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—

Fightights
for Thrift Savings Plan Participants

MAY 1992

TSP Open Season:
May 15 - July 31

Ask your personnel office for

the Election Form (TSP-1) to

start or change your contribu-
tions.

New information about
withdrawals, including
important tax information, was
published in the December 1991
Addendum to the booklet “With-
drawing Your TSP Account
Balance” (8/89). If you are a
separated participant, contact the
TSP Service Office at the address on
your Participant Statement to
receive a copy of the Addendum. If
you are an active employee, ask
your personnel office for a copy.
The Addendum is an important
supplement to the Withdrawal
Booklet.

1992 IRS Limit: $8,728

If you are a FERS employee who
makes more than $87,280 a year,
you may reach the IRS limit on your
TSP contributions before the end of
the year and lose Agency Matching
Contributions. Ask your personnel
office for the TSP Fact Sheet,
“Annual Limit on Elective Defer-
rals.” The Fact Sheet will help you
calculate the maximum amount you
can contribute each pay period and
still receive full Agency Matching
Contributions.

Time Saver! If you know that a
financial institution will be contacting
us to verify information about your
TSP account (for example, if you are
applying for a mortgage), be sure to
tell them to send requests directly
to the TSP Service Office, National
Finance Center, P.O. Box 61500,
New Orleans, LA 70161-1500.
Requests not sent to the TSP
Service Office will be delayed.

Happy Fifth!

April 1 marked the fifth birthday of your Thrift Savings Plan, which
was established in 1987. With 1.8 million participants, the TSP has
become the nation’s largest retirement savings plan. There are now
over 1.1 million active FERS participants, with .7 million contributing
their own money, and over .5 million active CSRS contributors. The
Thrift Savings Fund has grown to over $12 billion.

Contributors still increasing. As Federal employees consider the
advantages of the TSP, a growing percentage of them are deciding to
contribute to the Plan:

Percentage of Eligible Employees Who Contribute
Their Own Money to the TSP
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As the chart shows, approximately 65% of FERS participants are
now contributing their own money and receiving matching contribu-
tions from their agencies.

CSRS employees do not receive agency contributions but are at-
tracted to the TSP for its tax advantages and investment choices.
Approximately 35% of CSRS employees are contributing to the TSP.

Investments more diversified. The TSP offers participants invest-

ment opportunities in Government securities (the G Fund), stocks (the
C Fund), and bonds (the F Fund). When the TSP began in April 1987,
all contributions were required to be invested in the G Fund.

Beginning in January 1988, FERS participants were given the
opportunity to invest a portion of their accounts in the new C and
F Funds. In January 1991, all restrictions on C and F Fund invest-
ments were lifted, for both FERS and CSRS employees. This means

(Continued on page 2)
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How can I track the
performance of the
C and F Funds?

The TSP Highlights is your best
source for a semiannual update
of historical returns. The 10-
year returns of the indexes
tracked by the C and F Funds
and the securities held by the

G Fund are provided on pages
3 and 4 of every issue of the
Highlights.

Monthly and 12-month returns
are provided in the TSP Fact
Sheet “C, F, and G Fund
Monthly Returns,” which is
distributed to agency personnel
offices each month. This
information is also available on
the TSP Inquiry Line at (504)
255-8777.

Many daily newspapers report
the performance of the S&P
500 stock index. This can help
you follow the performance of
the C Fund, which tracks the
S&P 500 index. The C Fund
returns include dividends, but
the daily S&P 500 index values
do not. Thus, the percentage
change in the closing index
value from the end of one
month to the end of the next
month approximates the return
of the C Fund before divi-
dends. The effect of dividends
on returns varies from month to
month and has added on
average approximately .25% to
.30% per month to the S&P
500 index return figures in
recent years. In March 1992
the percentage change in the
value of the S&P 500 index
(before dividends) was —2.18%,
compared to the actual C Fund
return of —1.91%.

The F Fund tracks the Shearson
Lehman Brothers Aggregate

Participants Ask Continued

(SLBA) bond index. Newspapers do not currently publish values for the
SLBA index; but, as explained on page 4, F Fund returns generally
move in the opposite direction of market interest rates.

When making your investment decisions, you should consider the
characteristics of the three TSP Funds, including their risks and
advantages, as well as their long-term investment performance. We
welcome the interest that participants have expressed in tracking the
value of their accounts. However, the Board does not recommend that
you make investment decisions on the basis of recent monthly TSP
returns. A longer term view of investment returns is generally regarded
as a more prudent basis for investment decisions. ¢

Happy 5th! Continued from page 1

that participants can now invest all or any portion of their TSP
accounts in any of the three TSP Funds. The following chart shows
the growth in the percentage of contributing participants who invest
some of their account balances in the C or F Fund:

Percentage of Contributing Participants Who
Invest in the C or F Fund
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(504) 255-8777

(not a toll-free number)

&=n The TSP Inquiry Line
ﬂ Gives You. ..

Most recent rates of return for the G, C, and F Funds
Balance of your account in each of the three Funds
Amount you may be eligible to borrow (if employed)
Current TSP loan interest rate

Status of your withdrawal request (if separated)
Interfund Transfer Request Forms (TSP-30)

All you need to use the Inquiry Line is a Touch-Tone telephone, your Social
Security number, and your Personal Identification Number (PIN), which is
printed on the front of your Participant Statement. (If you're only calling for the
rates of return, you won’t need these numbers.)

Telecommunications Device
for the Deaf (TDD)

Monday through Friday, 7:45 a.m. - 4:15 p.m. (Central Time).

(504) 255-5113

(not a toll-free number)




Thrift Savings Plan Investment Information

Government
Securities
Investment
Fund

Common
Stock Index
Investment
Fund

'f'he Thrift Investment Board manages the G Fund. The Board has contracts with Wells
Fargo Institutional Trust Company (Wells Fargo), a company jointly owned by Wells Fargo
Nikko Investment Advisors and Wells Fargo and Co., to manage C and F Fund assets.

Following is a brief description of the three TSP Funds. For more information about the G,
C, and F Funds, see the Summary of the Thrift Savings Plan for Federal Employees.

The G Fund is invested in
short-term nonmarketable U.S.
Treasury securities that are
specially issued to the TSP. The
G Fund interest rate equals the
average of market rates of
retum on U.S. Treasury market-
able securities outstanding with
four or more years to maturity.
There is no credit risk (risk of
nonpayment of principal or
interest) for the Treasury
securities in the G Fund. In
addition, market risk (the risk
that investments may fluctuate
in value as interest rates change)
is minimized by the Board’s
current policy of investing the

G Fund in short-term rather
than longer-term securities.

The table to the right presents
the calendar-year total rates of
return for the last ten years for
G Fund related securities, based
on the monthly rates (com-
pounded) for such securities.
The table also shows the actual
1988 -1991 G Fund rates of
return, after deducting adminis-
trative expenses of the Plan.
Plan expenses reduced the
1991 return by 0.13%, or
$1.30 for every $1,000 of

G Fund account balance. There
is no assurance that future rates
of return for the G Fund will
resemble any of these rates.

The C Fund is invested in the
Wells Fargo Equity Index Fund,
a commingled fund that tracks
the Standard & Poor’s (S&P)
500 stock index. The C Fund
gives participants the opportu-
nity to diversify their invest-
ments and to earn the relatively
high investment retum that

Related
Year G Fund Securities
1082 . e 13.56%
1088 . o 11.61%
OB L e e e 13.13%
L1 11.33%
1086 ...t e e e 8.29%
0BT i e e e 8.73%
1988 ... 881% ...t 9.19%
1989 ........ ... ..., 881% ... 9.01%
1990 ... ... .. 890% ... 8.97%
1991 .. ... ..., 815% ... 8.26%
1982 - 1991 average annual rateofretum ................... 10.19%

stocks sometimes provide, while lessening the effect that the poor
performance of an individual stock or industry will have on overall
investment performance. The risk of investing in the C Fund is that
the value of stocks can decline sharply. The total return on the

C Fund could be negative, resulting in a loss.

The table below presents the calendar-year total rates of return for the
Wells Fargo Equity Index Fund and the S&P 500 stock index for the
last ten years. The table also shows the 1988 -1991 C Fund rates of
return (after deducting expenses). TSP administrative expenses and
C Fund investment management fees reduced the 1991 C Fund return
by 0.15%, or $1.50 for every $1,000 of C Fund account balance.
There is no assurance that future rates of return for the C Fund will
resemble any of these rates.

(Continued on page 4)

Wells Fargo S&P 500

Year C Fund Equity Index Fund index*
1982 . ... 2152% . ...l 21.09%
1983 ... e 2237% ..ot 22.36%
1984 ... 6.55% ............ L. 6.12%
1985 .. ... 3232% ..ol 32.02%
1986 .....0i i 1849% .............. 18.55%
1987 ..o 523% ...l 5.23%
1988 ........ 11.84%* ........... 1660% .............. 16.83%
1989 ........ 31.03% ............ 3161% .............. 31.53%
1990 ........ ~315% ............ -319% .............. -3.18%
1991........ 3077% ............ 3042% .............. 30.57%
1982 - 1991 average annual rate of retumn

................................ 1761% .............. 17.53%

* Calculated by Wilshire Associates.
** The first C Fund investment in the stock market occurred on January 29, 1988.




Fixed Income
Index
Investment
Fund

Investment Information
Continued from page 3

The F Fund is invested in the
Wells Fargo U.S. Debt Index
Fund, a commingled fund that
tracks the Shearson Lehman
Brothers Aggregate (SLBA)
bond index. This index consists
primarily of high-quality fixed-
income securities representing
the U.S. Government, corpo-
rate, and mortgage-backed
securities sectors of the U.S.
bond market.

The F Fund offers the opportu-
nity for increased rates of return
in periods of generally declining
market interest rates. At such
times, the values of the longer-
term securities held in the

F Fund should increase, unlike
those of the short-term securi-
ties held in the G Fund. The

F Fund has the potential for
negative returns (when market
interest rates are increasing),
which could result in a loss.

The table to the right presents
the calendar-year total rates of
return for the Wells Fargo U.S.
Debt Index Fund and the SLBA
bond index for the last ten
years. The table also shows the
1988 -1991 rates of return for
the F Fund (after deducting
expenses). TSP administrative
expenses and F Fund invest-
ment management fees reduced
the 1991 F Fund return by
0.16%, or $1.60 for every
$1,000 of F Fund account
balance. There is no assurance
that future rates of return for
the F Fund will resemble any of
these rates.

o

¥ TSP Accounts ¥

as of 3/31/92
GFund ......... $ 10,370 million
CFund ......... $ 1,385 million
FFund ......... $ 414 million
Total accounts . ... $ 12,169 million

Wells Fargo U.S. SLBA Bond
Year F Fund Debt index Fund* Index**
1982 32.62%
1083 .. 8.35%
1084 ., 15.15%
1085 .. 22.11%
1986 .. 15.26%
1987 ... 252%. .0 2.76%
1988 ......... 3.63%** .......... 793%. ... 7.89%
1989 ......... 1389% ............ 1445%. .......co ... 14.53%
1990 ......... 800% ............ 889%............... 8.96%
1991 ......... 1575% ... 16.03%............... 16.00%

* Established in July 1986. Prior to January 1990, the Wells Fargo U.S. Debt index Fund tracked
the Salomon Brothers Broad Investment Grade index.

** Calculated by Shearson Lehman Brothers, Inc.

*** The first F Fund investment in the bond market occurred on January 29, 1988. Through
December 1990, the F Fund was invested in the Wells Fargo Bond Index Fund, which tracked
the Shearson Lehman Brothers Government/Corporate bond index.

Recent performance of the TSP Funds. The monthly rates of
return (after expenses) for the 12 months through March 1992 are presented
below. These rates of return are used in crediting earings to your account each
month:

Month G Fund C Fund F Fund
1991

April .......... 066%............ 018%............... 1.05%
May .......... 068%............ 430%. ...l 0.57%
June.......... 066%............ -449%. . ....... ... -0.01%
July ... ..., 069%............ 463%............... 1.40%
August ........ 069%............ 237% ..o 2.12%
September . . . .. 064% ............ -163%............... 1.99%
October ....... 062% ............ 139%.......0 il 1.09%
November .. ... 061%............ ~396%............... 0.89%
December ..... 062% ............ M41%............ ... 2.96%
1992

January ....... 057% ............ -189%............... -1.35%
February ...... 056%.......... o 129%. . 0.66%
March ........ 062%............ -191%. ......... ... -0.53%
12months ....789%9%............ 1119%. . ... L. 11.32%

.|} Have we been properly introduced?

If you're an active employee, all the account information that we have
about you comes from your agency. Most of what we know about you is
printed on your Participant Statement. If you notice an error in your
name, address, Social Security number, date of birth, TSP service
computation date, retirement classification, contributions, etc., contact
your agency employing office immediately.

If you have left Federal service and you see an error in your name,
address, Social Security number, or date of birth, notify the TSP Service
Office at the address on the front of your statement. However, notify your
former agency if there is an error in your TSP service computation date,
retirement classification, contributions, or other information.




