RAILROAD COMMISSION OF TEXAS

CHRISTI CRADDICK, CHAIRMAN
DAVID PORTER, COMMISSIONER
BARRY T. SMITHERMAN, COMMISSIONER

INTERNAL

OIL AND GAS DIVISION

SANTOS GONZALES JR., P.E.,

ASSISTANT DIRECTOR, FIELD OPERATIONS

MEMORANDUM

TO: Chairman Christi Craddick
Commissioner David Porter
Commissioner Barry T. Smitherman

FROM: Santos Gonzales, Jr., P. E.
Assistant Director, Field Operations

DATE: October 14, 2014
SUBJECT: Well Plugging and Site Remediation Fiscal Year 2014, 4th Quarter Report

Well Plugging: The 4™ quarter well plugging performance includes 23 1wells plugged with Oil and Gas Regulation
and Cleanup (OGRC) funds. This includes wells for which the state-funded plug files have been formally closed in
Austin. The fiscal year total is 563 wells plugged with OGRC funds. The number of wells physically plugged
during FY 14, through the end of the 4th quarter based on the daily field reports is 574 with a total expenditure of
$15,203,213. Additionally, during the 4™ quarter 77 wells were approved for plugging with state funds for a fiscal
year total of 623 wells. At the end of fiscal year 2014, 956 wells were approved and remain to be plugged. During
FY 14 bids have been prepared on 853 wells, of which 574 have been plugged, contracts have been awarded for 119
wells, and bids remain to be opened on 160 wells. The well plugging goal for fiscal year 2014 is 529 wells. The
actual wells plugged and expenditure by district for fiscal years 2012, 2013 and 2014 and the well plugging goals
and budgets by district for fiscal year 2014 are shown on the attached graphs. The FY 14 budget for Well Plugging
is $15,888,259.

Site Remediation: During the 4™ quarter Site Remediation completed and formally closed 121 cleanup activities, of
which 116 were completed with the use of OGRC funds and 5 were completed usmg Grant funds. Additionally,
during the 4™ quarter 52 cleanup activities were authorized and at the end of the 4™ quarter a total of 26 cleanup
activities are authorized and remain to be completed. Site Remediation has completed and formally closed a total of
238 cleanup activities during the fiscal year, of which 231 were completed with the use of OGRC funds and 7 were
completed using Grant funds. The actual remediation activities and expenditure by district for fiscal years 2012,
2013, and 2014 and the goals and budgets for the Site Remediation activities for fiscal year 2014 are shown on the
attached graphs. Site Remediation’s approved FY 14 budget is $3,125,725.53.
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Santos Gonzales, Jr., P. E.

KCW Assistant Director, Field Operations
Attachments:
cc Milton Rister, Executive Director

Gil Bujano, P. E., Director, Oil & Gas Division
Peter G. Pope, P.G., Assistant Director, Site Remediation
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