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Corporation for National and Community Service
Office of Inspector General
Review of Certain Expenditures
Grant Number 444-6046/01
Awarded to

Truth or Consequences Housing Authority

The grants management officer of the South West Cluster Service Center in Dallas, Texas requested
the OIG to review invoices and related financial data provided by the Truth or Consequences Housing
Authority (TCHA) to support its grant expenditures. We reviewed the TCHA costs and supporting
documents to determine their reasonableness and whether they were allowed under the approved

grant award. We also assessed the need for an expanded audit effort to assist the grant’s officer in
the grant closeout process.

Results

We received from the grants management officer, for our review, various invoices and documentation
totaling $7,753. Of that amount, $4,382 of the costs were incurred after the grant period had ended.
We have questioned these out-of-period costs in total. Accepted Federal costs are listed in
Attachment A of this report.

Background

The Truth or Consequences Housing Authority was established in 1967 and currently owns and
manages 100 low rent housing units. TCHA's outreach involvement includes drug elimination,
beautification, security, and recreation activities to enhance the quality of life for public housing
residents and other low income individuals in the community. Drug Alliance Grant Number
444-6046/01 in the amount of $25,000 was awarded to TCHA under the Domestic Volunteer Service
Act to promote community awareness and address prevention activities in the local community. The
grant's period of performance was August 16, 1993 through September 30, 1994. The grant
agreement provided for non-Federal costs of $6,575.

The grantee planned to achieve its objectives by using a mobile booth that would be transported to
sporting and other social events throughout Sierra County to provide drug prevention information
to youth in those areas. The booth was also intended to be used sell books, pencils, shirts, etc., to
provide continued financial support for the program.

Scope and Methodology

Our review was limited to an examination of the invoices and related documents provided to the OIG
by the Corporation's South West Cluster Service Center. We summarized invoices by cost category
(see Attachment A) and reviewed each invoice in relation to the approved grant budget. We also
attempted to determine whether claimed costs were incurred during the actual period of the award.



We did not contact the grantee nor review the organization's accounting records. We did not
perform an audit of all costs charged to the grant nor did we evaluate its programmatic aspects or
assess its accomplishments; consequently, our assessment is limited to the items reviewed. The
results should not be projected as a sample in assessing other costs charged to this grant.

I Questioned Costs

From the documentation provided, we determined that $4,382 of these costs were incurred after the
grant period ended and should be disallowed as out-of-period costs.

We recommend that CNS:
o Disallow out-of-period grant costs in the amount of $4,382.

o Require the CNS program officer to audit the $17,247
of remaining and unaudited Federal costs by requiring
the grantee to provide source documentation.

II. Need for additional IG audit assistance

The low dollar amount and the simplicity of the types of expenditures involved in the grant do not

warrant an audit by the OIG. Instead, a determination as to the acceptability of the grantee's costs
can be easily and cost effectively performed by the grant's program officer.
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