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Higher costs weould mean
higher eleciric bills for cus-
tomers, but the bigger ques-
tion is whether the project it-
self may be deiaved or even
jeopardized.

Ohier Tafl senicr vice pres-
ident Ward Uggerud said that
even with the higher estimate,
the project would be less ex-
pensive than producing the
same power from rencwable
energy or natural gas.

However, environmental
leaders challenge those clahns,
and have said that the plant will
emit foo much mercury and
other air peilutants, diminish
stream flow and water guali-
ty in the Minnesota River, and
- consume land with its high-
voltage transmission lines.

Scuth Dakota officisls ap-
proved two bmportant per-
mits for the power plant re-
cently, one of them specifically
against the wishes of the Min-
nesota Department of Natu-

- ral Resources. The project still

needs permits from Minnesota
regulators because it includes
about 85 1o 125 miles of new or
“upgraded power lines in the
state, depending upon which

vevrrbine oot rleme s

Project Costs

Micon Turbine $ 1,090,000.00
Turbine Construction $ 259,000.00
MISO Study $ 41,000.00
Xcel Interconnect $ 74,000.00
Legal Costs Incurred $ 4,695.00
Permits County $ 1,387.00
Accounting Consult  § 419.00
Wind Easement $ 3,600.00
Legal Costs Payable $ 3,000.00
Loan Costs $ 4,175.00
Freight Estimated $ 50,000.00
Total Costs $ 1,531,276.00

PROPOSED POWER LINES FORMINNESGTA

H a large new coal-fived power plant is built in South Dakota its
major transiuission lnes will cross info Minnesota, One new line
would go from Big Stone to Granite Falls. A second line would also

be needed: Bither a 41-mile ine betwean Big Stone and Morris, or
an 80-miile line between Ortonville and Willmar.

s W Hew!mesﬂ!at wunid

Souree: BERL, TeleAtas, USGS

UTILITIES INVOLVED

Partners in the Big Stone I power plant profect and thelr Gwnﬂfsmp

percentags:

Western Minnasols Munichal Power Agency, SiouxFalls, 5.0 25
Grent Rivey Bnevey, B River, Minn: 193

Montane-Dadoota Uklites Co., Bismarck, WD 19.3

Oritey Tait Powsr Co., Fergus Falls, Minn.: 18.3

Southern Minnesoia Municioal Power Sgency, Rochester: 7.8
Cendyal Minneosola Municipal Power Agency, Blue Earth,: 5
Henrtland Conswmer Powrer Bistrict Madison, 5D: 42

_$1.8 billion, up from $1.2 billion, be

Coal-fired 5.D.
 power plant’s
price escalates

& Alarge project proposed near
Minnesota’s border is stirring
concerns about pollution,

By TOM MEERSMAN
meersman@startribune.con

The largest power plant in South
Drakoia history, a proposal already
unider five from environmental advoq
cates for using coal instead of wind
would be 50 percent more expensive
than previously estimated, according
to utility executives.

Otter Tail Power Co. officials told
Minnesota regulators last week tha
the price of building the coal-burny
ing Big Stone II plant could reach

cause of higher costs for labor, steel|
pollution control equipment and othy
er factors.

At stake are the {irst major coal
fired power plant to be built in the re
gien in more than two decades, and
the interests of seven electric utilities
— lad by Otter Tall Povwer - that arg
partuors in the project.
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ARTICLE i
PURCHASE AND SALE

Term. This Agreement shall be effective upon execution by authonized

representatives of both Parties, and shall continue unless o ETWise
terminated in accordance with its terms until the end of ths pfter
the Commercial Operation Date. NSP’s obligation to purchase-thre-€apacity

and Net Energy of the Plant as set forth herein shall be effective on the.
Commercial Operation Date.

Sale and Purchase. NSP agrees to purchase the entire Capacity and Net
Energy of the Plant during the Term and to accept delivery of the Capacity
and Net Energy at the Point of Interconnection during the Term, subject to
the terms of the Agreement. Seller agrees to deliver and sell the entire
Capacity and Net Energy from the' Plant to NSP at the Point of
Interconnection for the Term. Seller shall not contract to sell any Energy or
Capacity from the Plant to any Person other than NSP for the Term and
Seller acknowledges that NSP is entitled to receive all Capacity and Energy
from the Plant during the Term.

Guarantecd Price. NSP shall pay Seller for the Net Energy delivered to
NSP based on the Guaranteed Prices set forth in Appendix A. NSP and
Seller agree that the applicable Guaranteed Price is intended to compensate
Seller for both the Net £nergy and Capacity delivered to NSP, and that
Seller is not entitled to a separate price or payment for the Capacity of the
Plant to which NSP is entitled. NSP shall purchase all Trial Energy
produced by the Plant during startup and testing at the price set forth in
Appendix A.

PRICING

Guarant_;ed Price. The Guaranteed Price for Net Energy, Capacity and Green Tags
purchased by NSP during the Term and delivered to the Point of Interchange shall be

@.SG per M‘WD (g 35°¢ )

Net Energy shall be measured by the meter locatféd at the Pomt of Interconnection and
rounded to the nearest MWh. The adjusted reading shall be used as the basis for billing
NSP. ' ‘

Tnal Energy. NSP shall purchase all Trial Energy generated by the Plant, measured and
adjusted as described in paragraph 1, at a price of $25.00 per MWh.
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V)
ﬁicome areal
possibility

Escape plug-in prototype
shows huge potential

Automakers are moving fast to deterimine whether
plug-in hybrid electric vehicles can be put onto the
e oo triple fuel mil hort

Vs can up to tri -mileage i short trips,
mdrechargﬁlgmslsiessﬂmg'astogothesameugs—
: tance, It appears that plug-ins
cut’ tailpipe emissions more
than enough to ke up for any
poliution caused by the plants

- Win-winewin, -
STh take two,” you say. Hold

Ty battery capacity
i and plug-in rechargers, Regular

i gas-electric hybrids can't be
By James RHealey

Plugged in and don’t have ca-
pacity to run battery-only.
how much costlier plug-in hybrids would be over nor-
mal hybrids, which, in turmn, cost at least $2,000 more
than ine vehicles, .
?ossﬂaie enough o

" Automakers are uncertain

idl, it's intriguing enough and
take plug-ins semllﬁyandtodnveem if you got 'em.
Test Drive examined a prototype Toyota Privs plug-
in hybrid last Friday. This time we'll look ata
version of Ford Motor’s Escape SUV plug-in hybrid.
The Escape plug-in hybrid, on at the auto
show in Washington, D.C,, this week, is rolling into ser-
vice at Southern California Edison, where same will go
to individuals to meastire results inordinary driving.
Before delivering it to the shiow, Ford engineers gave
USA TODAY wheel time in the frontdrive prototype.

Short fake: excellent mileage, exttaqrdinar’ily '

smooth integration of gasoline and electric power-
5. Escape’s aging design hobbles the package
averall, but it's likely to be redesigned by the time a
plug-in hybrid version-would be available. s
Ford, Tovota, General Motors and others developing
plug-ins won't yet vouch for the reliability of the fithi-
e A
e furious opinent brings long-life, low-
m??nig!:]i%? fPHEV sso0n~ ey piwer g
idea o S 15 10 run on power as
as possible before hailing the gasoline engine for help,
with no gas use or tailpipe emissions for that time.
Here's what you gmbabiy want to know first about
the Escape PHEV: 55 miles per gallon, according 1o

“Ford engineers’ on-hoard computer.

" That was in 23 miles of snowy subtirban driving that

inciuded rofling hifls, hard acceleration and slick-street
wheel spin just for the fun of it. And here's a nugget:
Escape's traction control actually allows some wheel

spin, which is good on many surfaces. Too oftentoday’s .

traction systems in nanny vehicles don't.
Ford's Greg Frenette, chief engineer for plug-in and

0mpgmay

that generate the electricity to SR
them.

on, sgcohrt Plug-ins require cost- -

b

- Fard Motor vig’
Resuits: A vigorous drive showed 55 mpg; but Ford says up to 120 mpg s reasonable in flatter, moderate drivie
} Ford Escape SUV plug-in hiybrid prototype
o »Whatisit? Plug-inversionof the ~ rpm, 124 pounds-feet of torque at 120 sniles per gallon in city driving, 70
Escape act SUV gasoline-electric 4,250 rpm, mated to an electricmotor 080 mpg on the higiy o
hybrid. Has five times as much battery rated 94 g%éldwllgmmmhmnﬁm- Ford says that carefud drivers could
capacity and hardware as the current ously variable automatic transmission, ay on battery-only power up to 40
Escape hybrid to recharge the battery »- What's the rest? Features, fur- - ;txiyh for the first 30-miles, using nio gas
from a standard household autlet, nishings are stmilar to normal Escape oline, After that, the vehicle becomes a
» What's the point? Minimize fuel id, which can be found at onventional gasoline-electric hybrid,
consumption by using battery-only wwwilorddirect.com. 2008 Escape hybrid {5 rated 34 mpg
power as ong as possible before the * How big? Typical small SUV: 1747  in town, 30 mpg on the highway, 32 in
gasotine engine kicks in. : - inches lor% 71.7 inches wide (81.3 combined drivin? {front-wheel drive)
» How soon? It's a prowotype. Iftests  inches including mirrors), 67.7 inches and 29/27/28 (all-wheel drive); 2009
. are positive, it condd be on the martket in - tallona 103, }-inch wheelbase. Weight  models get a different engine, but Ford
years. - - ; is tisted as 3,900 poursls, sbout 260~ hasn't forecast mikeage ratings.
- » How nchi? It's unclear how more than non-pheg-in Escape hybrid. The e:‘tﬁcerimema! trip computer wa
mmuch the bigger battery and charging Ford expecis ot thatby 45 pounds.  faulty in the FWID prototype test vehi-
hardware would boost the price. To- Prototype has slightly less cargo space  cle. Ford says a separate compnter in i
day’s normal Escape starts ar thar the production hybrid because the - wehicle showed 55 mpg for the test —
527,170, o B battery is bigger, but Foid says the pro- . 73 brisk, suburban miles on snow-lick
* What's the drivetrain? Sameasa  duction phug-in would have the samwe wheel-spin-inviting strects,
Imﬁ};g(l;lg-iﬂ Escape hybrid, but with a cargo and passenger spaceasanon- - » Oweradl: Smoothest hybiid drive-
10-kiiowati-lour battery vs. Z-kilowatt-  plug-in. Turning citcle dlameterisHisted  train zet tested; excellent mileage. Can
hour battery. Has 2.3-Jiter gasolineen- a5 367 feet, curb-to-curh, Ford bring it to maiket af the right
. gine rated 133 horsepawer at 6,000 » How thissty? Ford claims up to price? :

fuel-cell vehicles, says up to 120 mpg in town is rea-
sé%nable in flgtef moderated_'riving.l—leforecasts o

mpg on the highway, where the gas angine works
more, and 30 miles of light driving up to 40 mph on a
charged battery alone. Sy

The prototype Toyota Prius PHEV reviewed last Fri-
day showed 71.3 mpg on its trip computer in a dowre
town Detroit loop and a freeway spurt. It has twice the

battery of a normal Prius, but it uses some to boost’

power, 50 it goes about 7 battéry-only miles.
- Escape PHEV has five times the battery and uses it
allfor extended range, which is how it hits 30 miles.

In seatch of realworld results, no special restraint
was exercised driving, so results were worse than the

_ automakers” theoretical maximums. Ford, ‘notably, -
seens to have nearly erased the shudder common in

hybrids when the gasoline engine joins the party. “Our
engineers worked very hard on that,” Frenette says.
The transition among electric-only, electric-and-gas

-more than the current

" Otherwise, the Escape PHEV was pretty

and gas-only modes was undetectable in the test —up
e Escape PHEVSS banary & It s weighs
. The Escape PHEV's' is bigger and weighs
: hybrid battery. Thus,
there's less cargo space and slower acceleyation,

_Frenette says the goal is a production PHEV with the
same capacity and capability as the regular hybrkg,h _

much an
Escape hybrid. And the hybrid seems the smoothest
and most pleasant of the entire Fscape line.

The prototype’s brakes didn't have the feel of an an-
chor tossed overhoard that you get from most hybrids”.
regenerative braking ertems, which recharge the bat-
teries as the vehicle slows. s signature on most hy-
brids is a sutlden serubbing of speed when you release
the throttie and more when you press the brake.

The Escape interior’s been redone for 2008, an up-
grade only parily successfil. Some controls gperate
more smoothly, and the ‘08 is quieter. But the rear




Blg 011 is makmg blg rnoney,
but criticssayit’s m

. Industry glants are putting more dellars mtn stock buybatks and

f-spent

e -dmdends than the search for new reserves ofpetoleum.

By]OHNmRREm Assoaated?ress

: H{)US’I‘ON Asglantotlcompanws

Tike Exxon Mobit and ConocoPhillips

. get set to report what will probably

. be another round of eye-popping

quarterly profits, ]ust where is aII'
that money gnmg? -

The compagies insist they’re try-

_ ing to find new oil that might help’

brmg down gas pnces. but the: mon-

Big!

CLowe PROFITS FROM DI

_The five blgg@t interna-

“tional oil companies plowed -

" about 55 percent of the cash
- they made from their busi-
- messes into stock buybacks
. and dividends last year, up
from 30 pen:enj: in 2000 and
; jnst 1percent in 1993, accord-
_ ing to Rice University’s Jaroes

A, Baker I Instmrte for Pub— :

_ thohcy

U The percentagethey spend i
- to find new deposits of fos-

sit fuels has remained flat for

- yeats, in the mid-single digits.
. The ‘issue . has  become’

 piore sensitive as lawmakers
and Americans frustrated by
- high gas prices have balked

atreports of oil mdustry prof-
its: ConocoPhillips is to kick

off the Iatest round of Big Oil .

-earnings reports Wednesday.

- Oil prices are set on the

open market, not by the ol in-

dustry, But thathasn tstopped‘ '

public protests, a series of
congressional gn}]mgs for top

+ ol executives, and a failed at-
tept by lawmakers to slap:.
- Big Oil wzih a wmdfall prof-'
- istax - :

“In the ﬁm ﬁuﬁemcmﬁzs af '

this year, Exxon Mobil Corp,,

~ the: world’s biggest publicly

traded oil company; shelled out
$8.8 billion on stock buybacks
alope, compared with $5.5 bil-

-Tion on explorauon and othex
capztal projects. - :

Ccauc:ol’hxﬂlps has' already
tﬂld investors that its stock

 buybacks for April to June of
“this year will come to about
$2.5 bittion - mnehtneswhat- :
: ztspent on exploration. -

- Stock buybacks ‘are com-
moxn i -corporate America,
They shrink the amonnt of

stock on the open market, es-

; sent:ally increasing its value
and giving individual share- -
holdersablggerstake mthe a

- COMpany. -

‘But sorhe critics. saszg oil -
focuses too much on boost-
ing stock prices, in ap indus-

try that sometimes ties execi-

_‘tive pay to stock price. And in
 focusing on buybacks and div-.
idends over exploring for new

“oil, some-critics say, oil corm-
panies jeopardize: then- share
of world supply.

“If yorr're viot spendmgynur

:mmyfmbganddemlopmg
" new oil, then there’s no new
_ 011,” smdAmyMyversIaﬂ”e,m

: eythey spend ot explomuon is nath- e
ing compared with what they speud.

' on stock buybacks and dividends.

© It's good news for shareholders, i in-

‘cluding mutual funds and retirement .
plans for millions of Americans, but:
0o help to drivers deahngwﬂ:h the-'-

“high cost of fuel, :

Dﬂpzoﬁhmnhrmes Cntxcssay :
-mdusuymtoofucusednnstock.mr

enezgyexpmtatkmethm

sity who has studied sperid-
mgpattems ofmamrmicnm-;

Invesmr—GWned compames 4
like Exxon Mobil and’ Chev: -
.ron hold less than 10 percent -
of global oil and gas reserves,

wdownﬁnmpastdeca&es.

PEBSI?E. I._ R

State-run’ oi} mmpames,' .
like those in Saudi Arabia and
Venezuela, control about 80 :

+ ‘ratic proposalwould impose.
'Kazsmrmmmxan“mﬂn-
- able” proﬁts of the top five oil

percent of oil reserves.

‘the. cash ihe biggest oil.
companies bring in fromirun-
'mng their businesses; or oper-.
ating cash flow, is-four times-
- what it was in the garly 1990s. -

Sowhat's Big Oil to do?

The companies say they
‘are doing whit they can to
find move fossil fucls around
the world, but the easy oif is
. mestic oil production.’

may mean-expensive projects
i thousands of feet of water’.
- in the Gulf of Mexico or cost-
Iy ventures pulling. petmleum.

gone. Exploring these days

from Capada’s vast orl-sands
deposits -

TransCanada. Cm-p and :
Conoccl’hﬂhps Cv‘.}. mst smd- :

'fﬂ' mvestmg hg cash in stock bquacks

: they’d spend 74 bxih_on to
“pearly double the dmount of -

‘crude flowing through a pipe:
-.-'Imefrom(lmadastarsandsw"j:

the US. Guif Coast, i
- Rxxon Mobil often t{mts its

/3100 million eontribution to.
“Stanford University’s Global
' Clumate and Energy Project.
~And finding new oil has bes
come harder | and mtme t*:x-‘
3 ;decadedeve}opmg alternative

Byccntrast,BPsaysrtpiansto: '
spend §8 billion over the next

energy using wind, hydrogen :

and other means. :
In Washmgmn, one Demu—

companies, - which togeth-

et madle more than $120 bil-
‘Hon in 2007, and put the mon-.
. eytoward atrust fiund forin-
._vasnnentmalternamreenergy L

sources; Republicans say #'sa

_gimmickthatwon'thelpatthe

pump and will discovrage do-

*But Sen. Chades Schumer,
D—i‘m said the fervor for stock
buybacksmadears:gn&g(}ﬂ
isn’t mterestedmnexvpmduc—

: tHon or altervative energy.

“When you hear that,” he
said, “it screams .out for_a o

_ Wmdfall pmfits tax" '



Stalemate

threatens |

S.D. wmd
mdustry

Deal on incentives
stalled in Congress
Argus Leader Washington Bureau

WASHINGTON = South

Dakota’s wind energy
xndust’ry' is heing held

~hostage in a high-stakes
. game of political chicken,
" delaying construction - on
- new wind farms across the.
- state and causing sleepless

riights for. at least one
utility project manager..*
. An important tax sub-
.suly for electricity gener-
ated from wind, solar and
geothennal sources is set
' to expire at the end of the
~year, and House Democ-

- rats and Senate Repubii-
cans are squabbling over

_ .whether to extend it for
| one year and how to pay
the $8.2 billion cost.

Pro;ects scuﬁrled when

creditisn’t renewed

© Basin Electric already has
ordered the project’s turbines

and is going forward with its

plan to break ground in spring

2010, Rebenitsch said. ¥ Con-

gress fails to renew the tax
credit, Basin Electric will pass
on the cost to #s customers

through higher rates, he said.

“I'm the project manager.

That's been my call,” Reben-
_ “I'm very con-
cerned about the production

itsch said.

tax credit; | lie awake at night

thinking about it quite often.”

" Congress has allowed the
tax credit to expire three times
since it was created 16 years
ago ~ in 1999, 2002 and 2004.
Each time, installation of new

wind projects plummeted,

according to the U.S. Depart-
ment of Energy.

this vear or early next year.
However, banks
investors are in no mood to

gamble on that, said Wanda

Davies, director of develop-
ment for Navitas Energy, a

Minneapolis-based ‘company
that builds and sells wind

farms, Navitas is building a

200-megawatt plant, the ‘White

Industry
- experts ate betting Congress
will repew the tax break latt_»‘:’

and

Wind Farm, near Bmokmgs

‘The project now is owned by
Babcock & Brown. Attempis:

to reach Babcock & Brown
were unsuccessful :

_ “You're: not. gomg to get .
fundmg based on the assump-

tion it will be there,” Davies

- gaid about the overall dilemma
facing wind developers “The:
- bankers are not going to take.
arisk. If vou have a business
plan: that shows (the project)

would work without the pro-
duction tax credit, you would

get th¢-’ﬁnancing. If you say, "
‘trust Congress,” youre not -
going to get ﬁnancmg at any

‘affordable rate.” '

‘How to pay_forcredité

is at heart of dispute
Fights over how to financeit -
aside, extending the wind-
- energy subsidy is popular with -
‘members of Congress and.
‘President Bush. _
- The Senate  voted. 888 in
~ April to add the extension to
legislation that would rescue -
‘banks and homeowners from
‘bad -mortgages. The House
.subsequenﬂy stripped the pro-
vision out of the morlgage res- -
- dlin, a2 member of the Biue_

cue bill bécause the Senate did
not ind:ude a way topay forit.

Senate Repuhhcans refuse

-to go-along with House

Demacrats’ pian to offset the

".cost of extending the tax cred-
. it. That plan consists of raising

taxes on deferred compensa-
tion for offshore businesses -
and delaying the effective date

‘for a tax break on foreign

interest payments paid by U.S.
multinational companies.

‘Top S.D. Democrats |

‘insist on no borrowing

A handful of Senate Repub-
leans tried but failed to reat

tach the tax credit measure to

the housmg bill July 10, once

" again with no offsets to its -

$8 billion cost. The tax credit

. éxtension remams in limbo

with no resolution in sight.
"House Democrats, led by

‘the fiscally conservative Blue

Dog Coalition, have a rule that
ali new spending, unless it's
for an emergency, must be

“paid for by trimming costs
‘somewhere else in the federal
 budget or by raising fees or
- taxes. The Senate does not

have a similar requxrement. _
“This isn't emergency
spending,” said Herseth San-

Dog Coalition.

LAKA NEEL / ARGUS LEAI
Turbine blades turn at Mannﬂakota wind farm east of Brookings. Wmd power pmjects mrght depend on Congress renewing tax credit
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