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PROTECT AMERICAN MANUFACTURING JOBS
COSPONSOR H.Con.Res. 366

Dear Colleague:

On November 10, 2003, Ron Gettelfinger, President of the United Auto Workers, sent a
letter to President Bush regarding the recently announced intention of the United States to
negotiate a free trade agreement with Thailand, the second largest producer of pickup trucks in
the world. While Thailand already serves as the manufacturing source that supplies pickup
trucks 1o all of Asia, the United States has preserved its domestic production, in part through a 25
percent tariff on imported pickup trucks. In his letter to President Bush, Mr. Gettelfinger
expressed serious concerns that any reduction of this tariff could be devastating to the thousands
of workers who currently produce pickup trucks in states such as Michigan, Missouri, Minnesota,
Indiana, Tennessee, Louisiana, Virginia, New Jersey, and California. Mr. Gettelfinger's letter
asked the Administration to publicly pledge that "any U.S.-Thailand free trade agreement will not
change the existing 25 percent tariff on imported pickups.”

Until yesterday, no one in the Administration had responded to Mr. Gettelfinger's request,
nor had anyone in the Administration publicly addressed this issue of grave importance to
manufacturing workers who produce pickup trucks in the United States. While the
Administration has not officially responded to Mr. Gettelfinger's letter, in a hearing before the
Committee on Energy and Commerce, Secretary of Commerce Donald L. Evans answered
questions about a potential U.S.-Thailand free trade agreement. His answers were not
encouraging.

Attached for your consideration are Mr. Gettelfinger's letter to President Bush and a brief
news article from Reuters News Service describing this issue and the Administration's
unfortunate position thus far. According to the U.S. Bureau of Labor Statistics, since January 1,
2001, this country has lost over 2.8 million manufacturing jobs. I encourage all Members to join
me in calling upon the Administration to publicly commit to preserving the existing 25 percent
tariff on imported pickup trucks and to join the 89 Members of Congress who have already
cosponsored H.Con.Res. 366.

RANKING MEMBER



RON GETTELFINGER, Fresident ELIZABETH BUNN, Secretary-Treasurer
VICE PRESIDENTS
GERALD D. BANTOM - NATE GOODEN - BOB KING - CAL RAPSON - RICHARD SHOEMAKER

IN REPLY REFER TO

November 10, 2003 1757 N STREET, NW.

WASHINGTON, D.C. 20036
Honorable George W. Bush TELEPHONE: (202) 828-8500

The President FAX 20 2853857
The White House
Washington, D. C. 20500

Dear Mr. President;

Your administration recently announced its intention to negotiate a free trade agreement with
Thailand. The UAW is deeply concerned about the threat this could pose to thousands of
good paying automotive jobs in the United States.

Thailand is now a leader in the production of pickup trucks. Current producers of pickup
trucks in Thailand include Auto Alliance Thailand (Ford and Mazda), Isuzu, General Motors
and Toyota. The total pickup truck production capacity in Thailand will soon approach one
million annually, and couid grow even larger.

The United States currently imposes a 25 percent tariff on imported pickup trucks. The UAW
is very concerned that the elimination or reduction of this tariff in any free trade agreement
with Thailand would lead to a surge in pickup truck imports from Thailand. After NAFTA
eliminated the 25 percent tariff on imports of pickups from Mexico, production of pickups in
Mexico soared, as it became a major source of pickups for the U.S. market. We believe the
same result would occur with Thailand if the 25 percent tariff were reduced or eliminated on
pickup truck imports from that country.

Auto manufacturers already use Thailand as the source to supply pickup truck production for
ali of Asia. Indeed, Toyota is now moving production of pickups from Japan to Thailand. If
the 25 percent tariff on pickup truck imports from Thailand were reduced or eliminated, the
auto companies could easily expand production in Thailand and use it as a platform for
exports to the U.S. market.

The impact on automotive jobs in the United States would be devastating. The auto
companies currently assemble pickup trucks at plants located in Michigan, Missouri,
Minnesota, Indiana, New Jersey, California, Tennessee, Louisiana and Virginia. The jobs of
tens of thousands of UAW members and other workers at these facilities would be directly
threatened by any increase in pickup truck imports from Thailand. In addition, thousands of
other workers in associated parts plants across the United States would be adversely
affected. Furthermore, because the auto companies can shift production of other car and
truck models and parts from plant to plant, workers in other automotive facilities throughout



the United States could easily be threatened by any surge in pickup truck imports from
Thailand.

As you know, Mr. President, the manufacturing sector in the United States is already in a
state of crisis, having lost more than 2.5 million jobs since you took office. This has
devastated workers and communities in every region of the country. In light of this serious
ongoing problem, the UAW believes it makes absolutely no sense to jeopardize the jobs of
thousands of additional manufacturing workers and their communities by permitting a surge of
pickup truck imports from Thailand.

For all of these reasons, the UAW urges you not to negotiate any reduction or elimination of
our 25 percent tariff on pickup truck imports. To reassure the workers and communities who
could be adversely impacted by any surge in pickup truck imports, we also urge you to make
a public commitment that any U.S.-Thailand free trade agreement will not change the existing
25 percent tariff on imported pickups.

The UAW looks forward to a prompt, favorable response to this fundamental issue of jobs for
American workers.

Sincerely,

Ron Getielfinger
President, UAW

RG:ar.car

opeiud94

C7448

cc Secretary Elaine Chao
Secretary Donald Evans
Secretary Colin Powell
Secretary John Snow
Ambassador Zoellick
Hon. William Frist
Hon. Tom Daschle
Hon. Dennis Hastert
Hon. Nancy Pelosi
Hon. Charles Grassley
Hon. Max Baucus
Hon. Bill Thomas
Hon, Charles Rangel
Hon. Philip Crane
Hon. Sander Levin
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U.8. truck tariffs on table in Thai trade talks.
By Doug Palmer

WASHINGTON, March 24 (Reuters) - The Bush administration could agree to phase
out a 25 percent tariff on truck imports from Thailand, despite strong opposition
from the U.S. autoworkers union, Commerce Secretary Don Evans said on Wednesday.

"I would say one of the principles - I know it's certainly one of the president's
principles - with respect to free trade is lowering tariffs to zero," Evans told
the House of Representatives Energy and Commerce Committee.

The Bush administration notified Congress in January it intends to negotiate
a free trade pact with Thailand, who has been a strong supporter in the U.S5. war on
terroriem.

Fearing a loss of U.8. jobs, the autoworkers union has urged U.S. President
Geocrge W. Bush not to phase out the 25 percent tariff on trucks under the pact.

Thailand is the world's second-largest producer of pickup trucks, with
production approaching 1 million units annually, according to the UAW.

"If that 25 percent tariff were removed, Thailand would become the platform from
which U.S. manufacturers supply trucks tc the entire world, " Rep. John Dingell, a
Democrat from the auto-producing state of Michigan, told Evans.

Thai Commerce Minister Wattana Muangsook and other Thai trade officials are
in Washington te discuss when to formally begin the free trade talks.

At an event Tuesday evening, Wattana urged the Bush administration to resist
domestic pressure to leave certain products out of the pact. He argued the coverall
benefits of free trade bhetween the two countries would outweigh the negative impact
on any individual secters.

"The Thai government will not be protecting minority interests at the cost of
majority welfare and development and we hope that the U.S. government will do the
same, " he said.

The White House excluded sugar from a recent free trade agreement with
Australia and provide only minimal new market access in another pact with Central
American countries in response to pressure from U.S. sugar groups.

That precedent is particularly worrisome for Thailand, which is the world's
third-largest sugar exporter.



