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TEXAS GAS SERVI CE COMPANY RATE SCHEDULE | RA
South Jefferson County Service Area
I NTERI M RATE ADJUSTMENT

A. APPLICABILITY

This InterimRate Adjustment (IRA) applies to all general service rate schedul es of
Texas Gas Service Conpany (Conpany) currently in force in the incorporated areas
served in Jefferson County, Texas including Port Arthur, Nederland, Goves and Port
Neches, Texas. Applicable rate schedul es include 10, 20, 40and T-4.

B. PURPCSE

Section 104. 301, Subchapter G of the Texas Utility Code, effective on Septenber 1
2003, provides for an interimadjustnent in a gas utility's nonthly custoner charge
or initial block usage rate to recover the cost of changes in the utility's
infrastructure investnment and rel ated expenses and revenues for providing gas
utility service. The filing date of the utility's npbst recent rate case
establishing rates for the area in which the interimrate adjustrment will apply
shall be no nore than two years prior to the date the utility files its initia
interimrate adjustnent application for that area. The interim adjustnent shall be
recal cul ated on an annual basis, unless the utility files a witten request and
obtai ns approval fromthe regulatory authority to suspend the operation of the
interimadjustnment rate schedule for any year. This rate schedul e establishes the
interimadjustment provisions consistent with Section 104.301, Subchapter G of the
Texas Utility Code.

C. BILLING The following InterimRate Adjustnments will be added to the applicable
Rat e Schedul e Custoner Charge for each nonthly billing period

Rat e Schedul e Custonmer C ass Current Custoner Charge InterimRate
Adj ust ment Total Custoner Charge

10 Resi denti al $16. 40

20 Commer ci al $48. 20

40 Public Authority $95. 68

T-4 Transportation $817. 40

Al'l applicable fees and taxes will be added to the above rate

D. COWPUTATI ON OF | RA RATE

The amount the Conpany shall adjust its utility rates upward or downward under this
rate schedul e each cal endar year is based on the difference between the val ue of
the invested capital for the preceding cal endar year and the value of the invested
capital for the calendar year preceding that cal endar year. The value of the
invested capital is equal to the original cost of the investment at the time the
investnent was first dedicated to public use minus the accunul ated depreciation
related to that investnent.
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Based on the difference between the values of the invested capital anmpbunts as
determ ned above, the Company may adjust only the follow ng rel ated conponents of
its revenue requirenent: return on investment, depreciation expense, ad val orem
taxes, revenue related taxes and increnmental federal income taxes. The factors for
these conponents shall be the sane as those established in the Conpany's nost
recent rate case for the service area in which this interimrate adjustnent is to
be i npl ement ed.

The revenue requirenent cal cul ated pursuant to this rate schedule shall be

al | ocated anong the Conpany's custoner classes for this service area in the sanme
manner as the cost of service was allocated anbng customer classes in the Conpany's
| atest effective rates for this area

E. FILING WTH THE REGULATORY AUTHORI TY

1. The Conpany shall file either the initial interimadjustment or the annua
interimadjustment with the regulatory authority at |east 60 days before the
proposed inplementation date. During the 60-day period, the regulatory authority
may act to suspend inplenentation of the adjustment.

2. The Conpany shall provide notice to customers by bill insert or direct nail not
later than the 45th day after the date of filing the interim adjustment.

3. The Conpany shall file with the regulatory authority an annual report describing
the investment projects conpleted and placed in service during the preceding

cal endar year and the investnents retired or abandoned during the preceding

cal endar year. The annual report shall also state the cost, need, and custoners
benefited by the change in investnent.

4. In addition, the Conmpany shall file with the regulatory authority an annua
earnings nonitoring report denonstrating the Conpany's earnings during the
precedi ng cal endar year. Should the Conpany earn a return of nore than 75 basis
poi nts above the return established in the |atest effective rates inplenented under
this rate schedule, the Conpany shall file a statenent stating the reasons why the
rates are not unreasonable or in violation of the |aw

5. After the issuance of a final order or decision by a regulatory authority in a
rate case that is filed after the inplementation of a tariff or rate schedul e under
this section, any change in investnent that has been included in an approved
interimadjustnment shall no |onger be subject to subsequent review for

reasonabl eness or prudence. All anmpunts collected under this rate schedule are
subject to refund until the issuance of a final decision in the next rate case
filing for this service area

6. The Conpany shall file a rate case no later than the 180th day after the fifth
anniversary date its initial interimrate adjustment for this service area becane
effective

7. The provisions under Section 104.301, Subchapter G of the Texas Utility Code for
this interimadjustment do not lint the power of the regulatory authority under
Section 104. 151
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Meters Read On and After April 1, 2013
Initial Rate Schedul e
ORD-SJC- IS TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area -
RATE SCHEDULE ORD- SJC
CI TY ORDI NANCE LI STI NG

APPLI CABI LI TY

Applicable to all gas sales and transp

TERRI TORY
I ncorporated areas served in Jefferson

Neder | and, Groves and Port Neches, Tex
DESCRI PTI ON
Per our rate case filed 11/20/2012, th

1-1-INC, 10, 20 and 40 for

Super sedes Sane Rate Schedul e dated Cc

TEXAS GAS SERVI CE COVPANY
Al'l Service Areas
RATE SCHEDULE PSF

PSF- Al | -1 SCS- Pi peFee

TEXAS ADM NI STRATI VE CODE TI TLE 16
ECONOM C REGULATI ON PART 1
RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Gas Sal es Custoners

Gul f Coast Region

ortation custoners.

County,
as.

Texas including Port Arthur,

e cities approved changes to Rate Schedul es

and Rate Schedule T-4 and T-GIC for

Transportation Custoners. In addition, the cities approved a new InterimRate
Adj ustment (I RA).
City approvals are as foll ows:
Gty Or di nance Dat e Effective
Ef fective Date of
# O di nance Dat e of
Gas Transport Rate
Passed Sal es Rate
Schedul es Schedul es
Port Arthur 13-15 03/ 19/ 2013 04/ 01/ 2013
04/ 01/ 2013
Port Neches 2013-04 03/ 21/ 2013 04/ 01/ 2013
04/ 01/ 2013
Neder| and 2013- 04 03/ 25/ 2013 04/ 01/ 2013
04/ 01/ 2013
Groves 2013- 05 03/11/ 2013 04/ 01/ 2013
04/ 01/ 2013
Meters Read On or After April 1, 2013

t ober 30, 2007

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C
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REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
anmount of revenue estimated to be collected under this section does not exceed the
amount the Conmmi ssion estinmates to be necessary to recover the costs of

admi nistering the pipeline safety and regul atory progranms under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systenms. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the ampunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-tinme surcharge

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Commi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Commi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services
Division and the Pipeline Safety Division a report show ng
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(A) the pipeline safety and regul atory programfee ambunt paid to the Conmmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inmposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systems. The Conmi ssion hereby assesses each natural
gas master meter system an annual pipeline safety and regul atory program fee of
$100 per master nmeter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory programfee of $100 per master
meter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remit to the Conmission the annual pipeline safety and regul atory programfee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpbunts paid to the Comm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Commi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total amount collected fromcustomers fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas master neter system does not renmit paynment of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date,
the Commi ssion shall assess a |late payment penalty of 10 percent of the total
assessment due under subsection (b) or (c) of this section, as applicable, and
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shall notify the operator of the total ampunt due to the Commi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

TEXAS GAS SERVI CE COMPANY

South Jefferson County Service Area
RATE SCHEDULE 10

RESI DENTI AL SERVI CE RATE

APPLI CABI LI TY
Applicable to residential consuners for all purposes.

TERRI TORY
I ncorporated areas served in Jefferson County, Texas including Port Arthur,
Neder | and, Groves and Port Neches, Texas.

COST OF SERVI CE RATES

During each nonthly billing period:

A Customer Charge of $ 16.40 plus

Al Ccf @ $
0. 1951 per Ccf

OTHER ADJUSTMENTS

Cost of Gas Conponent:

The basic rates for cost of service set forth above shall be increased by the
amount of the Cost of Gas Conponent for the billing month conputed in accordance
with the provisions of Rate Schedule 1-1-1NC.

Weat her Nornmalization Adjustnent:
The billing shall reflect adjustnments in accordance with the provisions of the
Weat her Normalizati on Adjustnment O ause, Rate Schedul e WNA.

Taxes:
Pl us applicable taxes and fees (including franchises fees) related to above.

InterimRate Adjustnent:

The basic rates for cost of service set forth above shall be adjusted to include
the amount of the InterimRate Adjustment in accordance with the provisions of Rate
Schedul e | RA.

CONDI Tl ONS
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Subject to all applicable |aws and orders, and the Conpany's rules and regul ati ons
on file with the regulatory authority.
Meters Read On or After April 1, 2013
Super sedes Sane Rate Schedul e dated July 30, 2012
WNA- SJC- | S TEXAS GAS SERVI CE COWANY  South Jefferson County Service Area RATE SCHEDULE

WNA  WEATHER NORMALI ZATI ON ADJUSTMENT CLAUSE A APPLICABILITY The Wat her
Normal i zati on Adj ustment Cl ause (WNA) shall apply to the following general service
rate schedul es of Texas Gas Service Conpany in the incorporated areas served in
Jefferson County, Texas including Port Arthur, Nederland, Goves & Port Neches :
10, 20, and 40. The WNA shall be effective during the Septenber through May
billing cycles. B. PURPCSE The WNA refunds over-collections or surcharges under-
coll ections of revenue due to colder or warmer than normal weather, as established
in the Conmpany's nost recent rate filing. C. WNA MECHANI SM I n order to reflect
weat her effects in a tinmely and accurate manner, the WNA adjustment shall be

cal cul ated separately for each billing cycle and rate schedule. The weather
factor, determined for each rate schedule in the nost recent rate case, shows the
effect of one heating degree day on consunption for that rate schedule. During
each billing cycle, the weather factor is nultiplied by the difference between
nornmal and actual heating degree days for the billing period and by the nunmber of
custoners billed. This WNA volunme adjustnment is priced at the current cost of
service rate per Ccf to determ ne a WNA revenue adjustnment, which is spread to the
custoners in the billing cycle on a prorata basis. D. FILING WTH THE CITIES The
Conmpany will file with the Cities nonthly reports showing the rate adjustnents for
each applicable rate schedule. Supporting docunentation will be made available for
revi ew upon request. By each Cctober 1, the Conpany will file with the Cities an
annual report verifying the past year's WNA col |l ections or refunds. Super sedes
Sane Rate Schedul e Dated Meters Read On and After August 27, 2004 (Cities of
Neder |l and, Port Neches and Groves) April 28, 2006

TEXAS GAS SERVI CE COMPANY

RATE SCHEDULE NO. 1-1-1NC

South Jefferson County Service Area
COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conpany (The Conpany) in the incorporated areas of its South Jefferson
County Service Area.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, and other
pur chased gas expenses.

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es

Rati o plus any adjustment deemed prudent by the Conpany to correct any known and
quantifiabl e under or over collection prior to the end of the reconciliation period
for the objective of minimzing the inpact of under or over collection by the
reconciliation factor in the next year.
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3. Cost of Purchased Gas - The estimated cost for gas purchased by the Conpany from
its supplier or the estimted wei ghted average cost for gas purchased by the
Conpany fromall sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, bal ancing, and sw ng services necessary for the
nmovenent of gas to the Conpany's city gate delivery points. The Cost of Purchased
Gas shall also include gains or losses fromthe utilization of natural gas

financial instruments that are executed by the Conpany for the purpose of
mtigating high prices and price volatility.

4. Reconciliation Conponent - The ambunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Company's books and records for
each twel ve nonth period ending with the production month of June to determine the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
(per Section B(3) above) to provide service to its general service customers during
the period, (b) the revenues received fromoperation of the provisions of this cost
of gas clause, (c) the total ampunt of refunds nade to custoners during the period
and any other revenues or credits received by the Conpany as a result of rel evant
gas purchases or operation of this Cost of Gas C ause, (d) the total amount accrued
during the period for inbalances under the transportation rate schedul e(s) net of
franchi se fees and applicable taxes, (e) the total anpunt of uncollectible accounts
that are attributable to charges cal culated under this tariff during the period

and (f) an adjustnent, if necessary, for |ost and unaccounted for gas during the
period in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners during the same
period. For the purpose of this conmputation all volumes shall be stated at 14.65
psia. Such ratio as deternmined shall in no event exceed 1.0526 i.e. 1/(1 - .05)

unl ess expressly authorized by the appropriate regulatory authority.

7. Reconciliation Account - The account maintained by the Conmpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total ampunts paid to the Conmpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records (per Section B(3)
above), (b) the revenues produced by the operation of this Cost of Gas C ause, and
(c) refunds, payments, or charges provided for herein or as approved by the

regul atory authority. (d) the total anpunt accrued during the period for inbal ances
under the transportation rate schedul e(s) net of franchise fees and applicable
taxes, (e) the total anmount of uncollectible accounts that are attributable to
charges cal culated under this tariff during the period, and (f) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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8. General Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such anmount, plus or minus the ambunt of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes,
adjusted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determined to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next following October billing cycle and continuing through the
next following June billing cycle at which tinme it will termnate until a new
Reconci | i ati on Conponent is determ ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determi ne the anmpunt
by which the Cost of Gas was over or under collected for each nmonth including any
cost of gas inventory in storage within the period of audit. |If, on the average
the Conpany had overcol l ected during the period, it shall credit into the
Reconci |l i ati on Account during Septenber an anpunt equal to the average bal ance

nmul tiplied by nine percent (9%. |f on the average, the Conpany had undercol |l ected
during the period, it shall debit into the Reconciliation Account during Septenber
an anmount equal to the average bal ance nmultiplied by nine percent (9%. F.
SURCHARGE OR REFUND PROCEDURES | n the event that the rates and charges of the
Conpany's supplier are retroactively reduced and a refund of any previ ous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nmade for gas previously delivered into the
system Any surcharge or refund amount will be included in the Reconciliation
Account. Refunds or charges shall be entered into the Reconciliation Account as
they are collected fromor returned to the custoners. For the purpose of this
Section F, the entry shall be nade on the same basis used to determ ne the refund
or charge conponent of the Cost of Gas and shall be subject to the calculation set
forth in Section (E) Paynent for Funds, above. G COST OF GAS STATEMENT The
Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenent shall set forth (a) the
estimated Cost of Purchased Gas; (b) that cost multiplied by the Purchase/ Sal es
Ratio; (c) the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; and (e) the Cost of Gas calculation. The statement shal
include all data necessary for the Regulatory Authority to review and verify the
calculation of the Cost of Gas. The date on which billing using the Cost of Gas is
to begin (bills prepared) is to be specified in the statement. H. ANNUAL
RECONCI LI ATI ON REPORT The Conpany shall file an Annual Reconciliation Report with
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the Regulatory Authority which shall include but not necessarily be limted to: 1
A tabul ati on of volunes of gas purchased and costs incurred |listed by account or
type of gas, supplier and source by nmonth for the twelve nonths ending June 30. 2
A tabul ation of gas units sold to general service custoners and related Cost of Gas
Clause revenues. 3. A description of all other costs and refunds made during the
year and their effect on the Cost of Gas Clause to date. 4. A description of the
i mbal ance paynments nade to and received fromthe Conpany's transportation custoners
within the service area, including nonthly inbalances incurred, the nonthly

i nhal ances resol ved, and the anpunt of the cunul ative inbalance. The description
shoul d reflect the systeminbal ance and inbal ance anount for each supplier using
the Conpany's distribution systemduring the reconciliation period. 5 A

tabul ation of the uncollectible accounts attributable to charges cal cul ated under
this tariff, including nmonthly amounts charged off, and nonthly charged off amounts
| ater collected, if any. This report shall be filed concurrently with the Cost of
Gas Statenent for Cctober. Meters Read On and After April 1, 2013 Supersedes
Sane Sheet Dated April 28, 2006

| RATE ADJUSTMENT PROVISIONS

None
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12/ 02/ 2014

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7612

| CUSTOMERS |
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8905 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5367 03/31/ 2014
CUSTOVER NAME GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $.5797 05/ 29/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5797 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5797 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $.5797 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NAME GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

12/ 02/ 2014

\RRC CO D 6310 COVPANY NAME:

TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7612

| CUSTOMERS

RRC CUSTOVER NO

CONFI DENTI AL?

BILLING UNI'T PGA CURRENT CHARGE

PGA EFFECTI VE DATE

8904
CUSTOVER NAVE

N

Ccf

NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

$. 5263

07/ 29/ 2014

AVENDVENT( EXPLAI N) :
OTHER( EXPLAI N) :

8905 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $.5263 07/ 29/ 2014
CUSTOVER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAMVE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $. 5387 08/ 28/ 2014
CUSTOMER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $. 5840 10/ 31/ 2014
CUSTOMER NAME PORT ARTHUR - I NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE PORT NECHES - I NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NAMVE GROVES - | NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $.5773 04/ 29/ 2014
CUSTOMER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NANME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?P: N RRC DOCKET NO. CI TY ORDI NANCE NO. See Scheds: ORD-SJC IS

Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
annual rate eff. 03/31/2014
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GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO 7612
SERVICES

TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

A Resi dential Sal es

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)

OTHER TYPE DESCRI PTI ON 10_Residential Sales_South Jef Cty Svc Area - Incorp. Port Arthur, G oves,
Neder| and & Port Neches, TX
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7614

1-1-1NC-SJC- | S- COG

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 04/ 01/ 2013 ORI Gl NAL CONTRACT DATE: 04/01/2013 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

RATE SCHEDULE NO. 1-1-1NC

South Jefferson County Service Area
COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the incorporated areas of its South Jefferson
County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, and other
purchased gas expenses

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rati o plus any adjustnment deermed prudent by the Conpany to correct any known and
quantifiable under or over collection prior to the end of the reconciliation period
for the objective of minimzing the inpact of under or over collection by the
reconciliation factor in the next year

3. Cost of Purchased Gas - The estinmated cost for gas purchased by the Conpany from
its supplier or the estinmated wei ghted average cost for gas purchased by the
Conpany from all sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, bal ancing, and sw ng services necessary for the
nmovenent of gas to the Conpany's city gate delivery points. The Cost of Purchased
Gas shall also include gains or losses fromthe utilization of natural gas

financial instruments that are executed by the Company for the purpose of
mtigating high prices and price volatility.

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twel ve nonth period ending with the production month of June to determine the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
(per Section B(3) above) to provide service to its general service customers during
the period, (b) the revenues received fromoperation of the provisions of this cost
of gas clause, (c) the total ampunt of refunds nade to custoners during the period
and any other revenues or credits received by the Conmpany as a result of rel evant
gas purchases or operation of this Cost of Gas O ause, (d) the total ampunt accrued
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7614

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

during the period for inbalances under the transportation rate schedul e(s) net of
franchi se fees and applicable taxes, (e) the total anmpunt of uncollectible accounts
that are attributable to charges cal cul ated under this tariff during the period

and (f) an adjustnment, if necessary, for lost and unaccounted for gas during the
period in excess of five (5) percent of purchases

6. Purchase/Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners during the same
period. For the purpose of this conputation all volumes shall be stated at 14.65
psia. Such ratio as determined shall in no event exceed 1.0526 i.e. 1/(1 - .05)

unl ess expressly authorized by the appropriate regulatory authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total anmpunts paid to the Conpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records (per Section B(3)
above), (b) the revenues produced by the operation of this Cost of Gas O ause, and
(c) refunds, payments, or charges provided for herein or as approved by the

regul atory authority. (d) the total anopunt accrued during the period for inbal ances
under the transportation rate schedul e(s) net of franchise fees and applicable
taxes, (e) the total amobunt of uncollectible accounts that are attributable to
charges cal cul ated under this tariff during the period, and (f) an adjustnent, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases

8. General Service Custoners - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes,
adjusted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determined to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determ ned

E. PAYMENT FOR FUNDS
Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nmonth including any
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7614

| RATE SCHEDULE

SCHEDULE | D

20-SJC- 1 S-Com

DESCRI PTI ON

cost of gas inventory in storage within the period of audit. |If, on the average
the Conmpany had overcollected during the period, it shall credit into the

Reconci liation Account during Septernber an anpbunt equal to the average bal ance

mul tiplied by nine percent (9% . |f on the average, the Conpany had undercollected
during the period, it shall debit into the Reconciliation Account during Septenber
an anount equal to the average bal ance nultiplied by nine percent (9%. F.
SURCHARGE OR REFUND PROCEDURES | n the event that the rates and charges of the
Conpany's supplier are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custonmers. Sinmilarly, the Conpany may surcharge its general service
custonmers for retroactive paynments made for gas previously delivered into the
system Any surcharge or refund anount will be included in the Reconciliation
Account. Refunds or charges shall be entered into the Reconciliation Account as
they are collected fromor returned to the customers. For the purpose of this
Section F, the entry shall be nade on the same basis used to determ ne the refund
or charge component of the Cost of Gas and shall be subject to the cal culation set

forth in Section (E) Payment for Funds, above. G COST OF GAS STATEMENT The
Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nni ng of each billing month. (The Conpany shall file such initial statenent as

soon as is reasonably possible). The Cost of Gas Statenent shall set forth (a) the
estimated Cost of Purchased Gas; (b) that cost multiplied by the Purchase/ Sal es
Ratio; (c) the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; and (e) the Cost of Gas calculation. The statenment shal
include all data necessary for the Regulatory Authority to review and verify the
cal cul ation of the Cost of Gas. The date on which billing using the Cost of Gas is
to begin (bills prepared) is to be specified in the statement. H. ANNUAL
RECONCI LI ATI ON REPORT The Conpany shall file an Annual Reconciliation Report with
the Regul atory Authority which shall include but not necessarily be limted to: 1
A tabul ation of volunmes of gas purchased and costs incurred |listed by account or
type of gas, supplier and source by nonth for the twelve nonths ending June 30. 2
A tabul ation of gas units sold to general service custoners and related Cost of Gas
Clause revenues. 3. A description of all other costs and refunds made during the
year and their effect on the Cost of Gas Clause to date. 4. A description of the
i mbal ance paynents nade to and received fromthe Conpany's transportation customers
within the service area, including nonthly inbalances incurred, the nonthly

i mbal ances resol ved, and the anmount of the cunulative inbal ance. The description
shoul d refl ect the systeminbal ance and i nbal ance anount for each supplier using
the Conpany's distribution systemduring the reconciliation period. 5. A

tabul ation of the uncollectible accounts attributable to charges cal cul ated under
this tariff, including nmonthly amounts charged off, and nonthly charged off amounts
later collected, if any. This report shall be filed concurrently with the Cost of
Gas Statenent for Cctober. Meters Read On and After April 1, 2013 Supersedes
Sane Sheet Dated April 28, 2006

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area
RATE SCHEDULE 20

COMMERCI AL SERVI CE RATE

APPLI CABI LI TY
Applicable to comrercial consunmers for all purposes and all other consuners not
ot herwi se specifically provided for
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| TARIFF CODE: DS
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| RATE SCHEDULE

SCHEDULE | D

| RA- SICSvcA- | S- | RAdj

DESCRI PTI ON

TERRI TORY | ncorporated areas served in Jefferson County, Texas including Port
Arthur, Nederland, Goves and Port Neches, Texas.

COST OF SERVI CE RATES

During each nonthly billing period:
A Custoner Charge of $ 48.20 plus

The First 250 Ccf @ $

0. 1045 per Ccf

Al Over 250 Ccf @ $ 0.0769
per Ccf

OTHER ADJUSTMENTS

Cost of Gas Conponent:

The basic rates for cost of service set forth above shall be increased by the
amount of the Cost of Gas Conponent for the billing month conputed in accordance
with the provisions of Rate Schedule 1-1-1NC.

Weat her Normal i zati on Adj ust ment:
The billing shall reflect adjustnents in accordance with the provisions of the
Weat her Nornmal i zati on Adjustment O ause, Rate Schedul e WNA.

Taxes:
Pl us applicable taxes and fees (including franchises fees) related to above.

InterimRate Adjustnent:

The basic rates for cost of service set forth above shall be adjusted to i ncl ude
the amount of the Interim Rate Adjustnent in accordance with the provisions of Rate
Schedul e | RA.

CONDI TIONS  Subj ect to all applicable | aws and orders, and the Conpany's rul es and
regul ations on file with the regulatory authority.

Meters Read On or After April 1, 2013

Super sedes Sane Rate Schedul e dated July 30, 2012

TEXAS GAS SERVI CE COMPANY RATE SCHEDULE | RA
South Jefferson County Service Area
| NTERI M RATE ADJUSTMENT

A. APPLI CABI LI TY

This InterimRate Adjustment (IRA) applies to all general service rate schedul es of
Texas Gas Service Conpany (Conpany) currently in force in the incorporated areas
served in Jefferson County, Texas including Port Arthur, Nederland, G oves and Port
Neches, Texas. Applicable rate schedul es include 10, 20, 40and T-4.

B. PURPOSE

Section 104. 301, Subchapter G of the Texas Utility Code, effective on Septenber 1,
2003, provides for an interimadjustnent in a gas utility's nonthly custonmer charge
or initial block usage rate to recover the cost of changes in the utility's
infrastructure investment and rel ated expenses and revenues for providing gas
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| TARIFF CODE: DS
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| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

utility service. The filing date of the utility's nbst recent rate case
establishing rates for the area in which the interimrate adjustment will apply
shall be no nore than two years prior to the date the utility files its initia
interimrate adjustnent application for that area. The interimadjustnment shall be
recal cul ated on an annual basis, unless the utility files a witten request and
obtains approval fromthe regulatory authority to suspend the operation of the
interimadjustnment rate schedule for any year. This rate schedul e establishes the
interimadjustnent provisions consistent with Section 104.301, Subchapter G of the
Texas Uility Code

C. BILLING The following InterimRate Adjustnments will be added to the applicable
Rat e Schedul e Custoner Charge for each nonthly billing period

Rat e Schedul e Custonmer Cl ass Current Custoner Charge InterimRate
Adj ust ment Total Custoner Charge

10 Resi denti al $16. 40

20 Commer ci al $48. 20

40 Public Authority $95. 68

T-4 Transportation $817. 40

Al'l applicable fees and taxes will be added to the above rate

D. COWPUTATI ON OF | RA RATE

The amount the Conpany shall adjust its utility rates upward or downward under this
rate schedul e each cal endar year is based on the difference between the val ue of
the invested capital for the preceding cal endar year and the value of the invested
capital for the cal endar year preceding that cal endar year. The value of the
invested capital is equal to the original cost of the investnment at the tinme the
investnent was first dedicated to public use minus the accunul ated depreciation
related to that investnent.

Based on the difference between the values of the invested capital anpunts as
determ ned above, the Company may adjust only the follow ng rel ated conponents of
its revenue requirenent: return on investment, depreciation expense, ad val orem
taxes, revenue related taxes and incremental federal income taxes. The factors for
these conponents shall be the sane as those established in the Conpany's nobst
recent rate case for the service area in which this interimrate adjustnent is to
be i npl ement ed

The revenue requirenent cal cul ated pursuant to this rate schedule shall be

al | ocat ed anobng the Conpany's custoner classes for this service area in the sanme
manner as the cost of service was allocated anbng customer classes in the Conpany's
| atest effective rates for this area

E. FILING WTH THE REGULATORY AUTHORI TY

1. The Conpany shall file either the initial interimadjustment or the annua
interimadjustnment with the regulatory authority at |east 60 days before the
proposed i npl enentation date. During the 60-day period, the regulatory authority
may act to suspend inplenentation of the adjustment.

2. The Conpany shall provide notice to customers by bill insert or direct nail not
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| RATE SCHEDULE

SCHEDULE I D DESCRI PTI ON
later than the 45th day after the date of filing the interim adjustnment.
3. The Conpany shall file with the regulatory authority an annual report describing
the investnment projects conpleted and placed in service during the preceding
cal endar year and the investnments retired or abandoned during the preceding
cal endar year. The annual report shall also state the cost, need, and custoners
benefited by the change in investnent.
4. In addition, the Conpany shall file with the regulatory authority an annual
earnings nonitoring report denonstrating the Conpany's earnings during the
precedi ng cal endar year. Should the Conpany earn a return of nore than 75 basis
poi nts above the return established in the latest effective rates inplenented under
this rate schedule, the Conpany shall file a statenent stating the reasons why the
rates are not unreasonable or in violation of the |aw
5. After the issuance of a final order or decision by a regulatory authority in a
rate case that is filed after the inplementation of a tariff or rate schedul e under
this section, any change in investnent that has been included in an approved
interimadjustment shall no |onger be subject to subsequent review for
reasonabl eness or prudence. Al amunts collected under this rate schedule are
subject to refund until the issuance of a final decision in the next rate case
filing for this service area
6. The Conpany shall file a rate case no |ater than the 180th day after the fifth
anniversary date its initial interimrate adjustnent for this service area becane
effective
7. The provisions under Section 104.301, Subchapter G of the Texas Utility Code for
this interimadjustment do not limt the power of the regulatory authority under
Section 104. 151
Meters Read On and After April 1, 2013
Initial Rate Schedul e

ORD-SJC- | S TEXAS GAS SERVI CE COVPANY
South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE ORD- SJC
CI TY ORDI NANCE LI STI NG
APPLI CABI LI TY
Applicable to all gas sales and transportation custoners.
TERRI TORY
I ncorporated areas served in Jefferson County, Texas including Port Arthur,
Neder| and, Groves and Port Neches, Texas
DESCRI PTI ON
Per our rate case filed 11/20/2012, the cities approved changes to Rate Schedul es
1-1-1NC, 10, 20 and 40 for Gas Sales Custoners and Rate Schedule T-4 and T-GIC for
Transportation Custoners. In addition, the cities approved a new InterimRate
Adj ustment (| RA).
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PSF- Al | - | SOS- Pi peFee

DESCRI PTI ON

City approvals are as follows:

Cty O di nance Dat e Ef fective
Effective Date of

# O di nance Dat e of

Gas Transport Rate
Passed Sal es Rate
Schedul es Schedul es
Port Arthur 13-15 03/19/ 2013 04/ 01/ 2013
04/ 01/ 2013
Port Neches 2013-04 03/ 21/ 2013 04/ 01/ 2013
04/ 01/ 2013
Neder | and 2013- 04 03/ 25/ 2013 04/ 01/ 2013
04/ 01/ 2013

G oves 2013- 05 03/11/ 2013 04/ 01/ 2013

04/ 01/ 2013
Meters Read On or After April 1, 2013

Super sedes Sanme Rate Schedul e dated Cctober 30, 2007

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
armount the Commission estimates to be necessary to recover the costs of

admi nistering the pipeline safety and regul atory progranms under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.
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(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the anount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amount the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-time surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (O shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpunt paid to the Conm ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(©) the date or dates on which the surcharge was billed to custoners; and

(D) the total anmpunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of calculating nunicipal franchise fees or any tax inmposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systems. The Conmi ssion hereby assesses each natural
gas master meter system an annual pipeline safety and regul atory program fee of
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$100 per nmster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmmster
neter systemno |ater than June 30 of each year.

(2) The Conmmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy remi nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regul atory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custonmner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anmount collected fromcustomers fromthe surcharge.

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas nmaster neter system does not renmit paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date,
the Commi ssion shall assess a |ate paynment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novernber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective December 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

TEXAS GAS SERVI CE COVPANY  South Jefferson County Service Area RATE SCHEDULE
WNA  WEATHER NORMALI ZATI ON ADJUSTMENT CLAUSE A APPLICABILITY The Wat her
Normal i zati on Adj ustment Cl ause (WNA) shall apply to the followi ng general service
rate schedul es of Texas Gas Service Conpany in the incorporated areas served in
Jefferson County, Texas including Port Arthur, Nederland, Goves & Port Neches :
10, 20, and 40. The WNA shall be effective during the Septenber through May

Page 22 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7614

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

billing cycles. B. PURPCSE The WNA refunds over-collections or surcharges under-
coll ections of revenue due to colder or warnmer than normal weather, as established
in the Company's nost recent rate filing. C. WNA MECHANI SM I n order to reflect
weat her effects in a tinely and accurate nanner, the WNA adj ustnent shall be

cal cul ated separately for each billing cycle and rate schedule. The weather
factor, determined for each rate schedule in the nost recent rate case, shows the
effect of one heating degree day on consunption for that rate schedule. During
each billing cycle, the weather factor is nultiplied by the difference between
normal and actual heating degree days for the billing period and by the nunber of
custonmers billed. This WNA volume adjustment is priced at the current cost of
service rate per Ccf to determ ne a WNA revenue adjustment, which is spread to the
custonmers in the billing cycle on a prorata basis. D. FILING WTH THE CI TIES The
Conmpany will file with the Cities nonthly reports showing the rate adjustments for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request. By each Cctober 1, the Conpany will file with the Cities an
annual report verifying the past year's WNA coll ections or refunds. Super sedes
Sane Rate Schedul e Dated Meters Read On and After August 27, 2004 (Cities of
Neder | and, Port Neches and Groves) April 28, 2006

| RATE ADJUSTMENT PROVISIONS

None
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8903 N Cef $. 5367 03/31/ 2014
CUSTOVER NAME GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5367 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $.5797 05/ 29/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5797 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5797 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $.5797 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NAME GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)
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RRC CUSTOVER NO

CONFI DENTI AL?

BILLING UNI'T PGA CURRENT CHARGE

PGA EFFECTI VE DATE

8904
CUSTOVER NAVE

N

Ccf

NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

$. 5263

07/ 29/ 2014

AVENDVENT( EXPLAI N) :
OTHER( EXPLAI N) :

8905 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $.5263 07/ 29/ 2014
CUSTOVER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAMVE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $. 5387 08/ 28/ 2014
CUSTOMER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $. 5840 10/ 31/ 2014
CUSTOMER NAME PORT ARTHUR - I NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE PORT NECHES - I NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NAMVE GROVES - | NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $.5773 04/ 29/ 2014
CUSTOMER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NANME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?P: N RRC DOCKET NO. CI TY ORDI NANCE NO. See Scheds: ORD-SJC IS

Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
annual rate eff. 03/31/2014
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B Commerci al Sal es

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)

OTHER TYPE DESCRI PTI ON 20_Commerci al Sal es_South Jef Cty Svc Area - Incorp. Port Arthur, Goves,
Neder| and & Port Neches, TX
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PSF- Al | - | SCS- Pi peFee

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 05/ 04/ 1992 ORI Gl NAL CONTRACT DATE: 04/ 27/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Wilities Code, Title 3. The tota
amount of revenue estimated to be collected under this section does not exceed the
armount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution system an annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi pel ine safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
For m PHVBA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge
(A) shall be a flat rate, one-time surcharge
(B) shall not be billed before the operator remts the pipeline safety and
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regul atory programfee to the Commi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to customers; and

(D) the total amount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such ambunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C Title 3,
Tax Code.

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmmster
meter systemno |later than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy remi nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmi ssion under paragraph (1) of
this subsecti on.
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(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas master neter system does not renmit paynment of the annual pipeline
safety and regulatory programfee to the Conmi ssion within 30 days of the due date,
the Commi ssion shall assess a |ate paynment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novermber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anmended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective November 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sane Sheet Dated April 1, 2013

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
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natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and sw ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twel ve nonth period ending with the accounting month of June to determine the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determne: (a) the total anmount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total amount of refunds nade to custoners during the period and any
other revenues or credits received by the Company as a result of rel evant gas
purchases or operation of this Cost of Gas O ause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases

6. Purchase/ Sales Ratio - Aratio deternmined by dividing the total vol unmes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volumes sold to general service custoners and the known
vol ures of gas that nmay be ot herw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, nmeter errors due to inaccurate calibration or
tenperature fluctuations and accidental discharges of gas fromthe Conpany's system
during the same period. For the purpose of this conputation all volunmes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regulatory
authority.

7. Reconciliation Account - The account maintained by the Conmpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total anmpunts paid to the Conmpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regulatory authority.

8. General Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service custonmer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

Page 30 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7625

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON
D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes,
adjusted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will termnate until a new
Reconci | i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determi ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anopunt
equal to the average bal ance nultiplied by nine percent (9%9. |If on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci | i ati on Account during Septenmber an anpunt equal to the average bal ance
mul tiplied by nine percent (9%.

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custoners for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

| onger, the total anpunt recovered or refunded shall be divided by the genera

servi ce sales, adjusted for known changes including the effects of weather, growth
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twelve (12) consecutive nonths, the Conmpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the sane nunber of units sold during the period of the over or under
charge, or (3) include the entire amount in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be nade on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT
The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the

begi nni ng of each billing month. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenent shall set forth (a) the
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Cost of Purchased Gas; (b) that cost nmultiplied by the Purchasel/ Sal es Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the

Reconci l i ati on Conponent; (e) the revenue associ ated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regul atory Authority to review and verify the calculation of the Cost of Gas.
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall

i ncl ude but not necessarily be linmted to: 1. A tabulation of volunes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custonmers and related Cost of Gas O ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Cl ause to date.

This report shall be filed concurrently with the Cost of Gas Statenent for COctober.

l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas O ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with October 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sane Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE
COVPANY

South Jefferson County Service Area
- @l f Coast Region

RATE SCHEDULE 1Y RESI DENTI AL
Al'R CONDI TI ONI NG SERVI CE RATE

APPLI CABI LI TY
Applicable to residential consumers who have and regularly operate a gas fired air-
condi ti oning system

TERRI TORY
Uni ncor porated areas served in Jefferson County, Texas including Port Arthur, Port
Neches, Nederland and G oves, Texas.
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COST OF SERVI CE RATES
During each nonthly billing period:

A Custoner Charge of $6.20 plus May-Cct. Nov. -April First 10 Ccf per
nmont h $ .2155 $ .2155

Next 15 Ccf per nonth . 1526 . 1526

Next 15 Ccf per nonth . 1104 . 1526

Next 210 Ccf per nonth . 1068 . 1475

Next 250 Ccf per nonth . 0903 . 1279

Al Over 500 Ccf per nonth . 0753 . 1064

Cost of Gas Component: The basic rates for cost of service set forth above shall
be increased by the anpunt of the Cost of Gas Conponent for the billing nmonth

conmputed in accordance with the provisions of Rate Schedule 1-1.Pronpt Paymnent
Provision: The rates set forth above are net for pronpt paynment. After 15 days
followi ng rendering of the bill, an additional five percent penalty will be added
if the bill has not been paid.

CONDI TI ONS
1. Subject to all applicable |aws and orders, and the Conpany's rules and
regulations on file with the regulatory authority.

2. Air conditioning unit(s) nust be inspected and verified as to service ability
by qualified Conpany personnel.

Super sedes Sane Rate Schedul e Dated
Meters Read On and After February 13, 1992

May 4, 1992

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

A Resi dential Sal es

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)
OTHER TYPE DESCRI PTI ON 1Y _Residential A/ C Sales_South Jef Cty Svc Area - Environs
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 05/ 04/ 1992 ORI Gl NAL CONTRACT DATE: 04/ 27/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Supersedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE
COVPANY

South Jefferson County Service Area
- Qulf Coast Region

RATE SCHEDULE 1Z
RESI DENTI AL SERVI CE RATE

APPL| CABI LI TY
Applicable to residential consuners for all purposes.

TERRI TORY
Uni ncor porated areas served in Jefferson County, Texas in the vicinity of Port
Arthur, Port Neches, Nederland and Groves, Texas.

COST OF SERVI CE RATES
During each nonthly billing period:

A Custoner Charge of $6.20 plus
First 10 Ccf per nonthly billing period @$ .2155 per Ccf

Next 30 . 1526
Next 210 . 1475
Next 250 . 1279
Al Over 500 . 1064

Cost of Gas Component: The basic rates for cost of service set forth above shall
be increased by the anpunt of the Cost of Gas Conponent for the billing nmonth
conputed in accordance with the provisions of Rate Schedule 1-1.

Pronmpt Paynent Provision: The rates set forth above are net for pronpt paynent.
After 15 days following rendering of the bill, an additional five percent penalty
will be added if the bill has not been paid.

CONDI TI ONS
1. Subject to all applicable | aws and orders, and the Conpany's rules and

Page 40 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7626

| RATE SCHEDULE

SCHEDULE I D

PSF- Al | - | SCS- Pi peFee

DESCRI PTI ON

regulations on file with the regulatory authority.

Super sedes Sane Sheet Dated
Meters Read On or After February 13, 1992
May 4, 1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas master netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Utilities Code, Title 3. The total
anobunt of revenue estinmated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conmm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:
(A) shall be a flat rate, one-tinme surcharge;
(B) shall not be billed before the operator renmits the pipeline safety and

Page 41 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7626

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

regul atory programfee to the Commi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to customers; and

(D) the total amount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such ambunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C Title 3,
Tax Code.

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmmster
meter systemno |later than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy remi nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmi ssion under paragraph (1) of
this subsecti on.
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(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas master neter system does not renmit paynment of the annual pipeline
safety and regulatory programfee to the Conmi ssion within 30 days of the due date,
the Conmmi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novermber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective December 19, 2005, 30 TexReg 8428; anmended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sane Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None

Page 43 of 2514




12/ 02/ 2014

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7626

| CUSTOMERS |
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.

Page 45 of 2514




GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

12/ 02/ 2014

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO 7626
SERVICES
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A Resi dential Sal es

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)

OTHER TYPE DESCRI PTI ON 1Z Residential Sales_South Jef Cty Svc Area -

Envi rons
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 05/ 04/ 1992 ORI Gl NAL CONTRACT DATE: 04/ 27/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:
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TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 2A COMMERCI AL Al R CONDI TI ONI NG SERVI CE

RATEAPPLI CABI LI TYAppl i cable to all commercial consuners who have and regularly

operate a gas fired air-conditioning system TERRI TORYUni ncor porated areas served in

Jefferson County, Texas including Port Arthur, Port Neches, Nederland and G oves,

Texas. COST OF SERVI CE RATESDuring each nonthly billing period: A Customer Charge of

$7.25 plus Nov. - Apr. First 10 Ccf per nobnthly billing period @$ . 2293
per Ccf Next 30 .1798 Next 210
. 1743 Next 250
. 1360 Al Over 500 . 1131
May - Cct.All Ccf per monthly billing period @ $ .0726 per Ccf

Cost of Gas Conponent: The basic rates for cost of service set forth above shall
be increased by the anpbunt of the Cost of Gas Conponent for the billing nonth
conputed in accordance with the provisions of Rate Schedul e 1-1.Pronpt Paynent
Provision: The rates set forth above are net for pronpt paynent. After 15 days
followi ng rendering of the bill, an additional five percent penalty will be added
if the bill has not been paid. Super sedes Sane Sheet Dated Meters Read On and
After February 13, 1992 (Revised) My 4, 1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Conmmission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year
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(b) Natural gas distribution systens. The Conmi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all custonmers a one-tinme
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
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purpose of calculating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systens. The Commi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per naster
neter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpbunt paid to the Conm ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014
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Super sedes Sane Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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| CUSTOMERS |
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.

Page 55 of 2514




GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

12/ 02/ 2014

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO 7627
SERVICES
TYPE OF SERVI CE SERVI CE_DESCRI PTI ON
M O her(with detailed explanation)
OTHER TYPE DESCRI PTI ON 2A Commercial A/C Sales_South Jef Cty Svc Area - Environs

Page 56 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7628
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 05/ 04/ 1992 ORI Gl NAL CONTRACT DATE: 04/ 27/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Supersedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - @ulf Coast Region
RATE SCHEDULE 2Z

COMMERCI AL SERVI CE RATE

APPLI CABI LI TY
Applicable to comrercial consunmers for all purposes and all other consuners not
ot herwi se specifically provided for.

TERRI TORY
Uni ncor porated areas served in Jefferson County, Texas in the vicinity of Port
Arthur, Port Neches, Nederland and G oves, Texas.

COST OF SERVI CE RATES

During each nonthly billing period:
A Customer Charge of $7.25 plus -

First 10 Ccf per nonthly billing period @$ .2293 per Ccf

Next 30 @ . 1798 per Ccf
Next 210 @ . 1743 per Ccf
Next 250 @ . 1360 per Ccf

Al Over 500 @ . 1131 per Ccf

Cost of Gas Conponent:

The basic rates for cost of service set forth above shall be increased by the
amount of the Cost of Gas Conponent for the billing nonth conputed in accordance
with the provisions of Rate Schedule 1-1.

Pronpt Paynent Provisions:

The rates set forth above are net for pronpt paynent. After 15 days follow ng
rendering of the bill, an additional five percent penalty will be added if the bill
has not been paid.

CONDI TI ONS
1. Subject to all applicable |aws and orders, and the Conpany's rules and
regulations on file with the regulatory authority.

Super sedes Sane Sheet Dated Meters Read On and After
February 13, 1992 May 4, 1992
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TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
armount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution system an annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi pel ine safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100.1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the anmpunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conm ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-time surcharge

(B) shall not be billed before the operator renmits the pipeline safety and

regul atory programfee to the Conmi ssion; (C shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with nmeters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
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custonmer charge per bill of $0.92, based on $1.00 per service line); and
(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Commi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas nmaster neter systens. The Conmi ssion hereby assesses each natural
gas master neter system an annual pipeline safety and regul atory programfee of
$100 per master meter system

(1) Each operator of a natural gas nmaster neter systemshall remt to the
Conmi ssi on the annual pipeline safety and regul atory program fee of $100 per nmster
meter systemno |ater than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas master neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regul atory programfee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custonmers, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
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(B) the unit rate and total amount of the surcharge billed to each custoner
(C) the date or dates on which the surcharge was billed to custoners; and
(D) the total anmpunt collected fromcustoners fromthe surcharge

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remit paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date
the Commi ssion shall assess a |late paynment penalty of 10 percent of the tota
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total amount due to the Conmi ssion

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

| RATE ADJUSTMENT PROVISIONS

None
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‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS
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| CUSTOMERS |
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7628

| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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‘ TARIFF CODE: DS RRC TARI FF NO 7628
SERVICES

TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

B Commerci al Sal es

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)
OTHER TYPE DESCRI PTI ON 2Z Commercial Sales_South Jef Cty Svc Area - Environs
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‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7635

1-1-1NC-SJC- | S- COG

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 04/ 01/ 2013 ORI Gl NAL CONTRACT DATE: 04/01/2013 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

RATE SCHEDULE NO. 1-1-1NC

South Jefferson County Service Area
COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the incorporated areas of its South Jefferson
County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, and other
purchased gas expenses

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rati o plus any adjustnment deermed prudent by the Conpany to correct any known and
quantifiable under or over collection prior to the end of the reconciliation period
for the objective of minimzing the inpact of under or over collection by the
reconciliation factor in the next year

3. Cost of Purchased Gas - The estinmated cost for gas purchased by the Conpany from
its supplier or the estinmated wei ghted average cost for gas purchased by the
Conpany from all sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, bal ancing, and sw ng services necessary for the
nmovenent of gas to the Conpany's city gate delivery points. The Cost of Purchased
Gas shall also include gains or losses fromthe utilization of natural gas

financial instruments that are executed by the Company for the purpose of
mtigating high prices and price volatility.

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twel ve nonth period ending with the production month of June to determine the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
(per Section B(3) above) to provide service to its general service customers during
the period, (b) the revenues received fromoperation of the provisions of this cost
of gas clause, (c) the total ampunt of refunds nade to custoners during the period
and any other revenues or credits received by the Conmpany as a result of rel evant
gas purchases or operation of this Cost of Gas O ause, (d) the total ampunt accrued
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| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

during the period for inbalances under the transportation rate schedul e(s) net of
franchi se fees and applicable taxes, (e) the total anmpunt of uncollectible accounts
that are attributable to charges cal cul ated under this tariff during the period

and (f) an adjustnment, if necessary, for lost and unaccounted for gas during the
period in excess of five (5) percent of purchases

6. Purchase/Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners during the same
period. For the purpose of this conputation all volumes shall be stated at 14.65
psia. Such ratio as determined shall in no event exceed 1.0526 i.e. 1/(1 - .05)

unl ess expressly authorized by the appropriate regulatory authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total anmpunts paid to the Conpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records (per Section B(3)
above), (b) the revenues produced by the operation of this Cost of Gas O ause, and
(c) refunds, payments, or charges provided for herein or as approved by the

regul atory authority. (d) the total anopunt accrued during the period for inbal ances
under the transportation rate schedul e(s) net of franchise fees and applicable
taxes, (e) the total amobunt of uncollectible accounts that are attributable to
charges cal cul ated under this tariff during the period, and (f) an adjustnent, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases

8. General Service Custoners - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes,
adjusted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determined to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determ ned

E. PAYMENT FOR FUNDS
Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nmonth including any
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40- SJC- | S- PubA&Sch

DESCRI PTI ON

cost of gas inventory in storage within the period of audit. |If, on the average
the Conmpany had overcollected during the period, it shall credit into the

Reconci liation Account during Septernber an anpbunt equal to the average bal ance

mul tiplied by nine percent (9% . |f on the average, the Conpany had undercollected
during the period, it shall debit into the Reconciliation Account during Septenber
an anount equal to the average bal ance nultiplied by nine percent (9%. F.
SURCHARGE OR REFUND PROCEDURES | n the event that the rates and charges of the
Conpany's supplier are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custonmers. Sinmilarly, the Conpany may surcharge its general service
custonmers for retroactive paynments made for gas previously delivered into the
system Any surcharge or refund anount will be included in the Reconciliation
Account. Refunds or charges shall be entered into the Reconciliation Account as
they are collected fromor returned to the customers. For the purpose of this
Section F, the entry shall be nade on the same basis used to determ ne the refund
or charge component of the Cost of Gas and shall be subject to the cal culation set

forth in Section (E) Payment for Funds, above. G COST OF GAS STATEMENT The
Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nni ng of each billing month. (The Conpany shall file such initial statenent as

soon as is reasonably possible). The Cost of Gas Statenent shall set forth (a) the
estimated Cost of Purchased Gas; (b) that cost multiplied by the Purchase/ Sal es
Ratio; (c) the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; and (e) the Cost of Gas calculation. The statenment shal
include all data necessary for the Regulatory Authority to review and verify the
cal cul ation of the Cost of Gas. The date on which billing using the Cost of Gas is
to begin (bills prepared) is to be specified in the statement. H. ANNUAL
RECONCI LI ATI ON REPORT The Conpany shall file an Annual Reconciliation Report with
the Regul atory Authority which shall include but not necessarily be limted to: 1
A tabul ation of volunmes of gas purchased and costs incurred |listed by account or
type of gas, supplier and source by nonth for the twelve nonths ending June 30. 2
A tabul ation of gas units sold to general service custoners and related Cost of Gas
Clause revenues. 3. A description of all other costs and refunds made during the
year and their effect on the Cost of Gas Clause to date. 4. A description of the
i mbal ance paynents nade to and received fromthe Conpany's transportation customers
within the service area, including nonthly inbalances incurred, the nonthly

i mbal ances resol ved, and the anmount of the cunulative inbal ance. The description
shoul d refl ect the systeminbal ance and i nbal ance anount for each supplier using
the Conpany's distribution systemduring the reconciliation period. 5. A

tabul ation of the uncollectible accounts attributable to charges cal cul ated under
this tariff, including nmonthly amounts charged off, and nonthly charged off amounts
later collected, if any. This report shall be filed concurrently with the Cost of
Gas Statenent for Cctober. Meters Read On and After April 1, 2013 Supersedes
Sane Sheet Dated April 28, 2006

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area

RATE SCHEDULE 40

PUBLI C AUTHORI TY AND SCHOOLS SERVI CE RATE

APPLI CABI LI TY
Applicable to all public and parochial schools and colleges, and to all facilities
operated by Governmental agencies not specifically provided for in other rate
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schedul es or special contracts. This rate is only available to full requirenents
customers of Texas Gas Service Conpany.

TERRI TORY
I ncorporated areas served in Jefferson County, Texas including Port Arthur,
Nederl and, G oves and Port Neches, Texas.

COST OF SERVI CE RATES
During each nonthly billing period:

A Custoner Charge of $ 95.68 plus
The First 250 Ccf @ $ 0. 1025 per
Ccf

Al Over 250 Ccf @ $ 0.0767 per
Ccf

OTHER ADJUSTMENTS

Cost of Gas Conponent:

The basic rates for cost of service set forth above shall be increased by the
amount of the Cost of Gas Conponent for the billing month conputed in accordance
with the provisions of Rate Schedule 1-1-1NC.

Weat her Normal i zati on Adj ust ment:
The billing shall reflect adjustnents in accordance with the provisions of the
Weat her Nornmalizati on Adjustment O ause, Rate Schedul e WNA.

Taxes:
Pl us applicable taxes and fees (including franchises fees) related to above.

InterimRate Adjustnent:

The basic rates for cost of service set forth above shall be adjusted to include
the amount of the Interim Rate Adjustnent in accordance with the provisions of Rate
Schedul e | RA.

CONDI Tl ONS
Subject to all applicable laws and orders, and the Conpany's rules and regul ati ons
on file with the regulatory authority.

Meters Read On or After April 1, 2013

Super sedes Sane Rate Schedul e dated July 30, 2012

TEXAS GAS SERVI CE COVPANY RATE SCHEDULE | RA
South Jefferson County Service Area
| NTERI M RATE ADJUSTMENT

A. APPLI CABI LI TY

This InterimRate Adjustment (IRA) applies to all general service rate schedul es of
Texas Gas Service Conpany (Conpany) currently in force in the incorporated areas
served in Jefferson County, Texas including Port Arthur, Nederland, G oves and Port
Neches, Texas. Applicable rate schedul es include 10, 20, 40and T-4.

B. PURPCSE
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Section 104. 301, Subchapter G of the Texas Utility Code, effective on Septenber 1
2003, provides for an interimadjustnent in a gas utility's nonthly custoner charge
or initial block usage rate to recover the cost of changes in the utility's
infrastructure investnent and rel ated expenses and revenues for providing gas
utility service. The filing date of the utility's nbst recent rate case
establishing rates for the area in which the interimrate adjustment will apply
shall be no nore than two years prior to the date the utility files its initial
interimrate adjustnent application for that area. The interimadjustnment shall be
recal cul ated on an annual basis, unless the utility files a witten request and
obtai ns approval fromthe regulatory authority to suspend the operation of the
interimadjustnment rate schedule for any year. This rate schedul e establishes the
interi madjustnent provisions consistent with Section 104.301, Subchapter G of the
Texas Uility Code.

C. BILLING The following InterimRate Adjustments will be added to the applicable
Rat e Schedul e Custoner Charge for each nonthly billing period:

Rat e Schedul e Cust ormer d ass Current Custoner Charge InterimRate
Adj ust nent Total Custoner Charge

10 Resi denti al $16. 40

20 Conmer ci al $48. 20

40 Public Authority $95. 68

T-4 Transportation $817. 40

Al'l applicable fees and taxes will be added to the above rate.

D. COWPUTATI ON OF | RA RATE

The amount the Conpany shall adjust its utility rates upward or downward under this
rate schedul e each cal endar year is based on the difference between the val ue of
the invested capital for the preceding cal endar year and the value of the invested
capital for the cal endar year preceding that cal endar year. The value of the
invested capital is equal to the original cost of the investnment at the tinme the
investnent was first dedicated to public use mnus the accunul ated depreciation
related to that investnent.

Based on the difference between the values of the invested capital anmpbunts as
determ ned above, the Company may adjust only the follow ng rel ated conponents of
its revenue requirenent: return on investment, depreciation expense, ad val orem
taxes, revenue related taxes and incremental federal inconme taxes. The factors for
these conponents shall be the sane as those established in the Conpany's nost
recent rate case for the service area in which this interimrate adjustnent is to
be i npl ement ed.

The revenue requirenment cal culated pursuant to this rate schedule shall be

al | ocat ed anong the Conpany's custoner classes for this service area in the sanme
manner as the cost of service was allocated anbng customer classes in the Conpany's
| atest effective rates for this area.

E. FILING WTH THE REGULATORY AUTHORI TY
1. The Conmpany shall file either the initial interimadjustment or the annual
interimadjustment with the regulatory authority at |east 60 days before the
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proposed i npl ementation date. During the 60-day period, the regulatory authority
may act to suspend inplenentation of the adjustnent.
2. The Conpany shall provide notice to custonmers by bill insert or direct mail not
later than the 45th day after the date of filing the interimadjustment.
3. The Conpany shall file with the regulatory authority an annual report describing
the investnment projects conpleted and placed in service during the preceding
cal endar year and the investnments retired or abandoned during the preceding
cal endar year. The annual report shall also state the cost, need, and custoners
benefited by the change in investnent.
4. In addition, the Conpany shall file with the regulatory authority an annua
earnings nonitoring report denonstrating the Conpany's earnings during the
precedi ng cal endar year. Should the Conmpany earn a return of nore than 75 basis
poi nts above the return established in the latest effective rates inplemented under
this rate schedule, the Conpany shall file a statement stating the reasons why the
rates are not unreasonable or in violation of the | aw
5. After the issuance of a final order or decision by a regulatory authority in a
rate case that is filed after the inplementation of a tariff or rate schedul e under
this section, any change in investnent that has been included in an approved
interimadjustment shall no |onger be subject to subsequent review for
reasonabl eness or prudence. Al amounts collected under this rate schedule are
subject to refund until the issuance of a final decision in the next rate case
filing for this service area
6. The Conpany shall file a rate case no later than the 180th day after the fifth
anniversary date its initial interimrate adjustnment for this service area becane
effective
7. The provisions under Section 104.301, Subchapter G of the Texas Utility Code for
this interimadjustment do not limt the power of the regulatory authority under
Section 104. 151
Meters Read On and After April 1, 2013
Initial Rate Schedul e

ORD-SJC- | S TEXAS GAS SERVI CE COVPANY
South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE ORD- SJC
CI TY ORDI NANCE LI STI NG
APPLI CABI LI TY
Applicable to all gas sales and transportati on custoners
TERRI TORY
I ncorporated areas served in Jefferson County, Texas including Port Arthur
Nederl and, G oves and Port Neches, Texas
DESCRI PTI ON
Per our rate case filed 11/20/2012, the cities approved changes to Rate Schedul es
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1-1-1NC, 10, 20 and 40 for Gas Sales Custoners and Rate Schedule T-4 and T-GIC for
Transportation Custoners. In addition, the cities approved a new InterimRate
Adj ustment (I RA).

City approvals are as follows:

Cty O di nance Dat e Ef fective
Effective Date of

# O di nance Dat e of

Gas Transport Rate
Passed Sal es Rate
Schedul es Schedul es
Port Arthur 13-15 03/19/ 2013 04/ 01/ 2013
04/ 01/ 2013
Port Neches 2013-04 03/ 21/ 2013 04/ 01/ 2013
04/ 01/ 2013
Neder | and 2013- 04 03/ 25/ 2013 04/ 01/ 2013
04/ 01/ 2013

G oves 2013- 05 03/ 11/ 2013 04/ 01/ 2013

04/ 01/ 2013
Meters Read On or After April 1, 2013

Super sedes Sane Rate Schedul e dated Cctober 30, 2007

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution system an annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
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cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conmm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amount the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-time surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inmposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anmbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
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Tax Code.

(c) Natural gas master nmeter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
neter systemno |later than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter system shall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee amount paid to the Conmi ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas nmaster neter system does not renmit paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnent due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Commi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

TEXAS GAS SERVI CE COVPANY  South Jefferson County Service Area RATE SCHEDULE
WNA  WEATHER NORMALI ZATI ON ADJUSTMENT CLAUSE A APPLICABILITY The Weat her
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Normal i zati on Adj ustnment Cl ause (WNA) shall apply to the followi ng general service
rate schedul es of Texas Gas Service Conpany in the incorporated areas served in
Jefferson County, Texas including Port Arthur, Nederland, Groves & Port Neches

10, 20, and 40. The WNA shall be effective during the Septenber through May
billing cycles. B. PURPCSE The WNA refunds over-collections or surcharges under-
coll ections of revenue due to colder or warmer than normal weather, as established
in the Conpany's npbst recent rate filing. C. WNA MECHANI SM I n order to reflect
weat her effects in a tinely and accurate nanner, the WNA adj ustnent shall be

cal cul ated separately for each billing cycle and rate schedule. The weather
factor, determined for each rate schedule in the nost recent rate case, shows the
effect of one heating degree day on consunption for that rate schedule. During
each billing cycle, the weather factor is nmultiplied by the difference between
normal and actual heating degree days for the billing period and by the nunmber of
custonmers billed. This WNA volume adjustment is priced at the current cost of
service rate per Ccf to determine a WNA revenue adj ustnent, which is spread to the
customers in the billing cycle on a prorata basis. D. FILING WTH THE CI TIES The
Conpany will file with the Cities nonthly reports showing the rate adjustnments for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request. By each Cctober 1, the Conpany will file with the Cities an
annual report verifying the past year's WNA col |l ections or refunds. Super sedes
Sane Rate Schedul e Dated Meters Read On and After August 27, 2004 (Cities of
Nederl and, Port Neches and Groves) April 28, 2006

| RATE ADJUSTMENT PROVISIONS

None
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8903 N Cef $. 5367 03/31/ 2014
CUSTOVER NAME GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5367 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5367 03/31/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $.5797 05/ 29/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5797 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5797 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $.5797 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NAME GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Cef $. 5980 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - I NC (SO JEFF COUNTY SVC AREA)
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RRC CUSTOVER NO

CONFI DENTI AL?

BILLING UNI'T PGA CURRENT CHARGE

PGA EFFECTI VE DATE

8904
CUSTOVER NAVE

N

Ccf

NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

$. 5263

07/ 29/ 2014

AVENDVENT( EXPLAI N) :
OTHER( EXPLAI N) :

8905 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $.5263 07/ 29/ 2014
CUSTOVER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAMVE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $. 5387 08/ 28/ 2014
CUSTOMER NAME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE GROVES - I NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $. 5840 10/ 31/ 2014
CUSTOMER NAME PORT ARTHUR - I NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $. 5840 10/ 31/ 2014
CUSTOVER NAMVE PORT NECHES - I NC (SO JEFF COUNTY SVC AREA)

8903 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NAMVE GROVES - | NC (SO JEFF COUNTY SVC AREA)

8904 N Ccf $.5773 04/ 29/ 2014
CUSTOMER NAME NEDERLAND - | NC (SO JEFF COUNTY SVC AREA)

8905 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - | NC (SO JEFF COUNTY SVC AREA)

8906 N Ccf $.5773 04/ 29/ 2014
CUSTOVER NANME PORT NECHES - | NC (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?P: N RRC DOCKET NO. CI TY ORDI NANCE NO. See Scheds: ORD-SJC IS

Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
annual rate eff. 03/31/2014

Page 78 of 2514




GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 7635
SERVICES

TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

D Public Authority Sales

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)

OTHER TYPE DESCRI PTI ON 40_Public Authority Sales_South Jef Gty Svc Area - Incorp. Port Arthur,
G oves, Nederland & Port Neches, TX
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PSF- Al | - | SCS- Pi peFee

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Wilities Code, Title 3. The tota
amount of revenue estimated to be collected under this section does not exceed the
armount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution system an annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi pel ine safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
For m PHVBA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge
(A) shall be a flat rate, one-time surcharge
(B) shall not be billed before the operator remts the pipeline safety and
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regul atory programfee to the Commi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to customers; and

(D) the total amount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such ambunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C Title 3,
Tax Code.

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmmster
meter systemno |later than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy remi nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmi ssion under paragraph (1) of
this subsecti on.
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(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas master neter system does not renmit paynment of the annual pipeline
safety and regulatory programfee to the Conmi ssion within 30 days of the due date,
the Commi ssion shall assess a |ate paynment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novermber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anmended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective November 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sane Sheet Dated April 1, 2013

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
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natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and sw ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twel ve nonth period ending with the accounting month of June to determine the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determne: (a) the total anmount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total amount of refunds nade to custoners during the period and any
other revenues or credits received by the Company as a result of rel evant gas
purchases or operation of this Cost of Gas O ause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases

6. Purchase/ Sales Ratio - Aratio deternmined by dividing the total vol unmes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volumes sold to general service custoners and the known
vol ures of gas that nmay be ot herw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, nmeter errors due to inaccurate calibration or
tenperature fluctuations and accidental discharges of gas fromthe Conpany's system
during the same period. For the purpose of this conputation all volunmes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regulatory
authority.

7. Reconciliation Account - The account maintained by the Conmpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total anmpunts paid to the Conmpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regulatory authority.

8. General Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service custonmer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.
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D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes,
adjusted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will termnate until a new
Reconci | i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determi ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anopunt
equal to the average bal ance nultiplied by nine percent (9%9. |If on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci | i ati on Account during Septenmber an anpunt equal to the average bal ance
mul tiplied by nine percent (9%.

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custoners for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

| onger, the total anpunt recovered or refunded shall be divided by the genera

servi ce sales, adjusted for known changes including the effects of weather, growth
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twelve (12) consecutive nonths, the Conmpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the sane nunber of units sold during the period of the over or under
charge, or (3) include the entire amount in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be nade on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT
The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the

begi nni ng of each billing month. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenent shall set forth (a) the
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Cost of Purchased Gas; (b) that cost nmultiplied by the Purchasel/ Sal es Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the

Reconci l i ati on Conponent; (e) the revenue associ ated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regul atory Authority to review and verify the calculation of the Cost of Gas.
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall

i ncl ude but not necessarily be linmted to: 1. A tabulation of volunes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custonmers and related Cost of Gas O ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Cl ause to date.

This report shall be filed concurrently with the Cost of Gas Statenent for COctober.

l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas O ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with October 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sane Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COWPANY South Jefferson County Service Area - Culf Coast Region
RATE SCHEDULE 2B LARGE VOLUME COMVERCI AL SERVI CE
RATEAPPLI CABI LI TYAppl i cable to any | arge vol une commerci al gas consumers who have
taken or will take and pay for gas service under this large volume rate for not
| ess than twel ve consecutive nonths. TERRI TORYUni ncor porated areas served in
Jefferson County, Texas in the vicinity of Port Arthur, Port Neches, Nederland and
Groves, Texas.COST OF SERVI CE RATESDuring each nmonthly billing period: A Custoner
Charge of $300.00 plus - First 400 Ccf per nonthly billing period @$ .2453 per
Ccf All Cver 400 @ . 1985 per Ccf Cost
of Gas Conponent: The basic rates for cost of service set forth above shall be
i ncreased by the anpunt of the Cost of Gas Conponent for the billing nonth conputed
in accordance with the provisions of Rate Schedul e 1-1.Pronmpt Paynment Provi sion:
The rates set forth above are net for pronpt payment. After 15 days follow ng
rendering of the bill, an additional five percent penalty will be added if the bill
has not been pai d. CONDI TI ONS1. Subject to all applicable aws and orders, and the
Conpany's rules and regulations on file with the regulatory authority.
Super sedes Sane Sheet Dated Gas Sold On and After February 28, 1991 February
13, 1992

Page 85 of 2514




GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 7640

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 2J PAROCHI AL SCHOOL SERVI CE RATEAPPLI CABI LI TYAppl i cabl e
to gas used in parochial schools. TERRI TORYUni ncor porated areas served in Jefferson
County, Texas in the vicinity of Port Arthur, Port Neches, Nederland and G oves,
Texas. COST OF SERVI CE RATESDuring each nonthly billing period: A Customer Charge of
$25.00 plus - All gas @ $ . 1976 per CcfCost of Gas Conponent: The basic rates
for cost of service set forth above shall be increased by the amount of the Cost of

Gas Component for the billing month conmputed in accordance with the provisions of
Rate Schedul e 1-1.Pronpt Paynment Provisions: The rates set forth above are net for
pronpt paynent. After 15 days follow ng rendering of the bill, an additional five

percent penalty will be added if the bill has not been pai d. CONDI TI ONS1. Subject to
all applicable |l ans and orders, and the Conpany's rules and regul ations on file
with the regulatory authority. Super sedes Sane Sheet Dated Gas Sold On and
After February 28, 1991 February 13, 1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
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cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conmm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amount the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-time surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inmposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anmbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
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(c) Natural gas master nmeter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per naster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
neter systemno |later than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter system shall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee amount paid to the Conmi ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas nmaster neter system does not renmit paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnent due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Commi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

| RATE ADJUSTMENT PROVISIONS
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RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Supersedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - @ulf Coast Region
RATE SCHEDULE 2K

PARCCHI AL SCHOOL Al R CONDI TI ONI NG SERVI CE RATE

APPLI CABI LI TY
Applicable to parochial schools who have and regularly operate a gas fired air-
condi ti oning system

TERRI TORY
Uni ncor porated areas served in Jefferson County, Texas including Port Arthur, Port
Neches, Nederland and G oves, Texas.

COST OF SERVI CE RATES
During each nonthly billing period:

A Customer Charge of $6.50 plus -
Nov. - April May - Cct.
Al gas @ $ . 1976 per Ccf $ . 0700 per Ccf

Cost of Gas Component: The basic rates for cost of service set forth above shall
be increased by the ambunt of the Cost of Gas Conponent for the billing nonth
conputed in accordance with the provisions of Rate Schedule 1-1. Pronpt Paynent
Provisions: The rates set forth above are net for pronpt paynment. After 15 days
following rendering of the bill, an additional five percent penalty will be added
if the bill has not been paid.

OTHER CONDI Tl ONS
1. Subject to all applicable |aws and orders, and the Conpany's rules and
regulations on file with the regulatory authority.

2. Service under this schedule applies only to usage froma separately nmetered gas
fired air conditioning system Non-air conditioning usage is subject to the cost
of service rates on Schedul e 4H.

3. Air conditioning equi pmrent must be inspected and verified as to capacity by
qual i fi ed Conmpany personnel .

Super sedes Sane Sheet Dated Gas Sold On and After
Decenber 1, 1990 February 13, 1992

Page 103 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7642

| RATE SCHEDULE

SCHEDULE I D

PSF- Al | - | SCS- Pi peFee

DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
armount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution system an annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi pel ine safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100.1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the anmpunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conm ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-time surcharge

(B) shall not be billed before the operator renmits the pipeline safety and

regul atory programfee to the Conmi ssion; (C shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with nmeters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
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custonmer charge per bill of $0.92, based on $1.00 per service line); and
(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Commi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas nmaster neter systens. The Conmi ssion hereby assesses each natural
gas master neter system an annual pipeline safety and regul atory programfee of
$100 per master meter system

(1) Each operator of a natural gas nmaster neter systemshall remt to the
Conmi ssi on the annual pipeline safety and regul atory program fee of $100 per nmster
meter systemno |ater than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas master neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regul atory programfee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custonmers, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
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(B) the unit rate and total amount of the surcharge billed to each custoner
(C) the date or dates on which the surcharge was billed to custoners; and
(D) the total anmpunt collected fromcustoners fromthe surcharge

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remit paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date
the Commi ssion shall assess a |late paynment penalty of 10 percent of the tota
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total amount due to the Conmi ssion

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

| RATE ADJUSTMENT PROVISIONS

None
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8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:
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TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 3A | NDUSTRI AL Al R CONDI TI ONI NG SERVI CE

RATEAPPLI CABI LI TYAppl i cable to all industrial consuners who have and regularly

operate a gas fired air-conditioning system TERRI TORYUni ncor porated areas served in

Jefferson County, Texas including Port Arthur, Port Neches, Nederland and G oves,

Texas. COST OF SERVI CE RATESDuring each nonthly billing period: A Customer Charge of

$6.50 plus - Nov. - Apr. First 10 Ccf per nonthly billing period @ $
. 2348 per Ccf Next 30 @ . 1652
Next 210 @ . 1609 Next 250
@ . 1381 Al Over 500

@ . 1143 May - Cct. First 10

Ccf per nonthly billing period @ $ .0700 per Ccf Next 30
@ . 0700 Next 210
@ . 0700 Next 250
@ . 0700 Al Over 500

@ . 0700 Cost of Gas Component: The basic rates for cost of service
set forth above shall be increased by the ambunt of the Cost of Gas Conponent for
the billing month conputed in accordance with the provisions of Rate Schedule 1-
1. Pronpt Paynent Provision: The rates set forth above are net for pronpt paynent.
After 15 days following rendering of the bill, an additional five percent penalty

will be added if the bill has not been paid. OTHER CONDI TI ONS1. Subject to all
applicable |laws and orders, and the Conpany's rules and regulations on file with
the regulatory authority.2. Service under this schedule applies only to usage from
a separately netered gas fired air conditioning system Non-air conditioning usage
is subject to the cost of service rate on Schedule 3Z or 3B as appropriate.3. Air
condi tioning equi pment nust be inspected and verified as to capacity by qualified
Conpany personnel . Super sedes Sanme Rate Schedul e Dated Gas Sold On and After
February 28, 1991 (Revi sed) February 13, 1992 (Revi sed)

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY
Rul e Section8.201 Pipeline Safety and Regul atory Program Fees
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(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
anmount of revenue estimated to be collected under this section does not exceed the
armount the Conmmi ssion estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-tinme surcharge

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmmi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on

(D) shall not exceed $1.00 per service or service |line (For calendar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory program fee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each custoner
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(©) the date or dates on which the surcharge was billed to custoners; and
(D) the total ampunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal culating nunicipal franchise fees or any tax inmposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systems. The Conmi ssion hereby assesses each natural
gas master meter system an annual pipeline safety and regul atory program fee of
$100 per master meter system

(1) Each operator of a natural gas master meter systemshall remt to the
Commi ssion the annual pipeline safety and regul atory programfee of $100 per master
meter systemno |ater than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy remnminder. The
failure of a natural gas master nmeter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remit to the Conmission the annual pipeline safety and regul atory programfee on
June 30 each year.

(3) Each operator of a natural gas master neter system shall recover as a surcharge
to its existing rates the anpbunts paid to the Comm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Commi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas master neter system does not renmit paynment of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date,
the Conmmi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total amount due to the Commi ssion.

Page 115 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7643

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novernber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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M O her(with detailed explanation)
OTHER TYPE DESCRI PTI ON 3A Industrial A/C Sales_South Jef Cty Svc Area - Environs
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1- 1- SoJef - CS- COG

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance

Page 121 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7644

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 3B LARGE VOLUME | NDUSTRI AL SERVI CE
RATEAPPLI CABI LI TYAppl i cable to any |large volune industrial gas consumers who have
taken or will take and pay for gas service under this |large volune rate for not
| ess than twel ve consecutive nont hs. TERRI TORYUni ncor porated areas served in
Jefferson County, Texas in the vicinity of Port Arthur, Port Neches, Nederland and
Groves, Texas. COST OF SERVI CE RATESDuring each nmonthly billing period: A Custoner
Charge of $300.00 plus - First 400 Ccf per nmonthly billing period @ $ .2374
per CcfAll Over 400 @ . 1772 per
Ccf Cost of Gas Conponent: The basic rates for cost of service set forth above
shal |l be increased by the ambunt of the Cost of Gas Conponent for the billing nmonth
conmputed in accordance with the provisions of Rate Schedul e 1-1.Pronpt Paynent
Provision: The rates set forth above are net for pronpt paynent. After 15 days
follow ng rendering of the bill, an additional five percent penalty will be added
if the bill has not been paid. CONDI TI ONS1. Subject to all applicable |aws and
orders, and the Conmpany's Rul es and Regul ations on file with the regulatory
aut hority. Super sedes Sane Sheet Dated Gas Sold On and After February 28,
1991 February 13, 1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Conmmission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year
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(b) Natural gas distribution systens. The Conmi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all custonmers a one-tinme
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
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purpose of calculating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systens. The Commi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per naster
neter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpbunt paid to the Conm ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014
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Super sedes Sane Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None

Page 126 of 2514



12/ 02/ 2014

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7644

| CUSTOMERS |
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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1- 1- SoJef - CS- COG

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 3Z | NDUSTRI AL SERVI CE RATEAPPLI CABI LI TYAppl i cable to

i ndustrial consumers for all purposes. TERRI TORYUni ncor porated areas served in

Jefferson County, Texas in the vicinity of Port Arthur, Port Neches, Nederland and

Groves, Texas. COST OF SERVI CE RATESDuring each nmonthly billing period: A Custoner

Charge of $6.50 plus - First 10 Ccf per nmonthly billing period @ $ .2348 per
Ccf Next 30 . 1652 Next
210 . 1609 Next 250
. 1381 Al Over 500
. 1143 Cost of Gas Conponent: The

basic rates for cost of service set forth above shall be increased by the ambunt of
the Cost of Gas Conponent for the billing nonth conputed in accordance with the
provi sions of Rate Schedul e 1-1.Pronpt Paynent Provision: The rates set forth
above are net for pronpt paynment. After 15 days follow ng rendering of the bill,

an additional five percent penalty will be added if the bill has not been

pai d. CONDI TI ONS1. Subject to all applicable Iaws and orders, and the Conpany's
rules and regulations on file with the regulatory authority. Super sedes Sare
Rate Schedule Dated Gas Sold On and After February 28, 1991 February 13,
1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Conmmission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
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fiscal year

(b) Natural gas distribution systens. The Conmi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renit to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles immediately follow ng the date on which the operator paid the
Conmmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all custonmers a one-tinme
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Commi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anmpunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
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natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of calculating municipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systens. The Commi ssion hereby assesses each natural
gas master neter system an annual pipeline safety and regulatory program fee of
$100 per master neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regul atory programfee of $100 per nmaster
neter systemno |ater than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regul atory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter system shall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each natural gas
master neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpunt paid to the Conm ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(©) the date or dates on which the surcharge was billed to custoners; and

(D) the total ampunt collected fromcustonmers fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total amount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663
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Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Supersedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - @ulf Coast Region
RATE SCHEDULE 4A

PUBLI C AUTHORI TY Al R CONDI TI ONI NG SERVI CE RATE

APPLI CABI LI TY
Applicable to all public authority consuners who have and regularly operate a gas
fired air-conditioning system

TERRI TORY
Uni ncor porated areas served in Jefferson County, Texas including Port Arthur, Port
Neches, Nederland and G oves, Texas.

COST OF SERVI CE RATES
During each nonthly billing period:
A Customer Charge of $6.50 plus -

Nov. - Apr.

First 10 Ccf per nonthly billing period @ $ .2283 per Ccf

Next 30 . 1650

Next 210 . 1594
Next 250 . 1344

Al Over 500 . 1113
May - Cct.

Al Ccf per monthly billing period @ $ .0700 per Ccf

Cost of Gas Component: The basic rates for cost of service set forth above shall
be increased by the anpunt of the Cost of Gas Conponent for the billing nonth
computed in accordance with the provisions of Rate Schedule 1-1. Pronpt Paynent
Provision: The rates set forth above are net for pronpt paynent. After 15 days
followi ng rendering of the bill, an additional five percent penalty will be added
if the bill has not been paid.

OTHER CONDI Tl ONS

1. Subject to all applicable |aws and orders, and the Conpany's rules and
regulations on file with the regulatory authority.

2. Service under this schedule applies only to usage froma separately netered gas

Page 143 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7646

| RATE SCHEDULE

SCHEDULE | D

PSF- Al | -1 SCS- Pi peFee

DESCRI PTI ON

fired air conditioning system Non-air conditioning usage is subject to the cost
of service rate on Schedule 4Z or 4B as appropriate.

3. Air conditioning equi pmrent nmust be inspected and verified as to capacity by
qual i fi ed Conpany personnel .

Super sedes Sane Rate Schedul e Dat ed Gas Sold On and After
February 28, 1991 February 13, 1992
(Revi sed)

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regul atory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas master netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
armount the Conmi ssion estinmates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Commi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regul atory programtotal to be paid to the Conmi ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.
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The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Commi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anmount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master nmeter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmster
meter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy renminder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regul atory program fee on
June 30 each year.

Page 145 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7646

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpbunts paid to the Comm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Commi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total amount collected fromcustomers fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas master neter system does not renmit paynment of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |late payment penalty of 10 percent of the total
assessment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total amount due to the Commi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novermber 24, 2004, 29 TexReg
10733; anmended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sane Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 4B LARGE VOLUME PUBLI C AUTHORI TY SERVI CE
RATEAPPLI CABI LI TYAppl i cabl e to any |arge volume public authority gas consumers who
have taken or will take and pay for gas service under this large volune rate for
not |ess than twel ve consecutive nonths. TERRI TORYUni ncor porated areas served in
Jefferson County, Texas in the vicinity of Port Arthur, Port Neches, Nederland and
Groves, Texas. COST OF SERVI CE RATESDuring each nmonthly billing period: A Custoner
Charge of $300.00 plus -First 400 Ccf per nmonthly billing period @ $ .2448 per
Ccf All Over 400 Ccf per monthly billing period @ . 1849 per Ccf Cost of Gas
Conmponent: The basic rates for cost of service set forth above shall be increased
by the anpunt of the Cost of Gas Conponent for the billing nonth conputed in
accordance with the provisions of Rate Schedul e 1-1.Pronpt Paynment Provision: The
rates set forth are net for pronpt paynent. After 15 days follow ng rendering of

the bill, an additional five percent penalty will be added if the bill has not been
pai d. CONDI TI ONS1. Subject to all applicable |aws and orders, and the Conpany's
rules and regulations on file with the regulatory authority. Super sedes Same
Rate Schedule Dated Gas Sold On and After February 28, 1991 February 13,
1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Conmmission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year
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(b) Natural gas distribution systens. The Conmi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all custonmers a one-tinme
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
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purpose of calculating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systens. The Commi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per naster
neter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpbunt paid to the Conm ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014
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Super sedes Sane Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 4H PUBLI C SCHOOL SERVI CE RATEAPPLI CABI LI TYApplicable to
gas used in public schools. TERRI TORYUni ncor porated areas served in Jefferson
County, Texas in the vicinity of Port Arthur, Port Neches, Nederland and G oves,
Texas. COST OF SERVI CE RATESDuring each nonthly billing period: A Customer Charge of
$25.00 plus -All gas @ $ . 1747 per CcfCost of Gas Conponent: The basic rates
for cost of service set forth above shall be increased by the amount of the Cost of

Gas Component for the billing month conmputed in accordance with the provisions of
Rate Schedul e 1-1.Pronpt Paynment Provision: The rates set forth above are net for
pronpt paynent. After 15 days follow ng rendering of the bill, an additional five

percent penalty will be added if the bill has not been pai d. CONDI TI ONS1. Subject to
all applicable |l ans and orders, and the Conpany's rules and regul ations on file
with the regulatory authority. Super sedes Sane Rate Schedule Dated Gas Sold On
and After February 28, 1991 February 13, 1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
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cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conmm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amount the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-time surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all customers a one-tine
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inmposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anmbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,

Page 164 of 2514




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 12/ 02/ 2014
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6310 COVPANY NAME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7648

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON
Tax Code.

(c) Natural gas master nmeter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per naster neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
neter systemno |later than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter system shall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee amount paid to the Conmi ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas nmaster neter system does not renmit paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnent due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Commi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

| RATE ADJUSTMENT PROVISIONS
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8907 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 02/ 13/ 1992 ORI Gl NAL CONTRACT DATE: 02/ 13/ 1992 RECEI VED DATE: 04/ 10/ 2014
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:
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TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE 41 PUBLI C SCHOOL Al R CONDI TI ONI NG SERVI CE
RATEAPPLI CABI LI TYAppl i cabl e to public schools who have and regularly operate a gas
fired air conditioning system TERRI TORYUni ncor porated areas served in Jefferson
County, Texas including Port Arthur, Port Neches, Nederland, and Groves. COST OF
SERVI CE RATESDuring each nmonthly billing period: A Custonmer Charge of $6.50 plus -
Nov. - Apr. My - Cct.Al gas @ $ . 1747 per Ccf $ .0700 per Ccf Cost of
Gas Component: The basic rates for cost of service set forth above shall be
i ncreased by the anpunt of the Cost of Gas Conponent for the billing nonth conputed
in accordance with the provisions of Rate Schedul e 1-1.Pronpt Paynent Provision:
The rates set forth above are net for pronpt paynent. After 15 days follow ng
rendering of the bill, an additional five percent penalty will be added if the bill
has not been pai d. OTHER CONDI TI ONS1. Subject to all applicable |aws and orders, and
the Conpany's rules and regulations on file with the regulatory authority. 2.
Service under this schedule applies only to usage froma separately netered gas
fired air conditioning system Non-air conditioning usage is subject to the cost
of service rates on Schedule 4H.3. Air conditioning equi pment nust be inspected and

verified as to capacity by qualified Conpany personnel. Super sedes Sane Rate
Schedul e Dated Gas Sold On and After February 28, 1991 February 13, 1992
(Revi sed)

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Conmmission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Uilities
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Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Commi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regul atory programtotal to be paid to the Conmi ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (C) shall be applied in the billing
cycle or cycles immediately follow ng the date on which the operator paid the
Conmmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all custonmers a one-tinme
custonmer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Commi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Commi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anmpunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs.
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(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systens. The Commi ssion hereby assesses each natural
gas master neter system an annual pipeline safety and regulatory program fee of
$100 per master neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per nmaster
neter systemno |ater than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy renminder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master neter system operator fromits obligation to
remit to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each natural gas
master neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpunt paid to the Conm ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(©) the date or dates on which the surcharge was billed to custoners; and

(D) the total anmpunt collected fromcustonmers fromthe surcharge.

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663
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Meters Read On and After March 31, 2014

Super sedes Sanme Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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TEXAS GAS SERVI CE COVPANY

South Jefferson County Service Area - Gulf Coast Region
RATE SCHEDULE NO. 1-1

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Company) in the unincorporated areas of its South
Jefferson County Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent, other
pur chased gas expenses, and related fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rat i o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average cost for gas purchased by the Company from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all reasonable fees for services such as
gathering, treating, processing, transportation, capacity and/or supply reservation
fees, storage, balancing, and swi ng services necessary for the novenent of gas to
the Conpany's city gate delivery points

4. Reconciliation Conponent - The amount to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve nonth period ending with the accounting nonth of June to determ ne the
amount of over or under collection occurring during such twelve nonth period. The
audit shall determine: (a) the total amount paid for gas purchased by the Conpany
to provide service to its general service custoners during the period, (b) the
revenues received fromoperation of the provisions of this cost of gas clause
reduced by the amount of revenue associated fees and taxes paid on those revenues

(c) the total ampunt of refunds nade to custoners during the period and any
other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas Clause, and (d) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/ Sales Ratio - Aratio determ ned by dividing the total vol unes
purchased for general service customers during the twelve (12) nonth period ending
June 30 by the sum of the volunes sold to general service custoners and the known
vol umes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
during the sanme period. For the purpose of this conputation all volunes shall be

stated at 14.65 psia. Such ratio as determ ned shall in no event exceed 1.0526
i.e. 1/(1 - .05) unless expressly authorized by the appropriate regul atory
authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect, (a)
the total amounts paid to the Conpany's supplier(s) for gas applicable to genera
service custonmers as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this Cost of Gas Cause, and (c) refunds, paynments, or
charges provided for herein or as approved by the regul atory authority.

8. Ceneral Service Customers - those custoners served under general service rate
schedul es

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes
adjusted for the effects of weather, growh, and conservation for the period

begi nning with the Cctober billing cycle |last preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period
beginning with the next follow ng Cctober billing cycle and continuing through the
next followi ng June billing cycle at which tine it will terminate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the

period of audit. |If, on the average, the Conpany had overcollected during the
period, it shall credit into the Reconciliation Account during Septenber an anount
equal to the average bal ance nultiplied by nine percent (99%9. |f on the average

the Conpany had undercollected during the period, it shall debit into the
Reconci |l i ation Account during Septermber an anpunt equal to the average bal ance
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mul tiplied by nine percent (9%.
F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's supplier are retroactively
reduced and a refund of any previous paynents is nmade to the Conpany, the Conpany
shall make a simlar refund to its general service custonmers. Simlarly, the
Conpany may surcharge its general service custonmers for retroactive paynents made
for gas previously delivered into the system |If the paynent or refund related to
gas purchased by the Conpany for a period of twelve (12) consecutive nonths or

I onger, the total anmpunt recovered or refunded shall be divided by the genera
service sales, adjusted for known changes including the effects of weather, growh
and conservation, made to general service custoners during the applicable period
Wth regard to ambunts received or paid that are applicable to periods |ess than
twel ve (12) consecutive nmonths, the Conpany may at its option refund or collect
such amounts (1) over the sane period of time as the over or under charge occurred
(2) over the same nunmber of units sold during the period of the over or under
charge, or (3) include the entire anpbunt in the Reconciliation Account. Refunds or
charges shall be entered into the Reconciliation Account as they are collected from
or returned to the customers. For the purpose of this Section F, the entry shal

be made on the sane basis used to determine the refund or charge conponent of the
Cost of Gas and shall be subject to the calculation set forth in Section (E)
Payment for Funds, above

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible). The Cost of Gas Statenment shall set forth (a) the
Cost of Purchased Gas; (b) that cost nmultiplied by the Purchase/ Sales Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the revenue associated fees and taxes to be applied
to revenues generated by the Cost of Gas; and (f) the Cost of Gas which is the
total of items (b) through (e). The statement shall include all data necessary for
the Regulatory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to: 1. A tabulation of volunmes of gas
purchased and costs incurred listed by account or type of gas, supplier and source
by nonth for the twelve nonths ending June 30. 2. A tabulation of gas units sold
to general service custoners and related Cost of Gas C ause revenues. 3. A summary
of all other costs and refunds made during the year and the status of the
operations of the Cost of Gas Clause to date

This report shall be filed concurrently with the Cost of Gas Statement for Cctober
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l. PRI OR BALANCE

Any over recovered or under recovered balance in the correcting account, as
provided for by the purchased gas adjustnment clauses for the South Jefferson County
Service Area in effect prior to the effective date of this Cost of Gas C ause,
remaining at the end of the nonth in which this Cost of Gas C ause becones
effective shall be divided by the general service sales volunmes (adjusted for the
effects of weather, growth, and conservation) to be sold during the period
commencing with Cctober 1, 1988 and extending through the next follow ng June.

Meters Read On and After March 3, 2011 Super sedes Sanme Sheet Dated  August 24,
2001

TEXAS GAS SERVI CE COVPANY South Jefferson County Service Area - Gulf Coast Region

RATE SCHEDULE 4Z PUBLI C AUTHORI TY SERVI CE RATEAPPLI CABI LI TYAppl i cabl e
to public authority consumers for all purposes. TERRI TORYUni ncor porated areas served
in Jefferson County, Texas in the vicinity of Port Arthur, Port Neches, Nederl and
and Groves, Texas.COST OF SERVI CE RATESDuring each nmonthly billing period: A
Cust omer Charge of $6.50 plus -First 10 Ccf per nonthly billing period @$ .2283
per Ccf Next 30 . 1650 Next 210

. 1594 Next 250 . 1344
Al'l Over 500 . 1113 Cost of Gas

Conmponent: The basic rates for cost of service set forth above shall be increased
by the anpunt of the Cost of Gas Conponent for the billing nonth conputed in
accordance with the provisions of Rate Schedul e 1-1.Pronpt Paynment Provision: The
rates set forth are net for pronpt paynent. After 15 days follow ng rendering of
the bill, an additional five percent penalty will be added if the bill has not been
pai d. CONDI TI ONS1. Subject to all applicable |aws and orders, and the Conpany's
rules and regulations on file with the regulatory authority. Super sedes Same
Rate Sheet Dated Gas Sold On and After February 28, 1991 February 13,
1992

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Conmmission's jurisdiction under Texas Utilities Code, Title 3. The total
amount of revenue estimated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year
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(b) Natural gas distribution systens. The Conmi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2013 the
annual pipeline safety programfee, billed effective with meters read on and after
March 31, 2014, Texas Gas Service Conpany will bill all custonmers a one-tinme
customer charge per bill of $0.92, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
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purpose of calculating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master neter systens. The Commi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per nmster neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per naster
neter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remt to the Conmission the annual pipeline safety and regulatory program fee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpbunt paid to the Conm ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regul atory programfee to the Conm ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section 8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663

Meters Read On and After March 31, 2014
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Super sedes Sane Sheet Dated April 1, 2013

‘ RATE ADJUSTMENT PROVISIONS

None
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8908 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5450 03/31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5450 03/31/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5880 05/ 29/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5942 06/ 27/ 2014
CUSTOMVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Cef $. 5805 09/ 30/ 2014
CUSTOMVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Cef $. 5263 07/ 29/ 2014
CUSTOMVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)
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8908 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5263 07/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NANE PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5387 08/ 28/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NANE NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5554 10/ 31/ 2014
CUSTOVER NAME PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

8907 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE GROVES - ENV (SO JEFF COUNTY SVC AREA)

8908 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME NEDERLAND - ENV (SO JEFF COUNTY SVC AREA)

8909 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NAME PORT ARTHUR - ENV (SO JEFF COUNTY SVC AREA)

8910 N Ccf $. 5896 04/ 29/ 2014
CUSTOVER NANE PORT NECHES - ENV (SO JEFF COUNTY SVC AREA)

REASONS FOR FILING
NEW?: N RRC DOCKET NO 8043-8046, 10048 CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
Rat e Schedul e PSF-Al | -1 SOS- Pi peFee (Pipeline Safety and Regul atory Program Fee) has new
HER( EXPLAI N) :
OTHER( N annual rate eff. 03/31/2014.
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GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.
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TEXAS GAS SERVI CE COVPANY

El Paso Service Area - West Texas Region
RATE SCHEDULE NO. 1-1-1NC

COST OF GAS CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all General Service rate schedul es of Texas
Gas Service Conpany (The Conpany) in the incorporated areas of its El Paso Service
Area

B. DEFI NI TI ONS

1. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
supplier or the weighted average prudently incurred cost for gas purchased by the
Conpany from all sources where applicable. The Cost of Purchased Gas may incl ude
prudently incurred costs necessarily incurred for transportation, storage and
associ ated services. Transportation costs shall be inclusive of all upstream
transportation costs inposed by the transportation service providers and shal
include, but not be limted to, pipeline reservation charges, transportation
comodi ty charges, applicable line |oss charges, bal ancing charges, penalties, and
any other related costs and expenses. The Cost of Purchased Gas shall al so include
any surcharge or refund the Conpany may receive fromits gas suppliers or service
providers. The Cost of Purchased Gas shall also include gains or |osses fromthe
utilization of natural gas financial instrunents that are executed by the Conpany
for the purpose of mitigating price volatility. No costs of natural gas financia
instruments purchased fromor sold to conpanies affiliated with the Conpany shal
be al | owed.

2. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased by the Conpany during the twelve (12) nonth period ending June 30 by the
sum of the volunes sold to custoners and the known vol unmes of gas that may be

ot herwi se accounted for, including but not limted to Conpany used gas, |liquid
extraction, nmeter errors due to inaccurate calibration or tenperature fluctuations
and acci dental discharges of gas fromthe Conmpany's system during the same period
For the purpose of this conmputation, all volumes shall be stated at 14.73 psia
Such ratio as determ ned shall in no event exceed 1.0526 i.e. 1/(1 - .05) unless
expressly authorized by the applicable regulatory authority.

3. Commpdity Cost - The estimated Cost of Purchased Gas multiplied by the Purchase
Sales Ratio plus any adjustment to correct any known and quantifiable under or over
collection prior to the end of the reconciliation period

4. Cost of Gas - The rate per billing unit or the total calculation under this Cost
of Gas O ause, consisting of the Commbdity Cost, a reconciliation conponent,
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Economi ¢ Devel opment Rate, FERC Intervention Costs, Uncollectible Cost of Gas and
applicabl e taxes and fees, including franchise fees

5. Reconciliation Audit - An annual review of the Company's books and records for
each twel ve nonth period ending with the accounting month of August to determ ne
the amount of over or under collection occurring during such twelve nonth period
The audit shall deternmine: (a) the total prudently incurred amount paid for the
Cost of Purchased Gas as defined in Section B.1. of this Cost of Gas Cl ause to
provide service to its custonmers during the period, including prudently incurred
gains or |losses on natural gas financial instruments, (b) the revenues received
fromoperation of the provisions of this cost of gas clause reduced by the anmount
of fees (including franchise fees) and taxes, (c) the total amount of refunds made
to custoners during the period and any other revenues or credits received by the
Conpany as a result of relevant gas purchases or operation of this Cost of Gas

Cl ause, (d) the total anpunt accrued for upstream pipeline and/or comodity

bal anci ng provisions under the transportation rate schedul e(s) including but not
limted to balancing service rate and stranded capacity charges net of franchise
fees and applicable taxes, (e) the total amunt of Uncollectible Cost of Gas during
the period, (f) the total anpunt of FERC Intervention Costs and (g) an adjustnent,
if necessary, for lost and unaccounted for gas during the period in excess of five
(5) percent of purchases

6. Reconciliation Conponent - The anpunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the Cost of Gas Clause. Entries shall be made nonthly to reflect, (a)
the total prudently incurred anmount paid for the Cost of Purchased Gas as defined
in Section B.1. of this Cost of Gas Cl ause to provide service to its custoners
during the period, including prudently incurred gains or |osses on natural gas
financial instruments, (b) the revenues received fromoperation of the provisions
of this cost of gas clause reduced by the ambunt of fees (including franchise fees)
and taxes, (c) the total amount of refunds made to customers during the period and
any other revenues or credits received by the Conpany as a result of relevant gas
purchases or operation of this Cost of Gas O ause, (d) the total anmpunt accrued for
upstream pi peline and /or conmmodity bal anci ng provisions under the transportation
rate schedul e(s) including but not Iinmted to balancing service rate and stranded
capacity charges net of franchise fees and applicable taxes, (e) the total anmpunt
of Uncollectible Cost of Gas during the period, (f) the total anpbunt of FERC

I ntervention Costs.

8. Economi ¢ Devel opment Cost Recovery - The rate per billing unit pursuant to Rate
Schedul e EDR

9. FERC Intervention Costs - costs prudently incurred from outside vendors and
attorneys after January 1, 2008 for the purpose of protecting the interest of sales
custonmers in the El Paso Service Area in connection with negotiating Federal Energy
Regul at ory Conmi ssion (FERC) related issues with upstream pipelines or intervention
and participation in proceedings at the FERC. FERC Intervention Costs may al so
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include prudently incurred internal travel expenses related to this purpose

10. Uncollectible Cost of Gas - the anpunts actually witten off after the
effective date of this rate schedule related to cost of gas and recorded in Account
No. 1910106 as of the end of each reconciliation period. C. Bl LLI NG OF COST OF
GAS In addition to the cost of service as provided under its rate schedul e(s), the
Conpany shall bill each custonmer for the cost of gas incurred during the billing
period. The cost of gas shall be clearly identified on each customer bill.

Not wi t hst andi ng anything herein to the contrary, in addition to the Cost of Gas
the Conpany shall bill each general service customer in the incorporated areas of
Vinton only a surcharge of $0.06 per Ccf during the billing period in accordance
with the Settlenent Agreement and Rel ease dated February 15, 2001 by and anong the
Conpany and the Cities represented in the Cass Action Lawsuit known as Cause No
C-4558-95-G- 2 (Settlenment Agreenment). The Surcharge shall be effective only unti
the Settlement Agreenent paynments allocated to the Village of Vinton are collected
by the Company in accordance with the Settl enent Agreemnent.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus the ampunt of interest cal culated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation for the period beginning with the
Decenber billing cycle |ast preceding through the August billing cycle. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nmonth period begi nni ng
with the next follow ng Decenber billing cycle and continuing through the next

foll owing August billing cycle at which time it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determ ne the anmpunt
by which the cost of gas was over or under collected for each month including any
cost of gas inventory in storage and nmargins on non utility transactions as
described in paragraph F below within the period of audit. |If, on the average, the
Conpany had overcollected during the period, it shall credit into the

Reconci liation Account during Cctober an ampunt equal to the monthly bal ance

mul tiplied by nine percent (9%. If, on the average, the Conpany had
undercol l ected during the period, it shall debit into the Reconciliation Account
during Novenber an anount equal to the nonthly balance nmultiplied by six percent

(6% .
F. NON- UTI LI TY TRANSACTI ONS

The aggregate net margi ns generated by the company fromall Non-utility
Transactions shall be divided between the Conpany and ratepayers with the Conpany
retaining thirty three and one third percent (33 1/3% of aggregate annual Net
Mar gi ns generated from such activities and sixty-six and two-thirds percent (66
2/ 3% shall be credited to custonmers in the nmonth during which the transaction

cl oses. For purposes of this provision, Non-Wility Transactions shall mean the
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followi ng transactions to the extent that such transactions pertain to natural gas
suppl i es, storage, and transportation capacity allocated to custoners within the El
Paso Service Area: off-systemsales of natural gas, rel eases of transportation or
storage capacity, financial arbitrage of storage inventories, trading of natura

gas inventories, and use of financial instruments pertaining to purchase, storage
and/or transportation of natural gas, so long as such instrunents are not intended
to hedge the cost of systemsupplies. Non-utility Transactions shall not include
any transaction conducted by any affiliate of the conmpany. For purposes of this
provi sion, Net Margins shall mean revenues fromthe aggregate of all Non-UWility
Transactions, less the costs to the Conmpany of such transactions, including related
taxes, conmissions, transaction fees, and transfer fees. The Net Margins allocated
to ratepayers shall be credited to the ratepayers once per year through an

adj ustment of the Reconciliation Account as determined in the Annual Reconciliation
filing. The Conpany shall be fully responsible for any aggregate annual net |osses
incurred fromsuch activities and no such | osses shall be paid by the ratepayers
Thi s provision does not pernmit the Conpany to include in the calculation of gas
cost storage, or gas stored except as prudently and necessarily needed to serve
general sales custonmers in this service area

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing month. (The Conpany shall file such initial Statenent as
soon as is reasonably possible.) The Cost of Gas Statenent shall set forth (a) the
Cost of Purchased Gas; (b) that cost multiplied by the Purchase/ Sal es Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the
Reconci |l i ati on Conponent; (e) the appropriate Econonic Devel opnent Rate; (f) the
fees (including franchise fees) and taxes; and (g) the Cost of Gas which is the
total of items (b) through (f). The statement shall include all data necessary for
the Regul atory Authority to review and verify the calculation of the Cost of Gas
The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent. The Conpany shall not file revised Cost of Gas
Statements on dates other than |isted above w thout specific regulatory authority.
H. ANNUAL RECONCI LI ATI ON REPORT The Conpany shall file an annual report with the
Regul atory Authority which shall be verified under oath and include but not
necessarily be limted to: 1. A tabulation of volunes of gas purchased and costs
incurred listed by account or type of gas, supplier and source by nmonth for the
twel ve nmonths endi ng August 31. 2. A tabulation of gas units sold to genera
service custonmers and related Cost of Gas Clause revenues. 3. A sunmmary of al

ot her costs and refunds made during the year and the status of the Reconciliation
Account. The summary shall include nmonthly detail and statenent of all anopunts

i ncl uded other than the gas purchased in sufficient detail for evaluation. The
detail for any FERC Intervention costs activities perforned and costs incurred on
behal f of El Paso Service Area sal es customers. This report shall be filed
concurrently with the Cost of Gas Statenent for Decenber. The Conpany shal

provi de conplete detail within 20 days of request by a representative of the City
of El Paso or other nunicipality.

I. SUPPORTI NG MATERI AL ACCOVPANYI NG ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file supporting materials with its Annual Reconciliation Report
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to denmonstrate that gas costs were acquired during ordinary and atypical periods at
the |l owest prudently incurred price and necessary to provide reliable service to
retail custoners.

Super sedes Sane Rate Schedul e Dat ed Meters Read On and
After

Septenber 3, 2004 (City of El Paso) February 15, 2008

Sept ember 29, 2004 (Cities of Anthony, dint, Vinton, Socorro & Horizon City)

TEXAS GAS SERVI CE COVPANY

El Paso Service Area - Wst Texas Region
RATE SCHEDULE 10

RESI DENTI AL SERVI CE RATE

APPLI CABI LI TY

Applicable to a residential custoner in a single dwelling, or in a dwelling unit of
a nultiple dwelling or residential apartment, for domestic purposes, including any
publ i c housing project and including apartment houses where service for nore than
one dwelling unit is served through a master nmeter. This rate is only available to
full requirements custonmers of Texas Gas Service Conpany.

TERRI TORY
The incorporated areas of El Paso, Texas.

COST OF SERVI CE RATE
During each nonthly billing period:

A customer charge per nmeter per nmonth of $14. 22 plus
Al'l Ccf per monthly billing period @The First 200 Ccf
No Charge Al Over 200 Ccf $ .38103 per Ccf

Pronmpt Paynment Provision: None.
Above rates are net.

OTHER ADJUSTMENTS

Cost of Gas Component: In addition to the Cost of Service set forth above, each
customer's bill shall include an amount equal to the Cost of Gas for the billing
nonth as determined in accordance with Rate Schedule No. 1-1-INC nultiplied by the
total Ccf consumed during the billing nonth.

Taxes: Plus applicable taxes and fees (including franchise fees) related to above.

CONDI TI ONS
1. Subject in all respects to applicable laws, rules, and regulations fromtime to
time in effect.

2. The applicability section of this rate notw thstanding, if a customer, other
than a full requirenment customer, pays a standby charge pursuant to Rate Schedul e
S.S., Texas Gas Service Conpany will maintain facilities and supply capability to
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serve said custoner. |f standby paynents are current, the custoner will qualify
for this rate.

Meters Read On and After: July 29, 2014
Supersedes Rate Schedul e 10: Dated Septenber 10, 2013 (El Paso only eff July 18,
2014)

TEXAS GAS SERVI CE COVPANY

El Paso Service Area - West Texas Region
RATE SCHEDULE EDR

ECONOM C DEVELOPMENT RATE

A. APPLI CABI LI TY

Thi s Economni ¢ Devel opnent Rate (EDR) rate schedule shall apply to the follow ng
rate schedules for the incorporated areas of the El Paso Service Area: 10, 20, 21,
25, 26, 27, 40, C1 and T-1.

B. TERRI TORY |Incorporated Areas of the El Paso Service Area - Cties of El Paso,
Ant hony, Cint, Vinton, Socorro and Horizon City, Texas

C. PURPCSE This rate schedul e provides for the recovery of costs that TGS incurs
related to econonmic devel opnent in the EIl Paso Service Area. Successful econonic
devel opment will only occur to the extent that the community and its corporate
partners provide the necessary support to attract new businesses and industries to
this region. New businesses and industries will increase enploynent, spur growth
and | ocal business expansion, create a nore robust econony and inprove the quality
of life for the region.

D. EDR RATE The EDR rate:
During each Monthly Billing Period Al Cf @ $ .002 per Ccf

Al'l applicable fees and taxes will be added to the EDR rates. D. BILLING 1. The
EDR rate shall be included as a conponent of the Conpany's Cost of Gas (per Ccf
rate) for rate schedules: 10, 20, 21, 22, 25, 26, 27, 40 and C-1. 2. The EDR rate
shall be added to the applicable cost of service usage charge (per Ccf rate) for
rate schedules: T-1.

Super sedes Sane Rate Schedul e Dat ed
Meters Read On and After
Septenmber 3, 2004 (City of El Paso)
February 15, 2008
Sept ember 29, 2004 (Cities of Anthony, dint, Vinton, Socorro & Horizon City)

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS SUBCHAPTER C
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REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
anmount of revenue estimated to be collected under this section does not exceed the
amount the Conmmi ssion estinmates to be necessary to recover the costs of

admi nistering the pipeline safety and regul atory progranms under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systenms. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (serv