CONSUMER LEASING ACT (REGULATION M)

DEFINITIONS

Definitions (Section 213.2)

Act
The Truth in Lending Act (15 U.S.C. 1601 et seq.). The Consumer Leasing Act is
chapter 5 of the Truth in Lending Act.

Advertisement
A commercial message in any medium that directly or indirectly promotes a consumer
lease transaction.

Board
Refers to the Board of Governors of the Federal Reserve System.

Closed-end lease
A consumer lease other than an open-end lease as defined in this section.

Consumer lease

A contract in the form of a bailment or lease for the use of personal property by a natural

person primarily for personal, family, or household purposes, for a period exceeding four

months and for a total contractual obligation not exceeding $25,000, whether or not the
lessee has the option to purchase or otherwise become the owner of the property at the
expiration of the lease. Unless the context indicates otherwise, in this part “lease” means

“consumer lease."

* The term does not include a lease that meets the definition of a credit sale in
Regulation Z (12 CFR 226.2(a)). It also does not include a lease for agricultural,
business, or commercial purposes or a lease made to an organization.

* This part does not apply to a lease transaction of personal property which is incident
to the lease of real property and which provides that:

(a) The lessee has no liability for the value of the personal property at the end of the
lease term except for abnormal wear and tear; and
(b) The lessee has no option to purchase the leased property.

Gross capitalized cost

The amount agreed upon by the lessor and the lessee as the value of the leased property
and any items that are capitalized or amortized during the lease term, including but not
limited to taxes, insurance, service agreements, and any outstanding prior credit or lease
balance. Capitalized cost reduction means the total amount of any rebate, cash payment,
net trade-in allowance, and noncash credit that reduces the gross capitalized cost. The
adjusted capitalized cost equals the gross capitalized cost less the capitalized cost
reduction, and is the amount used by the lessor in calculating the base periodic payment.




Lessee
A natural person who enters into or is offered a consumer lease.

Lessor

A person who regularly leases, offers to lease, or arranges for the lease of personal
property under a consumer lease. A person who has leased, offered, or arranged to lease
personal property more than five times in the preceding calendar year or more than five
times in the current calendar year is subject to the act and this part.

Open-end lease
A consumer lease in which the lessee's liability at the end of the lease term is based on
the difference between the residual value of the leased property and its realized value.

Organization
A corporation, trust, estate, partnership, cooperative, association, or government entity or

instrumentality.

Person
A natural person or an organization.

Personal property
Any property that is not real property under the law of the state where the property is
located at the time it is offered or made available for lease.

Realized value

* The price received by the lessor for the leased property at disposition;

* The highest offer for disposition of the leased property; or

* The fair market value of the leased property at the end of the lease term.

Residual value
The value of the leased property at the end of the lease term, as estimated or assigned at
consummation by the lessor, used in calculating the base periodic payment.

Security interest and security
Any interest in property that secures the payment or performance of an obligation.

State
Any state, the District of Columbia, the Commonwealth of Puerto Rico, and any territory
or possession of the United States.



	Compliance Self Assessment Guide
	Consumer Leasing Act (Regulation M) Definitions
	Definitions (Section 213.2)
	Act
	Advertisement
	Board
	Closed-end lease
	Consumer lease
	Gross capitalized cost
	Lessee
	Lessor
	Open-end lease
	Organization
	Person
	Personal property
	Realized value
	Residual value
	Security interest and security
	State




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


