Assentor

Message Summary:

Message 15 of 63

Page 1 of 3

Status: £3 Clean, No Review Required [L Intemet Mail

Severity: N/A
Direction: In-Bound

- Processed: 08/21/2001 19:01:47 Configuratlon at time of processing: [3} B 7]
Message ID: B0015488003@psla03.sra.pwj.com

S d mmm———
v;figf;gt,;; Problem Category Severity Word/Phrase
None N/A N/A

NMessage Header:

Occurrences
N/A

Subject: FW: Most recent 10-Q report indicates liquidity problems and dedline in trading margin.

Date: 08/2172001 13:17:00

From: aaron.brown@enron.com ¢ Group: None
To: kgrunsfe@ubspainewebber.com ¢ Group: Unregistered User Group
Cc: patrick. mendenhali@ubspainewebber.com Group: DCO SouthWest, C. Jacobs
Bee: patrick.mendenhall@pceg.xchg.pwj.com Group: DCO SouthWest, C. Jacobs

Message Body: (Message text loading from archive, please wait until message text displays below...)

please handle this situation. I've also forwarded to p Pat Mendenhall .

This Is extremely disturbing to me,

Thanks,
Aaron

> —0Orlginal Messdge——

>From: ¥ p Joyce Bell 4~ <Joyce_Bell@pgn.com>@ P ENRON ¢
> [mai)to:lMEEFNGTES—+22Joyce+20Bell+22+20+3CJoyce+5FBell+40pgn+2Ecom+3E

> +~40ENRON@ENRON.com)
> Sent: Tuesday, August 21, 200

1 12:56 PM

> To: Brown, Aaron (Executive Comp); P Pam Butler

> Subject 4 : Fwd: Most recent 10-Q report mdicates liquitity
> problems and decline in trading margin.

o

>Aaron and pPam 4 - What do
> Received: from pge.enran.com

you make of the attached from [ PaineWebber § 2777
(pgepdx-mimeswpr.pge._enron.com

>[172.21.8.1988]) by OZ.pge.enron.com; Mon, 20 Aug 2001 22:21:06

> -0700

> Received: from mailman.pgn.com (unverified) by pge.enron.com ( > Content

> Technologies § SMTPRS 4.2.1
> <T557¢78b16aac15e3e06d4@
> -0700

) with ESMTP id
pge.enron.com>; Mon, 20 Aug 2001 22:20:59

> Recelved: from mail2.painewebber.com ([161.15.35.114]) by
> mailman.pgn.com (8.8.8/6.8.8/corp-1.03) with ESMTP id AAAGQO77:

> Tue, 21 Aug 2001 00:30:39 -05

00 (P CDTY)

> Received: from ubspainewebber.com ([162.66.165.136]) by

> mail2.painewebber.corm (8.9.3/8.9.3) with ESMTP id BAA20290; Tue, 21
> Aug 2001 01:20:57 -0400 (B EDT ()

> Received: from psla02.sra.pwj.com (localhost [127.0.0.1]) by

> ubspainewebber.com (8.9.3/8.8.3) with ESMTP id BAAG4198; Tue, 21

> Aug 2001 01:20:55 -D400 (P EDT 4q)

> Received: from pcglmx01.xchg.pwj.com {unverified) by

> psia02.sra.pwj.com (P Content

Technologies § SMTPRS 2.0.15) with ESMTP id

> <B0017349331@psla0Z.sra.pwi.com>; Tue, 21 Aug 2001 01:33:18 -0400
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Assentor Page 2 of 3

> Received: by peglmx01-nic2.xchg.pwj.com with P Intemet Mail Service
> (5.5.2684.52) id <RJQABFFPQ>; Tue, 21 Aug 2001012238 -0400

> Message-ld:

> <8761E01A0901D511AF5B0002B31B3CD9012C7C23@pceglis 10.xchg. pwj.com>
> From; " p Wu 4. P Chung ¢" <chung.wu@ubspainewebber.com>

> P Subject € Most recent 10-Q report indicates liquidity problems and

> deciine n trading margin.

> Date: Tue, 21 Aug 2001 04:20:28 -0400

> Retum-Receipt-To: " p Wu 4, P Chung 4" <chung wu@ubspainewebber.com>
> MIME-Version: 1.0

> X-Mailer: P Internet Mail Service ¢ (5.5.2654.52)

> P Contert ¢ -Type: multipart/mixed;

> boundary="---_=_NextPart_000_01C12A00. p> FD { 9F80E0"

>

> Dear Clients,

>

> Financial situation is deteriorating in P Enrondq and price drops another
> $7.00

> from last P/E report while most of the others

> stay the same or improve. Detail analysis on 10-Q will be ready after

> §/29/01 and will be sent aut only on a requested

> basis. | would advise you to take some money off the table even at

> this

> point. For those who still has problems separating themselves from the
> stacks or vested options, please think about selling "Call* against

> the long

> positions or seliing "Uncovered Call* against the vested options with

> the

= consideration of heving sufficlent asse!s to satisfy the melntenance

> requirement.

>

> Time is value and waiting to make a decision would cost you a fortune,
> Fora

> capital asset investment we always should know

> the price we would sell at. Please let me how can | help you to

> execute your

> financial plan.

>

> << [» Enron ¢ -industrial P PE ¢ compar8-20-01.xis>>
> .
4

>

> << _.OLE_Obj..>>

> p Chung Wu 4

> Financial Advisor

> Retirement Planning Consultant

>Toll Free # : [» 800-553-3118 < x 284

> Office #: D 713-654-0284 ¢

>Fax#: D 713-427-7508 ¢

> Celltar # ; [, 281-788-7988 <]

> e-mail : chung.wu@ubspainewebber.com

>

>

o .
> Nofice Regarding Entry of Orders and Instructions:

> Please do not transmit orders and/or instructions

> regarding your UBSPaineWebber account(s) by e-mail.

> Qrders and/or instructions transmitted by e-mail will

> not be accepted by UBSPaineWebber and UBSPaineWebber
> will not be responsible for carrying out such orders

> and/or instructions.

>

> Notice Regarding Privacy and Confidentiality:

> UBSPaineWebber reserves the right to monitor and

> review the content of all e-mail communications sent

> and/or received by its employees,

http://psla01/QuarantineForm.asp?FormMode=Edit& DataAction=Detail&MessageCounr=15 3/18/2002
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Assentor Page 3 of 3

>« b Enron 4-industrial P PE § compar8-20-01.xls << P Enron 4 -industrial P PE
> comparg-20-01.xis>> 77 - bPEC

This e-mail is the property of P Enron Corp. ¢ and/or its relevant affiliate and may contain confidential and privileged
material for the sole use of the intended recipient (s). Any review, use, distribution or disclosure by athers is strictly
prohibited. If you are not the intended recipient (or authorized to receive for the recipient), please contact the sender or reply
to P Enron Corp. ¢ at enron.messaging.administration@enron.com and delete all coples of the message. This e-mail (and
any aftachments hereio) are nat intended to be an offer (or an acceptance) and do not create or evidence a binding and
enforceable contract between [> Enron Corp. ¢ (or any of its affiliates) and the intended recipient or any other party, and
may not be refied on by anyone as the basis of a contract by estoppel or otherwise, Thank you.

Message Component 1:

Enron vs. Industry Average in P P/E 4 and Eamings 8/20/2001 After Market Close Preparsd by ) Chung Wu ¢

Stock
Price

P P/E ¢ Ratio
Trailing 12-mos Incoma

Forward 12-mos. income

Dividend

Yield

B Amer. Elec. Power 4- b AEP 4

P AGL Resource 4-p ATG ¢

p Atmos Energy 4-PATO{

Duke- P DUK

Dynegy-DYN™

PEIPasod-PEPGE

nwa

b Enbridge Inc. ¢ -ENBR-int
Enron-P ENE ¢
Equitable [> Resource 4-PEQT ¢
KeySpan -

Kinder Morgan-KM|
Mirant- B MIR4

National Fuel Gas- > NFG ¢

ONEOK- p OKE ¢

Questar-PSTR ¢

Reliant Energy-RE!

Reliant Resouces- [ RRI §

P Sempra Energy ¢ - SRE

[> Southern Co.q - pSO{

UtiliCorp United-p UCU ¢

D WGL 4 Holding-BPWGL ¢
Willaims- b WMB ¢
Average-exclus. P EPG 4 & PRRI4
If Enron stays @ industrial B P/E € average = $1.67 x 15.68 = the price should be = $ 26.20 currently
Base P P/E ¢ estimated price :

10 % premium on mgt. and trading model
Hypo. Value of EBS @ $ 3.00 /share
with 746.6 M shares/o/s |

Projected New Basement Price

equal to current P P/E 4 0f 19.05
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" Assentor

Message Summary:

Message 29 of 63

Page 1 of 3

Status: £ Glean, No Review Required [ Internet Mail

Severity: N/A
Direction: In-Bound

Processed: 08/21/2001 20:43:52 Configuration at time of processing: |8} £ | ]
Message ID: B0017393033@pslali2.sra.pwj.com

a‘gs:;g;eg I Problem Category Severity Word/Phrase Occurrences
None N/A N/A N/A

Message Header:

s

Subject: RE: Most recent 10-Q report indicates liquidity problems and decline In trading margin.

Date: 08/21/2001 13:21:01

From: aaron.brown@enron.comg Group: None
To: aaron.brown@enron.comgq Group: None
To: kgrunsfe@ubspainewebber.com ¢ Group: Unregistered User Group
Cc: patrick.mendenhall@ubspainewebber.com Group: DCO SouthWest, C. Jacobs
Bee: patrick. mendenhali@pceg.xchg.pwj.com Group: DCO SouthWest, C. Jacobs

Message Body: (Message text loading from archive, please wait until message text displays below...)

Several people at b PGE 4 received this. | want to see the full

distribution hist.

> —QOriginal Message—

> From: Brown, Aaron (Executive Comp)

> Sent: Tuesday, August 21, 2001 1:17 PM

> To: 'kgrunsfe@ubspainewebber.com’

> Ce: 'patrick. mendenhall@ubspainewebber.com’

> P Subject 4 : FW: Most recent
> and dedine in trading margin.
>

10-Q report indicates liquidity problems

> please handle this situation. I've also forwarded to P Pat Mendenhall 4.
>

> This is extremely disturbing to me.

-

> Thanks,

> Aaron

>

> —Original Message——

> From: * p Joyce Bell 4" <Joyce_Bell@pgn.com>@ P ENRON g
> [mailto:lMCEANOTESﬁ22JDyce+2l)Bell+22+20+3CJoyoe+5FBelH40pgn+2Ecom+aE

> +40ENRON@ENRON.com)
> Sent: Tuesday, August 21, 200

112:56 PM

> To: Brown, Aaron (Executive Comp); P Pam Butler
> Subject 4 : Fwd: Most recent 10-Q report indicates liquidity
> problems and decline in trading margin.

>
> Aaron and ) Pam 4 - What do
> Received: from pge.anron.com

you make of the attached from [ PaineWebber { 2?7?
(pgepdx-timaswpr.pge.enron.com .

>[172.21.8.188]) by OZ pge.enron.com; Mon, 20 Aug 2001 22:21:06

> 0700

> Received: from maiiman.pgn.com (unverified) by pge.enron.com ( > Content

> Technologies § SMTPRS 4.2.1
> <1557e78h16aac15e3e06d4@
> 0700

) with ESMTP id
pge.enron.com>; Mon, 20 Aug 2001 22:20:59

http://psla01/QuarantineForm.asp?F ormMode=Edit&DataAction=Detail&MessageCount=28 3/18/2002
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Assentor

> Received: from mail2.painewebber.com ([161.15.35.114)) by

> mailman.pgn.com (8.8.8/8.8.8/corp-1.03) with ESMTP id AAADDO77;

> Tue, 21 Aug 2001 00:30:39 -0500 (P CDT q)

> Received: from ubspainewebber.com {[162.66.165.136]) by

> mail2 painewebber.com (8.9.3/8.9.3) with ESMTP id BAA20290; Tue, 21
. > Aug 2001 01:20:57 -0400 (b@I 4)

> Received: from psla02.sra.pwj.com (localhost [127.0.0.1]) by

> ubspalnewebber.com (8.9.3/8.8.3) with ESMTP id BAA04198; Tue, 21

> Aug 2001 01:20:55 -0400 (PEDT 4)

> Received: from pegimx01.xchg_pwj.com (unverified) by

> psta02,sra.pwj.com (P Content Technologies 4 SMTPRS 2.0.15) with ESMTP id
> <BD017349331@psla02 sra.pwj.com>; TUE, 21 Aug 2001 01:33:18 -0400
> Received: by pegimx01-nic2.xchg.pwj.com with b Internet Mail Service ¢
> (5.5.2654.52) id <RJQABFPQ>; Tue, 21 Aug 2001 01:22:38 -

> Message-ld:

> <8761E01A0801D511AF5B0O002B31 B3CDA012C7C23@peglis10.xchg. pwj.com>
> From: " p Wu {, P Chung 4" <chung.wu@ubspainewebber.com>

> P Subject € Mast récent 10-Q report indicates liquidity problems and

> decline in trading margin.

> Date: Tue, 21 Aug 2001 01:20:28 -0400

> Retum-Receipt-To: " p Wu 4, P Chung 4" <chungwu@ubspainewebber.com>
> MIME-Version: 1.0

> X-Mailer: P Intemet Mail Service § (5.5.2654.52)

> P Content ¢ -Type: multipart/mixed;

> boundary="—_=_NextPart_000_01C12A00. > FD { SF80E0"

>

> Dear Clients,

>

> Finagdal situation is deteriorating in P Enron § and price drops another
>87.0 .

> from lagt P/E report while most of the others

> stay the same or improve. Detail analysis on 10-Q will be ready after

> B/29/01 and will be sent out only on a requested

> basis. | would advise you to take some money off the table even at

> this

> point. For those who still has problems separating themselves from the
> stocks or vested options, please think about selling “Call* against

> the long

> positions or selling "Uncovered Call® against the vested options with

> the

> consideration of having sufficient assets to satisfy the maintenance

> requirement.

-3

> Time is value and walting to make a decision would cost you a fortune,
>Fora

> capital asset investment we always should know

> the price we would sell at. Please lst me how can | help you to

> execute your

> financial plan.

>

> << P Enron § -industrial P PE § compar8-20-01.xis>>

>

>

-

> <<, OLE_Obj..>>

> P Chung Wu 4

> Finandial Advisor

> Retirement Planning Consultant

>Toll Free # . [ 800-553-3119 ¢ x 284

> Office # ; D 713-654-0284

> Fax#: D 713427-7508 ]

> Celivlar# : D 281-78B-7988

> e-mail : chung.wu@ubspainewebber.com

>

>

o

Pape 2 of 3
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Assentor Page 3 of 3

> Notice Regarding Entry of Orders and Instructions:

> Please do not transmit orders and/or instructions

> regarding your UBSPaineWebber account(s) by e-mail.

> Orders and/or instructions transmitted by e~-mail will

> not be accepled by UBSPaineWebber and UBSPaineWebber

> will not be responsible for carrying out such orders

> and/or instructions.

>

> Notice Regarding Privacy and Confidentiality:

> UBSPaineWebber reserves the right to monitor and

> review the content of all e-mail communications sent

> and/or received by its employees,

> - b Enron ¢ -industrial b PE ¢ compar8-20-01.xs << File: b Enron ¢-industrial P PE ¢
> compars-20-D1.xis >> - -

This e-mail is the property of B Enron Gorp. § and/or its relevant affiliate and may contain confidential and privileged
material for the sole use of the intended recipient (3). Any review, use, distribution or disclosure by others is strictly
prohibited, if you are not the intended recipient (or authorized to receive for the recipient), please contact the sender or reply
to P Enron Corp. 4 at enron.messaging.administration@enron.com and delete ali copies of the message. This e-mail (and
any attachments hereto) are not intended to be an offer (or an acceptance) and do not create or evidence a binding and
enforceable contract between [ Enron Corp. ¢ (or any of its affiliates) and the intended recipient or any other party, and
may not be relied on by anyone as the basis of a contract by estoppel or otherwise. Thank you.
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Page 1 of 1

Assentor

Message 19 of 63
Message Summary:

Status: £ Ciean, No Review Required [L> Intemet Mail
Severity: N/A
Direction: Out-Bound
Processed: 08/21/2001 19:20:08 Configuration at time of processing: [3 B .7
Message ID: B0015493369@psla03.sra.pwj.com

5 ctad T——— N emm———— e———— m—
\ﬁt::ggo:s; Problam Category Severity Word/Phrase  Occurrences
None N/A N/A N/A

Message Header:

Subject: Apology
Date: 08/21/2001 15:55:05
From: patrick. mendenhall@ubspainewebber.com Group: DCO SouthWest, C. Jacabs

To: mary.joyce@enron.comq Group: None

Message Body: (Message text loading from archive, please walt until message text displays below...)

1 apologize for how | handled the conversation. | was and still am
$G upset and frustratad st the e-mall, that | still haven' calmed down, |

should have known that if | was this frustrated, that you, as our client,
were more so. It is not my intent to hide behind anyone. | take full
responsibility and will remedy the situation. We will get your approval
prior fo any retraction being sent. The Financial Advisor has been
terminated.

Once again I'm sorry.

Thanks, Pat

) Patrick M. Mendenhall

Senior Vice President

Branch Manager

P UBS PaineWebber Inc, ¢

11717 Bagby. Suite 5100

b Houston 4, B TX ¢ 77002

D (713) 654-0214 ¢

D (713) 654-0213 { Fax

D (80D) 553-3118

patrick. mendenhall@ubspainewebber.com

http://psla0 1/QuarantinePorm.asp?FormMode=Edit&DataAction=DetaiI&MessageCoumr— 18 3/18/2002

CONFIDENTIAL TREATMENT REQUESTED 000076



. Assentor Pape 1 of 2

Message 1 of 2
Message Summary:

Status: £ Unanalyzed. No Review Required , # Ghost Viewed [0 Internet Mail
Severity: 50
Direction: Intemal only
Processed: 08/21/2001 19:43:21 Configuration at time of processing: [53 & |1
Message ID: B0015501518@pslad3.sra.pwj.com

s s ——————
uspactad Problem Category Sevaerity Word/Phrase Occurrences
None 50 *Unanalyzed” 3

Violations:
Message Header:

Subject: Re: Recent E-Mail Conceming Enron
Date: 08/21/2001 19:26:04
From: patrick. mendenhall@ubspainewebber.com Group: DCO SouthWest, C. Jacobs

To: mary_ joyce@enron.com¢ Group: None
Cc: aaron.brown@enron.com ¢ Group: None .
Bcc: jlurlong@ubspainewebber.com ¢ Group: Unregistered User Group

Message Body: (Message text loading from archive, please wait until message text displays below...)

! have just learned that former UBS PaineWebber Financial Advisor, Chung Wu,

sent an e-mail dated August 21, 2001, to certain Enron employees and former
Enron employees concerning Enron. Foremost, | wish to apologize for Mr. Wu's
statements. To the fullest extent possible, on behalf of UBS PaineWebber, |
hereby retract Mr. Wu's staterments.

Please be assured that the e-mail was not approved by UBS PaineWebber
management and was sent in violation of UBS PaineWebber policies. Mr. Wu's
statements are contrary to UBS PaineWebber's current recommendation
cohcerning Enron stock. Specifically, UBS PaineWebber analyst Ron Barone
has a strong buy recommendation on the stock. Attached for your reference

is a recent copy of our latest Research Note from August 17, 2001,

<<PAD7556020010817D01.pdf>>

Again, | sincerely apologize for Mr. Wu's actions and any inconvenience it
has caused.

Very truly yours,

Patrick M. Mendenhall

Senior Vice President

Branch Manager

UBS PaineWebber Inc.

1111 Bagby, Suite 5100

Houston, TX 77002

(713) 654-0214

(713) 654-0213 Fax

(BD0D) 553-3118
patrick.mendenhall@ubspainewebber.com

http://psla01/QuarantineForm.asp?FormMode=Edit& DataAction=Detail&MessageCount=1& 3/20/2002
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. ASSELLOT Page 2 of 2

Message Components : 1

The component text is not available because e-mall content analysis was disabled for this message.
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2 CE ISP Page 1 Of 12

Message 2 of 2
Message Summary:

Status: £ Clean, No Review Required , # Ghost Viewed [I> Intemet Mail
Severity: N/A
Direction: QOut-Bound

Processed: 08/21/2001 19:43:21 Configuration at time of processing: [} i
Message ID: BO01550151 7@pslad3.sra.pwj.com

Suspected Problem Category Sevarity Word/Phrase Occurrences
None N/A NiA, N/A

Violations:
Message Header:

Subject: Re: Recent E-Mail Conceming Enron
Date: 08/21/2001 19:26:04
From: patrick.mendenhall@ubspainewebber.com Group: DCO SouthWest, C. Jacobs
To: mary.joyce@enron.com ¢ Group: None
Ce: aaron.brown@enron.comq Group: None

Message Body: (Message text loading from archive, please wait until message text displays below...)

| have just leared that former P UBS PaineWebber Financial 4 Advisor, p Chung Wu 4.
sent an e-mail dated August 21, 2007, 10 certain Enron employees and former T
Enron employees concerning Enron. Foremost, | wish to apologize for Mr. ) Wu ¢'s
statements. To the fullest extent possible, on behalf of P UBS PaineWebber q, |

hereby retract Mr. P Wu 4's statements.

Please be assured that the e-mail was not approved by P UBS PaineWebber ¢
management and was sent in violation of p UBS ¢ p PaineWebberq policies. Mr. p WwWud's

statements are contrary 1o P UBS PaineWebber 4§ 's curent recommendation
concerning Enron stock. Specifically, p UBS PaineWebber ¢ analyst ) Ron Barone 4
has a strong buy recommendation on the $fock. Attached for your reference

Is a recent copy of our latest Research Note from August 17, 2001.

<< P PA 4 07556020010817D01.pdf>>

Again, | sincerely apologize for Mr. p Wu ¢'s actions and any inconvenience it
has caused,

Very truly yours,

) Patrick M. Mendenhall

Senior Viée President

Branch Manager

P UBS PaineWebber Inc. 4

1111 Bagby, Suite 5700

P Houston §, P TX 4 77002

R TAE)) 654-0214

D (713) 652-0213  Fax

[> (800) 553-3119 ¢

patrick. mendenhall@ubspainewebbar.com

http://psla01/QuarantineForm.asp?FormMode=Edit&DataAction=Detai 1&MessageCount=1& 3/20/2002
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LA ARLIL

Message Component 1:

Page2 o112

UBSPaineWebberinc.isanaffiliateoflUBSWarburgLLC.

Theinformationandopinionsinthisreportare

NATURALGAS/ENERGYMERCHANTS

RonaldBarone

+12127133848/ronald.barone@ubsw.com

RESEARCHNOTE
JamesYannello,

CFA,
Analyst

(+12127133877)

August
17,
2007

JonathanStark,
AssociateAnalyst
(+12127132875)

P EnronCorp 4.

Rating:
StrongBuy

(P ENE 4-536.85)[2]
ENRON:

DustSettiing:LikelyHeadingHigherThanLowerFromHereonOut

KeyData

QuarterlyEarningsPer
Share(fiscalyear
endsDecember)

52-WkRange
$90-40

2000

A

2001E

Prev

2002E

Prev

Eq.Mkt.Cap.(P MM §)

$27,601
1Q
$0.40
$0.47A

Sh.Out.(p MM §)

7490

2Q

0.34

0.45A

Float

99%

3Q

0.34

Inst.Hidgs,
- 65.3%

4Q

0.41

Av.Dly.Vol.(K)

4,580

Year

$1.4

7

$1.80

$2.15

Curr,

Div.fYield

providedtoUBSPaineWebberlncbyUBSWarburgLLC.
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4 marw e~ a

$0.50/1.4%
FCCons.:

$1.47

$1.82

$2.16

Sec.Grwth.Rate

18%

PE:

251x

20.5x

17.1x

12-mo.

Tgt

Price

$60.00

Revs.(bMM {):

PNAY

P NA ¢

pNAQ

12-mo.

Ret.

Pot'l

64.2%

Convertible?

Yes

SUMMARY

Wemet
withEnron'sseniormanagement
teamiast
eveninginNewYorkoverdinnerwithsomeof
ourpeers.
Thecompanytooktheopportunitytoreirforceits
messagesfromitsTuesdayafternoonconferencecalland
earliermeetingwithitsworkforce(wherewearetoldKen
Layreceivedseveralstandingovations).
More

importantly,
ourpeersandwetooktheopportunityto
providethecompanywithcandidfeedbackonpast
and

present

investorconcems.

KEYPOINTS
Inlinewithitsmessageearlierintheweek,
management

emphasizedthat
JefireySkilling'sdeparturewasvoiuntary
andforpersonalreasons,
Wehavenodoubtsabout

this,

Thecompanyalsoemphasizedthat,
althoughthereare

challengesahead,
therearenoothershoestodropand

that
Enronremainspoisedfnrunprecedentedgrowth.
Despitehighprofiledepariures,
management

emphasized

thebreadthanddepthof
itsremainingbenchstrength.

It

plansonmakingannouncememsonexecutivereshufﬂing
asearlyasnext

week,

includingthepossibleappointingof
anindividual(s)to~Officeof
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ASSENnLor

theChairman”.
Worthnotingismanagement'sdecisiontoprovideoptions
to

alliworidwideemployeesat

current

stockpricelevels,
withaconcentrationonthoseseniorindividualsthat
it

perceivesascriticaltoitsongoingsuccess.
Inresponsetofeadback,

management

willbeworking
towardamorecandidrelationshipwiththeStreet
witha

furtheropeningof

thelinesof

communication.

Inresponse

toseveralrequeslts,

it

willbeworkingtoprovidethe
financialcommunitywithmoreoperatingdataand
explanationsof

thevariouswaysinwhichit

facilitatesits
business(inordertobetieranalyzeitsperformance).
Thecompanydispelledrumorsof

credit

issues,

notingthat

it

hasalreadymet
withtheratingsagenciesandhasbeen

incontact

withaliof

itsgloballenders(thereareno

issues).

Despitedelays,

management

iscommittedtomaking
materialinternationalasset

divestitureswhich,

combined

withtheongoingleverageof
itsnetworkfranchise,

should
substantiallyincreaseitsROICintheyearsahead,
NotingongoingsolidmomentumfromEnronOnline,
the
companycontinuestcseetrernendousopportunitiesto
expanditsnetworkmodelintocthercommodities/
countries.

alsoreiteratedrecent
commentsof

howEES
ispoisediortremendousgrowthandincreasesineamings
contributions.

Management

iscontinuingcost

cutting

measuresintheBroadbandsegment.
Thoughfurtherout

thanoriginalexpectations,

it

continuestoseesignificant
long-termpotentialinbandwidthmarketing/rading.
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Overall,

managernem

seestheFERCascontinuingtobe

foropenmarkets(asevidencedbytheRTO

ruling).

1]

P EnronCorp 4 -istheworid'sleadingnaturalgasandpowercompany.

ltspperationsincludethe: o ——
marketingfiradingofnaturalgas, electricity, crudeoil, pulp/paper,metals;aswellasengrgy—————-. TTm e
financing/services thetransportationofnaturalgas;andfiberopticbasedwholesalséommunications.

Page2Zof2 P
UBSPaineWebberinc. —
seesmarket _—
concernsregardingrecent o
appointeesaswell  ~~ ____—
overblown,” ~ "7 T

CURVIEW
Thoughtheroadbacktohavinganeight
handlewillbea

longone,

webelievethedust

isofficiallysettlingonthe
Skillingdepartureandthat

ENEsharesareinfact

nearing

abottom(if

not

theretoday).

Thisisparticulariytrue,
givenourrenewedconfidenceof

Mr,

Lay'soveralithigh

ragardandcredibilitythroughout
thefinancialcommunity
andthecompany’semployesebase,
aswellashisdesireto
rapidlyrespondtothevariousissuesirkingthe Street,
Withaheightenedfocusonsharcholderdesires,
solid
benchstrength(anditsglobainetworkfranchisesoundlyin
place),
webelieveEnronwillbeheadingbackontrackto
deliveringacleanerandmoreopenlycommunicated
financialperformance.

This,

combinedwithitsundisputed
positionasthedominant
playerinthisspace(anda20%
projectedaverageannualEPSgrowthrate)suggestsa
securityoversoldat17xprojected2002EPS.
Withthedust

settling,

wewouldbeaggressivebuyersof

ENEat

current

levels.

Thisisparticulariytruefor
individualswitha12-18monthtimehorizon.
PRICETARGETREVIEW
Our18-monthpricetarget

onENEIs$60pershare,

arrivedat
byapplyinganapproximate28xmultipletoour
$2.15projectionofits2C002EPS.
Priceappreciationto

$60pershare,
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4 B RETS A

whencombinedwithits$0.50annual
dividend,
suggestsanapproximatet4%totalreturn
potentialfrorncurrent

levels.

Aswiththeothernamesin

ouruniverse,
thisobjecliveassumesnovaluefor
BroadbandServices.

RISKS

Heightenedlevelsof

competition;

unfavorablechangesin
theregulatoryenviranment
andmarketinglossesheyond
value-at-risklimits.
Additionalinformationavailableuponrequest.
2.UBSWarburgLLC.UBSPaineWebberlnc.andloroneoﬁheiramliateshasaaedasamanager/co-
managerorplacementagenﬁnundemﬁtingsecuriliesoﬁhisoompanyor
oneofitssubsidiariesinthepastthreeyears,
UBSWarburglLLC, 12B5AvenueoftheAmericas, P NewYork 4 NY
10019Phone:+ D 1-212-713-2000 e
This -

report

has

no

regard

1o

the

specific

investment

objectives,

financial

situation

or

particular

needs

of

any

specific

recipient.

This

report

is

based

on

information

obtained

from

sources

believed

to

be

refiable

but

no
independent
verification
has

been

made,

nor

is

its

accuracy

or
completeness
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guaranteed.
This
report

is
published
solely
for
informational
purposes
and

is

hot

i (]

be
construed
as

a
solicitation
or

an

offer

to

buy

or

sell

any
securities
or

related
financial
instruments,
Opinions
expressed
herein

are
subject
o
change
without
notice

and

the
division,
group,
subsidiary
or

affiliate
of

bUuBS 4
PAGY
ChUBS 4"
which
produced
this

report

is

under

no
abligation
to
update

or

keep

the
information
current.
The
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Assentor

securities
described
herein
may

not

be

aligible

for

sale

in

all
jurisdictions
or

to

cerfain
calegories
of
investors.
puBsq
and/or '
its
directors,
officers
and
smployees
may

take
positions
in,

and

may

make
purchases
and/or
sales

as
principal
or

agent
or

D UB '.;_ .
act

as
market-maker
in

the

securtities

or

related
financial
instruments
discuzsed
herein.
puUBS ¢
may
provide
corporate
finance
and

other
services
to

and/or
serve

as
directors
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Assentor

ofthe
companies
referred
to

in

this
report.
PUBS 4
accepts
no
liability
for

any

loss

or
damage
of

any
Kind

arising

out

ofthe

use

afthiz
report.
DEEAQ:

This

report
has
been
issued

by
pussq
Warburg
Lid.,

a
subsidiary
of

PAG Y,
regulated
in

the
bUK4
by

the
Securities
and
Futures
Authority.
This
report

is

for
distribution
in

the
bUK¢
o —
persons
who

are

not
bUK{
private
customers.
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bPUSHE:
This
report

is

being
distributed
to

bUS ¢
persons
by

either

P UBS ¢
Warburg
LLC

or

b UBS 4
b PaineWebber ¢
Inc.,
subsidiaries
of

DUBS ¢
bAGY,
or

by
a

division,
group
or
affiliate
of

pUBS ¢
pACY,
that

5

not
registered
as

a
Pusdq
broker-dealer
@

“non-P US §
affiliate™),

to

major
bus 4
institutional
investors
only,
pUBS ¢
Warburg
LLC

or

pUBS ¢

b PaineWebber 4
inc.
accepts
responsibility
for

the

content

of

a

report
prepared
by
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another
non-puS 4
affiliate ~
when
distributed

fo

pus 4
persons

by

bUBS 4
Warburg

LLC

or

b UBS ¢

b PaineWebber 4
Inc.

p Canadad:
This

report

is

being
distributed

by
puUBS 4
Bunting
Warburg
Inc.,

a
subsidiary
of
puBS 4
bAGY
and
a
member
of
the
principal
Canadian
stock
exchanges
&

CIPF.

b Singapore §:
This
report
is
being
distributed

[11]
bb Singapore
Y

B UBS ¢
Warburg

P Singapore §
Pte.

Ltd.

For
transactions,
please

contact

your

local

sales
representative.
Additional
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_Assentor

information
will
bermadeavailableupon
request.

]

2001

All

rights
reserved.
This

report

may

not

be
reproduced
or
distributed
in

any
manner
without
the
permission
ofUBS.
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1/50/01 FRI 13:36 FAX 7138508530 PAINEWEBBER 21002

. UBS|PainéWebber

UBS PeineWebber Inc

1M Bagby Street, Suib: 5100
Houston, TX 77002-9-960
713 654 0200

Ti3 654 1281 fax

BOO ©52 3N
ubapalnevebber. com

August 21, 2001

Re: Recent 12-Mail Concerning Enron

1 have just learned that former UBS PaineWebber Financial Advisor, Chung W,
sent an e-mai) éated August 21, 2001, to certain Exron employzes 2nd former Enron
employees conoetniag Enron. Foremost, I wish to apologize for Mr. Wu'’s statements. To
the fullest extert possible, on behalf of UBS PaincWebber, I hereby retract Mr. Wu’s
statements,

Please be assurcd that the e-mail was not approved by UBS PaineWebber
management and was sent in violation of UBS PaincWebber policies. Mr, Wu's
staternents are contrary to UBS PaineWebber’s current recommendation concerning
Enron stock. Specifically, UBS PaineWebber analyst Ron Barone has a strong buy
recommendation on the stock. Attached for your reference is 2 recent copy of our latest
Research Note Trom August 17, 2001.

With Enron’s approval, UBS PaineWebber will send copies of this letter to each
of the Bnron employees and former employees to whom Mr. Wu's e-mail was sent,

Apain, | sincerely apologize for Mr, Wu's actions and any inconvenience it has
caused.

Very truly yours,

Petrick M. Mendenhall
St. Vice President
Branch Manager
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