heat Input
(therms/yr| PM |Organics| NOx |[SO2| CO | NH3 [BenzeneFormaldehyde[Toluene
) TPY| TPY | TPY [TPY|TPY| TPY | TPY TPY TPY

S201| 1.16E+08 |27.47| 10.42 [102.13/4.67|42.69{148.0075| 0.0140 1.6425 0.0056
S202|5.54E+06 |1.57| 7.70 | 4.85 |0.22/2.03| 7.0445 | 0.0030 0.0031 0.0498
S203 | 7.51E+06 | 2.14| 0.88 | 3.56 |0.29[2.87 | 3.1573 | 0.0005 0.0042 0.0084
S204|1.46E+06 |0.42| 0.16 | 0.69 |0.05/5.55| 0.6132 | 0.0001 0.0008 0.0016
S205|2.14E+06 |0.60| 0.26 | 1.02 |0.09[0.82 | 0.9016 | 0.0002 0.0012 0.0024
Total | 1.33E+08 [32.19] 19.42 |112.26|5.33/53.95| 159.72 | 0.02 1.65 0.07

There has been a decrease in emissions due to a decrease in the amount of natural gas burned at
this facility.
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The 2007 plant inventory emissions are as follows:

Heat Input | PM [OrganicsiNOx|SO2| CO |NH3BenzeneFormaldehydeToluene
(therms/yr) |TPY | TPY |TPY|[TPY|TPY|TPY| TPY TPY TPY

S201| 5.05E+07 [11.92] 4.53 |44.31|2.0318.5264.22| 0.0061 0.7129 ]0.0024
S202| 2.27E+05 |0.07| 0.31 [0.20(0.00/0.09/0.29|0.0001 0.0001  ]0.0020
S203| 7.38E+06 |2.10| 0.86 |3.50|0.29/2.81|3.11|0.0005 0.0042 |0.0083
S204| 7.52E+06 |2.14| 0.88 |3.56(0.31|5.73/3.16|0.0005 0.0042  0.0084
S205| 5.94E+06 |1.70| 0.69 |2.81]0.24]/2.26|2.50|0.0004 0.0033  |0.0067
Total| 7.16E+07 |17.90] 7.26 |54.39|2.8729.4073.28 0.01 0.72 0.03

The change in plant emissions between 2001 and 2007 are:

Pollutant Change in Plant
Emissions
(tons/yr)
PM -14.29
Organics -12.15
NOXx -57.87
SO2 -2.46
CO -24.55
NH3 -86.44
Benzene -0.01
Formaldehyde -0.93
Toluene -0.04

C. Permit Content
The legal and factual basis for the permit follows. The permit sections are described in the order
presented in the permit.

I. Standard Conditions
This section contains administrative requirements and conditions that apply to all facilities. If
the Title IV (Acid Rain) requirements for certain fossil-fuel fired electrical generating facilities
or the accidental release (40 CFR 8 68) programs apply, the section will contain a standard
condition pertaining to these programs. Many of these conditions derive from 40 CFR § 70.6,
Permit Content, which dictates certain standard conditions that must be placed in the permit.
The language that the District has developed for many of these requirements has been adopted
into the BAAQMD Manual of Procedures, Volume II, Part 3, Section 4, and therefore must
appear in the permit.

The standard conditions also contain references to BAAQMD Regulation 1 and Regulation 2.
These are the District’s General Provisions and Permitting rules.

Changes to permit:
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= The dates of adoption and approval of rules in Standard Condition I.A have been updated.

= The word “Basis” has been added to each citation for clarity.

= The dates of each regulation’s most recent version have been changed to the M/DD/YYYY
format.

= SIP Regulation 2, Rule 6 - Permits, Major Facility Review has been added to Standard
Condition I.A. because BAAQMD Regulation 2, Rule 6 (4/16/2003) is not federally
enforceable.

= The following language was added to Standard Condition 1.B.1: “If the permit renewal has
not been issued by [APPLICABLE DATE], but a complete application for renewal has been
submitted in accordance with the above deadlines, the existing permit will continue in force
until the District takes final action on the renewal application.” This is the “application
shield” pursuant to BAAQMD Regulation 2-6-407.

» The following language was added to Standard Condition 1.B.2: “reopening the permit for
cause prior to the end of the term and terminating, revoking and reissuing, or modifying the
permit” to satisfy Regulation 2-6-409.8, which requires the District to specify the conditions
under which the permit may be reopened for cause and modified, revoked, reissued, or
terminated, prior to the end of the term.

= Standard Condition 1.B.11, which requires the responsible official to certify all documents
submitted, was added to satisfy BAAQMD Regulation 2-6-409.20.

= The following language was added as Standard Condition 1.B.12: “The permit holder is
responsible for compliance, and certification of compliance, with all conditions of the permit,
regardless whether it acts through employees, agents, contractors, or subcontractors.
(Regulation 2-6-307).” The purpose is to reiterate that the Permit Holder is responsible for
ensuring that all activities at the facility comply with all applicable requirements.

= Standard Condition I.E.1 requiring the permit holder to provide any information, records, and
reports requested or specified by the APCO, was added because it originally was omitted in
error. Regulation 3 was removed as a basis from Standard Condition I.E.2.

= The dates of the reporting periods and reporting deadlines have been added to Standard
Conditions I.F and 1.G for additional clarity.

I1.  Equipment
This section of the permit lists all permitted or significant sources. Each source is identified by
an S and a number (e.g., S-24).

Permitted sources are those sources that require a BAAQMD operating permit pursuant to
BAAQMD Rule 2-1-302.

Significant sources are those sources that have a potential to emit of more than 2 tons per year of
a “regulated air pollutant,” as defined in BAAQMD Rule 2-6-222, or 400 pounds per year of a
“hazardous air pollutant,” as defined in BAAQMD Rule 2-6-210.

All abatement (control) devices that control permitted or significant sources are listed. Each
abatement device whose primary function is to reduce emissions is identified by an A and a
number (e.g., A-24). If a source is also an abatement device, such as when an engine controls
VOC emissions, it will be listed in the abatement device table but will have an “S” number.

An abatement device may also be a source (such as a thermal oxidizer that burns fuel) of
secondary emissions. If the primary function of a device is to control emissions, it is considered
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an abatement (or “A”) device. If the primary function of a device is a non-control function, the
device is considered to be a source (or “S”).

The equipment section is considered to be part of the facility description. It contains information
that is necessary for applicability determinations, such as fuel types, contents or sizes of tanks,
etc. This information is part of the factual basis of the permit.

Each of the permitted sources has previously been issued a permit to operate pursuant to the
requirements of BAAQMD Regulation 2, Permits. These permits are issued in accordance with
state law and the District’s regulations. The capacities in the permitted sources table are the
maximum allowable capacities for each source, pursuant to Standard Condition 1.J and
Regulation 2-1-403.

Changes to permit:

= Table II-A has been updated because S-202 Heat Recovery Steam Generator Duct Burner
from Forney, 349 MMBTU/hr was replaced with Coen burner, 288.9 MMBTU/hr through
application #6436 in 2002.

= References to TRMP have been replaced with BAAQMD Regulation 2, Rule 5 [Toxics],

which was adopted 6/17/2005 and became effective 7/1/2005.

I11.  Generally Applicable Requirements
This section of the permit lists requirements that generally apply to all sources at a facility
including insignificant sources and portable equipment that may not require a District permit.

If a generally applicable requirement applies specifically to a source that is permitted or
significant, the standard will also appear in Section IV and the monitoring for that requirement
will appear in Sections IV and VII of the permit. Parts of this section apply to all facilities (e.g.,
particulate, architectural coating, odorous substance, and sandblasting standards). In addition,
standards that apply to insignificant or unpermitted sources at a facility (e.g., refrigeration units
that use more than 50 pounds of an ozone-depleting compound) are placed in this section.

Unpermitted sources are exempt from normal District permits pursuant to an exemption in
BAAQMD Regulation 2, Rule 1. They may, however, be specifically described in a Title V
permit if they are considered significant sources pursuant to the definition in BAAQMD Rule 2-
6-239.

Changes to permit:

= Language has been added to Section Il to clarify that this section contains requirements that
may apply to temporary sources. This provision allows contractors that have “portable”
equipment permits that require them to comply with all applicable requirements to work at
the facility on a temporary basis, even if the permit does not specifically list the temporary
source. Examples are temporary sand-blasting or soil-vapor extraction equipment.

= Language has been added to Section Il to say that SIP standards are now found on EPA's
website and are not included as part of the permit.

= The note regarding SIP information from the Rule Development Section has been deleted
since the SIP standards are now found on EPA’s website.

= Table Il has been updated by adding the following rules and standards to conform to current
practice:
= BAAQMD Regulation 2, Rule 1, General Requirements
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SIP Regulation 2, Rule 1, General Requirements

BAAQMD Regulation 2, Rule 2, Permits, New Source Review

SIP Regulation 2, Rule 2 Permits, New Source Review

BAAQMD Regulation 2, Rule 3, Permits, Power Plants

BAAQMD Regulation 2, Rule 4, Permits, Emissions Banking

SIP Regulation 2, Rule 4, Permits, Emissions Banking

BAAQMD Regulation 2, Rule 5, New Source Review of Toxic Air Contaminants
BAAQMD Regulation 2, Rule 6, Permits, Major Facility Review

SIP Regulation 2, Rule 6, Permits, Major Facility Review

BAAQMD Regulation 2, Rule 9, Permits, Interchangeable Emission Reduction Credits
BAAQMD Regulation 3, Fees

SIP Regulation 3, Fees

SIP Regulation 5, Open Burning

BAAQMD Regulation 6, Rule 1, Particulate Matter

SIP Regulation 6, Particulate Matter and Visible Emissions

BAAQMD Regulation 8, Rule 2, Miscellaneous Operations

SIP Regulation 8, Rule 2, Miscellaneous Operations

BAAQMD Regulation 8, Rule 40 Organic Compounds - Aeration of Contaminated Soil
and Removal of Underground Storage Tanks

BAAQMD Regulation 8, Rule 47, Organic Compounds -Air Stripping and Soil VVapor
Extraction Operations

SIP Regulation 8, Rule 47, Organic Compounds -Air Stripping and Soil Vapor Extraction
Operations

SIP Regulation 8, Rule 51, Adhesive and Sealant Products

BAAQMD Regulation 9, Rule 1, Sulfur Dioxide

SIP Regulation 9, Rule 1, Sulfur Dioxide

SIP Regulation 12, Rule 4, Miscellaneous Standards of Performance - Sandblasting
California Health and Safety Code Section 41750 et seq., Portable Equipment
California Health and Safety Code Section 44300 et seq., Air Toxics “Hot Spots”
Information and Assessment Act of 1987

California Health and Safety Code Section 93115 et seq., Airborne Toxic Control
Measure for Stationary Compression Ignition Engines

40 CFR Part 61, Subpart M, National Emission Standards for Hazardous Air Pollutants —
National Emission Standard for Asbestos

40 CFR Part 82.161 and 86.166 Recycling and Emissions Reductions - Technician
Certification and - Reporting and Recordkeeping Provisions - descriptions have been
updated

40 CFR 82, Subpart H Protection of Stratospheric Ozone; Halon Emissions Reduction
Title 40 Part 82 Subpart H 82.270(b) Prohibitions, Halon

= The dates of adoption or approval of the rules and their “federal enforceability” status in
Table 111 have also been updated.

V.

Source-Specific Applicable Requirements

This section of the permit lists the applicable requirements that apply to permitted or significant
sources. These applicable requirements are contained in tables that pertain to one or more
sources that have the same requirements. The order of the requirements is:

e District Rules
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e SIP Rules (if any) are listed following the corresponding District rules. SIP rules are District
rules that have been approved by EPA for inclusion in the California State Implementation
Plan. SIP rules are “federally enforceable” and a “Y”” (yes) indication will appear in the
“Federally Enforceable” column. If the SIP rule is the current District rule, separate citation
of the SIP rule is not necessary and the “Federally Enforceable” column will have a “Y” for
“yes”. If the SIP rule is not the current District rule, the SIP rule or the necessary portion of
the SIP rule is cited separately after the District rule. The SIP portion will be federally
enforceable; the non-SIP version will not be federally enforceable, unless EPA has approved
it through another program.

e Other District requirements, such as the Manual of Procedures, as appropriate.

e Federal requirements (other than SIP provisions)

e BAAQMD permit conditions. The text of BAAQMD permit conditions is found in Section
VI of the permit.

e Federal permit conditions. The text of Federal permit conditions, if any, is found in Section
VI of the permit.

Section 1V of the permit contains citations to all of the applicable requirements. The text of the
requirements is found in the regulations, which are readily available on the District’s or EPA’s
websites, or in the permit conditions, which are found in Section VI of the permit. All
monitoring requirements are cited in Section IV. Section VI is a cross-reference between the
limits and monitoring requirements. A discussion of monitoring is included in Section C.VII of
this permit evaluation/statement of basis.

Complex Applicability Determinations
The facility is not subject to Title IV of the Clean Air Act (Acid Rain) because it is a Qualifying
Facility.

The facility is not subject to 112(j) of the Clean Air Act because it is not a major source of
hazardous air pollutants.

Changes to permit:

= Section IV has been modified to say that SIP standards are now found on EPA's website and
are not included as part of the permit.

= The dates of adoption or approval of the rules and their “federal enforceability” status have
been updated.

= References to TRMP have been replaced with BAAQMD Regulation 2 Rule 5 [Toxics],
which was adopted 6/17/2005 and became effective 7/1/2005.

= The word “Basis” has been added for clarity to all parts of the permit conditions that cite a
rule or regulation.

= The dates of each regulation’s most recent version have been changed to the M/DD/YYYY
format.

Table IV-A, S-201, Gas Turbine
= BAAQMD Regulations 1-520 and 1-520.8 have been added to specify the continuous
emission monitoring requirements.
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BAAQMD Regulation 1-602 has been added to state that all procedures involved in the
installation of a continuous air pollutant monitor are detailed in the BAAQMD Manual of
Procedures.

SIP Regulation 1, sections 1-522, 1-522.7, 1-523, and 1-523.3 have been added.
BAAQMD Regulation 6, Rule 1 has been added since the District modified the labeling
from Regulation 6 to Regulation 6, Rule 1.

SIP Regulation 6 has been added since BAAQMD Regulation 6, Rule 1 is not yet
federally enforceable.

BAAQMD Regulation 6-1-310.3 has been added to specify that in heat transfer
operations the actual concentration of particulate matter in the exhaust shall be corrected
to the concentration of particulate matter in the absence of water vapor, at standard
conditions and containing 6% oxygen by volume.

The applicable requirement name BAAQMD Regulation 9-9-301.3 has been replaced
with the name BAAQMD Regulation 9-9-301.1.3 to correct the citation and the
description has been expanded.

BAAQMD Regulation 9-9-401 has been added to state that the owner/operator of a gas
turbine subject to BAAQMD Regulation 9-9-301.1.2 or 9-9-301.1.3 may be able to adjust
the emissions limit if a thermal efficiency of 25% can be demonstrated, according to the
subsections of Regulation 9-9-401.

BAAQMD Regulations 9-9-601, 9-9-602, and 9-9-604 have been added to state the
location of procedures for determining emissions, stack gas oxygen, and HHV and LHV,
respectively.

SIP Regulation 9, Rule 9 and the applicable sections have been added for federally
enforceable requirements.

BAAQMD Regulation 10-40, part of Regulation 10, subpart GG, has been added to state
the applicable NSPS standards of performance for stationary gas turbines.

40 CFR 60 (NSPS) Subpart A, 60.4(a) and 60.4(b) have been added to clarify reports
must be sent to EPA and to the District.

40 CFR 60 (NSPS) Regulations 60.330(a) and 60.330(b) have been added to clarify the
applicability of the facility to 40 CFR 60 Subpart GG.

40 CFR 60 (NSPS) Regulation 60.333(b) has been added to require the use of fuels that
contain no more than 0.8 percent by weight of sulfur.

The description of 40 CFR 60 (NSPS) Regulation 60.334(b)(2) has been removed
because the source is not subject to that section since it does not use water or steam
injection to control NOXx emissions.

40 CFR 60 (NSPS) Regulation 60.334(h)(3) has been added to clarify the facility is
exempt from monitoring sulfur content of its fuel because they use PUC quality natural
gas.

S-202, Heat Recovery Steam Generator

BAAQMD Regulation 1-520.8 has been added to specify the continuous emission
monitoring requirements.

SIP Regulations 1-522, 1-522.7, 1-523, and 1-523.3 have been added as federally
enforceable requirements.

BAAQMD Regulation 6, Rule 1 has been added since the District modified the labeling
from Regulation 6 to Regulation 6, Rule 1.

10
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SIP Regulation 6 has been added since BAAQMD Regulation 6, Rule 1 is not yet
federally enforceable.

BAAQMD Regulation 9-3-601 has been added to state that the methods for determining
NOx concentrations can be found in the BAAQMD Manual of Procedures Volume IV.
BAAQMD Regulation 9-11-114 has been added to state that duct burners and heat
recovery steam generators used to recover sensible heat from combustion turbine exhaust
are exempt from Rule 9-11.

BAAQMD Regulation 10-40, part of Regulation 10, Subpart Da, has been added to state
the applicable NSPS standards of performance for Electric Utility Steam Generating
Units. The District regulation states the maximum averaging period for emissions from
this source is 24 hours.

40 CFR 60 (NSPS) Subpart A, 60.4(a) has been added to clarify reports must be sent to
EPA and to the District.

40 CFR 60 (NSPS) Subpart Da citations have been corrected to reflect “Da.”

40 CFR 60 (NSPS) Regulation 60.40 Da(a) has been added to clarify the applicability of
this regulation to the source.

40 CFR 60 (NSPS) Regulation 60.40 Da(g) description has been changed to clarify that
the 30-day rolling average basis for emissions is the federally enforceable requirement,
whereas the 24-hour averaging time for emissions is for the District and is listed under
BAAQMD Regulation 10-40, part of Regulation 10, Subpart Da.

Citations for 40 CFR 60.48Da(a), 60.48Da(b), and 60.48Da(c) have been updated to
reflect the change in the regulation.

40 CFR 60 (NSPS) Regulation 60.47 a(f) has been removed because the source is exempt
from opacity, SO2, and NOx continuous monitoring requirements.

40 CFR 60 (NSPS) Regulation 60.49Da(b) has been added to clarify the source is exempt
from SO2 continuous emissions monitoring.

40 CFR 60 (NSPS) Regulation 60.49Da(0) has been added to clarify the source is exempt
from NOXx continuous emissions monitoring.

40 CFR 60 (NSPS) Regulation 60.49Da(u)(2) has been added to clarify the source is
exempt from opacity monitoring.

Citations for 40 CFR 60.50Da and 60.51Da(a) have been updated to reflect the change in
the regulation.

40 CFR 60.49a(b) through (i) have been removed because the source is not subject to
these requirements because it is exempt from opacity, SO2, and NOx continuous
monitoring requirements.

S203, S204, and S205, Auxiliary Steam Boilers

SIP Regulations 1-522, 1-522.7, 1-523, and 1-523.3 have been added as federally
enforceable requirements.

BAAQMD Regulation 6, Rule 1 has been added since the District modified the labeling
from Regulation 6 to Regulation 6, Rule 1.

SIP Regulation 6 has been added since BAAQMD Regulation 6, Rule 1 is not yet
federally enforceable.

BAAQMD Regulation 10-40, part of Regulation 10, Subpart Db, has been added to state
the applicable NSPS standards of performance for Industrial-Commercial-Institutional
Steam Generating Units. The District regulation states the maximum averaging period
for emissions from this source is 24 hours.

11
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V.
A sche

BAAQMD Regulations 11-1-301 and 11-1-302 have been added to specify limits on the
discharge of lead.

40 CFR 60 (NSPS) Subpart A, 60.4(a) has been added to clarify reports must be sent to
EPA and to the District.

40 CFR 60 (NSPS) Subpart A, 60.4(a) has been added to clarify reports must be sent to
EPA and to the District.

40 CFR 60 (NSPS) Subpart D has been removed because the sources are not subject to
Subpart D per 60.40b(j) since they are subject to Subpart Db.

40 CFR 60 (NSPS) Regulation 60.40b(a) has been added to clarify the applicability of
this regulation to the sources.

40 CFR 60 (NSPS) Regulation 60.44b(j) has been updated with 60.44b(i) to reflect the
change in the regulation. The description has been changed to clarify that the 30-day
rolling average basis for emissions is the federally enforceable requirement, whereas the
24-hour averaging time for emissions is for the District and is listed under BAAQMD
Regulation 10-40, part of Regulation 10, Subpart Db.

40 CFR 60 (NSPS) Regulation 60.48b(1) requirement for NOx continuous emissions
monitoring has been added.

40 CFR 60 (NSPS) Regulation 60.49b(i) requirement for records to be submitted has
been added.

Schedule of Compliance

dule of compliance is required in all Title V permits pursuant to BAAQMD Regulation

2-6-409.10 which provides that a major facility review permit shall contain the following
information and provisions:

“409.10 A schedule of compliance containing the following elements:

10.1 A statement that the facility shall continue to comply with all applicable
requirements with which it is currently in compliance;

10.2 A statement that the facility shall meet all applicable requirements on a timely
basis as requirements become effective during the permit term; and

10.3 If the facility is out of compliance with an applicable requirement at the time of
issuance, revision, or reopening, the schedule of compliance shall contain a plan
by which the facility will achieve compliance. The plan shall contain deadlines
for each item in the plan. The schedule of compliance shall also contain a
requirement for submission of progress reports by the facility at least every six
months. The progress reports shall contain the dates by which each item in the
plan was achieved and an explanation of why any dates in the schedule of
compliance were not or will not be met, and any preventive or corrective
measures adopted.”

Since the District has not determined that the facility is out of compliance with an applicable
requirement, the schedule of compliance for this permit contains only sections 2-6-409.10.1 and
2-6-409.10.2.

The BAAQMD Compliance and Enforcement Division has conducted a review of compliance
over the past year and has no records of compliance problems at this facility during the past year.
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The compliance report is provided in Appendix A of this permit evaluation and statement of
basis.

Changes to permit:
None.

VI.  Permit Conditions

During the Title V permit development, the District has reviewed the existing permit conditions,
deleted the obsolete conditions, and, as appropriate, revised the conditions for clarity and
enforceability. Each permit condition is identified with a unique numerical identifier, up to five
digits.

When necessary to meet Title V requirements, additional monitoring, recordkeeping, or
reporting has been added to the permit.

All changes to existing permit conditions are clearly shown in “strike-out/underline” format in
the proposed permit. When the permit is issued, all “strike-out” language will be deleted and all
“underline” language will be retained, subject to consideration of comments received.

The existing permit conditions are derived from previously issued District Authorities to
Construct (A/C) or Permits to Operate (P/O). Permit conditions may also be imposed or revised
as part of the annual review of the facility by the District pursuant to California Health and
Safety Code (H&SC) § 42301(e), through a variance pursuant to H&SC § 42350 et seq., an order
of abatement pursuant to H&SC 8 42450 et seq., or as an administrative revision initiated by
District staff. After issuance of the Title V permit, permit conditions will be revised using the
procedures in Regulation 2, Rule 6, Major Facility Review.

The regulatory basis is listed following each condition. The regulatory basis may be a rule or

regulation. The District is also using the following terms for regulatory basis:

e BACT: Thisterm is used for a condition imposed by the Air Pollution Control Officer
(APCO) to ensure compliance with the Best Available Control Technology in Regulation 2-
2-301.

e Cumulative Increase: This term is used for a condition imposed by the APCO which limits a
source’s operation to the operation described in the permit application pursuant to BAAQMD
Regulation 2-1-403.

e Offsets: This term is used for a condition imposed by the APCO to ensure compliance with
the use of offsets for the permitting of a source or with the banking of emissions from a
source pursuant to Regulation 2, Rules 2 and 4.

e PSD: Thisterm is used for a condition imposed by the APCO to ensure compliance with a
Prevention of Significant Deterioration permit issued pursuant to Regulation 2, Rule 2.

e TRMP: This term was used for a condition imposed by the APCO to ensure compliance with
limits that arise from the District’s Toxic Risk Management Policy, but has been replaced by
BAAQMD Regulation 2, Rule 5, New Source Review for Toxic Air Contaminants.

Changes to permit:
= The language of the permit conditions has been changed to “The owner/operator shall...”
and the sentence structure has been changed accordingly.
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= The word “Basis” has been added for clarity to all parts of the permit conditions that cite a
rule or regulation.

= References to TRMP have been replaced with BAAQMD Regulation 2 Rule 5 [Toxics],
which was adopted 6/17/2005 and became effective 7/1/2005.

= The heat input rate to the HRSG has changed from 349 to 288.9 million BTU/hr to reflect the
replacement of the duct burner in section 3.

= The word “methane” had been added to part 20(c) for clarity.

= The words “BAAQMD Regulation” have been added to parts 30, 31, and 32 for clarity.

= Language in part 32 was changed to conform to the language in Regulation 1-522.7
(“no more than 96 hours from the first occurrence of the violation” was changed to “no more
than 96 hours after the first occurrence of the violation”).

VIl. Applicable Limits and Compliance Monitoring Requirements

This section of the permit is a summary of numerical limits and related monitoring requirements

for each source. The summary includes a citation for each monitoring requirement, frequency of
monitoring, and type of monitoring. The applicable requirements for monitoring are completely
contained in Sections IV, Source-Specific Applicable Requirements, and VI, Permit Conditions,

of the permit.

The District has reviewed all monitoring and has determined the existing monitoring is adequate.

Changes to permit:

= A note has been added at the beginning of the section to clarify that this section is a summary
of the limits and monitoring, and that in the case of a conflict between Sections I-VI and
Section VII, the preceding sections take precedence.

= The headings at the top of the tables have been updated. “Emission Limit Citation” has been
changed to “Citation of Limit” since not every limit is an emission limit. “Emission Limit”
has been changed to “Limit” since not every limit is an emission limit.

= The description of the BAAQMD 6-1-301 limit in Section VII has been corrected to say “for
< 3 min/hr.”

= The “Type of limit” has been changed from TSP to “Opacity” for BAAQMD Regulation 6-1-
301, and BAAQMD 6-1-304 since these are opacity standards.

= The “type of limit” has been updated to “FP” for BAAQMD Regulation 6-1-310 and 6-1-
311, since it is a filterable particulate standard.

= The description of the limit for BAAQMD 6-1-301 has been expanded from “Ringelmann
No. 1” to “Ringelmann No. 1 for no more than 3 min/hr” to be more specific.

Table VI1I-B S-202, Heat Recovery Steam Generator

= NSPS Subpart Da citations have been updated from “a” to “Da” to reflect the change in the
regulation. Emission limit description was changed from TSP to Filterable Particulate.

= Monitoring Requirement Citation for NOx NSPS limit has been corrected to state that S-202
is exempt from NOx monitoring requirements per 40 CFR 60.334(j)(1)(iii). The monitoring
requirement no longer needs to be subsumed since the source is exempt from that
requirement.

= The heat input limit to the HRSG has changed from 349 to 288.9 million BTU/hr to reflect
the replacement of the duct burner.
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Table VII-C S203, S-204, S-205, Auxiliary Steam Boilers
= NSPS 40 CFR 60.42(a)(1) and 60.42(a)(2) were removed because Subpart D does not apply
to these sources per NSPS 40 CFR 60.40b(j).

VIIl. Test Methods

This section of the permit lists test methods that are associated with standards in District or other
rules. Itis included only for reference. In most cases, the test methods in the rules are source
test methods that can be used to determine compliance but are not required on an ongoing basis.
They are not applicable requirements.

If a rule or permit condition requires ongoing testing, the requirement will also appear in Section
IV of the permit.

Changes to permit:

= BAAQMD Regulation 6 was updated to BAAQMD Regulation 6-1

= NSPS 40 CFR 60.42(a)(1) and 60.42(a)(2) were removed because Subpart D does not apply
to these sources per NSPS 40 CFR 60.40b(j).

= NSPS Subpart Da citations have been updated from “a” to “Da” to reflect the change in the
regulation.

= Citation for NOx limit in NSPS Subpart Db has been updated to 60.44b(a)(1)(i).

IX.  Permit Shield:

The District rules allow two types of permit shields. The permit shield types are defined as
follows: (1) A provision in a major facility review permit explaining that specific federally
enforceable regulations and standards do not apply to a source or group of sources, or

(2) A provision in a major facility review permit explaining that specific federally enforceable
applicable requirements for monitoring, recordkeeping and/or reporting are subsumed because
other applicable requirements for monitoring, recordkeeping, and reporting in the permit will
assure compliance with all emission limits.

The second type of permit shield is allowed by EPA’s White Paper 2 for Improved
Implementation of the Part 70 Operating Permits Program. The District uses the second type of
permit shield for all streamlining of monitoring, recordkeeping, and reporting requirements in
Title V permits. The District’s program does not allow other types of streamlining in Title V
permits.

This facility has the second type of permit shield.

Changes to permit:
= Table IX-A, S201 Gas Turbine, has been removed.

0 The subsumed requirement of Fuel Sulfur and Nitrogen Content monitoring
previously in 40 CFR 60.334(b)(2) are not applicable requirements and therefore do
not need to be subsumed. The facility is exempt from fuel nitrogen monitoring
requirement in 40 CFR 60.334(h)(2) because it does not claim an allowance for fuel
bound nitrogen. The facility is exempt from the fuel sulfur monitoring requirement
under 40 CFR 60.334(h)(3) because it has a contract in place with the fuel supplier
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specifying that the supplied gas meets the definition of natural gas in 40 CFR
60.331(u).

0 The subsumed requirement of reporting Periods of Excess NOx Emissions
previously in 40 CFR 60.334(c)(1), are now in 40 CFR 60.334(j)(1)(iii), are
applicable to this source and are not subsumed.

= Table IX-B, S-202 Heat Recovery Steam Generator, has been removed because Continuous
Monitoring of Nitrogen Oxides previously in 40 CFR 60.47a(c) is not an applicable
requirement because 40 CFR 60.49Da(0) exempts Duct Burners on HRSG from NOx CEM
requirements. Therefore the requirement does not need to be subsumed.

X. Glossary

Changes to permit:
